Australian Government

" Australian Customs and
Border Protection Service

International Trade Remedies Branch RECEIVE D

05 NOV 2012
EXPORTER QUESTIONNAIRE - CHINA

PRODUCT CONCERNED: ZINC COATED (GALVANISED) STEEL
AND ALUMINIUM ZINC COATED
STEEL FROM THE PEOPLE’S
REPUBLIC OF CHINA, THE REPUBLIC
OF KOREA AND TAIWAN

Investigation period: 1 JULY 2011 to 30 JUNE 2012

RESPONSE DUE BY: 27 OCTOBER 2012

ADDRESS FOR RESPONSE: International Trade Remedies Branch
Australian Customs and Border Protection
Service

5 Constitution Avenue
Canberra act 2601

Australia

Attention: Director Operations 2

CASE MANAGER: Ms Christie Sawczuk
TELEPHONE: +61-2-6275-5965

FAX: +61-2-6275-6990
EMAIL: itrops2(@customs.gov.au

Please note that a non-confidential version ot‘ the reply to this questionnaire must
also be provided.




NON-CONFIDENTIAL VERSION

TABLE OF CONTENTS
Table Of CONEENLS ......ieeeieie ettt e e e e e e e e e eeaeeeeas 2
Section A - Company structure and OPETatiONS .........c.ueeerueeenurreruueeeenaeeeneeeennaees 3
Section B - Sales to Australia (EXPOIt PIiCE) ..uuueeeerrrureereernieeereeriareereesnreeeeernens 11
Section C — Exported Goods & Like g00dS ........ccvvmuiiiiiimiiiiiieiiiieeeeeei e 18
Section D - DOMESHIC SALES .....ieuniiiiiiieii e 20
Section E - Fair COMPAriSON........uuiiiiiiiieeiiiiiie e e e e e e e 25
Section F - Export sales to countries other than Australia...........cccooeeevviiiiieennnnnnnn. 34
Section G - Costing information and constructed value..............ccoieieiiiiiiiniieennnnn. 36
Section H — Exporter/Producer’s declaration ..............ccoeuviiiiiimiiiniiecnnnn e 42

Y=o 570} o 10 R 0 s 1<) F 43




PUBLIC RECORD VERSION

SECTION A - COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.
A-1 IDENTITY AND COMMUNICATION

Please nominate a person within your company who can be contacted for the
purposes of this investigation:

Head office: Angang Steel Company Limited (“ANSTEEL”).

Name: Fu Yong

Position in the company: Export Department Section Chief

Address: No. 322 South Zhonghua Rd, Anshan,
Liaoning, China

Telephone: (86 412) 6366 804

Facsimile number: (86 412) 6319 703

E-mail address of contact person: fuyong @angangintl.com

Factory:

Address: No. 322 South Zhonghua Rd, Anshan,
Liaoning, China

Telephone: (86 412) 6366 804

Facsimile number: (86 412) 6319 703

E-mail address of contact person: fuyong @angangintl.com

This questionnaire response is submitted by ANSTEEL in a complete and
independent form. ANSTEEL is an exporting producer of the subject
merchandise to Australia during the POI and affiliated with ANSC-TKS

Galvanizing Co., Ltd. (“TAGAL”).

Angang Group International Trade Corporation (“Angang International”), as
an affiliated company, is actually an agent in the sale of subject merchandise to
foreign markets including Australia. ANSTEEL doesn’t issue the VAT invoice
to Angang International, and Angang International issues the commercial
invoice to Angang Group Hong Kong Co., Ltd. (Angang HK”’) on ANSTEEL’s
behalf. That is to say, Angang Internaitonal collects commission from
ANSTEEL in consideration of dealing all the logistic and paper works for it. It
also sells the goods in the domestic market by purchasing from ANSTEEL and

resells to independent customers.

Angang HK re-issues the commercial invoice to and collects payment from
independent Australian customers. Angang HK further makes such payment to
Angang International accordingly. Angang HK only bears the bank charges

and all other after-sale expenses are borne by ANSTEEL itself.

A-2 REPRESENTATIVE OF THE COMPANY FOR THE PURPOSE OF
INVESTIGATION

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 3
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If you wish to appoint a representative to assist you in this investigation, provide the
following details:

Name: Hu Fumao (Marco Hu)

Organisation: Beijing Dacheng Law Offices

Position: Attorney-at-law

Address: 5/F, Guohua Plaza, Dongzhimennan Avenue,
Beijing, China 100007

Telephone: (86 10) 5813 7694

Facsimile/Telex number: (86 10) 5813 7778

E-mail address of contact person: fumao.hu @dachenglaw.com

Note that in nominating a representative, Customs and Border Protection will assume
that confidential material relating to your company in this investigation may be freely
released to, or discussed with, that representative.

A-3 COMPANY INFORMATION

1. What is the legal name of your business? What kind of entity is it (e.g. company,
partnership, sole trader)? Please provide details of any other business names that you
use to export and/or sell goods.

Response: The legal name of our company is Angang Steel Company Limited. It is
a limited liability joint venture company, both listed in Hong Kong Stock Exchange
and Shenzhen Stock Exchange. Please refer to Exhibit 1: Business License of
ANSTEEL. There is no any other business names that used to export and/or sell goods.

2. Who are the owners and/or principal shareholders? Provide details of shareholding
percentages for joint owners and/or principal shareholders. (List all shareholders able
to cast, or control the casting of, 5% or more of the maximum amount of votes that
could be cast at a general meeting of your company).

Response: The shareholders of ANSTEEL are:

(1) Anshan Iron and Steel Group Complex, 67.29%;

(2) Hong Kong Securities Clearing Company (Nominees) Limited (“HKSCC”),
14.73% ; and

(3) Other 194,284 public investors from the security market, 17.98%.

As we stated above, ANSTEEL is a listed company and its shareholding structure is
changing due to the trade in the security market. Thus, we provide the above
shareholding structure at the end of the period of investigation (“POI”).

3. If your company is a subsidiary of another company list the principal shareholders of
that company.

Response: The shareholder of Anshan Iron and Steel Group Complex is Angang
Holding, 100%.

4. If your parent company is a subsidiary of another company, list the principal
shareholders of that company.
Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 4
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Response:

The principal shareholders of Angang Holding is: State-Owned Assets Supervision and
Administration Commission (“SASAC”), 100%.

S. Provide a diagram showing all associated or affiliated companies and your company’s
place within that corporate structure.

Response: Please refer to Exhibit 2: External affiliation structure.

[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

6. Are any management fees/corporate allocations charged to your company by your
parent or related company?

Response: No management fees/corporate allocations charged to my business by
parent or related companies.

7. Describe the nature of your company’s business. Explain whether you are a producer
or manufacturer, distributor, trading company, etc.

Response: ANSTEEL is a producer of GUC, and also sells the goods in the
domestic market and export to foreign markets including Australia via its affiliated
trading company, namely Angang HK.

8. If your business does not perform all of the following functions in relation to GUC,
then please provide names and addresses of the companies which perform each
function:

produce or manufacture

sell in the domestic market

export to Australia, and

export to countries other than Australia.

Response: Please refer to the answer to question 7 as above.
9. Provide your company’s internal organisation chart. Describe the functions

performed by each group within the organisation.
Response: Please refer to Exhibit 3: Internal organization chart.

10.  Provide a list of your business’ Board of Directors, Managing Director (or CEO) and
Senior Executives.

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 5
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Response: List of board of directors and senior executives of ANSTEEL is as

follows:
Name Position

Zhang Xiaogang Chairman

Yang Hua Vice Chairman

Chen Ming Vice Chairman, General Manager

Yu Wanyuan Director

Fu Jihui Director, Secretary to the Board

Ma Guoqiang Independent Non-executive Director

Li Shijun Independent Non-executive Director

Kwong Chi Kit, Victor Independent Non-executive Director

Su Wensheng Chairman of the Supervisory
Committee

Shan Mingyi Supervisor

Bai Hai Supervisor

Wang Yidong Deputy general manager

Liu Baoshan Deputy general manager

Zhang Lifen Deputy general manager

Ma Lianyong Chief Accountant

Ren Ziping Chief Engineer

11.  Provide a copy of your most recent annual report together with any relevant brochures

or pamphlets on your business activities.

Response: Please refer to Exhibit 4: Annual report of 2011 and Exhibit 5:
Company brochure.

[Information contained in the above exhibit 4 cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

12.  Are any of your company's operations in a Special Economic Area, Economic and
Technical Development Zone, Bonded Zone, Export Processing Zone, High
Technology Industrial Development Zone, the Western Regions, or any other
similarly designated area?

Response: Not applicable. None of ANSTEEL’s operations are in a Special
Economic Area, Economic and Technical Development Zone, Bonded Zone, Export
Processing Zone, High Technology Industrial Development Zone, the Western Regions,
or any other similarly designated area.

13.  If your answer to question A-3.12 above is ‘yes’:
e advise if any benefits (e.g. grants, reduced liabilities on commercial interest rates, etc)

from the GOC (including central, provincial, municipal, county or any other level of
government) accrue to your company because of being located in such an area;

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 6
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Response: Not applicable.

® please explain the nature of the operations, identify the specific zone(s) [or other
area(s)] and provide a brief overview of all of the benefits of operating within the
specified zone(s) or area(s).

Response: Not applicable.

14.  Provide details of all transactions between your company and all related parties. For
example:

Suppling/selling completed or partially completed products.

Suppling/selling raw materials.

Performing management functions (including any financial functions).

Processing (including toll processing) of any raw materials, intermediary or completed
products.

¢ Trading in products/materials supplied by related parties.

Response: Please refer to Exhibit 6: Transactions between related parties.

[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

A-4 GENERAL ACCOUNTING/ADMINISTRATION INFORMATION

1. Indicate your accounting period.

Response: The accounting period is from January 1 to December 31.

2. Indicate the address where the financial records are held.

Response: The financial records of ANSTEEL are held at the company’s address.

3. Provide the following financial documents for the two most recently completed
financial years plus all subsequent monthly, quarterly or half yearly statements:

e chart of accounts;

¢ audited consolidated and unconsolidated financial statements (including all footnotes
and the auditor’s opinion);

¢ internal financial statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal course of
business for the goods under investigation.

These documents should relate to:

the division or section/s of your business responsible for the production and sale of the
goods under investigation, and

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 7
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e the company overall.

Response: Please refer to Exhibit 7: Annual report of 2010 and Financial
Statements covering the subsequent investigation period and Exhibit 8: Chart of
accounts.

[Information contained in the above exhibit 7 cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

The Annual Report of 2011 has been provided above as Exhibit 4.

