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Jinxi Iron and Steel Company Limited ("Jinxi Steel") has cooperated with several coking

enterprises in order to ensure stable supply of raw materials

Date: December 2rd, 2011

Source: glinfo.com Author: Shen Yibin

According to the news published on official website of Jinxin Steel, recently Jinxi Steel concluded,

for the fourth quarter, a purchase contract of PCI coal and sintering coal with Jizhong Energy

Group Co., Ltd., one of the top 500 enterprises. The success of concluding such a contract is

another great achievement of the "Big Two" strategy put forward by Jinxi Steel.

According to the contract, Jizhong Energy Group will supply PCI coal and sintering coal, totaling

90 thousand tons, to Jinxi Steel for the fourth quarter of this year. Two thousand tons of PCI coal

and one thousand of sintering coal will be provided to Jinxi Steel every month. The sintering coal

supplied by Jizhong Energy Group Co., Ltd. has advantages of fixed carbon, high calorific value,

low ash content and volatiles, and such advantages will reduce the ratio of the sintered fuel and

produce good using effects.

Since the beginning of this year, Jinxi Steel has concluded, one after another, long-term purchase

agreements with Shaanxi Coke Chemical Co., Ltd, and Henan Coking Coal Energy Co., Ltd.

According to the agreement, from June 3 to December 31, 2011, Henan Coking Coal Energy Co.,

Ltd. shall supply 20 thousand tons of high quality anthracite to Jinxi Steel every month. And from

May 1, 2011 to December 31, 2012, Shaanxi Coke Chemical Co., Ltd. shall supply 450 thousand

tons of coke to Jinxi Steel every year according to the agreement concluded.
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Order of the State Development Planning Commission of the People’s Republic 

of China 

(No.11) 

The Catalog of Price Regulated by the State Development Planning Commission and 

Other Department under the State Council has been approved by the State Council 

and is hereby promulgated, and shall go into effect on Aug.1, 2001. 

Commissioner-in-Chief of the SDPC: Zeng Peiyan 

July 4, 2001 

The Catalog of Price Regulated by the State Development Planning Commission 

and Other Department under the State Council 

Number Category of Goods or Services Goods or Services of Regulated Price

1
Important central reserve goods 

and materials; 

Purchasing price and marketing price of 

reserve food, edible vegetable oil 

(material), and cotton; bid base price of 

reserve sugar; ex-factory price and 

ex-warehouse price of reserve rock oil; 

warehousing price and ex-warehouse 

price of reserve fertilizer; purchasing 

price and marketing price of reserve silk

2

Tobacco leaves, salt and civil 

explosion equipments under state 

monopoly

Purchasing price of tobacco leaves; 

ex-factory price and wholesale price of 

salt; base ex-factory price and its 

floating range of civil explosion 

equipments 

3 Some fertilizer 
Base ex-factory price and its floating 

range, and port settling price 
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4 Some important pharmaceutical 

Ex-factory price (port price) of 

anesthetics, first-class psychotropic, 

prevention and immunity 

pharmaceutical, prophylactic and 

contraceptive, retail price of other 

pharmaceutical 

5 Teaching material 
Un it price of the printed pages and its 

floating range 

6 Natural gas Ex-factory price 

7

Water supplies of central or 

trans-provincial water 

conservancy

Ex-reservoir (beginning of the ditch) 

price

8 Electric power 

Price of electrical power of the 

transmission-line system that hasn’t 

adopted competitive price 

Distribution price of electrical power 

9 Military materials Ex-factory price 

10
Important communication and 

transportation 

Charges of pipeline transport and 

sundries; port charges; transport price of 

civil aviation and discount range 

(including airport charges); price of 

railway passenger transport and freight 

transport; and charging standards for 

sundries

11 Basic postal services Rates 

12 Basic telecommunication services Rates 

13

Important 

special

services

Financial settlement 

and transaction 

services

Base price and its floating range 

Engineering prospect 

and design services 
Base price and its floating range 

Some intermediary 

services
Charging standards 



Price Regulation 

Departments 
Remarks 

The State Development 

Planning Commission 

jointly with relevant 

departments 

The scope of price regulation shall include the price of central 

reserve food, central reserve edible vegetable oil (material), 

central reserve cotton, sugar, silk, central reserve rock oil, 

finished oil, central reserve fertilizer, etc reserved by enterprises 

that undertake central reserve tasks 

The State Development 

Planning Commission 

jointly with relevant 

departments 

The quasi purchasing price of tobacco leaf shall be fixed by the 

State Development Planning Commission jointly with the State 

Tobacco Monopoly Bureau; other levels of price of specific kind 

of tobacco shall be fixed by the State Tobacco Monopoly Bureau 

jointly with the State Development Planning Commission, the 

scope of salt price regulation shall include fixed salt production 

enterprises and salt wholesale enterprises; the scope of price 

regulation of civil explosion equipments shall include all 

production enterprises of the civil explosion industry 

The State Development 

Planning Commission 

The scope of price regulation shall include the ex-factory base 

price and its floating range of the urea, ammonium nitrate 

produced by large scale nitrogenous fertilizer enterprises of 

which the production capacity of synthetic ammonia is more 

than 300,000 tons per year; the port settling price of fertilizer 

imported by enterprises that have operation qualification 

according to central import quota 

The State Development 

Planning Commission 

The scope of price regulation shall include the pharmaceutical 

listed in the state basic medical insurance pharmaceutical catalog 

and other little special pharmaceutical of which the production 

and operation are monopolized, State Development Planning 

Commission Price (2000) No. 2141 State Development Planning 

Commission Catalog of Fixed Price Pharmaceutical 

The State Development 

Planning Commission 

The scope of price regulation shall include the price of teaching 

material of secondary and primary schools, and of junior 

colleges and technical secondary schools, the quasi price and its 

floating range of printed pages set by the State Development 

Planning Commission; the unit price of printed pages of and the 

retail price of textbooks of secondary and primary schools set by 

the departments in charge of price at the provincial levels 



The State Development 

Planning Commission 

The scope of price regulation shall include the price of the 

natural gas of overland pools 

The State Development 

Planning Commission 

The scope of price regulation shall include the reservoirs, ditches 

and riverways directly under the central authority and those 

across the provinces 

The State Development 

Planning Commission 

The scope of price regulation shall include the electrical power 

quantity of independent electricity generating enterprises that 

haven’t adopted the competitive price and that are dispatched 

uniformly by the transmission-line system of electric power at 

the provincial level and above, the price of electrical power of 

the transmission-line system shall be formed through market 

competition and the government shall no longer examine and 

approve it after the reform of electrical power system 

The State Development 

Planning Commission 

The scope of price regulation shall include the electrical power 

sold from the transmission-line system at the provincial level and 

above, the government shall mainly supervise the price of 

high-tension transmit electricity and the price of low-tension 

distributed electricity 

The State Development Planning Commission 

The State Development 

Planning Commission 

The scope of price regulation shall include the equipments and 

matching products used by the armed forces, army provisions 

(price of military supplies and allowance settlement price), the 

price catalog of finished oil used by the armies shall be 

promulgated separately 

The State Development 

Planning Commission 

jointly with relevant 

departments 

The scope of price regulation shall include state railways, 

railways of joint venture (joint cooperation) in which the state 

occupies the holding position; the charges of major ports along 

the coast and the Yangtse River and all ports opened to the 

outside world, airports for civil use, and airports for 

army-civilian use; transport price of domestic air lines and the 

part of international air lines within China; sundries of domestic 

pipe transport and the loading charges, oil storage charges, 

transfer handling charges related to pipe transport 

The State Development 

Planning Commission 

The rates of basic postal services include the price of the service 

of letters, postcards, printed matters, packages, issuance of 

newspapers and periodicals, postal exchange, express delivery 

and confidential letters 



The Ministry of 

Information Industry 

The rates of basic telecommunication services include the price 

of the services of fixed net long distance phone calls and local 

phone calls, mobile phone calls, etc, the Ministry of Information 

Service shall ask for the opinions of the State Development 

Planning Commission in advance when formulating the policies 

on the rates of communication and information service, the 

reform schemes and the charging standards for communication 

services

The State Development 

Planning Commission 

The scope of price regulation shall include the settlement 

handling charges of various commercial banks and non-bank 

financial agencies, the transaction handling charges and seat 

charges of national security transaction agencies, the seat charges 

of China Foreign Exchange Transaction Center, etc, and shall not 

include the interest rates and exchange rates 

The State Development 

Planning Commission 

jointly with relevant 

departments 

The scope of price regulation shall include the prospect, design, 

and relevant technical services of the investment and 

construction programs undertaken by the engineering prospect 

and design units 

The State Development 

Planning Commission 

The intermediary services shall adopt government regulation 

price, government reference price and market adjusting price 

separately according to the different circumstances, the 

compulsory services such as testing, authentication, notarization, 

monopoly arbitration shall adopt government regulated price; the 

services of inadequate competition such as evaluation, agent, 

certification, bidding, etc shall adopt government reference price, 

and the Measures for Administration of Intermediary Service 

Charges [State Development Planning Commission Price 

No.2255 (1999)] shall be carried out in specific implementation 

Explanations: 

1. The base price and its floating range, the charging standards and its floating range 

listed in the column “Goods or Services of Regulated Price” of this Catalog refer 

to the government reference price, and the others refer to the government 

regulated price. 

Charges of state administrative departments, the price of base oil, finished oil and 

the urban land base price shall be regulated according to relevant provisions. 

2. The prices of goods or services that are provided by laws and regulations and that 

are regulated by the State Development Planning Commission based on the 

authorization of the State Council according to changes in the market shall come 



into this Catalog automatically. For the goods and services that are licensed for 

the purchasing party or the selling party, the State Development Planning 

Commission shall regulate the price when pricing dispute arise. The goods (or 

services) that are set for the purpose of safety or environment protection 

according to the provisions of relevant laws and regulations of the State shall be 

regulated by the State Development Planning Commission. 

3. According to the provisions of Article 19 of Price Law, the departments in charge 

of price of the people’s governments of all provinces, autonomous regions, 

municipalities directly under the Central Government shall formulate the local 

price regulation catalogs within the scope provided in Article 18 of Price Law. 

The local regulated price catalogs shall include two parts: 1) The categories listed 

in this Catalog shall be listed in the local regulated price catalogs at the same time, 

and the price regulation departments of the State Council shall be indicated. 

Among the goods listed in the central price regulation catalog, the price 

department of the State Council shall only formulate the price of the 

representative goods, and the price of those non-representative goods shall be 

formulated by localities according to the price regulation catalog. 2) The price of 

local goods and services that are in accordance with the requirements for 

government reference price and government regulation price provided in Article 

18 of the Price Law may be listed in the local price regulation catalogs.  
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http://info.china.alibaba.com/detail/1070376441.html

Profits of the coking factory of Shagang achieved CNY 140.8 per ton in October

Date: November 22, 2012

From the second half of this year, facing with the situation that prices of coal decreased more

rapid than that of the coke in raw material market, which resulting in higher costs of

self-producing coke, as compared with the purchasing prices of coke in the market, as well as the

situation that producers will not enjoy cost advantages by producing coke itself, the coking factory

of Jiangsu Shagang Group Co., Ltd. has focused closely on the general requirement of "systemic

reduction of costs before rolling steel" put forward by the Group, and has taken the market as the

benchmark and centered around economic efficiency. The coking factory has taken forceful

measures on reducing costs by optimizing structures in blending coal, conducting indicator

research, increasing efficiency, and utilizing the scrap materials. By taking such measures, the

coking factory has achieved a good result by reducing the cost of self-producing coke and

increasing profits during the production process.

According to the statistics, in October this year, the production costs of the quasi-first grade of

coke were CNY 1328 (on dry basis and including tax) per ton for the No. 1 to No. 4 coke ovens of

six meters in the production plant of the coking factory; the costs of the second grade of coke were

CNY 1247 per ton for the No. 5 and No.6 coke ovens of six meters; and the costs of the first grade

of coke were CNY 1476 per ton for the No. 7 and No. 8 coke ovens of 7.68 meters. So the costs of

coke for the three kinds of coke ovens have reduced by CNY 767, CNY 848 and CNY 709 per ton

respectively than last year on average. If neglected the factors of reducing coal costs in the market,

the coking factory has reduced its comprehensive costs of coke by CNY 250 (on dry basis and

including tax) per ton on average for No.1 to No. 8 coke ovens. If we calculated on the total

production of 454 thousand tons of coke in October, the factory has reduced its costs by more than

CNY 91million in that month.

Reducing purchase costs by keeping a close eye on the market trends

The raw coal used by the coke factory of Shagang was purchased in a centralized manner by the

Department of Materials of the Group. However, from the beginning of this year, facing with the

situation of frequently dropping prices of raw coal, the factory began to change its purchase

method from "procuring coal passively" to "procuring coal proactively", and actively oriented 

by the market. The factory keep a close eye on the market trend ofthe coking coal, analyzed

and predicted the price trend in a scientific manner, formed a coordinated system of periodical

meeting every week, strengthened rapid system of responding to the coking coal market, discussed

together in drafting purchase plans for every stage, and reduced the purchase costs, as well as

increasing economic efficiency, by making the most of the "time difference" before the changes of

the market.

In order to minimize the purchase costs of the raw coal, the factory has cooperated with the Group
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in publishing bid-invitations for purchasing certain kinds of coal on the internet, and it analyzed the

classification of the coking coal which was used in the factory, and measured and calculated the

price/performance ratio repeatedly, and formulated standards on the price differences of the coal

produced by all the mining sites. in order to provide technical base for increasing the ratio of

purchasing coking coal through bid-invitations and for purchasing new kinds of coal of good

quality at reasonable prices. In the subsequent procurement by bid-invitation, the factory took

initiative in participating in the bid-invitation, recommended the kind of coal with high

performance-price ratio, and provided suggestions in purchasing good products for the Group.

Such actions of the factory has expanded the scope and increase the proportion of procurement by

bid-invitation, and reduced the purchase prices of coal significantly. The purchase prices of 3#

coking coal from Mongolia and Wuhai fat coal in the first bid-invitation procurement were reduced

by CNY 220 per ton and CNY 110 per ton respectively than before, resulting in the significant

decrease of purchase costs of raw materials.

Reduction of coal costs by optimizing blending composition

With the increasing of the kinds of coal resources, the workload and complexity of blending coal

also increased. In order to make breakthroughs in the original blending composition and to

continually optimize blending composition and reduce costs, the coking factory of Shagang

established a blending-coal group to enhance research in coal blending, to strengthen analysis of

advanced coal quality, such as coal macerals, Gieseler fluidity and the little coking oven of 300

kilograms, as well as the application of blending techniques, and to ensure that it has grasped the

characteristics of coal quality, and to increase the proportion of low-cost weak and caking coal,

such as Jixing gas coal, Russian K10 lean coking coal, and Australian 1/2 middle caking coal, by

reducing the proportion of expensive coking coal and fat coal.

