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{SUMMARY AND RECOMMENDATIONS mt.hgs—?

LS s J O oI

This investigation is in response to an application by Australian Vinyts™
rporation Pty Ltd (Australian Vinyls) into the alleged dumping of polyvinyl

chloride homopolymer resin (PVC) exported to Australia from the Republic of

rea (Korea).

s statement of essential facts (SEF) sets out the facts on which the delegate

.the Chief Executive Officer (the delegate) of the Australian Customs and
der Protection Service (Customs and Border Protection) proposes to base
recommendation to the Minister for Home Affairs (Minister) in relation to the
lication.

D MO H

-—

Preliminary findings and conclusions

Customs and Border Protection has made the following preliminary findings:
ol exports of PVC from Korea were dumped; and

» || the dumped exports of PVC from Korea have caused material injury to the
Australian industry.

Bgsed on these preliminary findings and, subject to any submissions received in
response to this SEF the delegate proposes to recommend that the Minister
publish a dumping duty notice in respect of exports of PVC from Korea.

1.2 Application of law to facts

1.2.1 Authority to make decision

Division 2 of Part XVB of the Customs Act 19017 (the Act) sets out, among
ofher matters, the procedures to be followed and the matters to be considered
by|the Chief Executive Officer (CEO) in conducting investigations in relation to
the goods covered by an application. The CEO's powers under this Division
have been delegated to certain officers of Customs and Border Protection.

1.2.2 Application

esting that the Minister publish a dumping duty notice in respect of PVC

0“ 16 March 2012, Australian Vinyls Corporation lodged an application
r
exported to Australia from Korea.

1.2.3 Initiation of investigation

After examining the application, the delegate was satisfied that:
the application complied with subsection 269TB(4);
there is an Australian industry in respect of like goods: and

T4 erence to a division, section or subsection in this report Is a reference to a provision of the Act, unless otherwise
spaqified.

SEF 187 - PVC - Korea 4
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* there appeared to be reasonable grounds for the publication of a dumpin ;
duty notice in respect of goods the subject of the application. »- 8 53;

llowing consideration of the application an investigation was initiat} Bﬁ‘wiﬂo,..u’.;:,,m-;}
blic notification made on 23 April 2012 in The Australian newspaper. ™
stralian Customs Dumping Notice (ACDN) No. 2012/14 was also published.

.4 Preliminary affirmative determination

CEQO, after having regard to the application, submissions and other matters

e CEO considered relevant was satisfied that there were sufficient grounds for

2 publication of a dumping duty notice in respect of PVC exported to Australia

s Korea and made a preliminary affirmative determination (PAD)? to that
ct on 28 June 2012.

stoms and Border Protection decided to require and take securities® in
espect of any interim dumping duty that may become payable in respect of the

pds from Korea that were entered into home consumption on or after
June 2012. .

.5 Statement of essential facts

CEO must, within 110 days after the Initiation of an investigation, or such
ger period as the Minister allows, place on the public record a statement of
g facts on which the CEQ proposes to base his recommendation in relation to
g application.

lormulating the statement of essentlal facts, the CEQ must have regard to the
lication concerned, any.submissions concerning publication of the notice
are received by Customs and Border Protection within 40 days after the
2 of initiation of the investigation and any other matters considered relevant.

Preliminary findings and conclusions

stoms and Border Protection has made the following preliminary findings and
clusior‘iéfsga,wd on available information at this stage of the investigation:

1 The goodsand like goods (chapter 3 of this report)

5 ally prqdueed PVC are like goods to the goods the subject of the application.

gre is an Australian industry producing like goods, comprising one Australian

producer, Australian Vinyls.

SEF 187 — PVC - Korea 5
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.3 Market (chapter 4 of this report) : .:;5_;03 5..7 l

size of Australian market for PVC was approximately 200,000 tonnes i

-------------------

1. PVCis sold to a range of processors who either extrude, inject, mould or
w mould the PVC to make a wide variety of goods.

-4 Dumping (chapter 5 of this report)

toms and Border Protection has calculated a dumping margin for PVC

exported to Australia from Korea of 3.43%

available information shows that LG Chemicals (LG Chem) was the only

exporter of PVC from Korea during the investigation period.

1,

Tl

.5 Economic condition of the industry (chapter 6 of this report)

Australian industry suffered injury in the form of:
price suppression;
reduced profit and profitability;
reduced revenues;
reduced return on investment; and
increased inventories.

1.3.6 Has dumping caused material Injury (chapter 7 of this report)

erial injury to the industry has been caused by exports of PVC from Korea at
s that were dumped. :

Final report

delegate's final report and recommendation in relation to the investigation
@ PVC from Kgir@g must be provided to the Minister by 25 September 2012.

SEF 187 — PVC - Korea 6
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2.1 Previous investigations

Anfi-dumping measures previously applied to PVC exported from Korea to
stralia for the period 2000 to 2010.

£ measures were imposed in 2000 following consideration of Trade
sures Report No 10 (REP 10) by the Minister and were continued for five
: rs in 2005 (REP 91 refers). Measures on PVC from Korea expired in
grch 2010 (REP 151 refers).

gasures for the USA apply to 23 January 2017 unless revoked earlier. The
gasures for Japan and the USA are currently subject to a review of the normai
ues and non-injurious free on board prices.

tF 184 for the current continuation inquiry and SEF 185 for the current review
gfe issued on 13 August 2012.

estigation.  Customs and Border Protection examined exports to Australia of
g goods. dunng that penod to determlne whether dumplng had occurred.

y was verlﬁed a report of the VlSIt was placed on the public record.
wing initiation of the investigation into PVC from Korea, Australian Vinyls
royided further information in relation to its claim. A report was compiled and
on the public record drawing on information verified at the visit to
gtralian Vinyls and other information supplied for this investigation.

Responding to the statement of essential facts

ested parties may wish to make submissions in response to this statement
gssential facts. However Customs and Border Protection is not obliged to

SEF 187 — PVC - Korea
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hgve regard to any submissions received after 3 September 2012 if to ég SO

uld prevent the timely preparation of the report to the Minister. i oLl 55

Submissions should be sent to:

The Director

International Trade Remedies Branch Operations 1
Australian Customs and Border Protection Service
5 Constitution Avenue

CANBERRA ACT 2601

AUSTRALIA

Submissions can also be faxed to (02)62756990 or emailed to
i 1 stoms.gov.au.