4. If you are not required to have the accounts audited, provide the unaudited
financial statements for the two most recently completed financial years,
together with your relevant taxation returns. Any subsequent monthly,
quarterly or half yearly statements should also be provided.

Response: Not applicable. The audited accounts are provided as requested.

S. Do your accounting practices differ in any way from the generally accepted
accounting principles in your country? If so, provide details.

Response: There’s no difference between the accounting practices of ANSTEEL
and the generally accepted accounting principles in China.

6. Describe:

The significant accounting policies that govern your system of accounting, in
particular:

¢ the method of valuation for raw material, work-in-process, and finished goods
inventories (e.g. last in first out —LIFO, first in first out- FIFO, weighted average);

e costing methods, including the method (e.g. by tonnes, units, revenue, direct costs etc)
of allocating costs shared with other goods or processes (such as front office cost,
infrastructure cost etc);

e valuation methods for damaged or sub-standard goods generated at the various stages
of production;

e valuation methods for scrap, by products, or joint products;

e valuation and revaluation methods for fixed assets;

e average useful life for each class of production equipment and depreciation method
and rate used for each;

e treatment of foreign exchange gains and losses arising from transactions;

treatment of foreign exchange gains/losses arising from the translation of balance

sheet items;

¢ inclusion of general expenses and/or interest;
e provisions for bad or doubtful debts, and treatment thereof in your accounts;
e cexpenses for idle equipment and/or plant shut-downs;
e costs of plant closure;
Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 8
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® restructuring costs;

® Dby-products and scrap materials resulting from your company’s production process;
and

e effects of inflation on financial statement information.

Response: Please refer to the accounting policy in the annual report as provided in
Exhibit 4 above.

7. In the event that any of the accounting methods used by your company have
changed over the last two years provide an explanation of the changes, the date
of change, and the reasons for it.

Response: There has been no material changes to accounting policies in the last 2
years.

A-5 INCOME STATEMENT

Complete the spreadsheet entitled ‘Income statement’ within the Exporter
questionnaire - Galvanised Steel and Aluminium Zinc Coated Steel- CHINA —
accompanying spreadsheet provided alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via email)
with your response. If formulas are used to calculate the field within this sheet, please
ensure they remain included in the submitted version.

Explain how costs have been allocated between all products and the GUC within these
calculations.

This information will be used to verify the completeness of cost data that you provide
in Section G. If, because of your company’s structure, the allocations would not be
helpful in this process, please explain why this is the case.

Note: if your financial information does not permit you to present information in
accordance with this table please present the information in a form that closely
matches the table.

Response: Please refer to Exhibit 9: Income Statement.

[This confidential information is provided to the subject authority for
investigation; as such data is classified as highly sensitive commercial
information. Please refer to a summary of the information in an indexed
form.]

A-6 SALES
Complete the spreadsheet entitled ‘Turnover’ within the Galvanised steel and

aluminium zinc coated steel Exporter Questionnaire — CHINA — accompanying
spreadsheet provided alongside this questionnaire.
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Provide the completed spreadsheet in electronic format on CD-ROM (or via email)
with your response. If formulas are used to calculate the field within this sheet, please
ensure they remain included in the submitted version.

In completing the sheet, use the currency in which your accounts are kept.
This information will be used to verify the cost allocations to the GUC in Section G.

Also, you should be prepared to demonstrate that sales data shown for the goods is a
complete record by linking total sales of these goods to relevant financial statements.

Response: Please refer to Exhibit 10: Turnover.

[This confidential information is provided to the subject authority for
investigation; as such data is classified as highly sensitive commercial
information. Please refer to a summary of the information in an indexed
form.]

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 10
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SECTION B - SALES TO AUSTRALIA (EXPORT PRICE)

This section requests information concerning your export practices and prices to
Australia. You should include costs incurred beyond ex-factory.

Export prices are usually assessed at FOB point, but Customs and Border Protection
may also compare prices at another level (e.g. ex factory).

You should report prices of all GUC shipped to Australia during the investigation
period.

The invoice date will normally be taken to be the date of sale. If you consider:

. the sale date is not the invoice date (see ‘date of sale’ column explanation
in question B4 below) and;

. an alternative date should be used when comparing export and domestic
prices

you must provide information in section D on domestic selling prices for a matching
period - even if doing so means that such domestic sales data predates the
commencement of the investigation period.

B-1 For each customer in Australia to whom you shipped goods in the
investigation period list:

name;

address;

contact name and phone/fax number where known; and

trade level (for example: distributor, wholesaler, retailer, end user, original
equipment).

Response: Please refer to Exhibit 11: Australian Customers.

[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

B-2 For each customer identified in B1 please provide the following information.

(a) Describe how the goods are sent to each customer in Australia,
including a diagram if required.

Response: For all the Australian sales, ANSTEEL directly delivers the goods to
Australian ports designated by the customers.

(b) Identify each party in the distribution chain and describe the
functions performed by them. Where commissions are paid indicate
whether it is a pre or post exportation expense having regard to the
date of sale.

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 11
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Response: In the whole distribution chain, it involves 3 companies, namely
ANSTEEL, Angang International, and Angang HK. As we stated above, ANSTEEL is
a producer of the GUC, Angang International is conducting as an agent dealing with
the logistic and paper works for ANSTEEL, and Angang HK is a trader which resells
the goods to independent Australia customers. ANSTEEL will pay for the commission
to Angang International and it is a pre exportation expense with regard to the date of
sales.

(c) Explain who retains ownership of the goods at each stage of the
distribution chain. In the case of delivered duty paid (DDP) sales,
explain who retains ownership when the goods enter Australia.

Response: The party who holds the original bill of lading possesses the ownership
of the goods. There are no DDP sales for Australian sales.

(d) Describe any agency or distributor agreements or other contracts
entered into in relation to the Australian market (supply copy of the
agreement if possible).

Response: No agency or distributor agreements exist in relation to the Australian
market.

(e) Explain in detail the process by which you negotiate price, receive
orders, deliver, invoice and receive payment. If export prices are
based on price lists supply copies of those lists.

Response: Angang HK negotiates price with and receives purchase order from
Australian customers on a transaction basis. After concluded the sales conditions with
the foreign customers, it will further forward these information to Angang
International and ANSTEEL to arrange the production. After the goods are prepared,
ANSTEEL will directly deliver the goods to foreign destinations designated by Angang
HK. Angang Internaitonal issues the commercial invoice to Angang HK on behalf of
ANSTEEL, and Angang HK further issues such invoice to foreign customers. Angang
HK collects the payment from these customers. Such payment will finally transfers to
ANSTEEL via Angang International. The delivery and collection of payment will be
made according to the terms of sales and payment. Export prices are not based on
price lists.

(f) State whether your firm is related to any of its Australian customers.
Give details of any financial or other arrangements (e.g. free goods,
rebates, or promotional subsidies) with the customers in Australia
(including parties representing either your firm or the customers).

Response: ANSTEEL is not related to and has no financial or other arrangements
with any of its Australian customers.

(2) Details of the forward orders of the GUC (include quantities, values
and scheduled shipping dates).

Response: There are no such forward orders of the goods under consideration.
Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 12
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B-3 Do your export selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

Response: ANSTEEL sells the good to its Australian Customers through Angang
International and the distribution channel is basically the same for all the Australian
customers, no matter whether it is a wholesaler or end user. Prices are negotiated
according to the market situation.

B-4  Complete the spreadsheet entitled ‘Australian sales’ within the Galvanised steel
and aluminium zinc coated steel Exporter Questionnaire — CHINA — accompanying
spreadsheet provided alongside this questionnaire.

This spreadsheet is to list all shipments (i.e. transaction by transaction) to
Australia of the GUC (do not include non-GUC items) in the investigation
period.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 13
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Notes
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** FOB export price and Ocean Freight:

FOB export price: An FOB export price must be calculated for each shipment -
regardless of the shipping terms. FOB price includes inland transportation to the port
of exportation, inland insurance, handling, and loading charges. It excludes post
exportation expenses such as ocean freight and insurance. Use a formula to show the
method of the calculation on each line of the export sales spreadsheet.

Ocean freight: as ocean freight is a significant cost it is important that the actual
amount of ocean freight incurred on each exportation be reported. If estimates must be
made you must explain the reasons and set out the basis - estimates must reflect
changes in freight rates over the investigation period.

Freight allocations must be checked for consistency.
All of these costs are further explained in section E-1.

Response: ANSTEEL sells its products to Angang HK via Angang International as
an agent. Please refer to Exhibit 12: ANSTEEL Australian sales. The export sales
price in this exhibit is affiliated one. Since all the sales expenses as allowances for
adjustment are borne by ANSTEEL, we illustrate these expenses in this exhibit. Please
also refer to Exhibit 13: Angang HK Australian sales. It shows the first resale price to
independent third parties, namely from Angang HK to independent Australian
customers. The price in Exhibit 13 shall be taken as a start to calculate the export
price.

[Information contained in the above exhibit 12 & 13 cannot be susceptible to
a meaningful non-confidential summary. Since these information are related
to the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

B-5 If there are any other costs, charges or expenses incurred in respect of the
exports listed above which have not been identified in the table above, add a
column within the ‘Australian sales’ spreadsheet (see “other factors” in
question B-4) for each item, and provide a description of each item. For
example, other selling expenses (direct or indirect) incurred in relation to the
export sales to Australia.

Response: All of the costs, charges or expenses incurred in relation to the export
sales to Australia by ANSTEEL have been identified in the above Exhibit 12. Angang
HK did not incur any other costs, charges or expenses other than the bank charges,
and the bank charges incurred by Angang HK have been identified in the above
Exhibit 13.

B-6 For each type of discount, rebate, or allowance offered on export sales to
Australia:

e provide a description; and
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e explain the terms and conditions that must be met by the importer to obtain the
discount.

Where the amounts of these discounts, rebates etc are not identified on the
sales invoice, explain how you calculated the amount shown in your response
to question B4. If they vary by customer or level provide an explanation.

Response: There are no discount, rebate, allowance offered on export sales to
Australia.
B-7 If you have issued credit notes (directly or indirectly) to the customers in

Australia, in relation to the invoices listed in the detailed transaction by
transaction listing in response to question B4, provide details of each credit
note if the credited amount has not been reported as a discount or rebate.

Response: ANSTEEL did not issue credit notes to the customers in Australia.
B-8 If the delivery terms make you responsible for arrival of the goods at an

agreed point within Australia (e.g. delivered duty paid), insert additional
columns in the spreadsheet for all other costs incurred. For example:

Import Amount of import duty paid in Australia

duties

Inland Amount of inland transportation expenses within

transport Australia included in the selling price

Other costs | Customs and Border Protection brokers, port and
other costs incurred (itemise)

Response: ANSTEEL is not responsible for arrival of the goods within Australia.