It is known that, the proportion of fat coal in the blending method adopted by the coking factory

has been reduced significantly: for the blended coal used for No. 1 to No. 4 coke ovens, the

proportion of fat coal reduced by 22.7% from 64.7% in first half of this year to 42% now on

average; while in case of No. 5 and No.6 coke ovens, it reduced by 32.2% from 62.2% in first half

of this year to the lowest proportion of 30%; and in case of No.7 and No. 8 coke ovens, it reduced

by 5.1% from 70.1% in first half of this year to 65% on average. If calculated by CNY 300 per ton

for the price difference between the fat coal and other kind of coal, the factory would reduce the

costs of blended coal by CNY 68.1, CNY 96.6 and CNY 15.3 per ton.

Under the conditions of significantly reducing the proportion of fat coal in the blending

composition, the factory wanted to minimize the costs of blending coal, and to achieve its

expected objective of normal quality in terms of coke strengthen etc., so it adopted advanced

techniques of various extents, speeds and frequencies to adjust its blending composition and to

reduce the proportion of fat coal, and it insisted to do “three musts”: i.e. must own at least three

data of coke strength under the previous blending proportions; must carry out experiments of little

coke oven of 40 kilograms; and must predict the costs again, for the purposes of ensuing the

reduction of costs as well as the quality of the products effectively.
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During July to October and in terms of the No.1 to No. 4 coke ovens of the factory, the M40 of the

coke is 85.5%; the M10 of the coke is 7.7%; the CRI of the coke is 28.2%; and the CSR of the

coke is 62.4%. And in terms of the No.5 and No.6 coke ovens, the M40 of the coke is 83.7%; the

M10 of the coke is 8.3%; the CRI of the coke is 29.3%; and the CSR of the coke is 61.8%. In term

of No. 7 and No.8 coke oven, the M40 of the coke is 88.9%; the M10 of the coke is 6.0%; the CRI

of the coke is 24.4%; and the CSR of the coke is 66.7%. So all the indicators conformed to the

quality standards as required by the factory, which satisfied the quality needs of blast furnaces of

different volumes in Shagang, and help reduce costs of molten iron smelting and lead to

significant reduction of comprehensive cost before smelting iron.

Reduction of production costs by optimizing on production targets

The coking factory of Shagang has sticked to the principle of reducing costs and increasing

efficiency at the same time. The factory has not only made efforts to reduce costs during coal

blending, but also took various kinds of measures, by focusing on efficiency, to optimize

production targets, and refreshed targets continually to reduce costs, e.g. by optimize target

parameters, detailing operations. And such measures solved the “bottle-neck” problems of high

temperature of the entrance of dry quenching coking ovens generally, kept the dry quenching rate

to 95% or more for the No. 1 to No. 6 coke ovens. By adopting such measures, the generated

energy produced by the recovered coke oven gas has increased from 110 kilowatt-hour to 120

kilowatt-hour per ton for No.1 to No.6 coke ovens, and the dry quenching rate was kept to 99.85%

or more for the No. 7 and No. 8 coke ovens, with the generated energy increased from 120

kilowatt-hour to 130 kilowatt-hour per ton. By enhancing tracing and checking the temperatures of

the coke ovens, optimizing heating system, and under the condition of ensuring the maturity of the

coke, the temperature of the coking ovens has reduced by 10 20 , and consumption of coke

gas was reduced by about 30 cubic meter per ton.

Besides, the factory also enhanced the exchanges of standards and communications with advanced

enterprises, and did a good job in comparisons among indicators of different materials recovered

and different coke ovens in order to find out the disparities. According to the six Sigma

management methodology, the factory has made arrangements for optimizing targets and reducing

the consumption of Benzene wash oil per ton significantly and created a new level of 49.5

kilogram. The factory also formulated the Special Scheme on Rewards and Punishments on

Repairing Old Things and Utilizing Scrap Materials, in order to encourage staff to repair old

things and utilizing scrap materials. By such actions, the equipment line of the factory has saved

CNY50 thousand in October.

Since August, the coking factory of Shagang has renovated its management mode by imitating

independent accounting unit, and conducting “market-oriented” profit accounting process by

referring to the financial accounting methods. It distributed bonus based on the total amount of

profits every month, which will stimulate market awareness and efficiency awareness of the entire

staff of the factory by injecting new momentum into the reduction of costs and the increase of

efficiency activities. In October, the coking factory has earned CNY55600 thousand, with the

profits of CNY 140.8 per coke, and it became the new light spot of increasing profits in Shagang
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Group in its meager profit period.
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Order of the President  

(No. 42 [2005]) 

The Company Law of the People’s Republic of China was amended and adopted at the 

18th session of the Standing Committee of the Tenth National People’s Congress of the 

People’s Republic of China on October 27, 2005. The amended Company Law of the 

People’s Republic of China is hereby promulgated and shall come into force on January 1, 

2006.  

President of the People’s Republic of China    Hu Jintao 

October 27, 2005 

Company Law of the People’s Republic of China  

(Adopted at the Fifth Session of the Standing Committee of the Eighth National People’s 

Congress on December 29, 1993. Revised for the first time on December 25, 1999 

according to the Decision of the Thirteenth Session of the Standing Committee of the 

Ninth People’s Congress on Amending the Company Law of the People’s Republic of 

China. Revised for the second time on August 28, 2004 according to the Decision of the 

11th Session of the Standing Committee of the 10th National People’s Congress of the 

People’s Republic of China on Amending the Company Law of the People’s Republic of 

China. Revised for the third time at the 18th Session of the 10th National People’s 

Congress of the People’s Republic of China on October 27, 2005) 

Contents  

Chapter I General Provisions 

Chapter II Establishment and Organizational Structure of A Limited Liability Company   

Section 1 Establishment  

Section 2 Organizational structure   

Section 3 Special Provisions on One-person Limited Liability Companies 

Section 4 Special Provisions on Wholly State-owned Companies    

Chapter III Transfer of Stock Right of A Limited Liability Company  

Chapter IV Establishment and Organizational Structure of A Joint Stock Limited Company   

Section 1  Establishment 

Section 2  Shareholders’ Assembly  

Section 3  Board of Directors, Managers  

Section 4  Board of Supervisors 

Section 5  Special Provisions on the Organizational Structure of A Listed Company 
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Chapter V Issuance and Transfer of Shares of A Joint Stock Limited Company  

Section 1  Issuance of Shares  

Section 2  Transfer of Shares  

Chapter VI Qualifications and Obligations of the Directors, Supervisors and Senior 

Managers of A Company  

Chapter VII Corporate Bonds 

Chapter VIII  Financial Affairs and Accounting of A Company   

Chapter IX  Merger and Split-up of Company; Increase and Deduction of Registered 

Capital 

Chapter X  Dissolution and Liquidation of A Company  

Chapter XI  Branches of Foreign Companies  

Chapter XII  Legal Liabilities  

Chapter XIII  Supplementary Provisions 

Chapter I General Provisions 

Article 1 This Law is enacted for the purposes of regulating the organization and operation 

of companies, protecting the legitimate rights and interests of companies, shareholders 

and creditors, maintaining the socialist economic order, and promoting the development of 

the socialist market economy  

Article 2  The term "company" as mentioned in this Law refers to a limited liability 

company or a joint stock company limited set up within the territory of the People’s 

Republic of China according to the provisions of this Law.  

Article 3 A company is an enterprise legal person, which has independent legal person 

property and enjoys the right to legal person property. It shall bear the liabilities for its 

debts with all its property. For a limited liability company, a shareholder shall be liable for 

the company to the extent of the capital contributions it has paid. For a joint stock limited 

company, a shareholder shall be liable for the company to the extent of the shares it has 

subscribed to.  

Article 4 The shareholders of a company shall be entitled to enjoy the capital proceeds, 

participate in making important decisions, choose managers and enjoy other rights.    

Article 5 When conducting business operations, a company shall comply with the laws 

and administrative regulations, social morality, and business morality. It shall act in good 

faith, accept the supervision of the government and general public, and bear social 

responsibilities.

The legitimate rights and interests of a company shall be protected by laws and must not 

be offended.  



Article 6 To establish a company, an application for establishment registration shall be filed 

with the company registration authority. If the application meets the establishment 

requirements of this Law, the company registration authority shall register the company as 

a limited liability company or joint stock limited company. If the application does not meet 

the establishment requirements of this Law, it shall not be registered as a limited liability 

company or joint stock limited company.  

If any law or administrative regulation provides that the establishment of a company shall 

be subject to approval, and relevant approval formalities shall be gone through prior to the 

registration of the company.  

The general public may go to a company registration authority to search and consult the 

registration information filed by a company and the authority shall provide the research 

services for the public.   

Article 7 For a lawfully established company, the company registration authority shall issue 

a company business license to the company. The date of issuance of the company 

business license shall be the date of establishment of the company. The company 

business license shall state the name, domicile, registered capital, actually paid capital, 

business scope, legal representative, etc. If any of the items as stated in the business 

license is changed, the company shall modify the registration and the company 

registration authority shall replace its old business license by a new one.  

Article 8 A limited liability company established according to this Law shall include the 

words of "limited liability company" or "limited company" in its name. A joint stock limited 

company established according to this Law shall include words of "joint stock limited 

company" or "joint stock company".  

Article 9 A limited liability company to be changed into a joint stock limited company shall 

satisfy the requirements as prescribed in this Law for joint stock limited companies. A joint 

stock limited company to be changed into a limited liability company shall conform to the 

conditions as prescribed in this Law for limited liability companies. In either of the 

aforesaid cases, the creditor’s rights and debts of the company prior to the change shall 

be succeeded by the company after the change.   

Article 10 A company shall regard its main office as its domicile. 

Article 11 A company established according to this Law shall formulate its bylaw that are 

binding on the company, its shareholders, directors, supervisors and senior managers.  

Article 12 A company’s business scope shall be defined in its bylaw and shall be 

registered according to law. The company may change its business scope by modifying its 

bylaw, but it shall go through the formalities for modifying the registration.  

If the business scope of a company covers any item subject to approval pursuant to any 

law or administrative regulation, approval shall be obtained according to the law.  

Article 13 The legal representative of a company shall, be assumed by the chairman of the 

board of directors, executive director or manager according to the company’s bylaw and 



shall be registered according to law. If the legal representative of the company is changed, 

the company shall go through the formalities for modifying the registration.  

Article 14 A company may set up branches. To set up a branch, the company shall file a 

registration application with the company registration authority and shall obtain a business 

license. A branch shall not enjoy the status of an enterprise legal person and its civil 

liabilities shall be born by its parent company.  

A company may set up subsidiaries which enjoy the status of an enterprise legal person 

and shall be independently responsible for their own civil liabilities.  

Article 15 A company may invest in other enterprises. However, unless it is otherwise 

provided for by any law, it shall not become a capital contributor that shall bear several 

and joint liabilities for the debts of the enterprises in which it invests.   

Article 16 Where a company intends to invest in any other enterprise or provide collateral 

in favor of others, the company shall make a resolution through the board of directors, 

shareholders’ meeting or shareholders’ assembly according to its bylaw. If the bylaw 

prescribes any limit on the total amount of investments or collateral, or on the amount of a 

single investment or collateral, the aforesaid total amount or amount shall not exceed the 

limited amount. If a company intends to provide collateral to a shareholder or actual 

controller of the company, it shall make a resolution through the shareholder’s meeting or 

shareholders’ assembly.  

The shareholder as mentioned in the preceding paragraph or the shareholder dominated 

by the actual controller as mentioned in the preceding paragraph shall not participate in 

voting on the matter as mentioned in the preceding paragraph. Such matter requires the 

affirmative votes of more than half of the other shareholders attending the meeting.     

Article 17 Every company shall protect the lawful rights and interests of its employees, 

sign employment contracts with its employees, buy social insurances, and strengthen 

labor protection so as to ensure work safety.  

Every company shall intensify, in various forms, the professional education and in-service 

training of its employees so as to improve their personal quality.   

Article 18 The employees of a company may organize some branch of labor union to carry 

out union activities and safeguard the lawful rights and interests of the employees 

according to the Labor Union Law of the People’s Republic of China,. The company shall 

provide some necessary conditions for the branch to carry out its activities. The branch 

may, on behalf of the employees, sign collective contracts with the company with respect 

to the remuneration, working hours, welfare, insurance, work safety and sanitation, and 

other matters. 

In accordance with the Constitution and other relevant laws, a company shall adopt 

democratic management in the form of assembly of the representatives of the employees 

or any other ways.  



To make a decision on restructuring or any important issue relating to business operations, 

or to formulate any important bylaw, a company shall solicit the opinions of its labor union, 

and shall solicit the opinions and proposals of the employees through the assembly of the 

representatives of the employees or in any other way.  

Article 19 Employees or members of a company may establish a branch of the Chinese 

Communist Party for and by themselves according to the Charter of the Chinese 

Communist Party. The company shall provide some necessary conditions for the branch 

to carry out its activities .    

Article 20 The shareholders of a company shall abide by the laws, administrative 

regulations and bylaw and shall exercise the shareholder’s rights under the law. None of 

them may injure any of the interests of the company or of other shareholders by abusing 

the shareholder’s rights, or injure the interests of any creditor of the company by abusing 

the independent status of legal person or the shareholder’s limited liabilities.  

Where any of the shareholders of a company causes any loss to the company or to other 

shareholders by abusing the shareholder’s rights, it shall be liable for compensation.  

Where any of the shareholders of a company evades the payment of its debts by abusing 

the independent status of legal person or the shareholder’s limited liabilities, if it seriously 

injures the interests of any creditor, it shall bear several and joint liabilities for the debts of 

the company.  

Article 21 Neither the controlling shareholder, nor the actual controller, nor any of the 

directors, supervisors or senior management of a company may injure the interests of the 

company by taking advantage of its connection relationship with the company. Anyone 

who causes any loss to the company due to violating the preceding paragraph shall be 

liable for the damages.  

Article 22 A resolution of the shareholders’ meeting, shareholders’ assembly or board of 

directors of the company that is in violation of any law or administrative regulation shall be 

null and void.  

If the procedures for calling a shareholders’ meeting or shareholders’ assembly, or 

meeting of the board of directors, or the voting form, is in violation of any law, 

administrative regulation or the bylaw, or if a resolution is in violation of the bylaw of the 

company, the shareholders may, within 60 days from the day when the resolution is made, 

request the people’s court to revoke it.  

If the shareholders initiate a lawsuit under the preceding paragraph, the people’s court 

shall, at the request of the company, demand the shareholders to provide corresponding 

guaranty.  

Where a company has, according to the resolution of the shareholders’ meeting, 

shareholders’ assembly or meeting of the board of directors, completed the modification 

registration, if the people’s court declares the resolution null and void or revoke the 

resolution, the company shall file an application with the company registration authority for 

revoking the modification registration.    