Interested parties intending to respond to the statement of essential facts must
include a non-confidential version of their submission for placement on the
puplic record*. Submissions provided in confidence must be clearly marked
“IN-CONFIDENCE”,

The public record contains non-confidential submissions already received from
interested parties, this statement of essential facts, non-confidential versions of
Customs and Border Protection's visit reports and other publicly available
doguments such as the initiation report, notices and other information. These
documents should be read in conjunction with this statement of essential facts.
The public record may be viewed at Customs House Canberra by contacting
thg case manager on (02) 6245 5434. ) :

Alll/documents on the public record are available on Customs and Border
Pratection’s electronic public record which may be accessed on the internet at
w.customs.gov.au by following the prompts for “anti-dumping”.

-

4in %eparlng a nan-confidential version interested parties should take account of the requiremsnts set outin AGDN
2008454,

SEF 187 - PVC - Korea 8
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3/[cOODS SUBJECT TO THE INVESTIGATION il

ASSRETITT I P OT T

3.1 Preliminary findings

g8 Australian industry produces PVC that has characteristics closely
sembling PVC manufactured in Korea and exported to Australia. Therefore
manufactured by the Australian industry are like goods?5.

The goods and like goods

@ goods the subject of the application are described as follows:
inyl chloride homopolymer resin (PVC) is a white powder produced by the

1 Tariff classification

9 goods are classified under sub-heading 3904.10.00, statistical code 18, in
dule 3 to the Customs Tariff Act 1995. The duty rate for PVC from Korea
rrently 5%.

2 Like goods

3 Subsection 269T(1) defines like goods as ‘goods that are identical in all
spects to the goods under consideration or that, although not alike in all
spects to the goods under consideration, have characteristics closely
sembling those of the goods under consideration’.

5 application Australian Vinyls stated that previous PVC inquiries conducted

ustoms and Border Protection have found and concluded that PVC
uced by Australian Vinyls had the same physical characteristics, end-use
gnd are ‘substitutable for PVC exported from Korea. Australian Vinyls said
at therefore Customs and Border Protection has satisfied itself that an
st alian industry producing like goods exists.

Cu i oms and Border Protection verified costs and sales information relating to
J¢ during its verification visit and obtained copies of technical data sheets of
grades of PVC produced by Australian Vinyls.

stoms and Border Protection visited end-users and importers of PVC from
ea during the investigation. At those visits the grades of PVC imported from
2a and the grades produced by Australian Vinyls were discussed and
pared.

SEF 187 - PVC - Korea 9
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In|assessing like goods, Customs and Border Protection uses an arialytiea‘l—'.:;i_mm_
framework, which identifies different ways of examining likeness, namel

physical likeness, commercial likeness, functional likeness and produc”ﬁtﬁ#g 58
likgness LM,

Customs and Border Protection has considered the following mattérs in
assessing whether goods produced by the Australian industry are like to the

goads:

Physical likeness:
- Australian industry products have similar chemical composition
and generally possess similar physical characteristics to the
imported PVC.

i. Commercial likeness:
- Australian industry products compete directly with the imported
goods in the Australian market.

ii. Functional likeness:
- Both imported and Australian produced goods have comparable
or identical end-uses. :

v. Production likeness:
- Australian industry products are - manufactured in a similar manner
to the imported goods.

toms and Border Protection has made a preliminary finding that the PVC
uced by the Australian industry are like goods to the goods exported from
ea.

Australian Industry

.1 Preliminary findings

re is an Australian industry that is producing like goods, consisting of
tralian Vinyls.

3.2 Manufacturing process

goods to be faken as produced in Australia:
they must be wholly or partly manufactured in Australia; and

for the goods to be partly manufactured in Australia, at least one
substantial process in the manufacture of the goods must be carried out
in Australia®.

is a white free flowing powder that is used in combination with other
icals to produce a variety of products. The main input into the production
VC is vinyl chloride monomer (VCM). VCM is manufactured by combining
ethylene and chlorine to form ethylene dichloride that is cracked in a furnace.
is made in a batch process in which VCM droplets are polymerised, while
ended in water, in the presence of an initiator and other additives.

8 55 19697(2) and 269T(3).

SEF 187 — PVC - Korea 10
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stralian Vinyls production facility is located in Laverton North, Victorig. = Fimg-ssmm

pany manufactures PVC and wood-plastic compounds, as well as s q‘;@i:g

range of imported chemicals including caustic soda, PVC proges
itives, synthetic rubbers and speciality elastomers. R H. A% Toeaady

stoms and Border Protection visited Australian Vinyls production facility for
current continuation inquiry into PVC from Japan and the current review into
C from Japan and the USA. At the visit data relating to the cost and
duction of PVC was verified. This included information on the purchase of
M. A non-confidential version of the industry visit report is available on the
lic record.

toms and Border Protection considers that at least one substantial process
he manufacture of PVC is carried out in Australia, and therefore PVC is
nufactured in Australia.

Australian Vinyls is the sole manufacturer of PVC in Australia. No other
inrr rested party has claimed during this investigation to be an Australian
praducer of PVC.

SEF 187 - PVC - Korea 11
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4.1 Preliminary finding

The market for PVC in Australia is supplied by the Australian industry,
comprising Australian Vinyls, and imports from a number of countries. The size
of Australian market for PVC in 2011 was approximately 200,000 tonnes.

4.2 Market size

Customs and Border Protection used information from past investigations and
infarmation collected during the investigation in its examination of the Australian
market for PVC.,

In |its application Australian Vinyls estimated the size of the market in the
calendar year 2011 at approximately 180,000 tonnes. Australian Vinyls
estimated the current market at 190,000 to 200,000 tonnes per annum.
Importers and end wusers estimated the market varied between
180,000 - 210,000 tonnes depending on the building and construction demand.

Market shares of imports from the five main countries that exported PVC to
Australia over the period 2009 to 2011 are shown below.

M indonesia ® Korea m Malaysia m Thailand m Taiwan

2009 2010 2011

gtoms and Border Protection estimated the size of the Australian market for
8. calendar years 2009 - 2011 using information from its import database,
ralian Vinyls, importers, end-users and other available information. The
information shows that the market for PVC increased in 2010 before decreasing
in 2011.

4.3 Market supply and structure

Customs and Border Protection established that the Australlan market for PVC
is 3 pplied through local production and imports from a number of source
couptries (including Korea, Taiwan and Thailand). Australian Vinyls does not

SEF 187 — PVC - Korea 12
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e the capacity to supply the whole Australian market and impo'§ are
uired to meet market demand. FOLI . a

orts of PVC are from a range of countries with five countries accoun INPfor. .S,
majority of exports each year to Australia in the period 2009 to 2071,
aller volumes were exported by a number of other countries.

stralian Vinyls imports PVC from Taiwan through a subsidiary to supplement
estic production. Those imports are sold by Australian Vinyls to its
tomers at the same prices and terms and conditions of its manufactured
C. Australian Vinyls sells all of its production and imports directly to
-users.