B-9 Select two shipments of each product (galvanised steel and aluminium zinc
coated steel), in different quarters of the investigation period, and provide a
complete set of all of the documentation related to the export sale. For
example:

the importer’s purchase order, order confirmation, and contract of sale;
commercial invoice;

bill of lading, export permit;

freight invoices in relation to movement of the goods from factory to Australia,
including inland freight contract;

marine insurance expenses; and

e Jetter of credit, and bank documentation, proving payment.

Customs and Border Protection will select additional shipments for payment
verification at the time of the visit.

Response: Please refer to Exhibit 14: Australian Sales Documents.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]
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SECTION C - EXPORTED GOODS & LIKE GOODS

C-1 Fully describe all of the goods you have exported to Australia during the
investigation period. Include specification details and any technical and illustrative

material that may be helpful in identifying, or classifying, the exported goods.

Response: ANSTEEL produces ALZn Coated Steel and Galvanized Steel and
exported to Australia during the POI. Please refer to Exhibit 5: Company brochure for
the detailed illustration of specifications and technical aspects. Basically speaking, we
take the goods that have the same “Production Flow” as like products no matter
whether it sold in the domestic market or Australia.

C-2 List each model/type of the good exported to Australia (these models should cover
all models listed in spreadsheet “Australian Sales” — See section B of this
questionnaire).

Response: There are 2 types of Product exported to Australia during the POI
(classified byProduction Flow): (1) ALZn Coated Steel; (2) Galvanized Steel .
C-3 If you sell like goods on the domestic market, for each model/type that your
company has exported to Australia during the investigation period, list the most
comparable model(s) sold domestically and provide a detailed explanation of the
differences where those goods sold domestically (i.e. the like goods — see
explanation in glossary) are not identical to the goods exported to Australia.

This should be done by completing the spreadsheet entitled ‘Like goods’ within the
Galvanised steel and aluminium zinc coated steel Exporter Questionnaire — CHINA
— accompanying spreadsheet provided alongside this questionnaire, detailing as
follows:

EXPORTED MODEL

DOMESTIC MODEL

IDENTICAL?

DIFFERENCES

Product code of each
model of the goods
exported to Australia

Product code of
comparable model
sold on the domestic
market of the country
of export

If goods are
identical
indicate
“YES”.
Otherwise
SGNO”

Where the good
exported to Australia
is not identical to the
like goods, describe
the specification
differences. If it is
impractical to detail
specification
differences in this
table refer to
documents which
outline differences

Response:

As we replied in question C-1, those goods exported to Australia are

generally comparable to domestic ones which have the same “Production Flow”. The
minor differences between the proposed identical products are negligible.

C-4

Please provide any technical and illustrative material that may be helpful in

identifying or classifying the goods that your company sells on the domestic market.
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Response: Please refer to Exhibit 5: Company brochure for the detailed illustration
of specifications and technical aspects.
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SECTION D - DOMESTIC SALES

This section seeks information about the sales arrangements and prices in the domestic
market of the country of export.

All domestic sales of like goods to the GUC made during the investigation period must be
listed transaction by transaction. If there is an extraordinarily large volume of sales data and
you are unable to provide the complete listing electronically you must contact the Case
Manager before completing the questionnaire.

If the Case Manager agrees that it is not possible to obtain a complete listing he or she will
consider a method for sampling that meets Customs and Border Protection requirements. If
agreement cannot be reached as to the appropriate method Customs and Border Protection
may not visit your company.

Customs and Border Protection will normally take the invoice date as being the date of sale
in order to determine which sales fall within the investigation period.

If, in response to question B4 (Sales to Australia, Export Price), you have reported that the
date of sale is not the invoice date and you consider that this alternative date should be used
when comparing domestic and export prices you must provide information on domestic
selling prices for a matching period - even if doing so means that such domestic sales data
predates the commencement of the investigation period.

If you do not have any domestic sales of like goods you must contact the Case Manager who
will explain the information Customs and Border Protection requires for determining a
normal value using alternative methods.

D-1 Provide:

® adetailed description of your distribution channels to domestic customers, including a
diagram if appropriate;

Response: The domestic customers of ANSTEEL include trading companies and end
users. The distribution channels are relatively simple since only ANSTEEL and those
purchasers involved in the sales process.

¢ information concerning the functions/activities performed by each party in the
distribution chain; and

Response: Please refer to the answer to the question above. Generally speaking,
ANSTEEL signs contracts or makes order confirmation in relation to domestic sales,
and ANSTEEL then engages in the production of the goods and delivered the goods to
its customers.

® acopy of any agency or distributor agreements, or contracts entered into.

If any of the customers listed are associated with your business, provide details of
that association. Describe the effect, if any, that association has upon the price.

Response: No agency or distributor agreements exist.
Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 20

questionnaire - China



PUBLIC RECORD VERSION

D-2 Do your domestic selling prices vary according to the distribution channel identified?
If so, provide details. Real differences in trade levels are characterised by consistent
and distinct differences in functions and prices.

Response: ANSTEEL directly sells the good to its domestic customers and the
domestic selling price is basically at the same level for all the domestic customers, no
matter whether it is a trader or end user. Prices are negotiated according to the
market situation.

D-3 Explain in detail the sales process, including:

¢ the way in which you set the price, receive orders, make delivery,
invoice and finally receive payment; and the terms of the sales; and
¢ whether price includes the cost of delivery to customer.

If sales are in accordance with price lists, provide copies of the price lists.

Response: ANSTEEL negotiates the price with its customers on the basis of
the cost of production. The domestic customer lays purchase orders directly to
ANSTEEL. Upon the sales term is agreed, the company will arrange for
production. Some of the transactions are made on EXW while others are delivered
to the customers. That is to say, some of the prices include the freight. The sales
are not in accordance with price lists.

D-4  Complete the spreadsheet entitled ‘Domestic sales’ within the Galvanised steel
and aluminium zinc coated steel Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

This spreadsheet is to list all domestic sales of like goods (i.e. transaction by
transaction) in the investigation period (do not include non-GUC items).

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Column Explanation
Heading
Customer name names of your customers. If an English version of

the name is not easily produced from your
automated systems show a customer code number
and in a separate table list each code and name.

Level of trade the level of trade of your domestic customer

Model/grade/type commercial model/grade or type

Product code code used in your records for the model/grade/type
identified. Explain the product codes in your
submission.

Product Type identify the finish product of the Galvanised steel

and aluminium zinc coated steel sold
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Invoice number

invoice number

Invoice date

invoice date

Date of sale

refer to the explanation at the beginning of this
section. If you consider that a date other than the
invoice date best establishes the material terms of
sale and should be used, report that date. For
example, order confirmation, contract, or purchase
order date.

Order number

show order confirmation, contract or purchase
order number if you have shown a date other than
invoice date as being the date of sale.

Delivery terms

e.g. ex factory, free on truck, delivered into store

Payment terms

payment terms agreed with the customer e.g. 60
days=60 etc

Quantity

quantity in units shown on the invoice e.g. kg.

Gross Invoice
value

gross value shown on invoice in the currency of
sale, net of taxes.

Discounts the amount of any discount deducted on the
invoice on each transaction. If a % discount
applies show that % discount applying in another
column.

Rebates The amount of any deferred rebates or allowances

paid to the importer in the currency of sale.

Net invoice value

the net invoice value expressed in your domestic
currency as recorded in your accounting system

Other discounts

The actual amount of discounts not deducted from
the invoice. Show a separate column for each type
of discount.

Packing* packing expenses

Inland amount of inland transportation costs included in
transportation the selling price.

Costs™

Handling, loading | handling, loading & ancillary expenses.

And ancillary

Expenses™

Warranty & warranty & guarantee expenses

Guarantee

expenses ™

Technical expenses for after sale services such as technical
assistance assistance or installation costs.

& other services*

Commissions* commissions paid. If more than one type is paid

insert additional columns of data.

Other factors*

any other costs, charges or expenses incurred in
relation to the domestic sales (include additional
columns as required). See question DS5.

Notes
Costs marked with * are explained in section E-2.

Response:

Please refer to Exhibit 15: Domestic sales.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

D-5 If there are any other costs, charges or expenses incurred in respect of the sales listed
which have not been identified in the table in question D-4 above add a column for
each item (see “other factors”). For example, certain other selling expenses incurred.

Response: All of any other costs, charges or expenses incurred in relation to the
domestic sales have been identified in the above Exhibit 15: Domestic sales.

D-6 For each type of commission, discount, rebate, allowance offered on domestic sales
of like goods:

e provide a description; and
e explain the terms and conditions that must be met by the customer to qualify for
payment.

Where the amounts of these discounts, rebates etc are not identified on the sales
invoice, explain how you calculated the amounts shown in your response to question
D4.

If you have issued credit notes, directly or indirectly to the customers, provide details
if the credited amount has not been reported as a discount or rebate.

Response: There are no discount, rebate, allowance offered on domestic sales. No
credit notes were issued directly or indirectly to the customers.

D-7 Select two domestic sales, in different quarters of the investigation period, that are at
the same level of trade as the export sales.

Provide a complete set of documentation for those two sales. Include, for example:

purchase order

order acceptance

commercial invoice

discounts or rebates applicable

credit/debit notes

long or short term contract of sale

inland freight contract

bank documentation showing proof of payment

Customs and Border Protection will select additional sales for verification at the time
of our visit.

Response: Please refer to Exhibit 16: Domestic Sales Documents.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]
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SECTION E - FAIR COMPARISON

Section B sought information about the export prices to Australia and Section D sought
information about prices on your domestic market for like goods (i.e. the normal value).

Where the normal value and the export price are not comparable adjustments may be made.
This section informs you of the fair comparison principle and asks you to quantify the amount
of any adjustment.

As prices are being compared, the purpose of the adjustments is to eliminate factors that have
unequally modified the prices to be compared.

To be able to quantify the level of any adjustment it will usually be necessary to examine cost
differences between sales in different markets. Customs and Border Protection must be
satisfied that those costs are likely to have influenced price. In practice, this means that the
expense item for which an adjustment is claimed should have a close nexus to the sale. For
example, the cost is incurred because of the sale, or because the cost is related to the sale
terms and conditions.

Conversely, where there is not a direct relationship between the expense item and the sale a
greater burden is placed upon the claimant to demonstrate that prices have been affected, or
are likely to have been affected, by the expense item. In the absence of such evidence Customs
and Border Protection may disallow the adjustment.

Where possible, the adjustment should be based upon actual costs incurred when making the
relevant sales. However, if such specific expense information is unavailable cost allocations
may be considered. In this case, the party making the adjustment claim must demonstrate that
the allocation method reasonably estimates costs incurred.