Chapter II Establishment and Organizational structure of A Limited Liability Company   

Section 1  Establishment  

Article 23  The establishment of a limited liability company shall meet the following 

conditions:    

(1)The number of shareholders constitutes the quorum;  

(2)The amount of capital contributions paid by the shareholders reaches the statutory 

minimum amount of the registered capital;  

(3)The shareholders jointly work out the bylaw;   

(4)The company has a name and its organizational structure complies with that of a 

limited liability company; and  

(5)The company has a domicile.   

Article 24 A limited liability company shall be established by no more than 50 shareholders 

that make capital contributions.  

Article 25 A limited liability company shall state the following items: 

(1)The name and domicile of the company;  

(2) Business Scope of the company;  

(3)Registered capital of the company;  

(4)Names of shareholders;  

(5) Forms, amount and date of capital contributions made by shareholders;  

(6)The organizations of the company and its formation, their functions and rules of 

procedure;    

(7)Legal representative of the company; 

(8)Other matters deemed necessary by shareholders. 

The shareholders should affix their signatures or seals to the bylaw of the company. 

Article 26 The registered capital of a limited liability company shall be the total amount of 

capital contributions subscribed to by all the shareholders registered in the company 

registration authority. The amount of the initial capital contributions made by all 

shareholders shall not be less than 20% of the registered capital, nor less than the 

statutory minimum amount of registered capital, the margin shall be paid off by the 

shareholders within 2 years from the day when the company is established; for an 

investment company, it may be paid off within 5 years. The minimum amount of registered 

capital of a limited liability company shall be RMB 30, 000 yuan. If any law or 

administrative regulation prescribes a relatively higher minimum amount of registered 

capital of a limited liability company, the provisions of that law or administrative regulation 

shall be followed.  



Article 27 A shareholder may make capital contributions in cash, in kind, or intellectual 

property right, land use right, or other non-monetary properties that may be assessed on 

the basis of currency and may be transferred according to the law, excluding the 

properties that shall not be treated as capital contributions under any law or administrative 

regulation. 

The value of the non-monetary properties as capital contributions shall be assessed and 

verified, which shall not be over-valued or under-valued. If any law or administrative 

regulations provides for the value assessment, such law or administrative regulation shall 

be followed.  

The amount of the capital contributions in cash paid by all the shareholders shall be no 

less than 30% of the registered capital of the limited liability company.  

Article 28 Each shareholder shall make full payment for the capital contributions he has 

subscribed to according to the bylaw. If a shareholder makes his capital contribution in 

cash, he shall deposit the full amount of such cash capital contribution into a temporary 

bank account opened for the limited liability company. If any capital contributions are 

made in non-monetary properties, the appropriate transfer procedures for the property 

rights therein shall be followed according to law.  

Where a shareholder fails to make his capital contribution as specified in the preceding 

paragraph, he shall not only make full payment to the company but also bear the liabilities 

for breach of contract to the shareholders who have make full payment of capital 

contributions on schedule.  

Article 29 The capital contributions made by the shareholders shall be verified by a 

lawfully established capital verification institution and the institute shall issue a certification 

to prove the contribution.  

Article 30 After the initial capital contributions made by the shareholders have been 

verified by a lawfully established capital verification institution, the representative 

designated by all the shareholders or the agent entrusted by all the shareholders shall 

apply for establishment registration by submitting a company registration application, 

bylaw, capital verification and other documents to the company registration authority.  

Article 31 After the establishment of a limited liability company, if the actual value of the 

capital contributions in non-monetary properties is found to be apparently lower than that 

set forth in the bylaw of the company, the difference shall be made up by the shareholder 

who offered them, and the other shareholders of the company who established the 

company shall bear several and joint liabilities.  

Article 32 After the establishment of a limited liability company, each shareholder shall be 

issued a capital contribution certificate, which shall specify the following:  

(1) The name of the company;  

(2) The date of establishment of the company;  

(3) The company’s registered capital;  



(4) The name of the shareholder, the amount of his capital contribution, and the day when 

the capital contribution is made; and 

(5) The serial number and date of issuance of the capital contribution certificate. The 

capital contribution certificate shall bear the seal of the company.  

Article 33 A limited liability company shall prepare a registry of shareholders and the 

registry shall record the following information: 

(1)The names of all shareholders and their domiciles thereof;  

(2)The amount of capital contributions made by each shareholder;  

(3)The serial numbers for all capital contribution certificates. 

The shareholders recorded in the registry of shareholders may, pursuant to the registry of 

shareholders, claim to and exercise the shareholder’s rights.  

A company shall register each shareholder’s name and its amount of capital contributions 

in the company registration authority. Where any of the registered items is changed, the 

company shall modify the registration. If the company fails to do so, it shall not, on the 

basis of the unregistered or un-modified registration item, stand up to any third party.   

Article 34 Every shareholder shall be entitled to review and duplicate the company’s bylaw, 

the minutes of the shareholders’ meetings, the resolutions of the board of directors’ 

meetings, the resolutions of the board of supervisors’ meetings, as well as the financial 

reports.  

Every shareholder may request to review the accounting books of the company. Where a 

shareholder requests to review the accounting books of the company, it shall submit a 

written request, which shall state his motives. If the company, has the legitimate reason to 

believe that the shareholder’s requests to review the accounting books has an improper 

motive and may impair the legitimate interests of the company, it may reject the request of 

the shareholder to review the books and shall, within in 15 days after the shareholder 

submits a written request, give the shareholder a written reply, which shall include an 

explanation. If the company reject the request of any shareholder to review the accounting 

books, the shareholder may plead a people’s court to demand the company to open the 

books for his review.  

Article 35 Shareholders shall be distributed with the dividends based on the percentages 

of the capital that they actually contributed. When a company is going to increase the 

capital, its shareholders have the preemptive right to subscribe to the new capitals based 

on the same percentages of the old capital that they contributed. The exception shall be 

given if all shareholders agree that they will not be distributed with the dividends or have 

the preemptive right to subscribe to the new capitals based on the percentages of the old 

capital that they contributed.  

Article 36 After the establishment of a company, no shareholder may illegally take away 

the registered capital.  



Section 2 Organization Structure  

Article 37 The shareholders’ meeting of a limited liability company shall be composed of all 

the shareholders. It is the authority of the company and shall exercise its powers 

according to this Law.  

Article 38 The shareholders’ meeting shall exercise the following functions: 

(1) Determining the company’s operational guidelines and investment plans;  

(2) Electing and changing the directors and supervisors assumed by non-representatives 

of the employees and deciding the matters relating to their salaries and compensations;  

(3) Deliberating and approving reports of the board of directors;  

(4) Deliberating and approving reports of the board of supervisors or the supervisor; 

(5) Deliberating and approving annual financial budget plans and final account plans of 

the company;  

(6) Deliberating and approving company profit distribution plans and loss recovery plans;  

(7) Making resolutions about the increase or reduction of the company’s registered 

capital;  

(8) Making resolutions about the issuance of corporate bonds;  

(9) Adopting resolutions about the assignment, split-up, change of company form, 

dissolution, liquidation of the company;   

(10) Revising the bylaw of the company;  

(11) Other functions as specified in the bylaw.  

If all the shareholders consent to any of the matters listed in the preceding paragraph by 

writing , they do not need to hold a shareholders’ meeting and may made decisions and 

have the decisions signed and sealed by all the shareholders.  

Article 39 The first shareholders’ meeting shall be convened and presided over by the 

shareholder who made the largest capital contributions, and he shall exercise his powers 

according to this Law.  

Article 40 The shareholders’ meetings shall be classified into regular meetings and interim 

meetings. The regular meetings shall be timely held according to the bylaw. Where an 

interim meeting is proposed by the shareholders representing 1/10 of the voting rights or 

more, or by directors representing 1/3 of the voting rights or more, or by the board of 

supervisors, or by the supervisors of the company with no board of supervisors, an interim 

meeting shall be held.  

Article 41 Where a limited liability company has set up a board of directors. The 

shareholders’ meetings shall be convened by the board of directors and presided over by 

the chairman of the board of directors. If the chairman is unable or fails to perform his 

duties, the meetings thereof shall be presided over by the deputy chairman of the board of 



directors. If the deputy chairman of the board of directors is unable or fails to perform his 

duties, the meetings shall be presided over by a director jointly recommended by half or 

more of the directors.  

For a limited liability company with no board of directors, the shareholders’ meetings shall 

be convened and presided over by the executive director.  

If the board of directors or the executive director is unable or fails to fulfill the duties of 

convening the shareholders’ meeting, the board of supervisors or the supervisor of the 

company with no board of supervisors may convene and preside over such meetings. If 

the board of supervisors or supervisor does not convene or preside over such meetings, 

the shareholders representing 1 / 10 or more of the voting rights may convene and preside 

over such meetings on their own initiatives.  

Article 42 Every shareholder shall be given a notice 15 days before a shareholders’ 

meeting is held unless it is otherwise specified by the bylaw or it is otherwise stipulated by 

all the shareholders.  

A shareholders’ meeting shall make the minutes for the decisions about the matters 

discussed at the meeting. The shareholders who attended the meeting shall affix their 

signatures to the minutes.  

Article 43 The shareholders shall exercise their voting rights at the shareholders’ meetings 

based on their respective percentage of the capital contributions unless it is otherwise 

prescribed by the bylaw.  

Article 44 Unless it is otherwise provided for by this Law, the discussion methods and 

voting procedures of the shareholders’ meeting shall be provided for in the bylaw.   

A resolution made at a shareholders’ meeting on revising the bylaw, increasing or 

reducing the registered capital, merger, split-up, dissolution or change of the company 

form shall be adopted by the shareholders representing 2 / 3 or more of the voting rights.  

Article 45 The board of directors established by a limited liability company shall be 

composed of 3 up to 13 members unless it is otherwise provided by Article 51 of this Law.  

If a limited liability company established by 2 or more state-owned enterprises or other 

state-owned investors, the board of directors shall include representatives of the 

employees of the companies. The board of directors of any other limited liability company 

may also include representatives of the employees of the company concerned. The 

employees’ representatives who are to serve as board directors shall be democratically 

elected by the employees of the company through the general assembly of the 

representatives of employees, employees’ assembly of the company or in any other way. 

The board of directors shall have one chairman and may have one or more deputy 

chairmen. The appointment of the chairman and deputy chair shall be specified in the 

bylaw.  

Article 46 The term of office of the directors shall be provided for by the bylaw, but each 

term of office shall not exceed 3 years. The directors may, after the expiry of their term of 



office, hold a consecutive term upon re-election. If no reelection is timely carried out after 

the expiry of the term of office of the directors, or if the number of the members of the 

board of directors is less than the quorum due to the resignation of some directors from 

the board of directors prior to the expiry of their term of office, the original directors shall, 

before the newly elected directors assume their posts, perform the powers of the directors 

according to the laws, administrative regulations, as well as the bylaw.  

Article 47 The board of directors shall be responsible for the shareholders’ meeting and 

exercise the following functions: 

(1) Convening shareholders’ meetings and presenting reports thereto; 

(2) Implementing the resolutions made at the shareholders’ meetings; 

(3) Determining the company’s business and investment plans; 

(4) Working out the company’s annual financial budget plans and final account plans; 

(5) Working out the company’s profit distribution plans and loss recovery plans; 

(6) Working out the company’s plans on the increase or reduction of registered capital, as 

well as on the issuance of corporate bonds; 

(7) Working out the company’s plans on merger, split, change of the company form, or 

dissolution, etc.; 

(8) Making decisions on the establishment of the company’s internal management 

departments; 

(9) Making decisions on hiring or dismissing the company’s manager and his salary and 

compensation, and, according to the nomination of the manager, deciding on the hiring or 

dismissal of vice manager(s) and the persons in charge of finance as well as their salaries 

and compensations; 

(10) Working out the company’s basic management system; and 

(11) Other functions as specified in the bylaw.  

Article 48 A meeting of the board of directors shall be convened and presided over by the 

chairman of the board of directors. If the chairman of the board of directors is unable or 

fails to perform his duties, it may be convened or presided over by the deputy chairman of 

the board of directors. If the deputy chairman of the board of directors is unable or fails to 

perform his duties, it may be convened or presided over by a director whom is jointly 

recommended by half or more of the directors.  

Article 49 Unless it is otherwise provided for by this Law, the discussion methods and 

voting procedures of the board of directors shall be specified by the bylaw.  

The board of directors shall make minutes of the decisions about the matters discussed at 

the meetings thereof. The shareholders who attend the meeting shall affix their signatures 

to the minutes.  



In the voting on a resolution of the board of directors, every director shall have one vote.  

Article 50 A limited liability company may have a manager, who shall be hired or dismissed 

upon decision of the board of directors. The manager shall be responsible for the board of 

directors and shall exercise the following powers: 

(1)Taking charge of the management of the production and business operations of the 

company, organizing the implementation of the resolutions of the board of directors; 

(2)Organizing the execution of the company’s annual business plans and investment 

plans;

(3)Drafting plans on the establishment of the company’s internal management 

departments; 

(4)Drafting the company’s basic management system; 

(5)Formulating the company’s specific rules and policies; 

(6)Proposing to hire or dismiss the company’s vice manager(s) and the person in charge 

of finance;  

(7)Deciding on the hiring or dismissal of the persons-in-charge other than those who shall 

be decided by the board of directors; and  

(8)Other powers conferred by the board of directors.  

If the bylaw provides otherwise for the powers of managers, the bylaw shall be followed. 

The manager attends the meetings of the board of directors as a non-voting 

representative.  

Article 51 For a limited liability company with a relatively small number of shareholders or 

for a relatively small limited liability company, it may have an executive director and no 

board of directors. The executive director may concurrently hold the post of the company’s 

manger.  

The powers of the executive director shall be specified in the bylaw.    

Article 52 A limited liability company may set up a board of supervisors, which shall be 

composed of at least 3 persons. For a limited liability company in which there is a 

relatively small number of shareholders or which is relatively small in scale, it may have 1 

or 2 supervisors and does not have to establish a board of supervisors. The board of 

supervisors shall include shareholders’’ representatives and representatives of the 

employees’ of the company at an appropriate ratio to be specifically prescribed in the 

bylaw. The employees’ representatives who are to serve as members of the board of 

supervisors shall be democratically elected by the employees of the company through the 

assembly of the employees’ representatives, or employees’ assembly or by any other 

means. The board of supervisors shall have one chairman, who shall be elected by half or 

more of all the supervisors. The chairman of the board of supervisors shall convene and 

preside over the meetings of the board of supervisors. If the chairman of supervisors is 



unable or fails to perform his duties, the supervisor recommended by half or more of the 

supervisors shall convene and preside over the meetings of the board of supervisors.  

No director or senior manager may concurrently serve as a supervisor.  

Article 53  Each term of office of the supervisors shall be 3 years. The supervisors may, 

after the expiry of their term of office, hold a consecutive term upon reelection. If no 

reelection is timely carried out after the expiry of the term of office of the supervisors, or if 

the number of the members of the board of directors is less than the quorum due to the 

resignation of some directors from the board of supervisors prior to the expiry of their term 

of office, the original supervisors shall, before the newly elected supervisors assume their 

posts, exercise the powers of the supervisors according to laws, administrative 

regulations, as well as the bylaw.  