C is imported by end-users for their own use and by distributors who on sell
end-users or processors who either extrude, inject, mould or blow mould
PVC to make a wide variety of goods.

The end-use Australian market consists of the following market segments:

* plumbing and electrical fittings;
e pressure pipe; and
e general purpose.

8 major end-use of PVC based products is in the building and construction
optor (such as pipes and fittings, cables, house cladding, gutters, down pipes,
pring and window frames). PVC based products are also used in water
ply piping, packaging, upholstery and domestic appliances.

is the preferred product in pressure pipe, plumbing and electrical fittings,
other general purpose applications. There exists limited substitutability at
g margin with polyethylene in certain applications. The annual demand for
, however, is not impacted by any minor substitutability.

Importers and end users

stoms and Border Protection identified a number of importers of PVC from
ea from its import detabase and sent requests for information and
peration.‘

m the responses it was established that there were three channels of
rtation and distribution of the goods from Korea to end-users in Australia;

@

le_ sold by the exporter on costs and freight (CNF) terms to the end-user in
- Australia;

» sold by the exporter on costs and freight (CNF) terms to a distributor in

Australia, who then sells the goods to the end-users; and

sold by the exporter on delivered duty paid (DDP) terms to the end-user.

e majority of the parties identified provided information to Customs and
der Protection on imports of PVC from Korea. Verification visits were
ertaken to the largest importer and end-users. Copies of visit reports were
ced on the public record, except for two parties who had not provided
sions for the public record at the time of the SEF. Parties contacted by
stoms and Border Protection declined to provide details, including pricing, of
orts from other countries to Australia.

SEF 187 - PVC - Korea 13
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DUMPING INVESTIGATION o
51

5/(1 Preliminary Findings

* || The export price for direct export sales of PVC exported from Korea by
LG Chem can be established using the invoiced price less amounts for post
exportation expenses;

* || The export price for export sales of PVC exported from Korea by LG Chem
via an affiliated trader can be established using the invoiced price of the
affiliated trader less amounts for post exportation expenses;

¢ | | The export price for export sales of PVC exported from Korea by LG Chem
via unaffiliated traders can be established using the invoiced price of
LG Chem to the unaffiliated traders less amounts for post exportation
expenses;

e | { The normal value for PVC exported by LG Chem can be determined using
domestic sales in the ordinary course of trade;

* ||Adjustments can be made to the normai value for LG Chem to properly
compare it with the export price’; and

* | |PVC exported by LG Chem during the investigation period was dumped with
a dumping margin of 3.43%. -

Introduction

Dumping occurs when a product from one country is exported to another
ntry at a price less than its normal value. The export price and normal value

goods are determined under sections 269TAB and 269TAC respectively.

I- chapter explains the preliminary results of investigations by Customs and
der Protection into whether PVC was exported from Korea at dumped prices
ng the investigation period.

Exporters

ing the course of the investigation Customs and Border Protection
gblished that there was only one exporter of PVC from Korea, LG Chem,
ng the investigation period.

'Chem is a manufacturer of PVC in Korea and exported the goods directly to
gtralia as well as through related and unrelated trading parties. Customs and
der Protection considers LG Chem to be the exporter of the goods, whether
orted directly or through the traders.

Cu
reld
iny

stoms and Border Protection visited LG Chem and verified information
ing to costs, domestic sales and exports to Australia during the
astigation period. A copy of the visit report was placed on the public record.

,,,
o

§ R69ITAC(S)

SEF 187 — PVC - Korea 14
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Customs and Border Protection identified another exporter of PVC from Ko:ea ..... :
who exported PVC to Australia after the investigation period. This expoﬂer wa 5 g

nafcontacted. L s

5.3.1 Export price

Customs and Border Protection identified during the verification visit that LG
Chem exported the goods directly to Australia as well as via an affiliated trader,
LG|International Corp. (LGI), and unaffiliated traders.

Export prices were established at a free on board (FOB) point.

The export price for direct export sales from LG Chem can be established under
seqgtion 269TAB(1)(a) using the invoiced price less amounts for:

» ||ocean freight as appropriate;

e ||marine insurance as appropriate;

« || bank charges;

» | |customs agents fees; and

¢ ||lcustoms duty.

The export price for export sales made through LGI can be established under
ion 269TAB(1)(c) using LGI's invoiced price less amounts for:

arine insurance incurred by LGI (where amounts for marine insurance
ere allocated to LGI sales rather than LG Chem sales);

GI's selling, general and administrative expenses;
ommissions incurred by L.GI;
bank charges incurred by LGI; and
o |the cost of credit offered by LGI.

The !~ deductions give a price equivalent to LG Chem'’s invoice price, with
further deductions for specific post-exportation expenses incurred by LG Chem
ned above In order to determine the FOB export price for LG Chem.

Th =: export price for export sales made through unaffiliated traders can be
b;;>I|shed under section 269TAB(1)(c) using LG Chem'’s invoiced price to the

’ unllated traders less amounts for:

¢ ljocean freight as appropriate;

. arine insurance as appropriate;

e |bank charges;

¢ |customs agents fees; and

. ustoms duty.

SEF 187 — PVC - Korea 15
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.3l2 Normal value E 1‘*01-508[’4,?

|
On |26 July 2012, Customs and Border Protection placed the non-conﬁdeﬁﬁ%? -----
visjt report of its verification visit to LG Chem on the public record. The report
tified the dumping margin for LG Chem’s exports during the investigation
od at 2.35%.

sequent to the finalisation of that report and following a review of the visit
's findings and recommendations, Customs and Border Protection has
gnded its dumping margin calculations which has resulted in a revised

8 changes that led to the revised dumping margin related to a change in
oach to undertaking the ordinary course of trade test for domestic sales.
g original calculations involved comparing weighted average monthly costs
each product category (which included numerous individual products) to
thly net selling prices for each individual product that falls within the
esponding product category. Also the monthly costs did not include any

sre the volume of domestic sales that were found to be sold at a loss and
recoverable, exceeded 20% of the total volume of each individual product,
)8e sales were treated as not being in the ordinary course of trade and
juded from normal value calculations.

er the original methodology, all domestic sales within the broader product
agories were deemed to be in the ordinary course of trade. Whilst under the
sed approach, 24% of all domestic sales were found to not be in the
ary course of trade.

gtoms and Border Protection found that the remaining sales of PVC by LG
gm in the domestic market were transactions that were arms length, and at
s that were in the ordinary course of trade. The price paid for the goods in
1se domestic sales was established satisfactorily and are considered suitable
assessing normal value under s. 269TAC(1).

gtoms and Border Protection considers that those domestic selling prices
reqliire adjustment in terms of s. 269TAC(8), to ensure fair comparison to the

brt prices, for the following:

e |lpacking;

¢ ||inland freight;

« |lcharges to FOB,;
¢ || credit terms, and
¢ ||/duty drawback.