A party seeking an adjustment has the obligation to substantiate the claim by relevant
evidence that would allow a full analysis of the circumstances, and the accounting data,
relating to the claim.

The investigation must be completed within strict time limits therefore you must supply
information concerning claims for adjustments in a timely manner. Where an exporter has
knowledge of the material substantiating an adjustment claim that material is to be available
at the time of the verification visit. Customs and Border Protection will not consider new
claims made after the verification visit.

E-1 COSTS ASSOCIATED WITH EXPORT SALES

(These cost adjustments will relate to your responses made at question B-4, ‘Australian
Sales’)

1. Transportation

Explain how you have quantified the amount of inland transportation associated with
the export sale (“Inland transportation costs”). Identify the general ledger account
where the expense is located. If the amount has been determined from contractual
arrangements, not from an account item, provide details and evidence of payment.
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Response: The inland transportation costs as reported in the Australian Sales is
actually an “All-in” charge including all the handling, loading and ancillary expenses
from the factory gate to the export port which is collected by the logistic company as a
whole, and quantified by multiplying the unit rate and the weight on the commercial
invoice. Such expense is recorded in the general ledger account - “‘Sales Expense”.

2. Handling, loading and ancillary expenses

List all charges that are included in the export price and explain how they have been
quantified (“Handling, loading & ancillary expenses”). Identify the general ledger
account where the expenses are located. If the amounts have been determined using

actual observations, not from a relevant account item, provide details.

The various export related ancillary costs are identified in the table at question B4, for
example:

terminal handling;

wharfage and other port charges;
container taxes;

document fees and customs brokers fees;
clearance fees;

bank charges, letter of credit fees

other ancillary charges.

Response: Please refer to the answer to question E-1.1, all the handling, loading and
ancillary expenses have been included in the “All-in” charge as reported in Inland
Transportation Costs above.

3. Credit

The cost of extending credit on export sales is not included in the amounts quantified
at question B4. However, Customs and Border Protection will examine whether a
credit adjustment is warranted and determine the amount. Provide applicable interest
rates over each month of the investigation period. Explain the nature of the interest
rates most applicable to these export sales e.g., short term borrowing in the currency
concerned.

If your accounts receivable shows that the average number of collection days differs
from the payment terms shown in the sales listing, and if export prices are influenced
by this longer or shorter period, calculate the average number of collection days. See
also item 4 in section E-2 below.

Response: The export prices are fixed by the commercial invoice and not influenced
by the collection days, thus, there is no credit cost applicable to the company.

4. Packing costs

List material and labour costs associated with packing the export product. Describe
how the packing method differs from sales on the domestic market, for each model.
Report the amount in the listing in the column headed ‘Packing’.
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Response: The GUC has no significant difference on the packaging in the domestic
and export markets, and it will not specially packed for those export products, thus, the
packing costs is not applicable to the company.

5. Commissions

For any commissions paid in relation to the export sales to Australia:
- provide a description; and

- explain the terms and conditions that must be met.

Report the amount in the sales listing in question B-4 under the column headed
“Commissions”. Identify the general ledger account where the expense is located.

Response: ANSTEEL exports its products to Angang HK via Angang International
as an agent, and ANSTEEL pays commission to Angang International for these logistic
arrangement services and paper works as provided to it. The commission is calculated
by [Cofidential:the commission rate per Ton.] of commercial invoice quantity and
have been identified in the Exhibit 12: ANSTEEL Australian sales. The commission is
recorded in the general ledger account - ‘‘sales expenses”.

6. Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you calculated the
expenses (“Warranty & guarantee expenses” and ‘“Technical assistance & other
services’), including the basis of any allocations. Include a record of expenses
incurred. Technical services include costs for the service, repair, or consultation.
Where these expenses are closely related to the sales in question, an adjustment will be
considered. Identify the ledger account where the expense is located.

Response: No expenses of warranties, guarantees, and after sales services are paid to
any third parties for all the transactions of the company.

7. Other factors

There may be other factors for which an adjustment is required if the costs affect price
comparability — these are identified in the column headed “Other factors”. For
example, other variable or fixed selling expenses, including salesmen’s salaries,
salesmen’s travel expenses, advertising and promotion, samples and entertainment
expenses. Your consideration of questions asked at Section G, concerning domestic
and export costs, would have alerted you to such other factors.

Response: No other factors that affect the price comparability exist and require an
adjustment.
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8. Currency conversions

In comparing export and domestic prices a currency conversion is required.
Fluctuations in exchange rates can only be taken into account when there has been a
‘sustained’ movement during the investigation period (see article 2.4.1 of the WTO
Agreement). The purpose is to allow exporters 60 days to adjust export prices to
reflect ‘sustained’ movements. Such a claim requires detailed information on
exchange movements in your country over a long period that includes the investigation
period.

Response: The currency conversion between Australia and China is relatively stable,
this adjustment concerning foreign currency translation is not applicable to the subject
investigation.

E-2 COSTS ASSOCIATED WITH DOMESTIC SALES

(These cost adjustments will relate to your responses made at question D-4, “domestic
sales”)

The following items are not separately identified in the amounts quantified at question D-4.
However you should consider whether any are applicable.

1. Physical characteristics

The adjustment recognises that differences such as quality, chemical composition,
structure or design, mean that goods are not identical and the differences can be
quantified in order to ensure fair comparison.

The amount of the adjustment shall be based upon the market value of the difference,
but where this is not possible the adjustment shall be based upon the difference in cost
plus the gross profit mark-up (i.e. an amount for selling general and administrative
costs (S G & A) plus profit).

The adjustment is based upon actual physical differences in the goods being compared
and upon the manufacturing cost data. Identify the physical differences between each
model. State the source of your data.

Response: No significant differences exist on the physical characteristics and
manufacturing cost for those domestic and export goods, thus, this question is not
applicable in the subject investigation.

2. Import charges and indirect taxes

If exports to Australia:

- are partially or fully exempt from internal taxes and duties that are borne by the
like goods in domestic sales (or on the materials and components physically
incorporated in the goods), or

- if such internal taxes and duties have been paid and are later remitted upon
exportation to Australia;
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the price of like goods must be adjusted downwards by the amount of the taxes and
duties.

The taxes and duties include sales, excise, turnover, value added, franchise, stamp,
transfer, border, and excise taxes. Direct taxes such as corporate income tax are not
included as such taxes do not apply to the transactions.

Adjustment for drawback is not made in every situation where drawback has been
received. Where an adjustment for drawback is appropriate you must provide
information showing the import duty borne by the domestic sales. (That is, it is not
sufficient to show the drawback amount and the export sales quantity to Australia. For
example, you may calculate the duty borne on domestic sales by quantifying the total
amount of import duty paid and subtracting the duty refunded on exports to all
countries. The difference, when divided by the domestic sales volume, is the amount
of the adjustment).

In substantiating the drawback claim the following information is required:

- a copy of the relevant statutes/regulations authorising duty exemption or
remission, translated into English;

- the amount of the duties and taxes refunded upon exportation and an
explanation how the amounts were calculated and apportioned to the exported
goods;

- an explanation as to how you calculated the amount of duty payable on
imported materials is borne by the goods sold domestically but is not borne by
the exports to Australia;

Substitution drawback systems

Annex 3 of the WTO Agreement on Subsidies provides: “Drawback systems can
allow for the refund or drawback of import duties on inputs which are consumed in the
production process of another product and where the export of this latter product
contains domestic inputs having the same quality and characteristics as those
substituted for the imported inputs”

If such a scheme operates in the country of export please provide full details about the
operation of the scheme as well as providing the information requested above.

Response: No such import charges and indirect taxes claimed by the company.
3. Level of trade

Question D-4 asks you to indicate the level of trade to the domestic customer. To
claim an adjustment for level of trade differences you will need to quantify the amount
by which level of trade influences price.

Trade level is the level a company occupies in the distribution chain. The trade level to
which that company in turn sells the goods and the functions carried out distinguish a
level of trade. Examples are producer, national distributor, regional distributor,
wholesaler, retailer, end user, and original equipment manufacturer.
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It may not be possible to compare export prices and domestic prices at the same level
of trade. Where relevant sales of like goods at the next level of trade must be used to
determine normal values an adjustment for the difference in level of trade may be
required where it is shown that the difference affects price comparability.

The information needs to establish that there are real trade level differences, not
merely nominal differences. Real trade level differences are characterised by a
consistent pattern of price differences between the levels and by a difference in
functions performed. If there is no real trade level differences all sales are treated as
being at the same level of trade.

A real difference in level of trade (may be adjusted for using either of the following
methods:

(a) costs arising from different functions: the amount of the costs, expenses etc
incurred by the seller in domestic sales of the like goods resulting from
activities that would not be performed were the domestic sales made at the
same level as that of the importer.

This requires the following information:

- a detailed description of each sales activity performed in selling to your
domestic customers (for example sales personnel, travel, advertising,
entertainment etc);

- the cost of carrying out these activities in respect of like goods;

- for each activity, whether your firm carries out the same activity when
selling to importers in Australia;

- an explanation as to why you consider that you are entitled to a level of
trade adjustment.
or

(b) level discount: the amount of the discount granted to purchasers who are at the
same level of trade as the importer in Australia. This is determined by an
examination of price differences between the two levels of trade in the
exporter’s domestic market, for example sales of like goods by other vendors
or sales of the same general category of goods by the exporter. For this method
to be used it is important that a clear pattern of pricing be established for the
differing trade levels. Such pattern is demonstrated by a general availability of
the discounts to the level - isolated instances would not establish a pattern of
availability.

Response: No difference on the level of trade is claimed for adjustment.

4.

Credit

The cost of extending credit on domestic sales is not included in the amounts
quantified at question D-4. However, Customs and Border Protection will examine
whether a credit adjustment is warranted and determine the amount. An adjustment for
credit is to be made even if funds are not borrowed to finance the accounts receivable.

The interest rate on domestic sales in order of preference is:
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¢ the rate, or average of rates, applying on actual short term borrowing’s by the
company; or

¢ the prime interest rate prevailing for commercial loans in the country for credit terms
that most closely approximate the credit terms on which the sales were made; or

¢ such other rate considered appropriate in the circumstances.

Provide the applicable interest rate over each month of the investigation period.

If your accounts receivable shows that the average number of collection days differs
from the payment terms shown in the sales listing, and if domestic prices are
influenced by this longer or shorter period, calculate the average number of collection
days.

Where there is no fixed credit period agreed at the time of sale the period of credit is
determined on the facts available. For example, where payment is made using an open
account system,' the average credit period may be determined as follows:

1. Calculate an accounts receivable turnover ratio

This ratio equals the total credit sales divided by average accounts receivable.
(It is a measure of how many times the average receivables balance is converted into
cash during the year).