Article 54 The board of supervisors or supervisor of a company with no board of 

supervisors may exercise the following powers: 

(1)To check the financial affairs of the company; 

(2)To supervise the duty-related acts of the directors and senior managers, to put forward 

proposals on the removal of any director or senior manager who violates any law, 

administrative regulation, the bylaw or any resolution of the shareholders’ meeting;  

(3)To demand any director or senior manager to make corrections if his act has injured the 

interests of the company; 

(4)To propose to call interim shareholders’ meetings, to call and preside over 

shareholders’ meetings when the board of directors does not exercise the function of 

calling and presiding over shareholders’ meetings as prescribed in this Law; 

(5)To put forward proposals at shareholders’ meetings; 

(6)To initiate actions against directors or senior managers according to Article 152 of this 

Law; and 

(7)Other duties as provided for by the bylaw.  

Article 55 The supervisors may attend the meetings of the board of directors as non-voting 

attendees, and may raise questions or suggestions about the meeting agenda discussed 

by the board of directors.  

If the board of supervisors or the supervisors of the company that does not have a board 

of supervisors find that the company is running abnormally, they may conduct an 

investigation. Where necessary, they may hire an accounting firm to help them with the 

investigation and the related expenses shall be born by the company.   

Article 56 The board of supervisors shall hold meetings at least once a year. Any 

supervisors may propose to hold interim meetings of the board of supervisors.  

The discussion methods and voting procedures of the board of supervisors shall be 

specified in the bylaw unless it is otherwise provided by this Law.  



A resolution of the board of supervisors shall be approved by more than half of the 

supervisors.

The board of supervisors shall scribe the minutes for the resolutions about the agenda 

and have the minutes signed by the supervisors in presence.  

Article 57 The expenses necessary for the board of supervisors or the supervisor of a 

company that does not have a board of supervisors to perform their duties shall be borne 

by the company.  

Section 3 Special Provisions on One-person Limited Liability Companies 

Article 58 The provisions of this Section shall apply to the establishment and the 

organizational structure of a one-person limited liability. For any matter not touched by this 

Section, it shall be governed by Sections 1 and 2 of this Chapter.  

The term "one-person limited liability company" as mentioned in this Law refers to a 

limited liability company with only one natural person shareholder or legal person 

shareholder.  

Article 59 The minimum amount of registered capital of a one-person limited liability 

company shall be RMB 100, 000 yuan. The shareholder shall, in a lump sum, pay the 

capital contributions as specified in the bylaw.  

One natural person is allowed to establish merely an one-person limited liability company, 

which shall not establish any more one-person limited liability company.  

Article 60 An one-person limited liability company shall, in the company registration, give a 

clear indication that it is solely-funded by one natural person or legal person and the same 

shall be specified in the business license of the company.  

Article 61 The bylaw of an one-person limited liability company shall be formulated by the 

shareholder.  

Article 62 An one-person limited liability company has no board of directors. When the 

shareholder make a decision on any of the matters as listed in Article 38 of this Law, he 

shall make it in writing, sign it, and keep it in the company.   

Article 63 An one-person limited liability company shall make a financial report by the end 

of every fiscal year and have the report audited by an accounting firm.  

Article 64 If the shareholder of a one-person limited liability company is unable to prove 

that the property of the one-person limited liability company is independent from his own 

property, he shall bear joint liabilities for the debts of the company.   

Section 4 Special Provisions on Wholly State-owned Companies 

Article 65 The provisions of this Chapter shall apply to the establishment and 

organizational structure of the wholly state-owned companies. Any matter not covered by 

this Chapter shall be governed by the provisions of Sections 1 and 2 of this Chapter. 



A "wholly state-owned company" as mentioned in this Law refers to a limited liability 

company invested wholly by the state, for which the State Council or the local people’s 

government authorizes the state-owned assets supervision and administration institution 

of the people’s government at the same level to perform the rights and obligations of the 

capital contributor.      

Article 66 The bylaw of a wholly state-owned company shall be formulated by the 

state-owned assets supervision and administration institution, or shall be drafted by the 

board of directors and then be submitted to the state-owned assets supervision and 

administration institution for approval.  

Article 67 Wholly state-owned company does not have shareholders’ meeting. The 

state-owned assets supervision and administration institution shall exercise the functions 

of the shareholders’ meeting. The state-owned assets supervision and administration 

institution may authorize the company’s board of directors to exercise some of the 

functions of the shareholders’ meeting and decide on the important matters of the 

company, excluding those that must be decided by the state-owned assets supervision 

and administration, such as merger, split-up, dissolution of the company, increase or 

reduction of registered capital as well as the issuance of corporate bonds. For the merger, 

split-up, dissolution or application for bankruptcy of an important wholly state-owned 

company, it shall, be subject to the examination of the state-owned assets supervision and 

administration institution, and then be submitted to the people’s government at the same 

level for approval.  

The term "important wholly state-owned company" as mentioned in the preceding 

paragraph shall be determined according to the provisions of the State Council.       

Article 68 A wholly state-owned company shall establish a board of directors, which shall 

exercise its functions according to Articles 47 and 67 of this Law. Each term of office of the 

directors shall not exceed 3 years. The board of directors shall include representatives of 

the employees. The members of the board of directors shall be appointed by the 

state-owned assets supervision and administration institution, but of whom the 

representatives of the employees shall be elected through the assembly of the 

representatives of the employees of the company. The board of directors shall have one 

chairman and may have deputy chairmen. The chairman and deputy chairmen shall be 

designated by the state-owned assets supervision and administration institution from the 

members of the board of directors.  

Article 69 A wholly state-owned company shall have a manager, whom shall be hired or 

dismissed by the board of directors. The manager shall exercise his powers according to 

Article 50 of this Law. Upon consent of the state-owned assets supervision and 

administration institution, the members of the board of directors may concurrently hold the 

post of manager.  

Article 70 None of the chairman, deputy chairmen, directors and senior managers of a 

wholly state-owned company may concurrently take up a post in any other limited liability 



company, joint stock limited company or any other economic organization unless it is so 

consented by the state-owned assets supervision and administration institution.  

Article 71 The board supervisors of a wholly state-owned company shall be composed of 

at least 5 members, of whom the employees’ representatives shall account for no less 

than 1/3, the specific percentage shall be specified by the bylaw.  

The members of the board of supervisors shall be appointed by the state-owned assets 

supervision and administration institution, however, the employee representative 

members of the board of supervisors shall be elected by the assembly of the employee 

representatives of the company. The chairman of the board of supervisors shall be 

designated by the state-owned assets supervision and administration institution from the 

members of the board of supervisors. The board of supervisions shall exercise the 

functions as mentioned in Article 54 (1) through (3) of this Law and those provided for by 

the State Council.  

Chapter III  Transfer of Stock Right of A Limited Liability Company  

Article 72 All or some of the stock rights of the shareholders of a limited liability company 

may be transferred among the shareholders.  

Where a shareholder intends to transfer his/its stock rights to any one other than the 

shareholders, he shall obtain the consent from more than half of the other shareholders. 

The shareholder shall give the other shareholders a written notice about the matters 

related to the transfer of stock rights for their consent. If any of the other shareholders fails 

to give it a reply within 30 days after it receives a written notice, it shall be deemed to have 

consented to the transfer. If half or more of the other shareholders disagree to the transfer, 

the shareholders who disagree to the transfer shall purchase the stock rights to be 

transferred. If they refuse to purchase these stock rights, they shall be deemed to have 

consented to the transfer. Under the same conditions, the other shareholders have a 

preemptive right to purchase the stock rights to be transferred upon their consent. If two or 

more shareholders claim the preemptive right, they shall determine their respective 

purchase percentage through negotiation. If they fail to reach an agreement during the 

negotiation, they shall exercise the preemptive right on the basis of their respective 

percentage of capital contributions.  

Unless it is otherwise provided for the transfer of stock rights in the bylaw, the bylaw shall 

be followed. 

Article 73 When the people’s court transfers the stock rights of a shareholder pursuant to 

the mandatory enforcement procedure as provided in laws, the court shall notify the 

company and all the shareholders that the other shareholders have a preemptive right 

under the same conditions. If any of the other shareholders fails to exercise the 

preemptive right within 20 days after he/it receives the notice of the court, it shall be 

deemed to have waived his preemptive right.  

Article 74 After a company transfers its stock rights according to Articles 72 and 73 of this 

Law, it shall cancel the capital contribution certificate of the former shareholder, issue a 



capital contribution certificate to the new shareholder and modify the shareholders and 

their capital contributions in the bylaw and the registry of shareholders. No voting of the 

shareholders’ meeting is needed for the modification of the bylaw regarding the transfer of 

stock rights.  

Article 75 Under any of the following circumstances, a shareholder, who votes against the 

resolution of the shareholders’ meeting, may request the company to purchase its stock 

rights at a reasonable price: 

(1)The company that has made profits for five consecutive years has failed to distribute 

any dividends to the shareholders for 5 consecutive years and conforms to the profit 

distribution conditions as prescribed in this Law; 

(2)The company is going to merge with others, to be split up, or transfer the major 

properties of the company to others; 

(3)When the business term as specified in the bylaw expires or other reasons for 

dissolution as prescribed in the bylaw occur, the shareholders’ meeting makes the 

company exist continuously by adopting a resolution to modify the bylaw.  

Within 60 days after the resolution is adopted at the shareholders’ meeting, if the 

shareholder and the company fails to reach an agreement on the purchase of stock rights, 

the shareholder may initiate a lawsuit in the people’s court within 90 days after the 

resolution is adopted at the shareholders’ meeting.   

Article 76 After the death of a natural-person shareholder, his lawful inheritor may inherit 

the shareholder’s qualifications unless it is otherwise provided for by the bylaw. 

Chapter IV Establishment and Organizational structure of A Joint Stock Limited Company   

Section 1  Establishment 

Article 77 The establishment of a joint stock limited company shall satisfy the following 

conditions:   

(1)The number of promoters meets the quorum requirement;  

(2)The capital stock subscribed to by the promoters and raised by stock floatation reaches 

the minimum amount of the statutory capital;  

(3)The issuance of shares and the preparatory work conform to the provisions of laws; 

(4)The bylaw is formulated by the promoters, and is adopted at the establishment meeting 

if the company is to be launched by stock floatation;  

(5)The company has a name and its organizational structure complies with that of a joint 

stock limited company 

(6)The company has a domicile.    

Article 78 A joint stock limited company may be established by the way of promotion or 

stock floatation.  



The establishment of a company by promotion means that the promoters establish a 

company by subscribing to all of the shares that should be issued by the company.   

The establishment of a company by stock floatation means that the promoters establish a 

company by subscribing to some of the shares that should be issued by the company and 

offering the remaining shares to the general public or to a group of specified people for 

subscription.  

Article 79 To establish a joint stock limited company, there shall not be less than 2 but not 

more than 200 promoters, of whom half or more shall have a domicile within the territory of 

China.  

Article 80 The promoters of a joint stock limited company shall undertake the preparatory 

work of the company.  

They shall conclude a promoter’s agreement to clarify their respective rights and 

obligations during the course of establishing the company.  

Article 81 Where a joint stock limited company is established by promotion, its registered 

capital shall be the total capital stocks subscribed by all the promoters with the company 

registration authority. The minimum amount of initial capital contributions to be made by all 

promoters shall be not less than 20% of the total registered capital, the remaining amount 

shall be paid by the promoters within 2 years from the day when the company is 

established, while for an investment company, the remaining amount may be paid within 5 

years. Before the registered capital is paid, no stock may be offered to others for 

subscription.    

Where a joint stock limited company is established by stock floatation, its registered 

capital shall be the total actually paid capital stocks registered with the company 

registration authority. The minimum amount of the registered capital of a joint stock limited 

company shall be RMB 5 million yuan. If any law or administrative regulation provides a 

relatively higher minimum amount of registered capital, such provision shall be followed.  

Article 82 The bylaw of a joint stock limited company shall specify the following matters: 

(1)The name and address of the company;  

(2)The business scope of the company;  

(3)The form of company establishment;  

(4)Total shares, par value of each share, and the amount of registered capital of the 

company;  

(5)The name of each promoter, the shares it has subscribed to, as well as the form and 

date of capital contributions;  

(6)The composition, powers, term of office, and rules of procedure of the board of 

directors;

(7)The legal representative of the company; 



(8)The composition, powers, term of office, and rules of procedure of the supervisory 

board;  

(9)The method for profit distribution of the company;  

(10)The reasons for dissolution of the company and liquidation methods;  

(11)The methods for issuing notices or public announcements of the company; and  

(12)Other matters deemed necessary by the meetings of shareholders’ assembly. 

Article 83 The form of capital contributions of promoters shall be governed by the 

provisions of Article 27 of this Law. 

Article 84 When establishing a joint stock company limited by promotion, the promoters 

shall subscribe, in writing, to the full amount of shares provided in the bylaw. In the case of 

paying the capital contributions at one time, the promoters shall make the payment in a 

lump sum; in the case of paying the capital contributions by installments, the promoters 

shall make the down payment immediately. In the case of making capital contributions in 

non-monetary properties, the promoters shall go through the procedures for the transfer of 

property rights according to laws.  

If any of the promoters fails to make capital contributions by following the provisions of the 

preceding paragraph, it shall bear the liabilities for breach of contract under the 

stipulations in the promoter’s agreement.  

After the promoters have made their down payment, they should elect the board of 

directors and board of supervisors. The board of directors shall file a registration 

application with the company registration authority and submit thereto the bylaw, the 

capital verification certification as issued by a lawfully established capital verification 

institution, as well as other documents as provided for by the laws and administrative 

regulations.     

   

Article 85 For a joint stock limited company established by stock flotation, the shares 

subscribed by the promoters shall not be less than 35 % of the total shares. However, if it 

is otherwise provided for by any law or administrative regulation, such law or 

administrative regulation shall prevail.  

Article 86 For the public offer shares, the promoters shall publish a prospectus and 

prepare share subscription forms. The share subscription form shall contain the items 

listed in Article 87, and a subscriber shall fill in the number and amount of shares he 

subscribes to and his domicile, and shall affix his signature or seal thereto. A subscriber 

shall pay the shares according to the number of shares he has subscribed to.   

Article 87 The prospectus shall be accompanied by the bylaw formulated by the promoters 

and shall state the following: 

(1)The number of shares subscribed to by the promoters; 



(2)The par value and issuing price of each share; 

(3)The total number of unregistered stocks issued; 

(4)The purposes for the fund raising;  

(5)The rights and obligations of the subscribers; and 

(6)The beginning and ending dates for the public offering and a statement to indicate that 

the subscribers may revoke their subscriptions if the offered stocks cannot be 

fullysubscribed at the closing time of the public offering. 