SEF 187 - PVC - Korea 16
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53.3 Submissions by interested parties |

N
Aystralian Vinyls questioned the downward adjustment to the normal vélu,g.for %

AL AT rOT TR

d y drawback, being for an amount “that can be properly linked '{-eommmm i
duction of domestic PVC is the residual amount of non-refundable duties.”

stralian Vinyls submitted it was not clear what was meant by the ‘residual
ount” in relation to the allowance of duty drawback as an adjustment and
is concerned that only duty drawback relevant to domestic sales during the
estigation period should be apportioned.

3.4 Dumping margin and volume of exports
accordance with section 269TACB(2)(a), by comparing the weighted average

export prices over the whole of the investigation period with the weighted
erage of corresponding normal values over the whole of that period.

calculations showed that the goods were dumped. The margin calculated
as 3.43%.

stoms and Border Protection calculated that the volume of goods exported to
stralia by LG Chem that are dumped over the investigation period is greater
an 3% of the total import volume of PVC over the investigation period and is
grefore not a negligible volume.

=l P O)

SEF 187 - PVC - Korea 17
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6 [ECONOMIC CONDITION OF THE INDUSTRY ___| ,ﬂ? ; S 'f

6 L
-

Customs and Border Protection has made the following preliminary finding that
Australian Vinyls has experienced injury in the form of:

¢ |lost sales volume.

¢ ||lost market share;

¢ |price suppression,;

¢ |reduced profit and profitability;

¢ |reduced revenues;

¢ |feduced return on investment;

¢ |increased inventories,

¢ |feduced production; and

¢ |feduced utilisation of production capacity
6.2 Applicant’s claims

Augtralian Vinyls claimed that material Injury from exports of PVC from Korea
commenced in mid-2010 following the expiration of anti-dumping measures on
PVIC exports from Korea and that the industry had been injured through:

¢ |loss of sales volumes;

¢ |reduced market share;

e |price depression;

e |price suppression;

* |feduced profits;

o |teduced profitability,

* |feduced production volumes; and

+ - [feduced return on investment.

Cuoms and Border Protection examined data for the period from
1 January 2009 for injury analysis purposes.

As oted at section 4.3 Australian Vinyls imports PVC from Taiwan via a
subgidiary. These imports are sold by Australian Vinyls to its customers at the
same prices and terms as sales of its locally produced product.

Thg| following analysis examines trends in respect of sales of local production;
salgs of imports by Australian Vinyls are included only in the analysis on sales
voI es as noted. The analysis is on a calendar year basis from 2009 to 2011
except where noted.

SEF 187 - PVC - Korea 18
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6.3 Price effects

6.3L1 Price depression and suppression

Prige depression occurs when a company, for some reason, lowers its prices.
Pricge suppression occurs when price increases for the applicant’s product,
which otherwise would have occurred, have been prevented.

stralian Vinyls stated in its application that it has operated its plant at close to
optimal rates and has been able to maintain production costs at relatively stable
levels in 2011, but that it has experienced price depression in that same period.

ralian Vinyls claimed it was able to recover a proportion of cost increases in
20 ii' through slightly higher selling prices (when contrasted with 2009 selling
pris), however in 2011 its selling prices declined, whereas costs slightly
incneased, further widening the gap between costs and selling prices to its
disad vantage.

oms and Border Protection visited Australian Vinyls and verified data
relating to costs and sales. Customs and Border Protection found that on an

't al basis, Australian Vinyl's costs have exceeded selling prices over the
pe I' of analysis. However whiist costs remained unchanged in 2011, prices

Thg trend analysis on an annual basis for total PVC sales by Australian Vinyls
was inconclusive in showing evidence of price depression and/or suppression.
Thig is largely due to the volatile nature of regional VCM and PVC prices and
the icorresponding impact on Australtan Vinyl's costs and selling prices.

Thgrefore, Customs and Border Protection has undertaken a more detailed
analysis of Australian Vinyl's PVC sales during the investigation period to better
erstand its economic performance. Australian Vinyls provided price details

Customs and Border Protection notes that Australian Vinyls establishes its
selling prices into the market based on equivalent import parity prices
refgrenced to benchmark prices in the South East Asia region. Using the
av able sales information, Customs and Border Protection is able to compare

Hralian Vinyl's expected import parity prices , to actual monthly selling prices
for, key customers that represented almost 70% of industry's sales revenue.
~“Thi4 import parity price is considered to be representative of an unsuppressed
“-gelihg price that Australian Vinyls could reasonably expect to achieve.

Th graphs below show that actual prices were invariably lower than the
gsponding import parity price. In the case of Customer A, prices began to
ate from import parity prices in July 2011 and accord with claims that this
stomer sought to amend the purchasing terms at around this time. The
graphs also support the claim made by Australian Vinyls that those price
redyctions to Customer A had a flow-on effect to selling prices to Customers B
and|C.
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Customs and Border Protection preliminarily finds that Australian Vinys has

ind that industry's selling prices were regularly lower than estimated mgert
arity pricing. Therefore Customs and Border Protection also finds th
ustry has experienced price suppression during the investigation period.

3.2 Revenue, profit and profitability

stralian Vinyls claimed that the decline in its selling prices had contributed to
duction in its domestic sales revenue and that in 2011 revenue was lower
an achieved in 2010.

cussing again on those key customers that source locally and from Korea,
' difference between the unsuppressed or import parity price and actual
es reflects the amount of lost revenue and reduced profits. Given that these
ee customers represent almost 70% of industry’'s total sales revenue,
stoms and Border Protection finds that Australian Vinyls has experienced

injury in the form of reduced revenue and profit.
6.4 Volume effects
Mpvements in sales volumes are illustrated in the following chart.
Sales volumes
= = =AVCproduced - AVC imports Total AVC sales
2009 2010 2011

The data shows that Australian Vinyls sales of PVC fell in 2011, largely
cting the fall in imports of PVC. The data verified at Australian Vinyls
shgwed it has been producing close to optimum capacity and has also

suggests that loss of market share and loss of sales volumes would not
ear to be injury factors relevant to this investigation. Changes in the
tralian market and Australian Vinyls sales of produced PVC indexed to 2009
areg/shown below,
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Indexed Change yearly 2009 2010 2011
| Market 100 110 107 {F DLFOg 4 /
ustralian Vinyls Sales own production 100 103 102 IND:... ...
Australian Vinyls import sales 100 119 66 - . '

gtralian Vinyls submitted that it had maintained market share in the first half
2011 however its share dropped dramatically in the second half of the year.
stralian Vinyls provided data on sales and graphs depicting market share by
th and by quarter from January 2010 to March 2012.

gtralian Vinyls stated that the loss of sales volumes and market share
negessitated drastic aiterations to the VCM shipping schedule and production.
shipment in October was delayed by seven days with the plant shut for seven
and the VCM shipment that was contracted to load in November was

toms and Border Protection notes that stock levels have risen in 2011 and
that industry data shows that production for December 2011 and January 2012
is pproximately 50% below that for previous years which supports Australian
s statement on loss of production.

stoms and Border Protection analysed the sales data provided by Australian
Is and noted that sales of produced PVC in the December half year are
w sales for previous December half years.

stoms and Border Protection then compared sales and import data for the

ember half years of 2009, 2010, 2011 and 2012 to see whether the fall in
s was related to a fall in the overall market for PVC.

