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Public Response to Issues Paper 2016/02 — Chrome Bars exported from Italy and Romania (Case 319)

Dear Ryan,

Militech Pty Ltd (Milltech) provides the following response to Issues Paper 2016/02 dated 15 July 2016.

Milltech agrees with the Commission’s findings that:
e Chrome bar exported to Australia from Romania in the investigation period was at dumped prices
with volumes and margins that were not negligible;
e Chrome exported from Romania undercut Australian industry prices;
» Australian industry has suffered injury caused by dumped Romanian chrome bars in relation to
price, profit, volume and other factors and this injury is material and greater than likely to occur in
the normal ebb and flow of business; and

e The NIP exceeds the export price from Cromsteel and Nimet.

Given the above factors, Milltech strongly agrees with the Commission’s conclusion that anti-dumping
measures need to be imposed on the future imports of dumped goods from Romanian exporters, at the

rate of the full dumping margin found for those exports.

Milltech disagrees with the Commission’s findings in relation to exports from italy based on information
available at this time. The public versions of the Stelmi Italia SPA Visit Report, SEF and Issues Paper provide
little information on the basis for the proposal to terminate the investigation against Italy. The
acknowledgement of ongoing losses sustained by the Italian exporter and Market Risk note in their 2014
Financial Statements* that they have been forced to make sales below cost of production have not been

addressed in any of the Commission’s reports.

1 Stelmi SPA 2014 Financial Statements p.54



The 2015 Financial Statements for Stelmi Italia SPA have now been made public and are included with a
translation as Attachments 1 and 2. These statements reveal that Steimi Italia SPA has made a loss of
€1.57M for the 2015 financial year?. This follows on from losses of €2.44M and €1.87M in the preceding
years. The loss attributed to the difference between sales and production in the most recent year was

€1,29M which is difficult to reconcile with the dumping margin of -6.7% calculated by the Commission®.

Militech is unable to comment on this apparent conflict between the Commission’s findings and public
staternents by the Italian exporter. Milltech will continue to gather information on exports from Italy and

may seek a new investigation if the current investigation is terminated.

As noted in our original submission, Milltech is also continuing to gather data on potentially dumped
imports from manufacturers located in Chinese Taipei, China and Europe. This information may be used in a

future application for anti-dumping measures if we think that there is sufficient justification.
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Fred Reis

Managing Director
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