Article 88 The public offer shares shall be underwritten by a lawfully established securities 

company and an underwriting agreement shall be concluded.   

Article 89 For the public offer shares, the promoters shall sign an agreement with the bank 

receiving the funds to purchase the shares.  

The receiving bank shall receive and hold as agent the payments for shares according to 

the agreement, produce receipts to subscribers who have made the payments, and shall 

be obliged to produce evidence of receipt of payments to the relevant departments.  

Article 90 After full payments have been made for the public offer shares, they shall be 

verified by a lawfully established capital verification institution and a certification shall be 

issued thereby. The promoters shall hold a company establishment meeting within 30 

days, which shall be composed of the subscribers. If the public offer shares are not fully 

subscribed to at the expiration of the time limit prescribed in the prospectus, or if the 

promoters fail to hold an establishment meeting within 30 days after full payment for the 

public offer shares is made, the subscribers may demand the promoters to make 

repayments for the public offer shares plus an interest calculated at the bank deposit 

interest rate for the same period.  

Article 91 The promoters shall notify each subscriber of the date of the establishment 

meeting or make a public announcement about the meeting 15 days in advance. The 

establishment meeting may not be held unless subscribers representing at least half of 

the shares appear. The establishment meeting shall exercise the following powers:  

(1) Deliberating the report on the pre-establishment activities prepared by the sponsors;  

(2) Adopting the bylaw;  

(3)Electing members of the board of directors;  

(4)Electing members of the board of supervisors;  

(5)Verifying expenses incurred for the establishment of the company;  

(6) Verifying the value of the assets contributed by the promoters in lieu of pecuniary 

payment for the shares;  



(7)Where the force majeure or a material change of the operational conditions makes the 

establishment of a company impossible, the promoters may decide not to establish the 

company. 

A resolution adopted at the establishment meeting on any of the matters as mentioned in 

the previous paragraph requires affirmative votes by subscribers representing more than 

half of the votes of those attending the meeting.  

Article 92 The promoters and subscribers shall not withdraw their share capital after 

making payments for the shares they have subscribed to or after making capital 

contributions by using non-monetary properties, unless the public offer shares have not 

been fully subscribed within the time limit, the promoters fail to convene the establishment 

meeting within the time limit, or the establishment meeting has decided not to set up the 

company. 

Article 93 The board of directors shall, within 30 days after the establishment meeting 

ends, file a registration application with the company registration authority and submit 

thereto the following documents: 

(1)A company registration application; 

(2)The minutes of the establishment meeting; 

(3)The bylaw; 

(4)A capital verification certification; 

(5)The appointment documents and identity certificates of the legal representative, 

directors, supervisors; 

(6)The promoters’ certifications of the legal person or the identifications of natural persons, 

and 

(7)The certification for the domicile of the company.  

For a joint stock limited company established by stock floatation that makes public stock 

offerings, besides the aforementioned documents, it shall submit to the company 

registration authority the approval documents issued by the securities regulatory 

institution of the State Council.  

Article 94 After the establishment of a joint stock limited company, if any of the promoters 

fail to make full payments for the capital contributions as stipulated in the bylaw, they shall 

make up the arrears and the other promoters shall bear several and joint liabilities. 

After the establishment of a joint stock limited company, if it is found that the actual value 

of the non-monetary properties used as capital contributions for the establishment of the 

company is obviously lower than as the value stipulated in the bylaw, the promoter who 

made such a capital contribution shall make up the difference and the other promoters 

shall bear several and joint liabilities.   

Article 95 The promoters of a joint stock limited company shall bear the following liabilities: 



(1) In the event of failure to establish the company, being jointly and severally liable for the 

debts and expenses incurred from the activities related to the company establishment;  

(2) In the event of failure to establish the company, being jointly and severally liable for 

refunding the subscribers with their paid capital plus the interests calculated according to 

the bank interest rate for the same period of time; and   

(3) If the company’s interest is injured in the course of its establishment due to the 

negligence of the promoters, being liable for making compensations to the company.  

Article 96 Where a limited liability company is changed into a joint stock limited company, 

the total amount of the paid capital shall not be less than the total amount of the net assets. 

Where a limited liability company is changed into a joint stock limited company, the public 

offer stocks issued for the purpose of increasing the capital shall comply with the law.  

Article 97 A joint stock limited company shall make and keep the bylaw, the register of the 

shareholders, the stubs of corporate bonds, the minutes of the shareholders’ assembly 

meetings, the minutes of the meetings of the board of directors, the minutes of the 

meetings of the board of supervisors, and the financial reports in the company.  

Article 98 The shareholders shall be entitled to review the bylaw, the register of the 

shareholders, the stubs of corporate bonds, the minutes of the shareholders’ assembly 

meetings, the minutes of the meetings of the board of directors, the minutes of the 

meetings of the board of supervisors, and the financial reports, and may put forward 

proposals or raise questions about the business operations of the company.  

Section 2 Shareholders’ Assembly  

Article 99 The shareholders’ assembly of a joint stock limited company shall be composed 

of all the shareholders. It is the company’s organ of power, which shall exercise its powers 

according to this law.  

Article 100 The provisions regarding the powers of the shareholders’ assembly of a limited 

liability company as prescribed in the first paragraph of Article 38 of this Law shall apply to 

the shareholders’ assembly of a joint stock limited company.  

Article 101 An annual session of the shareholders’ assembly shall be held each year. 

Under any of the following circumstances, an interim shareholders’ assembly session 

shall be held within 2 months: 

(1) The number of directors is less than two-thirds of the number of directors as required 

by this Law or the number of directors as specified in the bylaw; 

(2) The un-recovered losses of the company reach one-third of the total pain-in capital;  

(3) At the request of the shareholders separately or aggregately holding 10% or more of 

the company’s shares;  

(4) The board of directors deems it necessary;  

(5) At the request of the board of supervisors; and 



(6) Other circumstances as specified in the bylaw.  

Article 102 A session of the shareholders’ assembly shall be convened by the board of 

directors and shall be presided over by the chairman of the board of directors. If the 

chairman is unable or fails to perform his duties, the meetings thereof shall be presided 

over by the deputy chairman of the board of directors. If the deputy chairman of the board 

of directors is unable or fails to perform his duties, the meetings shall be presided over by 

a director jointly recommended by half or more of the directors.  

If the board of directors or the executive director is unable or fails to fulfill the obligation of 

convening the meetings of the shareholders’ assembly, the board of supervisors shall 

convene and preside over such meetings. If the board of supervisors does not convene or 

preside over such meetings, the shareholders separately or aggregately holding 1/10 or 

more of the shares may convene and preside over such meetings on their own initiative.  

Article 103 For a shareholders’ assembly meeting to be held, a notice shall be given to 

each shareholder 20 days in advance, which shall state the time and place of the meeting, 

and the matters to be deliberated at the meeting. For an interim meeting of the 

shareholders’ assembly, a notice shall be given to each shareholder 15 days in advance. 

For the issue of unregistered stocks, the time and place of the meeting and the matters to 

be deliberated at the meeting shall be announced 30 days in advance.  

The shareholders separately or aggregately holding 3% or more of the shares of the 

company may put forward a written interim proposal to the board of directors 10 days 

before a shareholders’ assembly is held. The board of directors may notify other 

shareholders within 2 days and submit the interim proposal to the meeting of the 

shareholders’ assembly for deliberation. The contents of an interim proposal shall fall 

within the scope to be decided by the shareholders’ assembly, and the interim proposal 

shall have a clear topic for discussion and matters to be decided.  

The shareholders’ assembly shall not make any decision on any matter not listed in the 

notice as mentioned in the preceding two paragraphs. If the holders of unregistered stocks 

attend the shareholders’ assembly, they shall have their stocks preserved in the company 

during the period from 5 days before the meeting is held to the day when the 

shareholders’ assembly is closed.  

Article 104 When a shareholder attends a meeting of the shareholders’ assembly, he shall 

have one voting right for each share he holds. However, the company has no voting right 

for its own shares it holds. When any resolution is to be made by the shareholders’ 

assembly, it shall be adopted by shareholders representing more than half of the voting 

rights of the shareholders in presence. However, when the shareholders’ assembly makes 

a decision to modify the bylaw, or to increase or reduce the registered capital, or a 

resolution about the merger, split-up, dissolution or change of the company form, such a 

decision shall be adopted by shareholders representing 2/3 or more of the voting rights of 

the shareholders in presence.  

Article 105 The important matters, such as the company to transfer or accept any 

significant asset or to provide a guaranty for any other person shall be decided by the 



shareholders’ assembly according to this Law and the bylaw, the board of directors shall 

timely call a shareholders’ assembly to vote on these matters.  

Article 106 A shareholders’ assembly may adopt a cumulative voting system to elect the 

directors or supervisors according to the bylaw or its resolutions.  

The term "cumulative voting system" as mentioned in this Law refers to a system of voting 

by shareholders for the election of directors or supervisors at a meeting of the 

shareholders’ assembly in which the shareholder can multiply his voting rights by the 

number of candidates and vote them all for one candidate for director or supervisor.  

Article 107 A shareholder may entrust an agent to attend a shareholders’ assembly. The 

agent shall present a proxy issued by the shareholder to the company and shall exercise 

his voting rights within the authorization scope. 

Article 108 The shareholders’ assembly shall scribe the minutes for the decisions about 

the matters discussed at the assembly. The chair of the meeting and the directors in 

presence shall affix their signatures to the minutes, which shall be preserved together with 

the book of signatures of the shareholders in presence as well as the power of attorney 

thereof.   

Section 3 The Board of Directors and Manager 

Article 109 A joint stock limited company shall set up a board of directors, which shall be 

composed of 5-19 persons.  

The board of directors may include representatives of the company’s employees. The 

representatives of the employees who serve as board directors shall be democratically 

elected through the assembly of the representatives of the employees, the assembly of 

employees, or other methods.  

The provisions in Article 46 of this Law on the term of office of the directors of a limited 

liability company shall apply to the director of a joint stock limited company.  

The provisions in Article 47 of this Law on the functions of the board of directors of a 

limited liability company shall apply to the board of directors of a joint stock limited 

company.  

Article 110 The board of directors shall have one chairman and may have a deputy 

chairman. The chairman and deputy chairmen shall be elected by more than half of all the 

directors.   

The chairman of the board of directors shall call and preside over the meetings of the 

board of directors and check the implementation of the resolutions of the board of 

directors. The deputy chairman shall assist the chairman to work. If the chairman is unable 

or fails to perform his duties, the deputy chairman shall perform such duties. If the deputy 

chairman of the board of directors is unable or fails to perform his duties, a director who is 

jointly recommended by half or more of the directors shall perform such duties.   



Article 111 The board of directors shall convene at least two meetings every year and shall 

give a notice to all directors and supervisors 10 days before it holds a meeting.  

The shareholders representing 1/10 or more of the voting rights, or 1/3 of the directors, or 

the board of supervisors may put forward a proposal to hold an interim meeting of the 

board of directors. The chairman of the board of directors shall, within 10 days after he 

receives such a proposal, call and preside over a meeting of the board of directors. If the 

board of directors holds an interim meeting, it may separately decide the method and time 

limit for the notification about convening meetings of the board of directors.   

Article 112 No meeting of the board of directors may be held unless more than half of the 

directors are present. When the board of directors makes a resolution, it shall be adopted 

by more than half of all the directors.  

For the voting on a resolution of the board of directors, each director shall have one vote 

only. 

Article 113 The meetings of the board of directors shall be attended by the directors in 

person. Where any director is unable to attend the meeting for a certain reason, he may, 

by issuing a written proxy, entrust another director to attend the meeting on his behalf, and 

the proxy shall state the scope of authorization. 

The board of directors shall prepare minutes regarding the resolutions on the matters 

discussed at the meeting, which shall be signed by the directors in presence. The 

directors shall be responsible for the resolutions of the board of directors. Where a 

resolution of the board of directors is in violation of any law, administrative regulation, 

bylaw, or resolution of the shareholders’ assembly and causes any serious loss to the 

company, the directors who participate in adopting the resolution shall make 

compensation. However, if a director is proven to have expressed his objection to the vote 

on such resolution and his objection was recorded in the minutes, then the director may 

be exempted from liability.  

Article 114 A joint stock limited company may have a manager whom may be hired or 

dismissed by the board of directors.  

The provisions of Article 50 of this Law on the powers of the manager of a limited liability 

company shall apply to the manager of a joint stock limited company.  

Article 115 The board of directors of a company may decide to appoint a member of the 

board of directors to concurrently take up the post of the manager.   

Article 116 No company may, directly or via its subsidiary, lend money to any of its 

directors, supervisors, or senior managers.  

Article 117 A Company shall regularly disclose to its shareholders with the information 

about remunerations received by the directors, supervisors and senior managers from the 

company.  

Section 4 Board of Supervisors 



Article 118 A joint stock limited company shall set up a board of supervisors, which shall 

be composed of at least 3 persons.  

The board of supervisors shall include representatives of shareholders and an appropriate 

percentage of representatives of the company’s employees. The percentage of the 

representatives of employees shall account for no less than 1/3 of all the supervisors, but 

the concrete percentage shall be specified in the bylaw. The representatives of employees 

who serve as members of the board of supervisors shall be democratically elected 

through the assembly of representatives of the company’s employees, the shareholders’ 

assembly or by other means. The board of supervisors shall have one chairman and may 

have a deputy chairman. The chairman and deputy chairman shall elected by more than 

half of all the supervisors. The chairman of the board of supervisors shall call and preside 

over the meetings of the board of supervisors. If the chairman of the board of supervisors 

is unable or fails to perform his duties, the deputy chairman of the board of supervisors 

shall call and preside over the meeting of the board of supervisors. If the deputy chairmen 

of the board of supervisors are unable or fail to perform their duties, a supervisor jointly 

recommended by half or more of the supervisors shall call and preside over the meetings 

of the board of supervisors.  

No director or senior manager may concurrently act as a supervisor.  

The provisions of Article 53 of this Law on the term of office of the supervisors of a limited 

liability company shall apply to the supervisors of a joint stock limited company.  

Article 119 The provisions of Articles 54 and 55 of this Law on the functions of a limited 

liability company shall apply to the board of supervisors of a joint stock limited company/  

The expenses necessary for the board of supervisors to exercise its functions shall be 

borne by the company.  

Article 120 The board of supervisors shall hold at least one meeting every 6 months. The 

supervisors may propose to call interim meetings of the board of supervisors.  

The discussion methods and voting procedures of the board of supervisors shall be 

specified in the bylaw unless it is otherwise provided for by this Law.  

The board of supervisors shall prepare minutes for the decisions about the matters 

discussed at the meeting, which shall be signed by the supervisors in presence.  

Section 5 Special Provisions on the Organizational structure of A Listed Company 

Article 121 The term "listed company" as mentioned in this Law refers to the joint stock 

limited companies whose stocks are listed and traded in a stock exchange.  