In calculating the accounts receivable turnover ratio, credit sales should be used in the
numerator whenever the amount is available from the financial statements. Otherwise
net sales revenue may be used in the numerator.

An average accounts receivable over the year is used in the denominator. This may be
calculated by:

e using opening accounts receivable at beginning of period plus closing accounts
receivable at end of period divided by 2, or
e total monthly receivables divided by 12.

2. Calculate the average credit period

The average credit period equals 365 divided by the accounts receivable turnover ratio
determined above at 1.

The resulting average credit period should be tested against randomly selected
transactions to support the approximation.

Response: No difference on the credit cost is claimed for adjustment.

' Under an open account system, following payment the balance of the amount owing is carried into the
next period. Payment amounts may vary from one period to the next, with the result that the
amount owing varies.
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S. Transportation

Explain how you have quantified the amount of inland transportation
associated with the domestic sales (‘Inland transportation Costs”). Identify
the general ledger account where the expense is located. If the amount has
been determined from contractual arrangements, not from an account item,
provide details and evidence of payment.

Response: ANSTEEL classified the transaction by contract. Each contract has a
total freight, and the company further calculates the inland transportation costs on such
basis. As stated above, such expense is recorded in the general ledger account - “sales
expenses”’. The inland transportation costs reported in Domestic Sales is also an “All-
in”’ charge with handling, loading and ancillary expenses included.

6. Handling, loading and ancillary expenses

List all charges that are included in the domestic price and explain how they
have been quantified (‘‘Handling, loading and ancillary Expenses’). Identify
the general ledger account where the expense is located. If the amounts have
been determined using actual observations, not from a relevant account item,
provide details.

Response: Please refer to the answer to question E-2.5 as above.
7. Packing

List material and labour costs associated with packing the domestically sold product.
Describe how the packing method differs from sales on the domestic market, for each
model. Report the amount in the listing in the column headed “Packing”.

Response: No difference on packing is claimed for adjustment.

8. Commissions

For any commissions paid in relation to the domestic sales:
- provide a description

- explain the terms and conditions that must be met.
Report the amount in the sales listing under the column headed “Commissions”.
Identify the general ledger account where the expense is located.

Response: No commission is paid in relation to the domestic sales.

9. Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you
calculated the expenses (‘“Warranty & Guarantee expenses” and “Technical
assistance & other services”), including the basis of any allocations. Include
a record of expenses incurred. Technical services include costs for the service,
repair, or consultation. Where these expenses are closely related to the sales in
question, an adjustment will be considered. Identify the ledger account where
the expense is located.
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Response: No expenses of warranties, guarantees, and after sales services are paid to
any third parties for all the transactions of the company.

10.

Other factors

There may be other factors for which an adjustment is required if the costs affect price
comparability — these are identified in the column headed “Other factors”. List the
factors and show how each has been quantified in per unit terms. For example:

- inventory carrying cost: describe how the products are stored prior to sale and
show data relating to the average length of time in inventory. Indicate the
interest rate used;

- warehousing expense: an expense incurred at the distribution point;

- royalty and patent fees: describe each payment as a result of production or sale,
including the key terms of the agreement;

- advertising; and

- bad debt.

Response: No other factors that affect the price comparability exist and
require an adjustment.

E-3 DUPLICATION

In calculating the amount of the adjustments you must ensure that there is no
duplication.

For example:
- adjustments for level of trade, quantity or other discounts may overlap, or

- calculation of the amount of the difference for level of trade may be based
upon selling expenses such as salesperson’s salaries, promotion expenses,
commissions, and travel expenses.

Separate adjustment items must avoid duplication.
An adjustment for quantities may not be granted unless the effect on prices for

quantity differences is identified and separated from the effect on prices for level of
trade differences.

Response: No such duplication exists in all the items of adjustment.
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SECTION F - EXPORT SALES TO COUNTRIES OTHER THAN AUSTRALIA

Your response to this part of the questionnaire may be used by Customs and Border Protection
to select sales to a third country that may be suitable for comparison with exports to Australia.

Sales to third countries may be used as the basis for normal value in certain circumstances.
Customs and Border Protection may seek more detailed information on particular third
country sales where such sales are likely to be used as the basis for determining normal value.

F-1  Complete the spreadsheet entitled ‘Third country sales’ within the Galvanised
steel and aluminium zinc coated steel Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

This spreadsheet is to list all export sales of like goods (i.e. transaction by
transaction) to countries other than Australia in the investigation period (do not
include non-GUC items).

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Column heading Explanation
Country Name of the country that you exported like
goods to over the investigation period.
Number of The number of different customers that your
customers company has sold like goods to in the third
country over the investigation period.
Level of trade The level of trade that you export like goods to
in the third country.
Product Type Identify Galvanised Steel and Aluminium Zinc
Coated Steel
Quantity Indicate quantity, in units, exported to the third
country over the investigation period.
Unit of quantity Show unit of quantity e.g. kg
Value of sales Show net sales value to all customers in third
country over the investigation period
Currency Currency in which you have expressed data in
column SALES
Payment terms Typical payment terms with customer(s) in the
country e.g. 60 days=60 etc
Shipment terms Typical shipment terms to customers in the
third country e.g. CIF, FOB, ex-factory, DDP
etc.

Response: Please refer to Exhibit 17: Third Country sales.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

F-2  Please identify any differences in sales to third countries which may affect their
comparison to export sales to Australia.

Response: There are no differences in sales to third countries that may affect the
comparison to sales to Australia.
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SECTION G - COSTING INFORMATION AND CONSTRUCTED VALUE

The information that you supply in response to this section of the questionnaire will be used
for various purposes including:

o ftesting the profitability of sales of like goods on the domestic market;

® determining a constructed normal value of the GUC - i.e. of the goods exported to
Australia; and

® making certain adjustments to the normal value.

You will need to provide the cost of production of both the exported goods (GUC) and for the
like goods sold on the domestic market. You will also need to provide the selling, general, and
administration costs relating to goods sold on the domestic market; the finance expenses; and
any other expenses (e.g. non-operating expenses not included elsewhere) associated with the
goods.

In your response please include a worksheet showing how the selling, general, and
administration expenses; the finance expenses, and any other expenses have been calculated.

If; in response to question B4 (Sales to Australia, Export Price) you:

® reported that the date of sale is not the invoice date and consider that this alternative date
should be used when comparing domestic and export prices, and

e provided information on domestic selling prices for a matching period as required in the
introduction to Section D (Domestic Sales)

you must provide cost data over the same period as these sales even if doing so means that
such cost data predates the commencement of the investigation period.

At any verification meeting you must be prepared to reconcile the costs shown to the
accounting records used to prepare the financial statements.

G-1 PRODUCTION PROCESS AND CAPACITY

1. Describe the production process for the GUC. Provide a flowchart of the
process. Include details of all products manufactured using the same production
facilities as those used for the GUC. Also specify all scrap or by-products that
result from producing the GUC.

Response: Please refer to Exhibit 5: Company brochure for the description and
flowchart of production process of the GUC. The company produces galvanized steel
and Aluminium Zinc Coated Steel using the production facilities. No by-products
resulted from producing the GUC.

2. Complete the spreadsheet entitled ‘Production’ within the Galvanised steel and
aluminium zinc coated steel Exporter Questionnaire — CHINA — accompanying
spreadsheet provided alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.
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Response: Please refer to Exhibit 18: Production.

[This confidential information is provided to the subject authority for
investigation; as such data is classified as highly sensitive commercial
information. Please refer to a summary of the information in an indexed
form.]

G-2. COST ACCOUNTING PRACTICES

1. Outline the management accounting system that you maintain and explain how that
cost accounting information is reconciled to your audited financial statements.

Response: The management accounting system and cost accounting of ANSTEEL is
the same. In addition, ANSTEEL adopts actual cost system which is in accordance with
the generally accepted accounting principles in China and the audited financial
statements can be worked out directly based on the cost accounting information.

2. Is your company’s cost accounting system based on standard (budgeted) costs? State
whether standard costs were used in your responses to this questionnaire. If they were
state whether all variances (i.e. differences between standard and actual production
costs) have been allocated to the goods - and describe how those variances have been
allocated.

Response: ANSTEEL does not use standard cost accounting system.

3. Provide details of any significant or unusual cost variances that occurred during the
investigation period.

Response: ANSTEEL does not use standard cost accounting system.

4. Describe the profit/cost centres in your company’s cost accounting system.
Response: We regard the entire factory as one profit/cost center in our business cost

accounting system.

S. For each profit/cost centre describe in detail the methods that your company normally
uses to allocate costs to the GUC. In particular specify how, and over what period,
expenses are amortised or depreciated, and how allowances are made for capital
expenditures and other development costs.

Response: Since the company only produces the galvanized steel, all the costs of
direct materials, direct labor and manufacture overhead are recorded on actual basis
and no allocation is applied. All the costs are accounted on a monthly basis. There are
no capital expenditures.

6. Describe the level of product specificity (models, grades etc) that your company’s cost
accounting system records production costs.

Response: Since the company only produces galvanized steel, it is not necessary to
record the costs by product specificity. All the costs are accounted in one cost center on
actual basis.

Galvanised Steel and Aluminium Zinc Coated Steel — investigation no.190 - exporter 37
questionnaire - China



PUBLIC RECORD VERSION

7. List and explain all production costs incurred by your company which are valued
differently for cost accounting purposes than for financial accounting purposes.

Response: There are no production costs incurred by the company which are
valued differently for cost accounting purposes than for financial accounting purposes.

8. State whether your company engaged in any start-up operations in relation to the GUC.
Describe in detail the start-up operation giving dates (actual or projected) of each stage
of the start-up operation.

Response: The company doesn’t engage in any start-up operations in relation to the
goods under consideration.

9. State the total cost of the start-up operation and the way that your company has treated
the costs of the start-up operation it its accounting records.

Response: Please refer to the answer to the previous question.
G-3 COST TO MAKE AND SELL ON DOMESTIC MARKET

This information is relevant to testing whether domestic sales are in the ordinary course of
2
trade.

1. Complete the spreadsheet entitled ‘Domestic CTMS’ within the Galvanised
steel and aluminium zinc coated steel Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

In doing so, provide the actual unit cost to make and sell each model/type (identified in
Section C) of the like goods sold on the domestic market.

Provide this cost data for each quarter over the investigation period. If your company
calculates costs monthly, provide monthly costs.

Indicate the source of cost information (account numbers etc) and/or methods used to
allocate cost to the goods. Provide documentation and worksheets supporting your
calculations.

If you are unable to supply this information in this format, please contact the Case
Manager for this investigation at the address shown on the cover of this questionnaire.

Please specify unit of currency.
Response: Please refer to Exhibit 19: Domestic CTMS.