This data is presented below as an index referenced to the December half year
to 2009 as the base year.

indexed Change 8 months 2009 2010 2011
Market 100 106 1M1

A 100 99 98

AV imports 100 156 73

Imports ex AV 100 111 167

ine, indicating that lost sales volumes of produced PVC were not replaced
ales volumes of PVC imported by Australian Vinyls. Imports of PVC other
tha | by Australian Vinyls show an increase greater than that of the market.

en the increase in stock holdings by Australian Vinyls Customs and Border
Protection considers that Australian Vinyls had stock of PVC to sell and has lost
gs volumes and market share.

oms and Border Protection also analysed the sales data provided by
Auralian Vinyls and noted that sales of produced PVC in the March 2012
quarter are significantly below sales for previous March quarters.
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Gustoms and Border Protection then compared sales and import data fof the
March quarters of 2009, 2010, 2011 and 2012 to see whether the fall in 5@-1’0 4(0
was related to a fall in the overall market for PVC.

T
a

(L] i.'ll

is data is presented below as an index referenced to the March quarter 2009

the base year.
indexed Change Jan - Mar 2009 2010 2011 2012
rket 100 104 93 86
Sales 100 106 92 69
import sales 100 29 75 47
I ox AV 100 137 107 191

analysis indicates that whilst the market has declined in the March 2012
arter there has been a greater decline in sales of PVC produced and sold by
tralian Vinyls. Customs and Border Protection notes that sales of PVC
ported by Australian Vinyls show a greater decline, indicating that lost sales
lumes of produced PVC were not replaced by sales volumes of PVC imported
‘ Austrahan Vinyls. Imports of PVC other than by Australian Vinyls show an

rease greater than that of the market.

toms and Border Protection considers that the decline in production in
‘i ember 2011 and January 2012 meant that this loss in productlon effectively

gant a loss of potential sales volumes.

aking into account the increase in inventories, the loss of production and the
scline in sales and available information on the market size Customs and
der Protection considers that the industry has suffered injury in the form of

sales volumes, loss of market share, lost production and increased
entories. :

|

ors to have regard to in determining whether material injury to an Australian
stry has been caused.

stoms ai‘td BOrder Protection examined data relating to other economic
ors to see whether they supported or detracted from the volume, price and
tablllty fnﬁlcatOrs

; allan Vlnyls noted that reduced revenues and lower profits and profitability
ad contﬁbuted to a reduction in its return on investment. Return on investment
shigws a decline from 2009 to 2011 and capital investment also declined from

9 to 2011.

:: re was no change in available capacity during the injury period, however the
in production at the end of 2011 and into 2012 noted in section 6.4 meant
Bt there was an under utilisation of production capacity.
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6.6 Preliminary conclusion of the economic performangce_o.f‘ Ko
the industry

Based on the data submitted by Australian Vinyls and verified by Custom‘s:and ......... Y
Barder Protection, Customs and Border Protection considers that AustF:
Vinyls has experienced injury in the form of:

¢ |!lost sales volume.

—

¢ | lost market share;

¢ | price suppression;

o |reduced profit and profitability;

¢ | reduced revenues;

» | reduced return on investment and investment;
¢ ||increased inventories;

¢ | reduced production; and

¢ | reduced capacity utilisation.
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7.1 Preliminary finding

Cugtoms and Border Protection has made a preliminary finding that there is a
caugal link between the material injury experienced by Australian Vinyls and the
dumped goods imported from Korea.

7. Introduction

Thig section examines whether dumped imports of PVC from Korea have
caused material injury to the Australian industry.

Theg Minister may publish a dumping duty notice, and impose anti-dumping
measures on future exports of like goods, where the Minister is satisfied that:

the amount of the export price of the goods is less than the amount of the
normal value of those goods; and

{ the amount of the export price of like goods that may be exported to
Australia in the future may be less than the normal value of the goods;
and

1 because of that, material injury to the Australian industry producing like
goods has been or is being caused or is threatened, or the establishment
of an Australian industry producing like goods has been or may be
materially hindereds.

stoms and Border Protection sent questionnaires to importers and end-users
C from Korea.

5| majority of the parties identified provided information to Customs and
er Protection on imports of PVC from Korea, verification visits were
rtaken to the largest importer and end-users. Parties contacted by
toms and Border Protection declined to provide details, including pricing, of

¢ volume of imports from Korea has had a market wide effect on prices and
sichanged the market conditions in which Australian Vinyls operates.

ol dramatic growth in LG Chem’s exports to Australia has only been
svable by exporting at dumped prices and undercutting Australian industry
ing prices and that it has responded to selling prices offered by LG Chem
across its customer range and reduced its own prices to retain volumes.
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Imports by Australian Vinyls from Taiwan have decreased, the import A/

O
frgm Korea are far greater and it is wrong to say imports from Kores gﬁhi‘&tg 37
harm Australian Vinyls whilst it imports from Taiwan.

--------------------

-

stralian Vinyls has demonstrated it has suffered loss of profits, profitability,
production down time and volume related injury and provided evidence of price
u I dercutting.

LG Chem

A o injury conclusion was made in the continuation of measures from Korea
inquiry (REP 151) which saw measures on PVC from Korea expire, this is a
higher test than that required for the initiation of an investigation.

There are no grounds on which a dumping duty notice against PVC exported
frdm Korea can be published and the investigation should be terminated,
li Chem exports did not cause material injury whether or not they were
dumped.