Article 122 Where a listed company purchases or sells any important asset, or provides 

guaranties that exceed 30% of the company’s total assets within a year, such actions shall 

be authorized the resolutions made by the shareholders’ assembly and adopted by the 

shareholders representing 2/3 of the voting rights of the shareholders who attend the 

assemblies.  



Article 123 A listed company shall have independent directors. The concrete measures 

shall be formulated by the State Council.  

Article 124 A listed company may have a secretary of the board of directors, who shall be 

responsible for the preparation of the sessions of shareholders’ assembly and meetings of 

the board of directors, the preservation of documents, the management of the company’s 

stock rights, and the information of disclosure, etc.  

Article 125 Where any of the directors has any relationship with the enterprise involved in 

the matter to be decided at the meeting of the board of directors, he shall not vote on this 

resolution, nor may he vote on behalf of any other person. The meeting of the board of 

directors shall not be held unless more than half of the unrelated directors are present at 

the meeting. A resolution of the board of directors shall be adopted by more than half of 

the unrelated directors. If the number of unrelated directors in presence is less than 3 

persons, the matter shall be submitted to the shareholders’ assembly of the listed 

company for deliberation.  

Chapter V Issuance and Transfer of Shares of A Joint Stock Limited Company 

Section 1 Issuance of Shares 

Article 126 The capital of a joint stock limited company shall be divided into shares and all 

the shares shall be of equal value.  

The shares of a company are represented by stocks. A stock is a certificate issued by the 

company to certify the share held by a shareholder.  

Article 127 The issuance of shares shall comply with the principle of fairness and 

impartiality. The shares of the same class shall have the same rights and benefits. The 

stocks issued at the same time shall be equal in price and shall be subject to the same 

conditions. The price of each share purchased by any organization or individual shall be 

the same. 

Article 128 The stocks may be issued at a price equal to or in excess of par value, but not 

below par value. 

Article 129 The stocks shall be in paper form or in other forms prescribed by the securities 

regulatory institution of the State Council. 

A stock shall state the following major items: 

(1) The company name; 

(2) The company’s date of establishment; 

(3) The class and par value of the stock, as well as the number of shares it represents; 

and 

(4) The serial number of the stock.  

The stock shall bear the signature of the legal representative and the seal of the company. 



The stocks held by the promoters shall be marked with the words "promoters’ stocks".    

Article 130 The stocks issued by a company may be registered stocks or unregistered 

stocks.  

The stocks issued to promoters or legal persons shall be registered stocks, which shall 

state the names of such promoters or legal persons, and shall not be registered in any 

other person’s name or the names of any representative.  

Article 131 A company that issues registered stocks shall prepare a register of 

shareholders, which shall state the following:  

(1) The name and domicile of each shareholder;  

(2) The number of shares held by each shareholder;  

(3) The serial numbers of the stocks held by each shareholder; and 

(4) The date on which each shareholder acquired his shares.  

A company issuing unregistered stocks shall record the amount, serial numbers and 

issuance date of the stocks.  

Article 132 For the company’s issuance of other shares not provided for in this Law, the 

State Council may formulate separate provisions.   

Article 133 After a joint stock limited company is established, it shall formally deliver the 

stocks to the shareholders. No company may deliver any stock to the shareholders prior to 

its establishment.   

Article 134 Where a company intends to issue new stocks, it shall, under its bylaw, make a 

resolution about the following matters through the shareholders’ assembly or board of 

directors:

(1) The class and amount of new stocks; 

(2) The issuing price of the new stocks; 

(3) The beginning and ending dates for the issuance of new stocks; and 

(4) The class and amount of the new stocks to be issued to the original shareholders.  

Article 135 When a company publicly issues new stocks upon approval of the securities 

regulatory institution, it shall publish a new stock prospectus and its financial reports, and 

shall make a stock subscription form.  

The provisions of Articles 88 and 89 of this Law shall apply to the public offering of new 

stocks of a company.  

Article 136 When a company issues new stocks, it may make a pricing plan according to 

its business operations and financial status.  



Article 137 After a company raises enough capital, it shall go through modification 

registration in the company registration authority and make an public announcement.  

Section 2  Transfer of Shares 

Article 138 The shares held by the stockholders may be transferred according to laws.  

Article 139 Where a stockholder intends to transfer its shares, it shall transfer its shares in 

a lawfully established stock exchange or by any other means as prescribed by the State 

Council.  

Article 140 Registered stocks may be assigned by their stockholders’ endorsement or by 

any other means prescribed by the relevant laws or administrative regulations. After the 

assignment, the company shall record the name and domicile of the transferee in the 

register of shareholders. Within 20 days before an assembly of shareholders is held, or 

within 5 days prior to the benchmark date decided by the company for the distribution of 

dividends, no modification registration may be made to the register of shareholders as 

mentioned in the preceding paragraph. However, if any law provides otherwise for the 

modification registration of the register of shareholders of listed companies, the latter shall 

prevail.  

Article 141 The transfer of an unregistered stock takes effect as soon as the stockholder 

delivers the stock to the transferee.  

Article 142 The shares of a company held by the promoters of this company shall not be 

transferred within 1 year after the date of the establishment of the company. The shares 

issued before the company publicly issues shares shall not be transferred within 1 year 

from the day when the stocks of the company get listed and are traded in a stock 

exchange.  

The directors, supervisors and senior managers of the company shall declare to the 

company the shares held by them and the changes thereof. During the term of office, the 

shares transferred by any of them each year shall not exceed 25% of the total shares of 

the company he holds. The shares of the company held by the aforesaid persons shall not 

be transferred within 1 year from the day when the stocks of the company get listed and 

are traded in a stock exchange. After any of the aforesaid persons is removed from his 

post, he shall not transfer the shares of the company he holds. The bylaw may have other 

restrictions on the transfer of shares held by the directors, supervisors and senior 

managers.   

Article 143 A company shall not purchase its own shares except under any of the following 

circumstances: 

(1) To decrease the registered capital of the company; 

(2) To merge another company holding shares of this company; 

(3) To award the employees of this company with shares; or 



(4) It is requested by any shareholder to purchase his shares because this shareholder 

objects to the company’s resolution on merger or split-up made by the assembly of 

shareholders.  

Where a company needs to purchase its own shares for any of the reasons as mentioned 

in Items (1) through (3) of the preceding paragraph, it shall be subject to a resolution of the 

shareholders’ assembly. After the company purchases its own shares pursuant to the 

provisions of the preceding paragraph, it shall, under the circumstance as mentioned in 

Item (1), write them off within 10 days after the purchase; while under either circumstance 

as mentioned in Item (2) or (4), transfer them or write them off within 6 months.  

The shares purchased by the company according to Item (3) of the preceding paragraph 

shall not exceed 5% of the total shares already issued by this company. The fund used for 

the share acquisition shall be paid from the after-tax profits of the company. The shares 

purchased by the company shall be transferred to the employees within 1 year.  

No company may accept any subject matter taking the stocks of this company as a 

pledge.  

Article 144 Where any registered stocks are stolen, lost or destroyed, the shareholder 

may request the people’s court to declare these stocks invalid according to the public 

notice procedure prescribed in the Civil Procedural Law of the People’s Republic of China. 

After the people’s court has invalidated these stocks, the shareholder may file an 

application to the company for the issuance of new stocks.  

Article 145 The stocks of a listed company shall get listed and traded according to the 

relevant laws, administrative regulations, as well as the trading rules of the stock 

exchange.  

Article 146 A listed company shall, in pursuance of the laws and administrative regulations, 

publicize its financial status, business operations and important lawsuits, and shall publish 

its financial reports once every six months in each fiscal year. 

Chapter VI Qualifications and Obligations of the Directors, Supervisors and Senior 

Managers of A Company  

Article 147 Anyone who is under any of the following circumstances shall not assume the 

post of a director, supervisor or senior manager of a company: 

(1) Being without civil capacity or with only limited civil capacity; 

(2) Having been sentenced to any criminal penalty due to an offence of corruption, bribery, 

encroachment of property, misappropriation of property or disrupting the economic order 

of the socialist market and 5 years have not elapsed since the completion date of the 

execution of the penalty; or he has ever been deprived of his political rights due to any 



crime and 3 years have not elapsed since the completion date of the execution of the 

penalty;

(3) He was a former director, factory director or manager of a company or enterprise which 

was bankrupt and liquidated, whereby he was personally liable for the bankruptcy of such 

company or enterprise, and three years have not elapsed since the date of completion of 

the bankruptcy and liquidation of the company or enterprise; 

(4) He was the legal representative of a company or enterprise, but the business license of 

this company or enterprise was revoked and this company or enterprise was ordered to 

close due to a violation of the law, whereby he is personally liable for the revocation, and 

three years have not elapsed since the date of the revocation of the business license 

thereof;

(5) He has a relatively large amount of debt which is due but has not been paid.  

Where a company elects or appoints any director or supervisor, or hires any senior 

manager by violating the provisions in the preceding paragraph, such elections, 

appointments, or hiring shall be invalid. Where any director, supervisor or senior manager, 

during his term of office, is under any of the circumstances as mentioned in the preceding 

paragraph, the company shall remove him from his post.   

Article 148 The directors, supervisors and senior managers shall comply with the laws, 

administrative regulations, and bylaw. They shall bear the obligations of fidelity and 

diligence to the company.    

No director, supervisor or senior manager may accept any bribe or other illegal gains by 

taking the advantage of his powers, or encroach on the property of the company.  

Article 149 No director or senior manager may commit any of the following acts: 

(1) Misappropriating the company’s fund; 

(2) Depositing the company’s fund into an account under his own name or any other 

individual’s name; 

(3) Without consent of the shareholders’ meeting, shareholders’ assembly, or the board of 

directors, loaning the company’s fund to others or providing any guaranty to any other 

person by using the company’s property as in violation of the bylaw; 

(4) Entering a contract or trading with this company by violating the bylaw or without 

consent of the shareholders’ meeting or shareholders’ assembly; 

(5) Without consent of the shareholders’ meeting or shareholders’ assembly, seeking 

business opportunities that belong to the company for himself or any other persons by 

taking advantages of his powers, or operating similar business of the company for which 

he works for himself or for any other persons; 

(6) Taking commissions on the transactions between others and the company into his own 

pocket; 



(7) Illegally disclosing the company’s confidential information; 

(8) Other acts inconsistent with the obligation of fidelity to the company. The income of any 

director or senior manager from any act in violation of the preceding paragraph shall 

belong to the company.  

Article 150 Where any director, supervisor or senior manager violates any law, 

administrative regulation, or the bylaw during the course of performing his duties, if any 

loss is caused to the company, he shall be liable for compensation. 

Article 151 If the shareholder’s meeting or shareholders’ assembly demands a director, 

supervisor or senior manager to attend the meeting as a non-voting representative, he 

shall do so and shall answer the shareholders’ inquiries.  

The directors and senior managers shall faithfully offer relevant information and materials 

to the board of supervisors or the supervisor of a limited liability company that does not 

have a board of supervisors, none of them may impede the board of supervisors or 

supervisor from exercising their powers.  

Article 152 Where a director or senior manager is under the circumstance as mentioned in 

Article 150 of this Law, the shareholder(s) of the limited liability company or joint stock 

limited company separately or aggregately holding 1% or more of the total shares of the 

company for 180 consecutive days or more may request in writing the board of 

supervisors or the supervisor of the limited liability company with no board of supervisors 

to initiate a lawsuit in the people’s court. If the supervisor is under the circumstance as 

mentioned in Article 150 of this Law, the aforesaid shareholder(s) may request in writing 

the board of directors or the executive director of the limited liability company with no 

board of directors to lodge an action in the people’s court.  

If the board of supervisors, or supervisor of a limited liability company with no board of 

supervisors, or board of directors or executive director refuses to lodge a lawsuit after 

receiving a written request as mentioned in the preceding paragraph, or if they fail to 

initiate a lawsuit within 30 days after receiving the request, or if, in an emergency, the 

failure to lodge an action immediately will cause unrecoverable damages to the interests 

of the company, the shareholder(s)  as listed in the preceding paragraph may, on their 

own behalf, directly lodge a lawsuit in the people’s court.  

If the legitimate rights and interests of a company are impaired and any losses are caused 

to the company, the shareholders as mentioned in the preceding paragraph may initiate a 

lawsuit in the people’s court according to the provisions of the preceding two paragraphs.  

Article 153 If any director or senior manager damages the shareholders’ interests by 

violating any law, administrative regulation, or the bylaw, the shareholders may lodge a 

lawsuit in the people’s court.  

Chapter VII Corporate Bonds 

Article 154 The term "corporate bonds" as mentioned in this Law refers to the negotiable 

instruments that are issued by a company under the statutory procedures with guaranteed 



payment of the principal plus interest by a specified future date. To issue corporate bonds, 

a company shall satisfy the issuance requirements of the Securities Law of the People’s 

Republic of China.  

Article 155 After an application for issuing corporate bonds has been approved by the 

department authorized by the State Council, the company shall publish its bond issuance 

plan, which shall mainly state: 

(1) the company’s name; 

(2) the purposes of use of the corporate bonds; 

(3) the total amount of corporate bonds and par value thereof; 

(4) the method for determining the interest rate of the bonds; 

(5) the time limit and method for paying the principal plus interest; 

(6) guaranty of the bonds; 

(7) issuing price of the bonds, beginning and ending dates of the issuance; 

(8) net assets of the company; 

(9) total amount of corporate bonds having been issued but not yet due; and   

(10) underwriters of the corporate bonds.  

Article 156 The physical bonds issued by a company shall state the company’s name, par 

value, interest rate, time limit for repayment, etc., and shall bear the signature of legal 

representative and seal of the company.  

Article 157 The corporate bonds may be registered or unregistered bonds.  

Article 158  A company shall prepare and keep the stubs of corporate bonds.  

If the company issues registered corporate bonds, the stubs thereof shall state: 

(1) the name and domicile of the bondholders; 

(2) the dates on which the bondholder acquires the bonds and the serial number of the 

bonds;

(3) the total amount of the bonds, par value, interest rate, time limit and method for 

repayment of principal plus interest; and 

(4) the date on which the bonds are issued.  

If the company issues unregistered corporate bonds, the stubs thereof shall state the total 

amount of the bonds, interest rate, time limit and method for repayment, issuance date 

and serial numbers of the bonds.  

Article 159 The registration and settlement institution of registered corporate bonds shall 

establish bylaws on the registration, preservation, interest payment and acceptance of 

bonds.   



Article 160 The corporate bonds may be transferred. The transfer price shall be 

negotiated between the transferor and transferee.  

The transfer of any corporate bonds, which get listed and are traded in a stock exchange, 

shall follow the trading rules of the stock exchange.  

Article 161 Registered corporate bonds may be assigned by the bondholders’ 

endorsement or by other methods prescribed by the relevant laws and administrative 

regulations.  

In the case of transfer of registered bonds, the company shall record the transferee’s 

name and domicile in the stub of corporate bonds.  