Customs and Border Protection applies the tests set out in s.269TAAD of the Customs Act 1901
to determine whether goods are in ordinary course of trade. These provisions reflect the WTO
Anti-Dumping Agreement — see Article 2.2.1.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

G-4 COST TO MAKE AND SELL GOODS UNDER CONSIDERATION
(GOODS EXPORTED TO AUSTRALIA)

Complete the spreadsheet entitled ‘Australian CTMS’ within the Galvanised
steel and aluminium zinc coated steel Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

In doing so, provide the actual unit cost to make and sell each model/type (identified in
Section C) of the like goods sold on the domestic market.

Provide this cost data for each quarter over the investigation period. If your company
calculates costs monthly, provide monthly costs.

Indicate the source of cost information (account numbers etc) and/or methods used to
allocate cost to the goods. Provide documentation and worksheets supporting your
calculations.

If you are unable to supply this information in this format, please contact the Case
Manager for this investigation at the address shown on the cover of this questionnaire.

Please specify unit of currency.

The information is relevant to calculating the normal values based on costs. It is also relevant
to calculating certain adjustments to the normal value.

Response: Please refer to Exhibit 20: Australian CTMS.

[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]

G-5  Where there are cost differences between goods sold to the domestic market and those
sold for export, give reasons and supporting evidence for these differences.

Response: There is no cost difference between goods exported to Australia and that
of goods sold in domestic market.
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Give details and an explanation of any significant differences between the costs shown,
and the costs as normally determined in accordance with your general accounting
system. Reference should be made to any differences arising from movements in
inventory levels and variances arising under standard costing methods.

Response: There are no such differences.

G-7

In calculating the unit cost to make and sell, provide an explanation if the allocation
method used (e.g. number, or weight etc) to determine the unit cost differs from the
prior practice of your company.

Response: There are no such differences.

G-8

List major raw material costs, which individually account for 10% or more of the total
production cost.

For these major inputs:

¢ identify materials sourced in-house and from associated entities;

¢ identify the supplier; and

e show the basis of valuing the major raw materials in the costs of production you
have shown for the goods (e.g. market prices, transfer prices, or actual cost of
production).

Where the major input is produced by an associate of your company Customs
and Border Protection will compare your purchase price to a normal market
price. If the associate provides information on the cost of production for that
input such cost data may also be considered.

Normal market price is taken to be the price normally available in the market
(having regard to market size, whether the input is normally purchased at ‘spot
prices’ or under long term contracts etc).

The term associate is defined in section 269TAA of the Act. Included in that
definition are companies controlled by the same parent company (a company
that controls 5% or more of the shares of another is taken to be an associated
company); companies controlled by the other company; and companies having
the same person in the board of directors.

If the major input is purchased or supplied from an integrated production
process you should provide detailed information on the full costs of production
of that input.

Response: The major raw material for the GUC is hot rolled steel which is produced
by ANSTEEL itself.and the major raw material of hot rolled steel is iron ore which
produced by Angang Group Mine Co., Ltd. Please refer to Exhibit 21: Cost of
production of iron ore.
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[Information contained in the above exhibit cannot be susceptible to a
meaningful non-confidential summary. Since these information are related to
the Company’s commercial activities and sensitive business information,
disclosure of which could harm the Company’s market and competitive
position.]
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SECTION H - EXPORTERFPRODUCER™S DECLARATION

1 hereby declare that Angang Steel Company Eimited did, dunng the

investigation period export the GUC and have completed the attached
questionnaire and, having made due inquiry, certify that the information
contained in this submission is complete and correct to the best of my
knowledgze and beliet

Mapie : Fu Yong

Siggymum:9...9........&......."?&

asan

Position in
Company @ Export Sales Manager

Date = e dOf2 0070

e A e EROUR ORI PP AU PO ORDOCITRSRRDETEIRIOERS
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SECTION I - CHECKLIST

This section is an aid to ensure that you have completed all sections of this questionnaire.

Please tick if you have
responded to all

Section .
questions

Section A — general information
Section B — export price

Section C - like goods

Section D — domestic price

Section E — fair comparison

Section F — exports to third countries
Section G - costing information
Section H — declaration

. Please tick if you have
e provided spreadsheet
INCOME STATEMENT
TURNOVER - sales summary
AUSTRALIAN SALES - list of sales
to Australia

DOMESTIC SALES - list of all
domestic sales of like goods

THIRD COUNTRY - third country
sales

PRODUCTION - production figures
DOMESTIC COSTS - costs of goods
sold domestically

AUSTRALIAN COSTS - costs of
goods sold to Australia

HRS PURCHASES - purchase cost
of HRS during the investigation period
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Business License for Enterprise Legal Person

(Duplicate )
License No: 0398899
Registration No: 210000400006026 (1-1)

Name: Angang Steel Company Limited

Address: Angang Factory Zone, Tiexi District, Anshan City, Liaoning
Legal Representative: Zhang Xiaogang

Registered Capital: RMB 7,234,807,847.00

Paid-in Capital: USD 7,234,807,847.00
Type of Enterprise: Limited Liability Company (Public,
Sino-foreign joint venture, foreign capital less than 25%)

Scope of Business: Black metal smelt and process; also: coking and
coke chemicals and side products, chemical fertilizer, electric and
electric transport, industrial gas, measure instrum ent, metal alloy
processing, metal materials (non-excluded), storage, tech-consult,

develop and transfer, equipment repair.

Shareholder (Promoter): Anshan Iron and Steel Group Complex

Date of Establishment: September 14™, 1998
Operation Period: From September 14", 1998 To long term.

PUBLIC RECORD VERSION

Notes

1. Enterprise legal person’s business license is the proof that the enterprise has obtained the
status of an enterprise legal person and to operate legally.

2. Enterprise legal person’s business license has one original copy and one duplicate copy.
Both copies have equally legal effect.

3. The original copy has to be placed at a significant place in the address of the enterprise.

4. The business license may not be forged, leased, lent or transferred.

5. If any items registered with the authority incurred any changes, they must be registered
with the original authority.

6. The annual examination takes place from 1 March to 30 June each year.

7.  If the business has been withdrawn by the registration authority, enterprise legal persons
shall not carry out business except liquidation .

8. When applying for cancellation, the original and duplicate copies have to be returned.

9.  When the enterprise has deregistered or cancelled of its business, it h as to hand in the

copies of its business license.

Records of the annual checking

Reviewed in

2012 (Seal)

Registration Authority: Bureau of Commercial and Industrial Administration

of Liaoning Province (seal)

March 11", 2008
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Internal Organization Chart

Shareholders’ meeting

Board of Supervisors

Board of Directors

Secretary Office of the Priorities Committee;
Board of Directors Auditing Committee
Nomination Committee
General Manager
Vice General Manager
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Angang Steel Company Limited (Ansteel) is a listed company controlied by
Anshan Iron and Steel Group Corporation (A shares in Shenzhen Stock
Exchange and H shares in Hong Kong Stock Exchange). Ansteel possesses
overall resource distribution of techniques, facilities and staff integrating
large—scale sintering, coking, iron-making, steel-making, roliing, power
supply and the like. The main equipments have been up to the international
advanced and domestic leading level with the products of high quality and
high value added.

Ansteel can manufacture steel products with more than 150 appliances, 850
steel grades and more than 50000 specifications and coking products with 40
varieties. The products are widely used in the industries of mechanical,
metallurgy, petroleum, chemical, coal, power, railway, ship, automotive,
construction, household appliances, aerospace, national defense and the like.

.Ansteel can also research, develop and manufacture special products for the
special customers' requirements and national major projects to meet the

* market demand and special requirements.

' Ansteel has passed the certifications of GB/T 19001-2000 quality

'management system, GB/T 24001-2004 environment management system

and GB/T 28001-2001 vocational health and safety management system.

The shipbuilding steel has been cettified by 9 classification societies from

China, USA, England, ltaly, France, Norway, South Korea and Japan. The

petroleum tube and casing tube have passed the certification of APl Spec

/5CT. The automotive steel has been certified by ISO/TS 16949:2002.

Ansteel will create the bright future with you hand in hand with the top

facilities, top products and top services.
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Main equipments and technical characteristics
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Product packing

Product application

Guarantee system
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Main equipments

and technical characteristics

BENA
Cleaning machine

ZEEFATRES IR
SRPEENEIDE, BHS, TUR,
PRBENE, PRIGAKNBAENE, &
TR A EEELEEHNPUBATE, Rk
BEHRENEERE,

Vertical continuous annealing furnace from

USA EF:

The vertical furnace can realize the functions

of no over—burning, no spots and no scratch.
" The furnace condition has good stability.

The hot tension roller and control roller are
designed in the furnace to make the strip
moving forward in the right direction and get
good shape and good quality of zinc.coating:

to rear that ca

has the punching

Miebach:
ring from front
ng:-The welder
unction of,
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and technical characteristics

EEFOENATMSRT]
Air knife from German FOEN

FEEAAXAFIHBEBESE : §795
EEFREBNELNE, ATHZESRTH
AL DLE =R REE P o

Ceramic induction zinc pot from England AJAX:
Every zinc pot has hoisting device and traversing
track that can produce products with different
coating by changing liquid zinc composition in
the zinc pot.
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Main equipments
and technical characteristics

fraeaia]

EECLECIMATMAEN.: 5 mIER
NE, RETENEARBRERE, #EH
EEERRYRM A, FREIHEL SR
B, LHBUREFETRAATEN,

Skin pass machine from French CLECIM:
This machine has 4—roller stand with the
operation system of rolt bending and wet skin
pass that can efficiently control the shape and
the mechanical properties and can realize the
automatic on-line roller changing and the
closed-loop control of the rolling parameters
and elongation.
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‘Standard and properties

AR pEE Steel grade

; Steei grade ’ 

-Code Of zmc coatxng wexght

& Exe'cuti'\/éystandard

L rEAR

SEMain app!ic’atioh

EYBH
DX51D+Z ( $102Z ) Norrral
HER
DX52D+Z ( St03Z ) Drawing
760-2350 Q/ASB 385 RPE A
DXB3D+Z { St04Z ) Deep drawing
S220GD+Z. S250GD+Z i
$280GD+Z. S320GD+Z Constructi
$350GD+Z. S550GD+Z onstruction
SGCC Norrnal
i FOERE
‘ : SGCDT : N FEC TRl B O P : Drawmg
RN 1 760-7350 . v L . Q/ASB387 - L FER
S .SGCD2, SGCD3 - B : ' i » Deep drawmg :
© SGC340. SGCA00. SGCA40, )
SGC490. SGC570 Construdtion -
EEE
CSA. CSB. CSC Normal
FSA. FSB 760-Z350 Q’f‘wﬁ
{ A%lmetric system ) g
DDSA. DDSC 620-G115 AR R
A { ZE#|English system ) Deep drawing
SS33(230). SS37(2565). SS40{275) Egeape!
Construction