Kgrean imports had no price effect, LG Chem export prices were the highest of
or import sources and were above, average import prices, Thai prices and
g Asian spot price. Imports from all sources have not increased in the market
grefore imports could not have caused injury.

e injured industry must be identified and should exclude Australian Vinyls
orts the pnce of PVC imported from Taiwan by Australian Vinyls drives its

the

ry of LG Chem into the market. Australian Vinyls has lowered its prices in
gponse to changes in Asian spot pricing not the higher priced LG exports

2 cost of Australian Vinyls PVC must be higher than the cost of other
petitors like LG Chem as Australian Vinyls cannot produce its own VCM.

ere is no volume market share injury and no injury through reduced
praduction,

A raliap Plasf ¢ Profile

II ralian Plastic Profiles Pty Ltd (APP) purchases imported PVC and locally
p uc;ed PVC, purchases from Australian Vinyls are only for its locally
produced PVC,

APP said that the PVC market is very transparent, Formosa Plastics (Taiwan)
publishes its prices between the 18-23rd of each month and other manufactures
sat/their prices accordingly.

AR
Pri¢
pri¢es.

The inability for Australian Vinyls to operate a VCM plant and thus its
requirement to import VCM was considered by APP to be a competitive
disadvantage to Australian Vinyls.

?P imports as a means to maintain a second supply chain and to ensure that
gces from Australian Vinyls are reasonably comparable to the world market
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ciality Polymers and Chemical I e o v aimas

ciality Polymers and Chemicals Pty Ltd (SP&C) is an Australlan tfddiﬁg 3;6
pany that buys and sells raw materials including PVC resin.

#
”.'"

AR L

&C submitted that Australian Vinyls cannot meet demand, has a nm.t“‘a"““"
ge of grades and the quality of some of the grades falls short of customer's
uirements as such, imported PVC resins form a significant part of the supply

in for customers across the country.

nstrong World Industries

nstrong World Industries (Australia) Pty Ltd is Australia's only vinyl flooring
anufacturer, and part of the Armstrong group of flooring and ceilings
anufacturing companies worldwide.

strong said it needs to import from other manufacturers of PVC to keep
perations in Australia, whether from China, Thailand, Taiwan, Korea, Malaysia,
ope, USA, or South America which meet its manufacturing needs.

Dumping

toms and Border Protection has preliminarily found that exports of PVC
im Korea were dumped with a margin of 3.43%. The volume of dumped
orts was not negligible.

ped exports of PVC from Korea have been examined in this section as to
pther they caused material injury to the Australian industry.

Price effects

stralian Vinyls has described PVC in previous investigations as a fungible
yjduct meaning that the imported product can easily be substituted for
estically produced product. Australian Vinyls claimed that the fungible
re of PVC was demonstrated by:

the range of import sources in recent years:

the low level of brand identification or distinguishing features between the
sources; and

the propenslty demonstrated by importers and traders to switch sources
of supply.

Customs and Border Protection considered in previous investigations that there
A high level of substitutability between PVC from various sources and that,
Brefore, price is a critical factor in consumers’ purchasing decisions. Price
'I tinues to be a key factor in the purchasing of PVC. This is evidenced by the
range of import sources from 2009 to 2011 with five countries exporting
vadlumes of around 4,500 tonnes or greater in a year to Australia, with smaller
va ! mes being exported by a number of other countries.

stralian Vinyls claimed that the dramatic growth in LG Chem's exports to
stralia has only been achievable by exporting at dumped prices and
ercutting Australian industry selling prices. Australian Vinyls said it has
responded to selling prices offered by LG Chem across its customer range and
reduced its own prices to retain volumes.
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Augtralian Vinyls included in its application confidential customer inf rFrEtio

detailing discussions with a number of individual customers. Australia Hég'gg
cIi ed that the documents demonstrated that its PVC selling prigdohas\...n =,
commonly been undercut by up to eight per cent in most instances. P u—————
doguments also indicate that LG Chem's selling prices are the lowest price
avdilable in the marketplace and that where Australian Vinyls had reduced its

pri to remain competitive, LG Chem would respond with a further price

re

ction.
This information has been corroborated by statements made by interested
pa lies that import prices have been used to leverage competitive prices from
Australian Vinyls, and that prices offered by LG Chem would have had an
implact on Austratian Vinyls pricing strategy.

Customs and Border Protection compared prices from LG Chem and Australian
Vinyls for each month of the investigation period using verified data from
importers, end-users, Australian Vinyls and other available information.

A -I- mparison of weighted average monthly unit prices of imported PVC from
Ko '— to Australian Vinyls’ weighted average monthly unit prices shows that
Ko ! an imports consistently undercut local prices to the three key customers of
: . The undercutting margin on a monthly basls ranged from between 3% to
ii over the investigation period.
Thg price analysis also supports a claim made by Australian Vinyls that
LG Chem'’s pricing became increasingly aggressive in the second half of 2011,
with the data showing the level of undercutting gradually increasing over the
ye. Customs and Border Protection also notes that approximately 80% of
imports from Korea in the investigation period arrived in the second half of the

ye , July to December 2011.

Th efore, Customs and Border Protection preliminarily finds that:

A

=
12

e | price is a critical factor in the purchasing decisions of PVC consumers;

¢ |pctual dumped prices for PVC exported from Korea by LG Chem
consistently undercut Australian Vinyls' prices during the investigation
period; :

o |dumped prices offers for PVC exported from Korea by LG Chem were used
lo extract lower prices from Australian Vinyls, and

. gduged ptices by Australian Vinyls in response to dumped price offers for
PVC from LG Chem contributed to the price depression and suppression
gvidenced at section 6.3.1 of this report.

7.60  Profit effects

Australian Vinyls reduced profit and profitability in 2011 is a result of costs
incneases and reduced selling prices in 2011.

In ! ction 7.6 Customs and Border Protection considered that dumped exports
of FVC from Korea contributed to suppressing Australian Vinyls prices during
the Investigation period.

The| suppression of prices evidenced to Australian Vinyls major customers
regyited in reduced revenues. As profits and profitability are a function of a
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company’s revenue and costs, Customs and Border Protection oonsuéiers th‘at
th{ price depressing and price suppressing effect of the dumpe b&ﬂsg
coptributed to a loss of profits and the decline in profitability. "Na: 3#‘

Cy toms and Border Protection therefore makes a preliminary finding that.
Aystralian Vinyls loss of profits and profitability can be linked to the dumped
exports from Korea.

7.7 Volume effects

Cystoms and Border Protection analysed individual sales data from Australian
Vm Is, tmporters and end-users and considers that the data shows that lost
sal@s volumes by Australian Vinyls of its produced PVC have been replaced by
du ped imports of PVC from Korea during the investigation period.

toms and Border Protection compared sales by Australian Vinyls and import
b over the i injury period, the comparison shows that the total market volumes
- remained relatively stable however the source of supply has changed from
ralian Vinyls to imports from Korea.

comparison shows that sales of PVC produced by industry have been
re aced by PVC imported from Korea and not by PVC imported from other

ces This is most evident in the second half of the investigation period
n approximately 80% of the imports from Korea arrived.

oms and Border Protection preliminarily finds that dumped exports of PVC
1 Korea caused injury to the Australian industry through lost sales volumes
loss of market share.