The transfer of unregistered corporate bonds becomes effective as soon as the 

bondholder delivers the bonds to the transferee.  

Article 162 A listed company may, upon a resolution of the shareholders’ assembly, issue 

corporate bonds that may be converted into stocks and shall work out concrete 

conversion measures in the corporate bond issuance plan. To issue corporate bonds that 

may be converted into stocks, a listed company shall file an application with the securities 

regulatory institution for examination and approval. The corporate bonds that may be 

converted into stocks shall be marked with the words "convertible corporate bonds" and 

the number of convertible company bonds shall be specified in the company’s record of 

bondholders.  

Article 163 Where any convertible company bonds are issued, the company shall 

exchange its stocks for the bonds held by the bondholders in the prescribed method of 

conversion, provided that the bondholders have the option on whether or not to convert 

their bonds. 

Chapter VIII  Financial Affairs and Accounting of A Company 

Article 164 A company shall establish its own financial and accounting bylaws according to 

the laws, administrative regulations, and provisions of the treasury department of the State 

Council.  

Article 165 A company shall, after the end of each fiscal year, formulate a financial report 

and shall have it audited by an accounting firm. The financial report shall be work out 

according to the laws, administrative regulations, and provisions of the treasury 

department of the State Council. 

Article 166 A limited liability company shall submit the financial report to each shareholder 

within the time limit as prescribed in the bylaw. The financial report of a joint stock limited 

company shall be ready for the consultation of the shareholders at the company 20 days 

before the annual meeting of the shareholders’ assembly is held. A joint stock limited 

company of public offer stocks shall make a public announcement about its financial 

report.  



Article 167 Where a company distributes its after-tax profits of the current year, it shall 

draw 10 percent of the profits as the company’s statutory common reserve. The company 

may stop drawing the profits if the aggregate balance of the common reserve has already 

accounted for over 50 percent of the company’s registered capital.  

If the aggregate balance of the company’s statutory common reserve is not enough to 

make up for the losses of the company of the previous year, the current year’s profits shall 

first be used for making up the losses before the statutory common reserve is drawn 

according to the provisions of the preceding paragraph.  

After the company has drawn statutory common reserve from the after-tax profits, it may, 

upon a resolution made by the shareholders’ assembly, draw a discretionary common 

reserve from the after-tax profits. After the losses have been made up and common 

reserves have been drawn, the remaining profits shall be distributed to shareholders 

according to Article 35 of this Law in the case of a limited liability company and according 

to the number of shares held by shareholders as in the case of a joint stock company 

limited.  

If the shareholders’ meeting, shareholders’ assembly or board of directors distributes the 

profits by violating the provisions of the preceding paragraph before the losses are made 

up and the statutory common reserves are drawn, the profits distributed must be refunded 

to the company. No profit may be distributed for the company’s shares held by this 

company.  

Article 168 The premium of a joint stock limited company from the issuance of stocks at a 

price above the par value of the stocks, and other incomes listed in the capital reserve 

under provisions of the treasury department of the State Council shall be listed as the 

company’s capital reserve.  

Article 169 The company’s common reserves shall be used for making up losses, 

expanding the production and business scale or increasing the registered capital of the 

company, but the capital common reserve shall not be used for making up the company’s 

losses. 

When the statutory common reserve is changed to capital, the remainder of the common 

reserve shall not be less than 25 % of the registered capital prior to the increase.   

Article 170   Where a company plans to hire or dismiss any accounting firms to 

undertake the auditing of the company, a resolution shall be made by the shareholders’ 

meeting, the shareholders’ assembly, or the board of directors according to the provisions 

of the bylaw.  

When the shareholders’ meeting, the shareholders’ assembly, or the board of directors 

carries out a vote to dismiss an accounting firm, the accounting firm shall be allowed to 

state its own opinions.  

Article 171 A company shall provide the accounting firm it hires with truthful and complete 

accounting vouchers, accounting books, financial and accounting statements, and other 



accounting materials, and shall not refuse to do so, conceal any of these materials, or 

make any false statements.  

Article 172 Except for the statutory account books, no company may set up other 

accounting books.  

No company asset may be deposited into any individual’s account.   

Chapter IX   Merger and Split-up of Company; Increase and Deduction of Registered 

Capital 

Article 173 The mergers of companies may take the form of mergers by absorption or 

mergers by new establishment.  

In the case of mergers by absorption, a company absorbs other companies and the 

absorbed company is dissolved. In the case of mergers by new establishment, two or 

more companies combine together for the establishment of a new one, and the 

pre-merger companies are dissolved.  

Article 174 To carry out a corporate merger, both parties to the merger shall conclude an 

agreement with each other and formulate balance sheets and checklists of properties. The 

companies involved shall, within ten days after making the decision of merger, notify the 

creditors, and shall make a public announcement on a newspaper within 30 days. The 

creditors may, within 30 days after receiving the notice or within 45 days after the issuance 

of the public announcement if it fails to receive a notice, demand the company to clear off 

its debts or to provide corresponding guaranties.  

Article 175   To carry out a merger, the credits and debts of the companies involved shall 

be succeeded by the company that survives the merger or by the newly established 

company.  

Article 176   To split a company, the properties thereof shall be divided accordingly. To 

split the company, balance sheets and checklists of properties shall be worked out. The 

company shall, within 10 days after the decision of split-up is made, inform the creditors 

and make a public announcement on a newspaper within 30 days.  

Article 177   The post-split companies shall bear several and joint liabilities for the debts 

of the company before its split unless it is otherwise prescribed in a written agreement 

reached by the company and the creditors before the split regarding the debt pay-off.  

Article 178 Where a company finds it necessary to reduce its registered capital, it must 

work out balance sheets and checklists of properties.  

The company shall, within ten days after the decision of reducing registered capital, notify 

the creditors and make a public announcement on a newspaper within 30 days. The 

creditors shall, within 30 days after receiving the notice or within 45 days after the 

issuance of the public announcement if it fails to receive the notice, be entitled to demand 

the company to pay off the debts or to provide respective guaranties.  



The registered capital of the company after reducing its registered capital shall not be 

lower than the minimum amount required by laws.  

Article 179 Where a limited liability company increases its registered capital, the capital 

contributions of the shareholders for the increased amount shall be governed by the 

relevant provisions of this Law regarding the capital contribution for the establishment of a 

limited liability company.  

Where a joint stock limited company issues new stocks for increasing its registered capital, 

the subscription to new stocks by shareholders shall be governed by the relevant 

provisions of the present Law regarding the payment of stock premium for the 

establishment of a joint stock limited company.  

Article 180 Where, in the process of company merger or split, any of the registered items 

is changed, the companies shall go through modification registration with the company 

registration authority. Where a company is dissolved, it shall be deregistered according to 

law. If a new company is established, it shall go through the procedures for company 

establishment according to law.  

In the case of increasing or reducing its registered capital, a company shall go through 

modification registration with the company registration authority according to law.  

Chapter X   Dissolution and Liquidation of Company 

Article 181   A company may be dissolved under one of the following circumstances: 

(1)  the term of business operation as prescribed by the bylaw expires or any of the 

situations for dissolution prescribed in the company’s bylaw occurs; 

(2)  the shareholders’ meeting or the shareholders’ assembly decides to dissolve the 

company; 

(3)  it is necessary to be dissolved due to merger or split of the company; 

(4)  the business license is canceled, or it is ordered to close down or to be dissolved 

according to laws; or 

(5)  it is decided by the people’s court to be dissolved according to Article 183 of this Law. 

Article 182   Where any of the circumstances as prescribed in Article 181 (1) of this Law 

occurs, a company may continue to exist by amending its bylaw.  

To amend its bylaw according to the provisions of the preceding paragraph, the consent of 

the shareholders who hold two thirds or more of the voting rights shall be obtained if it is a 

limited liability company, and the consent of two thirds or more of the voting rights the 

shareholders who attend the meeting of the shareholders assembly shall be obtained if it 

is a joint stock limited company.  

Article 183 Where any company meets any serious difficulty in its operations or 

management so that the interests of the shareholders will face heavy loss if the company 

continues to exist and the difficulty cannot be solved by any other means, the 



shareholders who hold ten percent or more of the voting rights of all the shareholders of 

the company may plead the people’s court to dissolve the company.  

Article 184 Where any company is dissolved according to the provisions of Article 181 (1), 

(2), (4), or (5) of this Law, a liquidation group shall be formed within fifteen days after the 

occurrence of the cause of dissolution so as to carry out a liquidation. The liquidation 

group of a limited liability company shall be composed of the shareholders, while that of a 

joint stock limited company shall be composed of the directors or any other people as 

determined by the shareholders’ assembly. Where no liquidation group is formed within 

the time limit, the creditors may plead the people’s court to designate relevant persons to 

form a liquidation group. The people’s court shall accept such request and form a 

liquidation group so as to carry out the liquidation in a timely manner.  

Article 185 The liquidation group may exercise the following functions during the process 

of liquidation: 

(1)  liquidating the properties of the company, producing balance sheets and asset 

checklists; 

(2)  notifying creditors by mail or public announcement; 

(3)  handling and liquidating the unfinished business of the company;  

(4)  paying off the outstanding taxes and the taxes incurred in the process of liquidation; 

(5)  claiming credits and paying off debts; 

(6)  disposing the remaining properties after all the debates being paid off; and  

(7)  participating in the civil proceedings of the company. 

Article 186   The liquidation group shall, notify the creditors within ten days after its 

formation and make a public announcement on newspapers within 60 days after its 

formation. The creditors shall, within thirty days after receiving the notice or within 45 days 

after the issuance of the public announcement in the case of failing to receiving a notice, 

declare their credits before the liquidation group.  

To declare credits, a creditor shall describe the relevant matters and provide relevant 

evidential materials.  

The liquidation group shall record the declared credits and may not pay off any debts to 

any creditors during the period of credit declaration.  

Article 187 The liquidation group shall, after liquidating the properties of the company and 

producing balance sheets and checklists of properties, make a plan of liquidation and 

report the report to the shareholders’ meeting, the shareholders’ assembly, or the people’s 

court for confirmation.  

After paying off the liquidation expenses, wages of employees, social insurance premiums 

and legal indemnities, the outstanding taxes and the debts of the company, the remaining 

properties may, in the case of a limited liability company, be distributed according to the 



proportion of capital contribution of the shareholders, or, in the case of a joint stock limited 

company, distributed according to the proportion of stocks held by the shareholders. 

During the liquidation, the company continues to exist but may not carry out any business 

operation that has nothing to do with liquidation. None of the properties of the company 

may be distributed to any shareholder before they are used for debate payoff as described 

in the preceding paragraph.  

Article 188 If the liquidation group finds that the properties of the company is not sufficient 

for paying off the debts after liquidating the properties of the company and producing 

balance sheets and checklists of properties, it shall file an application to the people’s court 

for bankruptcy.  

Once the people’s court makes a ruling declaring the company bankrupt, the liquidation 

group shall hand over the liquidation matters to the people’s court.  

Article 189 After the liquidation of the company is completed, the liquidation group shall 

made a liquidation report and submit the report to the shareholders’ meeting, the 

shareholders’ assembly, the people’s court for confirmation, and the company registration 

authority to deregister the company. The liquidation group shall also make a public 

announcement regarding the cease of the company.  

Article 190 The members of the liquidation group shall devote themselves to their duties 

and perform their obligations of liquidation according to law.  

None of the members of the liquidation group may take advantage of his position to take 

any bribe or any other illegal proceeds, nor may he misappropriate any of the properties of 

the company.  

Where any of the members of the liquidation group causes any loss to the company or any 

creditor by intention or due to gross negligence, he shall make respective compensations.  

Article 191 Where a company is declared bankrupt according to law, it shall carry out a 

bankruptcy liquidation according to the legal provisions concerning bankruptcy liquidation.  

Chapter XI   Branches of Foreign Companies 

Article 192 The term "foreign company" as mentioned in this Law refers to a company 

established beyond the territory of China according to any foreign law.  

Article 193 A foreign company which plans to establish any branch within the territory of 

China shall submit an application to the competent authority of China and other relevant 

documents such as the articles of incorporation, the company registration certificate 

issued by the country where the foreign company was established. After the application is 

approved, the foreign company shall go through registration formalities with the company 

registration authority according to law and obtain a business license.  

The measures for the examination and approval of the branches of foreign companies 

shall be separately formulated by the State Council.   



Article 194 Where a foreign company establishes any branch within the territory of China, 

it must designate a representative or agent within the territory of China to take charge of 

the branch, and shall allocate to the branch funds which are in match with the business 

activities it is engaged in.  

Article 195 The branch of a foreign company shall indicate in its name the nationality and 

the form of liability of the foreign company concerned.  

The branch of a foreign company shall keep a copy of the bylaw of the foreign company at 

its office.  

Article 196 The branch of a foreign company established within the territory of China does 

not have the status of a legal person.  

A foreign company shall bear civil liabilities for the business operations of its branches 

carried out within the territory of China.  

Article 197 The branches of foreign companies which are established upon approval shall 

abide by the laws of China in their business activities within the territory of China, and may 

not injure the social public interests of China, and the lawful rights and interests thereof 

shall be protected by Chinese law.  

Article 198 Where a foreign company relinquishes any of its branches within the territory 

of China, it must clear off the debts thereof according to law, and shall carry out a 

liquidation according to the provisions of this Law regarding the procedures for the 

liquidation of companies. Before the debts are cleared off, it may not transfer any of the 

properties of the branch out of China.  

Chapter XII   Legal Liabilities 

Article 199 Where anyone obtains the registration of a company by fabricating a registered 

capital, submitting false materials or by any other fraudulent means to conceal any 

important facts, he shall be ordered by the company registration authority to make a 

rectification. In the case of fabricating a registered capital, he shall be fined not less than 

5% but not more than 15% of the fabricated registered capital; in the case of submitting 

false materials or by any other fraudulent means so that any important facts are concealed, 

he shall be fined not less than 5,000 yuan but not more than 50,000 yuan; if the 

circumstances are serious, the company registration certificate shall be revoked or the 

business license shall be canceled.  

Article 200 Any of the promoters or shareholders of a company who makes any false 

capital contribution or fails to deliver or fails to deliver in good time the money or 

non-monetary properties used as capital contribution shall be ordered by the company 

registration authority to make a rectification and shall be fined not less than 5% but not 

more than 15% of the sum of false capital contribution.  

Article 201  Where any promoter or shareholder unlawfully withdraws his capital 

contribution after the company is established, he shall be ordered by the company 



registration authority to make a rectification, and shall be fined not less than 5% but not 

more than 15% of the capital contribution he has unlawfully taken away.  

Article 202 Any company which establishes another set of accounting books apart from 

legally prescribed accounting books in violation of this Law shall be ordered by the 

treasury department of the people’s government at the county level or above to make a 

rectification, and shall be fined not less than 50,000 yuan but not more than 500, 000 

yuan.  