340). SS80(550)

SS50(340).
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PERE, REEH., FLEAX

Variety, surface structure and after-treatment mode of zinc coating

=]
ltem

51
Type

WERE
Variety of zinc coating

Eaig =3

Pure zinc

REEWH
Surface structure

ERRE
Normal spangle

THE

No spangle

FEFETR
Skin-passed spangle

BaEyR
After—treatment mode

KpEBEHEML
Normal passivation

28 5-5:00g
Environmental passivation

e

Fingerprint resistance

i
Oiling

Sifb+3R0m

* " Passivating and oiling :

EEREBEER
Surface guality level

¥ 5E G
-:Normal level

BERD
High level

B
Higher level
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Standard and properties

pmEF{L R4 Steel grade and chemical composition
Q/ASB 385

2R, %, TRF

= Chemical composition %, not greater than
Steel grade N

C Si Mn P S Ti

DXEIDAZ(S02Z) R o -
DXB2D+7 (St03Z) 042 | 050 060 | 010~

‘ 0.03 030
DX53D+Z ( St04Z ) I

$220GD+Z. $250GD+Z
$280GD+Z. S320GD+Z 0.20 0.60 1.70 0.10 0.035 -
$350GD+Z. S550GD+Z

L HBER
_~in‘the table means no requirements. - -~
b R IIND R R AT, RNDRITI R EE<030% o " T : : e
' Nbcan be added to substitute parts'of Ti.and at the time the total content of Nb and Tiiis équalto or less
S than 0.30%. 0 [EREE 0 ST SUET IRt L : RN

ﬁi&%ﬂ*ﬁ%ﬂ%ﬂ%E@(«K#ﬁiﬁﬁti’%ﬁ%ﬁﬁ%GBﬁ 20209 TE .
The permissible deviation of the chemical composition of the finished sheet and strip should be up to the regulation of GB/T 222.

Q/ASB 387

RS %, FATF

o Chemical composition% , no-greater thén
BS - - - — :
Steel grade : % . : ! =y o .

. C : <o Mn . P N : ‘Sl
SGCC 0.15 0.80 0.05 0.030
SGCD 1 012 060 0.04 o 0.030
SGCD 2 0.10 . 04b 0.03 0.030
SGeED 3 0.08 045 . 0.03 0.030
SGC340 0.25 1.70 0.20 0.035
SGC400 : 0.25 1.70 0.20 . 0.035
SGC440 0.25 2.00 0.20 0.03%
SGC490 : 0.30 . .2.00 0.20 ‘ 0.035

0.30 2.50 0.20 0.035

SGCh70

ESZ&:?ﬂ#&%ﬂ%ﬂ%ﬁ@%%ﬁiﬁﬁﬁﬁ%ﬁzﬁﬁGBﬁ 222HIFE
The permissible deviation of the chemical composition of the finished sheet and strip should be up to the regulation of GB/T 222.
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BRI 22 5> Steel grade and chemical composition
Q/ASB 10

LEEN, %
Chemical composition, %

e " b BRRTE
Steel grade C Mn p S Als Ti Nb Residual
elements
FAF FINF AT
Not greater than Not less than | Not greater than
= 10.025 | 0.008

010 | 060 | 0030
5| 060 | 0030

—7 | 0025 0008 7
| ooz |-oo008 |
~ | 0025 | 0008 | Crs0.15
Lk 0025 | 0008 j‘.'VNi'<‘0'2'0
: vw_ro,oj | 0025 | 0008 ,C“<°2°'
01 | 0.150 Mo=

| 002~015 |
~ 008 | 060 | 0100
010 | 050 | 0020
002-010 | o0s0 | 0020
006 . | o050 |- 0020 -] O
050 | 00200 100 {0
B

nents but’ the analysxs result should be provnded e
Nby TiS{FTE, RV, Nb&EBIFRARTF010%, T@, Tjt?o 15%o
5-and Ti are permitted to be added while the-content of; hot greater than 0. 02°/
‘ separately not greater than 0. 10% and the content of

ﬁinnﬁﬂ*&%ﬂ%ﬁB’J‘rﬁq—ﬁiﬁfﬁl‘?ﬁ%l‘ﬁAGBﬁ 222M9HATE

The permrssrble deviation of the chemical composition of the fmrshed sheet and strip should be up to the reguiatiorr of GB/T 222.
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Standard and propertles
AR NGRS B 1 S B A T2 AR

Mechanical properties and processing properties of sheet and strip
Q/ASB 385

DXB1D+Z(5t027)
DXEIDAZ (S(03Z) | 140-300 1 2o i
DX53D+Z ( St04Z) 120~260 270 380 30

e =m0 | =30 TR
S250GD+Z =280 >330 19
ReDE 580, | e ke B
$3206D+Z =320 s 7
“Smoobez | =e . | =a0 A
SB50GD+Z =550 560 -
2 REAERHE. e PR R

The tensile sample is taken: honzontally
b HHHPE N ERE, ERBERR
The vield strength is Ry without obvious yaeld
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Standard and properties

AR N S ERE R T2 R
Mechanical properties and processing properties of sheet and strip

Q/ASB 387
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‘Standard and properties

WM R T E e

Mechanical properties and processmg properties of sheet and strip

Q/ASB 10

i :St'ee,lgrja‘ci!é.?_ ;
CSA 170~380 25~55 - - 20 - -
CcsB 205~380 30~55 - - 20 - -
csce 170~410 25~60 - - 16 - -
FSA. FSB 170~310 25~45 . - - 26 0.17 1.0
DDS A 140~240 20~35 - - 32 0.19 1.4
DDSC 170~280 25~40 32 0.17 1.2
$533(230) =230 33 =310 45 20 - -
$537(255) =255 37 =360 52 18 - -
$540(275) =275 40 =380 55 16 - -
SS50(340) =340 50 2450 65 12 - -
$S80(550) =550 80 =570 82 - - -

a ?“@ﬁtﬁﬁﬂ’]ﬁﬁo

“i'The tensile sample is taken Horizoritally.
b HEERENBRY, ERBEENR,,.

o The yleld strength is meﬂhout obvious yield. :
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Standard and properties

SRARFIRAT B S R TE M RE

Mechanical properties and processing properties of sheet and strip

T M#EE Processing properties

S

Steel grade

TLEEZEMM
Pin diameter

DXSID4ZIS00Z) -
DX62D+7(5t032).
DXEIDH251047)

(b= 100mm,4in),

$220GD+Z
S250GD+Z

SGC340

$S33(230)

1a

$280GD+Z
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‘Standard and properties

R=t. MERIFIRZE(Q/ASB 392)

Permissible deviation of dimension and outline
1, EERTFRE

Permissible deviation of thickness

1APIRFNMTEEE R I RE N FSRPHNE

Permissible deviation of thickness of sheet and strip should be up to the regulation of table.

BAL, R unit mm

<1200 {15

4500

RS G 3302RQAS/B 3871THIT R, TREEAENRE

(W\E=ZF) .
To the products ordered according to the standard of JIS G 3302 and QAS/B 387, the ordered thickness is the thickness

i

0.30~0.40 +0.05 - +0.03 - +0.05
5040-0.60 | +0.06° L £007 ) 2004 006 | 005 1005
>060~0.80 | 0.7 +0.07 +0.05 +0.06 £0.05 +0.05
©>080-1.00 | 2007 | % 009 | 72006 | 40077 s 4005 | +0.05
>1.00~1.20 | £0.08 £0.10 +0.07 +0.08 +0.05 £0.05
>1.20~1.60-]  £0.10 | " 0. +0.12 | £0.08 | +0.09 - +005 | 12005
>1.60~2.00 | %0.12 +0.14 +0.09 +0.10 +0.08 +0.08
>200~250 | £014° | 2016 | =011 | 2012 [ 2015 2015 | 2018

BEEHITREEN LR PEREREE

of base sheet and the nominal thickness is the thickness of the ordered thickness plus the equivalent thickness of zinc

coating in chart (the sum thickness of two sides)
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Standard and properties

R, SMERIFRE(Q/ASB 392)
Permissible deviation of dimensio

wEENEE (NEZH)

Equivalent thickness of zinc coating (the sum t

n and outline

hickness of two sides)

EYHEEE, mm
Equivalent thickness

0.013

0.014

0.017

0.022

of zinc coating

sYFEEE, mm
Equivalent thickness
of zinc coating
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Product packing

TN EIRERE AR

Standard packing mode of galvanized strip

i o ]

REFSMEGHXESHTEREFR, FEENT, PRRR ARSI R, RES D EFMEEE %
BERM, EFMREHIERZIMS, £ EARSTZE R HEE,
There are different packing modes for different products and different transportation. The outfine drawing is as follows.
The marking method is to stick the labels. There are 2 kinds of labels of the small production label and big delivery
labels. The small production labels are stick to the inner and outer diameters. The big delivery labels are stick to the

inner diameters and the sections.

1, EEERT 1. Galvanized strip
2. Tlfss 2. Industrial packing film
- 3. End back plate of the outer back
3, HERSMPRESR plate of corrugated paper
4. MMRIPR 4. Back angle of the inner and outer
5. WM paper
6. MM 5. Steel back plates at the inner and
i~ outer end

7~ I 6. Steel back angle inside and
8. HiFNEE outside
9. EFH 7. Steel bundles

8. Locker shim

9. Straw support pan
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Product label
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Product label of hot dip galvanized c rmal fati;oh
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Prouduct label of hot dip galvanized coll (ﬂngerpnnt res:stance and envn'onmental passnvatlon)
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Product application

FRmITZMBTRE, BR. TETI,
The products are widely applied in the industries of
household appliances, construction, IT and the like.
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Guarantee system
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Seif-Declaration of Coaflrmation

BEMY: BH RS FRIGL
Lonformation: The ROKS Directive

AREH: BERGERLA
Company: Angeng Steel Company Liwited

AR PEILFERUWTRER
Address: Tiexi Distriet, Anshan City, Chins

&ﬂﬂﬁﬁﬁ"ﬁﬁﬁx?‘&ﬂ%&lRdﬁﬁﬁ?ﬁ‘}#?"?'ﬁ'Fi{iﬁ”l
B, LT RIB@EMR,

It is unnounced by the Angang Steel Coapony Limited that the
hazardous substances in the products are conformed to the ROHS
Directive. The details are as follows.

Ry, ??QL?":& RGP R ﬁﬁi&ﬁ!f??‘&- FSLEEER

Products Type The cold rolled products. the free~chromating hot
dip galvenized products. Anti-finger Hot-Dip
Galvenized Sheet products. the cold rolled silicon
strip products, the cold rolled shupe 10 use hot
rolled steel sheet and strip products, excluding
the packing materials.