Other economic factors

g other relevant economic factors were examined in determining whether
to an Australian industry has been caused.

s revenue
rallan Vinyls data shows sales revenue for PVC declined in 2011.

|| from Korea suppressed Australian Vinyls prices. This price suppression
0 reduced revenues that Customs and Border Protection considers are
d ‘by the dumped PVC from Korea.

oms and Border Protection has preliminarily found that dumped exports of

| from Korea caused injury through lost sales volumes. These lost sales

i es led to a further loss of revenue that Customs and Border Protection
Siders are caused by the dumped PVC from Korea.

uced return on investment (ROI)

fro
1
oms and Border Protection has preliminarily found that dumped exports of
le

p
vO
Cong

Re
Cu

stoms and Border Protection considers that the reduced revenues and lower
ts and profitability resulting from the dumped PVC from Korea bhave

nfributed to a decline in Australian Vinyls return on investment.

Capacity and production

gtoms and Border Protection considers that the dumped exports from Korea
ye contributed to a reduction in production and underutilisation in capacity.
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Other possible causes of injury

Customs and Border Protection is required to consider whether i uthpan g
ing stry is being caused or threatened by a factor other than theNdumped.¥.=x
imports®.

Prices in the Asia region
Intgrested parties submitted that Australian Vinyls priced according to PVC

g available information indicates that prices in the Asia region have an effect
Australian Vinyls prices. In analysing price depression and price

PVYL pricing in the Asia region. As noted above Customs and Border Protection

ansiders that industry reduced its prices below what it could have expected
and has not been able to obtain price increases which would have otherwise
ogegurred

impg are cause of injuy

rested parties submitted that imports by the industry were a cause of injury
Australian Vinyls imports driving the pricing of its produced PVC and any
alysis of injury to the industry should exclude injury from industry imports.

C toms and Border Protection verified information relating to PVC produced

and sold by Australian Vinyls and PVC imported and sold by Australian Vinyls.

This information is recorded in separate cost centres in Australian Vinyls

aunts and Customs and Border Protection was satisfied that the data was
omplete, accurate and reliable.

C toms and Border Protection has also noted in the industry report, the PAD

and this SEF that in assessing injury to the industry Customs and Border

Protection has analysed only those factors relating to PVC produced by

A trallan Vinyls. Imports of PVC by Australian Vinyls are excluded from the
Iysns unless otherwise noted.

N ewdence was provided to support the claim that imports by the industry

wele driving the price of its produced PVC. Australian Vinyls stated produced
PVC Is the prime driver of price and that some customers will not buy imported
PVE from Australian Vinyls. Customs and Border Protection verified that PVC
_imrted by AVC is sold at the same price and terms and conditions as its
--“- uced PVC.

Imports from other sources

I
M

Intd
dr|

rested parties submitted that prices of imports from other sources were
ng prices in the market and that LG Chems prices were higher than other
ajor import sources in the Australian market.

Customs and Border Protection invited interested parties to provided details on
thei pricing of imports from sources other than Korea in the market, no
infarmation was provided.

9 Subsection 269TAE(2A)
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Infgrmation on imports of PVC is available from Customs an -BerdvFé%E—-—

Protections data base, however this information provides only general Eslljdn
quantities, the declared value and delivery terms. § 5 2
fied information on what terms and conditions the other imports '
at,| for example delivered duty paid into store or delivered into port, 90 day
payment terms or payment on sight and whether sold direct to the customer or

thrgugh an agent or distributor for which an extra margin would need to be
added are not available.

Available information indicates that price is the main driver of purchasing
degisions as such Customs and Border Protection considers that the imports
from Korea would have to have been competitively priced to other imports and
thelAustralian industry to have been sold in Australia.

!
\as to purchase its main raw material, VCM, whilst its competitors
anufacture their own VCM giving them a cost and price advantage.

pvidence or data was provided to support this assertion.

test for continuing measures is a positive test in that the CEO must be
sfied that the expiration of the anti-dumping measures would lead or be
gy to lead to a continuation or recurrence of dumping and material injury that
e| anti-dumping measures are intended to prevent before the CEQ can
mmend that the Minister take steps to continue the measures.

g measures against Korea were allowed to expire in 2010 as the CEO was
so satisfied at that time in making his recommendation to the Minister.
stoms and Border Protection does not see any findings from that report
cting from the findings in this investigation. Since that report imports from
ea have increased from a very small base to a significant share and impact
e Australian market.

Is the injury caused by dumping material?

assessing whether the injury caused by dumping is material, Customs and
er Protection has calculated the effect of the price depression and price

gtoms and Border Protection has calculated the potential total revenue that
d have been achieved by Australian Vinyls on the basis of unsuppressed
ilng prices or import parity prices. The data shows that the dumped exports
of FVC from Korea contributed to lost revenue that represented approximately
4% lof Australian Vinyls' total revenue during the investigation period. Therefore,
Customs and Border Protection preliminarily finds that dumped exports of PVC
fro b Korea during the investigation period caused material injury to the
Australian industry producing like goods.
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11  Summary - Causal link

stoms and Border Protection considers that the evidence set out 953 /
tion provides sufficient grounds to conclude that the Australian |ndu<

ered price depression, price suppression, loss of profits and profitability, Toss
firevenue, loss of sales volumes and loss of market share which has led to

terial injury.

stoms and Border Protection considers that other possible causes of injury
not detract from the assessment that dumping has caused material injury.

stoms and Border Protection makes a preliminary finding that dumped
nports of PVC exported to Australia from Korea can be linked to the material
jury experienced by the Australian industry during the investigation period.

aQ 3Jovwen =~

5530
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8 |WILL DUMPING AND MATERIAL INJURY connﬂug_b] 730
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Preliminary findings

stoms and Border Protection makes a preliminary finding that exports of PVC
1 Korea in the future may be at dumped prices and that continued dumping
cause further material injury to the Australian industry.

Introduction

en the Minister is satisfied that material injury to an Australian industry has
caused by dumping, anti-dumping measures may be imposed on future
pris of like goods if the Minister is satisfied that the dumping and material
may continue.