Article 203 Where any company makes any false records or conceals any important facts 

in such materials as financial and accounting statements submitted to the relevant 

departments in charge, the relevant department in charge shall impose a fine of not more 

than 30, 000 yuan but not more than 300, 000 yuan upon the directly liable persons in 

charge and other directly liable persons.  

Article 204 Where any company fails to draw legal accumulative funds according to this 

Law, it shall be ordered by the treasury department of the people’s government at the 

county level or above to make up the amount it is due, and may be fined up to 200, 000 

yuan.  

Article 205   Where any company fails to notify its creditors by notice or by public 

announcement in the process of merger, split, reducing its registered capital or liquidation, 

the company shall be ordered by the company registration authority to make a rectification, 

and may be fined not less than 10, 000 yuan but not more than 100, 000 yuan.  

Where, in the process of liquidation, any company hides any of its properties or makes 

any false record in its balance sheet or property checklist or distributes any of the 

company’s property before clearing off its debts, it shall be ordered by the company 

registration authority to make a rectification, and may be fined not less than 5% but not 

more than 10% of the value of the company properties it has hidden or distributed prior to 

the clearing of company debts, and the directly liable person-in-charge as well other 

directly liable persons may be fined not less than 10, 000 yuan but not more than100, 000 

yuan.  

Article 206 Where, in the process of liquidation, any company carries out any business 

activity which has nothing to do with the liquidation, it shall be admonished by the 

company registration authority and its illegal proceeds shall be confiscated.  

Article 207 Where a liquidation group fails to submit a liquidation report to the company 

registration authority according to the provisions of this Law or where any important fact is 

concealed or there is any important omission in the liquidation report it submits, it shall be 

ordered by the company registration authority to make a rectification.  

Where any member of the liquidation group takes advantage of his power to seek unlawful 

benefits for himself or any of his relatives, procures any unlawful gains, or misappropriates 

any of the company’s properties, the company registration authority may order him to 

return the company property and confiscate his illegal gains, and may also impose a fine 

of between 1 and 5 times of the illegal proceeds on him.  



Article 208 Where any institution that undertakes the appraisal or verification of assets or 

the verification of certificates provides any false materials, the company registration 

authority may confiscate its illegal proceeds and impose a fine between 1 and 5 times of 

the illegal proceeds, and the competent administrative department may also order the 

institution to suspend its business operation or revoke the qualifications certificates of the 

directly liable persons and its business license.  

Where any institution that undertakes the appraisal or verification of assets or the 

verification of certificates has any important omission in the report it submits, the company 

registration authority may order the institution to make a rectification; if the circumstances 

are serious, it shall be fined between 1 and 5 times of the proceeds it has obtained, and 

the competent administrative department may order the institution to suspend its business 

operation and revoke the qualifications certificate of the directly liable persons and its 

business license.  

Where the appraisal result or proof of asset verification or certificate verification as 

provided by any institution that undertakes the appraisal or verification of assets or the 

verification of certificates is proved to be untrue and has caused any loss to the creditors 

of the company, the institution shall bear the compensation liabilities within the sum that is 

found to be untrue, unless it could prove that the loss is not the result of its fault.  

Article 209 Where any company registration authority registers any application that does 

not meet the conditions as provided by this Law or fails to register any application that 

meets the conditions as prescribed by this Law, the directly liable person-in-charge and 

other directly liable persons shall be given an administrative sanction.  

Article 210 Where the superior organ of any company registration authority forces the 

latter to register any application that does not meet the conditions as prescribed in this 

Law, decline any application that meets the conditions as provided for in this Law, or 

covers up for any illegal registration, the directly liable person-in-charge and other directly 

liable persons shall be given an administrative sanction according to law.  

Article 211 Where anyone who fails to register as a limited liability company or joint stock 

limited company according to law but carries out its business operations in the name of 

the limited liability company or joint stock limited company or who fails to register as a 

subsidiary of any limited liability company or joint stock limited company according to law 

but carries out its business operations in the name of the subsidiary of any limited liability 

company or joint stock limited company, the company registration authority may order him 

to make a rectification or close down his business, and may also impose a fine of no more 

than 100,000 yuan on him.  

Article 212   Where any company fails to start its business operations six months after it 

is established without justifiable reasons or suspends its business operations on its own 

initiative for consecutively six months after it has started business operations, its business 

license may be canceled by the company registration authority.  

Where any registered item of any company changes, and the company fails to go through 

the corresponding modification procedures according to this Law, it shall be ordered by 



the company registration authority to make modification registration within a time limit; if it 

still fails to make the registration, it shall be fined not less than 10, 000 yuan but not more 

than 100, 000 yuan.  

Article 213 Where any foreign company violates this Law by unlawfully establishing a 

branch within China, the company registration authority may order the company to make a 

rectification or to close down its branch, and may also impose a fine of not less than 

50,000 yuan but not more than 200, 000 yuan on the company.  

Article 214 Where a company conducts any serious illegal activities in the name of the 

company, which may endanger the security of the state or the public interest of the society, 

the business license of the company shall be revoked.  

Article 215 Where any company violates any provision of this Law, it shall bear the 

respective civil liabilities of compensation and pay the respective fines and pecuniary 

penalties; if its property is not enough to pay for all the liabilities, it shall pay for the civil 

liabilities first.  

Article 216 Where any company that violates this Law and any crime is constituted, it shall 

be investigated for criminal liabilities.  

Chapter XIII   Supplementary Provisions 

Article 217 Definitions of the following terms: 

(1)  The "senior management persons" refer to the manager, vice managers, chief 

financial officers, the secretary of the board of directors of a listed company, or any other 

persons provided in the bylaw.  

(2)  A "controlling shareholder" refers to a shareholder whose capital contribution 

occupies 50% or more in the total capital of a limited liability company or a shareholder 

whose stocks occupies more than 50% of the total equity stocks of a joint stock limited 

company or a shareholder whose capital contribution or proportion of stock is less than 

50% but who enjoys a voting right according to its capital contribution or the stocks it holds 

is large enough to impose an big impact upon the resolution of the shareholders’ meeting 

or the shareholders’ assembly.  

(3)  An "actual controller" refers to anyone who is not a shareholder but is able to hold 

actual control of the acts of the company by means of investment relations, agreements or 

any other arrangements.  

(4)  "Connection relationship" refers to the relationship between the controlling 

shareholders, actual controllers, directors, supervisors, or senior management persons of 

a company and the enterprise directly or indirectly controlled thereby and any other 

relationship that may lead to the transfer of any interest of the company. However, the 

enterprises controlled by the state do not incur a connection relationship simply because 

their shares are controlled by the state.  



Article 218 The limited liability companies and joint stock limited companies invested by 

foreign investors shall be governed by this Law. Where there are otherwise different 

provisions in any law regarding foreign investment, such provisions shall prevail.  

Article 219 This Law shall become effective on January 1, 2006. 
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Date: November 10, 2011 

Jinxi Iron and Steel Company Limited ("Jinxi Steel") has successfully rolled U400 steel sheet 

pile 

On November 7, a good news came from the second factory of H sections of Jinxi Steel that: the 

steel sheet pile of U400mm×125mm×13mm has been successfully rolled for the first time; after 

technical detection, the webs of the 18 steel sheet piles rolled for this time completely conform to 

the national standards, and lock catches of these steel sheet piles are easily opened and closely 

fastened.

. omitted Before then, due to limited production conditions and scale, there was no 

production line of hot-rolled steel sheet piles in China, which relied heavily on imported hot-rolled 

steel sheet piles. 

The project of rolling steel sheet piles is an important new product development project for 

the second factory of H sections of Jinxi Steel this year. On April 17, the trial and rough rolling of 

steel sheet piles of U400mm turned out to be a success. After nearly 7 months of unremitting 

efforts and many experiments, the steel sheet piles has successfully been rolled, which lays a solid 

foundation for mass production of the new products. 



http://finance.sina.com.cn/chanjing/gsnews/20100611/11453353467.shtml

Ceremony of Signing Strategic Partnership Agreement was held between China Railway Materials 

Commercial Corp. and Hebei Jinxi Iron & Steel Group Co., Limited 

Date: June 11, 2010  

On June 9, China Railway Materials Commercial Corp. ("China Railway Materials") and Hebei 

Jinxi Iron & Steel Group Co., Limited ("Jinxi Group") held a ceremony of signing strategic 

cooperation in Qianxi County, Hebei Province. 

Mr. Song Yufang, the general manager of the China Railway Materials, and Han Jingyuan, 

chairman of the board of Jinxi Group signed strategic cooperation agreement on behalf of the two 

companies respectively. Both parties to the agreement will actively find potential cooperation 

opportunities in many aspects, such as integrated services of railway industry, services of steel 

trade and steel processing, logistics, leasing business and exploitment of upper resources of steel 

industry. And they will also establish high-level visits mechanism, investment strategic 

cooperation mechanism, and the logistics cooperation mechanism. China Railway Materials will 

purchase 1360 thousand tons of various kinds of steel (mainly steel sections), totaling CNY 6 

billion, from Jinxi Group every year since May, 2010. 

The sign of the agreement will give full play to the manufacturing advantages enjoyed by Jinxi 

Group, as a world-leading production base of steel sections, and the channel advantages enjoyed 

by China Railway Materials, as the leading domestic integrated service provider for steel trade, 

and will construct a big trading platform, shape new mechanism of strategic supply chains, and 

enhance the competitive, strategic investment and the logistics cooperation advantages of the two 

companies, as well as increase the market share of products and brand competitiveness of the two 

companies. 

Jinxi Iron and Steel Company Limited ("Jinxi Steel"), a subsidiary of Jinxi Group, is the biggest 

production base of steel sections in China. In 2009, the output, sales volume and export volume of 

steel sections produced by Jinxi Steel all took the first place in China. 
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http://www.tjume.com.cn/dljjxs/

Introductions to Special Event of Sales by Delong Steel 

 I. Brief Introduction to the Special Event 

After positive communication, exploration and research with Tianjin United Mercantile Exchange 

("TUME"), Delong Steel determined to hold a special event of sales for Xingtai Delong Steel 

Limited, in order to satisfy the needs of many traders and customers to directly purchase products 

from steel mills, and to build a new production-and-sales model which is beneficial for the steel 

mills as well as trading enterprises and end users by reducing costs of the industry. 

 II Opening of the Special Event 

The TUME establishes a special event for Xingtai Delong Limited though the trading platform 

and provides technical support for the sales of Delong Steel. 

The TUME, according to the needs of Delong Steel, lists the products subject to sale for potential 

traders to purchase, and the detailed information on the products will be published separately by 

the TUME. 

III. Sales Model 

"Xingtai Delong" special event of sales are divided into two categories: spot transaction and 

production scheduling transaction. Delong Steel can choose either of them based on its actual 

situations. The TUME can, according to the market and the needs of Delong Steel, put forward 

new sales model or make adjustments on the existing model. 

 (1) "Spot transaction" refers to the sales model that transactions are concluded on the same day, 

and the delivery of goods will be made and taken on the next day. 

 (2) "production scheduling transaction" refers to the sales model that the buyer can order goods 

through the trading platform, and the steel mill can, according to its actual conditions, arrange for 

production in advance and then delivery the goods on the due date as agreed upon in the contract. 

 IV. Steel Mill and Contract 

 1. Steel Mill: Xingtai Delong Limited 

 2. Type of Product: Strip Steel produced by Xingtai Delong  

 3. The First batch of Products listed in the exchange: 

No. Product Name Code 

Guiding Prices 

for Listed 

Products 

1
Strip Steel (685-735)*(3.25-11.9)Q235B-Xingtai Delong Steel 

Limited 
DLXT01 4180 

2 Strip Steel(685-735)*3.0Q195-Xingtai Delong Steel Limited DLXT02 4230 

3 Strip Steel(685-735)*3.0Q195L-Xingtai Delong Steel Limited DLXT03 4280 

4
Strip Steel(860-1120)*(3.5-11.9)Q235B-Xingtai Delong Steel 

Limited 
DLXT04 4220 

5 Strip Steel(860-1120)*3.25Q195-Xingtai Delong Steel Limited DLXT05 4270 

6 Strip Steel(860-1120)*3.25Q195L-Xingtai Delong Steel Limited DLXT06 4290 

7 Strip Steel(860-1120)*3.25SPHC-Xingtai Delong Steel Limited DLXT07 4310 

Note All the products listed are subject to spot transactions.

 V. Rules of Transactions 
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 (1) Unit of price quote: CNY per ton 

 (2) Minimum unit of price changes: CNY 1 per ton 

 (3) Trading Unit: Ton 

 (4) Transaction Commission: CNY 0.5 per ton 

 (5) Delivery Commission: CNY 2 per ton 

 (6) Transaction Deposit: 5% 

 (7) Delivery Deposit: 5% 

 (8) Minimum Quantity of Transactions: Ten tons 

 (9) Minimum Quantity of Delivery: Ten tons 

 VI. Delivery of Goods 

 1. Delivery Date: Three business days following the last trading day. 

 2. Ex Factory Date: The production date of strip steel is 180 days from the last delivery day; 

however, the date listed in the product tags shall prevail. 

 3. Place of Delivery: Warehouse of the factory of Xingtai Delong Steel Limited-- Yinguo Village, 

Shimen Town, Xingtai County, Hebei Province 

VII. Transportation of Goods  

 �(omitted)� 

Note: For more details about the rules of the special event, please refer to the Rules of 

Transactions for Special Event of Delong Steel. 



http://www.tjume.com.cn/dljjxs/



The output of crude steel of Jinxi Iron & Steel Group Co., Limited ("Jinxi Group") exceeds 

ten million tons in 2011 

 Date: January 9, 2012 

In 2011, Jinxi Group has overfulfilled its objective in terms of the steel output and sales revenue, 

and its profit indicator ranks top 11 of all the steel enterprises in China. Jinxi Iron & Steel Co., Ltd. 

("Jinxi Steel") has also overfulfilled its objective of steel output, with its sales revenue increasing 

by 22% year on year and its profits increasing by 28% year on year. 

In the first half of 2011, the sales volumes of Jinxi Group was 4840 thousand tons, increasing by 

8.3% year on year; its sales revenue was CNY 19.65 billion with a growth rate of 28%; its gross 

profits increased significantly by 42.4%; and its net profits g rowed sharply at a rate of 48.5%. 

From January to December, the output of crude steel of the Group was 9285.6 thousand tons. 

Meanwhile, in the first ten months of 2011, the export of H sections of Jinxi Group was 297.1 

thousand tons, totaling USD 0.221 billion.� omitted �

Jinxi Group has already set its development objectives for 2011, and one of the objectives was to 

produce more than 10 million tons of crude steel with its production capacity up to 13 million tons. 

Another objective was to make CNY 2 billion of profits. As to the supply of imported iron ores, 

Jinxi Group planned to purchase 6 million to 8 million tons by concluding contracts. 

Ten big news for Jinxi Group in 2011 

� omitted �
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