7RRE: RMIRE
Products State: Not process

TRHM: BWES SO, ITS. IV SRRANKE, RAUSBEHTRS
HETTRNEREENTFHBN.

Standard: Tested by the organizetion of the SGS. ITS and TUV, the
content of the following six hazardous substances in the
sbove products of our cowpany are far from the standard
value.

FRER REE ERE
Hazardous Standard Value Limit value
RRERER
€4 ond 15 <100ppm: (75pom

<3500ppm <800ppa
<1000ppm <800pgm:

HITH2E

#:
Note:

1. B RoiS 184 PR & 00RO

Those covered by immunity of The ROHS Birective are excluded

2. KREBPEIAE,
This Guarantee is wrizten in Chinese end English, the Chinese

version is the Official version

i BERGERAS~SMEY

Address :

Angang Steel Cowpany Limited Of The Product

Manufacturing Depertoent

114028

Post Code:114021

L)

TEL

#
FAX

R

1 486 0412 6735157
i +B6 0412 6735157

+86 0412 6728112

1 +86 0412 6728112

BEHR2E
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UYL R E (BT
Centering on the customers
Cooperating to obtain win-win




Exhibit 8 Chart of account
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Account No. Account name_CN Account name_EN
1001 EFLE Cash in hand
1002 AT (7K Bank deposit
1007 2N B NERFERR Company's internal deposit
1012 Hibfr s Other currency
1121 MUz EEHE Notes receivable
1122 UK Payments receivable
1123 TR Advance to supplier
1131 Uz e Share interest receivable
1221 H{hUgEr Other receivables
1231 N Reserve for bad debt
1401 RN Purchase of raw materials
1402 TiERM T Material in transit
1403 k] Raw materials
1404 MERAEER Cost variance for materials
1405 EEfF Inventory
1406 P Goods shipped in transit
1408 EHEMNIMEE Oursourced
1411 AR Revolving materials
1465 BT Deferred expense
1470 —FREBR3E R 5 Non-current assets due within one year
1471 FIE A Reserve for falling of price for inventory
1503 At E R TT Transferrable financial assets
1504 At HE SR R A Reserve for falling price of transferrable financial assets
1511 FHAREATE 52 Long term equity investment
1512 B R TR B A Reserve for falling price of long term equity investment
1521 ‘o R Investment property
1531 FEANGR Long term receivable
1601 & % 7 Fixed asset
1602 RitTIH Accumulated depreciation
1603 & T F A Fixed assets depreciation reserves
1604 HTEIRE Project in construction
1605 IR Materials for construction
1606 B Disposal of fixed assets
1607 & o B T H Depreciation for investment property
1609 TEREIRBRE AT Reserve for falling price of project in construction
1610 TREWTOREAER Reserve for falling price of materials for construction
1701 R e Intangible assets
1702 Rt Accumulated amortization
1703 IR T R Reserve for falling price of intangible assets
1705 IR G5 Disposal of intangible assets
1801 EHIRHED Long term defferred expense
1811 BRI B B Deferred income tax assets
1901 HFAFEI =300 Waiting assets profit and loss
2001 EHEAERK Short term loan
2201 N EEHE Notes payable
2202 R IRER Accounts payable
2203 TR Deposit received
2211 IARE A Wages payable
2211 RATER T3 Employees' wages payable
2221 N AZ TR B Tax payable
2231 RIS FILE Interest payable
2232 PRI R Share interest payable
2241 H iR Other payables
2241 HAthRifTx Other accounts payable
2241 HER/{IK Other deposit payable
2350 RiiEisaidas Drawing expense in advance
2360 —FRNEEAR AT R Long term debt due within one year
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2401 BEIET 75 Deferred income

2501 AR Long term loan

2502 R {5} i 5 Bonds payable

2701 [ AR A5 50 Long term payable

2702 E T N NAReaE] Unrecognized finance fees
2901 35 FE P {5458 171 ikt Deferred income tax liabilities
4001 U FEA Paid in capital

4002 CEANER Capital reserve

4101 BRANE Surplus reserve

4104 FIJE B Profit distr bution

4301 LI fE Special reserve

5001 e )N Cost of production

5301 i Reserch expense

6001 FEFHYA Main business income

6051 HAll FUT A Other business income

6101 DM ET DR Profit and loss from change of fair value
6111 W s Investment income

6301 RO Income from outside of business
6401 FE 2 kA Main business cost

6402 Hithll Z AR Other business cost

6403 el 4 R B Business tax and surcharge
6601 R Sales expenses

6602 IR Administration expenses

6603 A %7k FH Financial expenses

6701 AN A= IR Loss from falling price of assets
6711 B Cost from outside of business
6801 [Pk LoAmis Income tax expense

6901 LIRS iR G 15 Prior year income adjustment
7000 BAjFzLfL B Adjustment account for BA
7000 COFl=e L5 Adjustment account for COFI
7000 TTEARY A Transfer-out of order cost

7000 IAER AR Transfer-out of construction cost
9000 AL Receipt of balance




IN-CONFIDENCE

INSERT COMPANY NAME
Angang Group Hong Kong Co., Ltd.
INCOME STATEMENT

Most recent completed financial year Investigation period:
All products The Aluminium The All products | The Aluminium | The Galvanized
Zinc Coated Steel| Galvanized Zinc Coated Steel
Steel Steel

Gross Sales 100 100 100 100 100 100
Including:Revenue from main operation 100 100 100 100 100 100

Cost 99 99 99 99 99 99
Including:Cost of Main Operation 99 99 99 99 99 99

Selling expenses 0 0 0 0 0 0
Financial expenses 0 0 0 1 1 1
Loss of impairment of assets 0 0 0 0 0 0
Investment income(losses will be filled "-") 0 0 0 0 0 0
Including: Investment Income from coopera 0 0 0 0 0 0
operating profit (losses will be filled "-") 1 1 1 0 0 0
Less:Non-Operating expenses 0 0 0 0 0 0
Total Profit(Total loss amount is filled by "-") 1 1 1 -0 -0 -0
less:Income Taxes 0 0 0 0 0 0
Net Profit (Net loss is filled by "-") 0 0 0 0 0 0




INSERT COMPANY NAME

Angang Group International Trade Corporation

INCOME STATEMENT

PUBLIC RECORD VERSION

Most recent completed financial year

Investigation period:
1 July 2011 - 30 June 2012

Gross Sales

1. Revenue from main operation

2. Sales from other operations
Less: Cost

1. Cost of Main Operation

2. Cost of Other operations
Tax and additional expense
Selling expenses
Administrative & general expenses
Financial expenses
Investment income(losses will be filleg
Including : Investment Income from cq
operating profit (losses will be filled "-'
Add:Non-operating income
Less:Non-Operating expenses
Including : Loss on disposal of non-cul
Total Profit(Total loss amount is filled
less:Income Taxes
Net Profit (Net loss is filled by "-")

All products The The All products The The
Aluminium Galvanized Aluminium Galvanized
Zinc Coated Steel Zinc Coated Steel
Steel Steel
100 100 100 100 100 100
100 100 100 100 100 100
0 - - 0 - -
98 98 98 98 98 98
98 98 98 98 98 98
0 - - 0 - -
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 1 1 1
0 0 0 0 0 0
0 0 0 -0 -0 -0
1 1 1 1 1 1
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
1 1 1 1 1 1
0 0 0 0 0 0
1 1 1 1 1 1




INSERT COMPANY NAME
Angang Steel Company Limited
INCOME STATEMENT

PUBLIC RECORD VERSION

Most recent completed
financial year

Investigation period:
1 July 2011 - 30 June 2012

All product The The All The The
Aluminiu | Galvaniz | products | Aluminiu | Galvaniz
m Zinc | ed Steel m Zinc | ed Steel

Coated Coated
Steel Steel

Gross Sales 100 100 100 100 100 100
1. Revenue from main operation 100 100 100 100 100 100

2. Sales from other operations 0 - - 0 - -
Less: Cost 95 95 95 98 98 98
1. Cost of Main Operation 95 95 95 98 98 98

2. Cost of Other operations 0 - - 0 - -
Tax and additional expense 0 0 0 0 0 0
Selling expenses 2 2 2 2 2 2
Administrative & general expenses 4 4 4 4 4 4
Financial expenses 1 1 1 2 2 2
Loss of impairment of assets 2 2 2 2 2 2
Investment income(losses will be filled "-") 0 0 0 0 0 0
Including : Investment Income from cooperative ventures and Joint ventureg 0 0 0 0 0 0
operating profit (losses will be filled "-") -3 -3 -3 -7 -7 -7
Add:Non-operating income 0 0 0 0 0 0
Less:Non-Operating expenses 0 0 0 0 0 0
Including : Loss on disposal of non-current assets 0 0 0 0 0 0
Total Profit(Total loss amount is filled by "-") -3 -3 -3 -7 -7 -7
less:Income Taxes -1 -1 -1 -2 -2 -2
Net Profit (Net loss is filled by "-") -2 -2 -2 -5 -5 -5
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Angang Steel Company Limited

SALES SUMMARY

PUBLIC RECORD VERSION

All Products

Aluminium Zinc
Coated Steel

Galvanized Steel

Most recent

Investigation

Investigation

completed period: period:
financial year 1 July 2011 -30 | 1 July 2011 - 30
Volume | Value | Volume | Value | Volume | Value
Total company turnover (all products) 100 100 100
domestic market 90 91 91
exports to Australia 0 0 0
exports to other countries 9 9 9
Turnover of the sector including the goods
domestic market
exports to Australia
exports to other countries
Turnover of the goods 100 7 100 0 100 6
domestic market 74 5 90 0 72 4
exports to Australia 5 0 2 0 7 0
exports to other countries 22 2 8 0 21 1




INSERT COMPANY NAME
Angang Steel Company Limited

PRODUCTION

Production capacity* (eg.
units, kqa, tonnes) [A]

Actual production in volume
(eg. units, kg, tonnes) [B]

Capacity utilisation (%)
(B/A x 100)

PUBLIC RECORD VERSION

Previous
financial year
(Galvanised &

Most recent
financial year
(Galvanised &

Investigation

period (Galvanised

& ALZn Coated

ALZn Coated | ALZn Coated Steel):
Steel) Steel) 1 July 2011 -30
June 2012
100 100 100
92 87 76
92 87 76

* Rather than showing a ‘name-plate’ optimal capacity it is more meaningful to show the
maximum level of production that may reasonably be attained under normal operating

conditions. For example assuming: normal levels of maintenance and repair; a number
of shifts and hours of operation that is not abnormally high; and a typical production mix.