Customs and Border Protection’s assessment

1 Will dumping continue?

stoms and Border Protection's dumping analysis found that PVC exported
 Korea during the investigation period was found to be at dumped prices,
a dumping margin of 3.43%.

gtoms and Border Protection notes that that forward orders exist for exports
Korea, with imports of PVC from Korea continuing into Australia after the
, and that the PVC exported from Korea has a significant share and
ence in the Australian market.

sgtoms and Border Protection considers that dumping will continue if
dumping measures are not imposed.

3.2 Will material injury continue?

stoms and  Border Protection has reviewed the Australian industry's
ormance over the Injury analysis period and has made a preliminary finding
PVC exported at dumped prices from Korea has caused material injury to
£ ustralian industry.

oms and Border Protection considers that the continuation of price
etition from dumped imports from Korea is likely to have a continuing
prse impact on the Australian industry. Customs and Border Protection
Biders that this impact may be particularly evident in price depression and
tp suppression, reduced profits and profitability, and reduced revenues.

sed on the available evidence, Customs and Border Protection makes a
minary finding that exports of PVC from Korea in the future may be at
ped prices and that continued dumping may cause further material injury to
Australian industry.

SEF 187 - PVC - Korea 33




O PUBLIG
PUBLIC RECORD giLlé‘(J

NON-INJURIOUS PRICE FOLIO

No.

91  Preliminary findings

e non-injurious price (NIP) can be established for PVC by reference to import
grity pricing.

Introduction

mping duties may be applied where it is established that dumped imports
Ave caused or threaten to cause injury to the Australian industry producing like
ods. The level of dumping duty cannot exceed the margin of dumping, but a
#ser duty may be applied if it is sufficient to remove the injury. This lesser
y provision is contained in the World Trade Organisation Anti-Dumping
eement and the Tariff Act'°.

e calculation of the NIP provides the mechanism whereby this lesser duty
pvision is given effect. The NIP is the minimum price necessary to prevent
injury, or a recurrence of the injury, caused to the Australian industry by the
ping™.

i-dumping duties are based on FOB prices in the country of export.
erefore a NIP is calculated in FOB terms for the country of export.

Unsuppressed selling price

toms and Border Protection generally derives the NIP by first establishing a
ice at which the local industry might reasonably sell its product in a market
affected by dumping. This price is referred to as the unsuppressed selling
e (USP).

toms and Border Protection’s preferred approach to establishing a USP
serves the following hierarchy:

* | |industry selling prices at a time unaffected by dumping;

* || constructed industry prices - industry cost to make and sell plus profit; or

¢ | i selling prices of un-dumped imports.

Having calculated the USP, Customs and Border Protection then calculates a
- Ns by deducting the costs incurred in getting the goods from the export FOB

.1 t (or another point if appropriate) to the relevant level of trade in Australia.
T I deductions normally include overseas freight, insurance, into store costs
angd amounts for importer expenses and profit.

Australian Vinyls proposed an unsuppressed selling price (USP) based on
Australian Vinyls' CTMS for 2011 plus a level of profit it achieved across the
D5-06 and 2006-07 financial years. Australian Vinyls submitted that the profit

N
=

ibsection 8(54A) of the T ariff Act
e NIP is defined in section 269TACA
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for 2006-07 should be adjusted to exclude the June quarter due to a | rgE"UTTE""'""""

off| write down. Australian Vinyls submitted that its level of profit foll
global financial crisis had been negative and would not be appropriat¢ to use.
The USP proposed by Australian Vinyls is the same USP that it propd
th :I urrent review of the measures of PVC from Japan and the USA.

Other parties claim

C miplas Australia Pty Ltd (Chemiplas), an importer of PVC from Japan,

proposed a USP for the review of the measures from Japan and the USA based
on|lthe price of goods imported from Formosa Plastics Group, Taiwan;
L hem Korea and Thailand. Chemiplas said that Australian Vinyls was
ng the price in the market with its imports from Taiwan and proposed that
’I elling prices of goods imported from Taiwan, Korea and Thailand could be
us - as the basis for a USP.

ell priced and quality PVC resins as Australian Vinyls cannot supply the
le Australian market. A USP based on prices in the South East Asia region

r suppliers and end-users of PVC have said that end-users needed access
!.
ag suggested.

W

9.4 Customs and Border Protection’s assessment

In |the PAD published on 28 June 2012 Customs and Border Protection
considered that industry selling prices in 2011 were unsuitable to be used as a
basis for a USP as they were affected by the dumped exports from Korea.
Pr| es of imports from other countries in the Australian market were not
considered as a suitable basis for a USP as they may have also been impacted

by the dumped export prices from Korea.

Customs and Border Protection considered the most appropriate basis for the
USR, for the purpose of the PAD, was to use Australian Vinyls cost to make and
sell|(CTMS) for 2011. However, a closer examination of Australian Vinyls sales
shows that the basis for PVC selling prices in the Australian market was import
pafity pricing referenced to South East Asia PVC prices.

Therefore, Customs and Border Protection considers that an average import
pafrity price for the investigation period would be representative of a selling price
tha the industry could be expected to achieve in the absence of dumping. The
impprt parity price has been calculated using monthly regional South East Asia
R = _prices, converted to Australian dollars and adjusted to reflect an into-store
"sel g price. The NIP has been calculated by deducting from the USP, actual
( unts for into-store costs and overseas freight and marine insurance

|n red by importers of PVC from Korea.
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PUBLIC RECORD I‘"‘“‘Saati‘é" -

1mPROPOSED MEASURES AND CHANGTFOLBO T
| Ay

FiLE
SECURITIES oo

1 Proposed measures

stoms and Border Protection proposes to recommend to the Minister that a
I ping duty notice be published in respect of PVC exported to Australia by all
borters from Korea.

l- lesser duty rule can only reduce the amount of interim dumping duty where
:I NIP is lower than the ascertained normal value, (the export price plus the
i ping margin).

)

toms and Border Protection found that the NIP exceeded the export price by
e than the calculated dumping margin. This means that the lesser duty rule
es not come into effect and the proposed measures are linked to the full
gin of dumping.

2 Change to securities

PAD 187 published on 28 June 2012 Customs and Border Protection advised
securities would be taken at the level of the dumping margin calculated for
g PAD, that is 5.4% as a proportion of the export price, and that these
urities apply to PVC exported by all exporters from Korea.

gtoms and Border Protection recommended that securities be required and
en from the date of publication of the.notice, (28 June 2012) advising of the
AD and the requirement to take securities.

B securities calculated for the PAD were based on unverified information
ained in the exporter LG Chem questionnaire response.

stoms and Border Protection has since conducted a verification visit to
Chem and calculated a revised dumping margin of 3.43%.

stoms and Border Protection proposes to revise the level of securities
ired and taken to the level of the dumping margin calculated of 3. 43% and
willlissue a public notice to that effect following this SEF.
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