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3.4.  Form of dumping duty calculation
3.4.1 OneSteel’s view

The Combination method is the form of duty regarded by OneSteel as the
most effective form of duty calculation as it has two components, namely fixed 
and variable elements.

The strength of the combination method is the use of the variable duty element 
acts as a floor price to capture additional IDD if the exporter further
reduces the price. This amount can of course be refunded via a duty 
assessment if it is found that the goods sold at the lower price were not 
dumped.

Following slides demonstrate how the combination method is effective in 
capturing the full dumping duty in a falling and rising market.
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3.4.  Form of dumping duty calculation
3.4.1 OneSteel’s view

Noting that where the FOB export price (DXP) is less than the 
AEP, the ad valorem rate is applied to the AEP. 
Where the DXP is above the AEP, then the ad valorem rate is 
multiplied by the DXP.
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3.4  Form of dumping duty calculation
3.4.1 OneSteel’s view
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Ad Valorem measure fails to prevent ongoing dumping & injury
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Exporters found dumping continue to drop prices  and cause injury to the 
Australian Industry. 

� Normal Value of product = $660/t

� Full CTMS = $600/t

• Fixed costs =$120/t

� Marginal cost (scrap, electricity etc) =$480/t

� Export price to Australia = $630/t

� Dumping margin of $30/$630 = 5%

� Based on 10,000t exports,  contribution = ($630/t-$480/t) x 10kt = $1.5m

Example 1 - Exporter reduces price by 5%

� Export price to Australia = $599 +5% ($628/t)

� Exporters contribution/t = $599-$480 = $119/t

� Exporter’s annual contribution = $119/t x 10kt  = $1.19m

Example 2 - Exporter reduces price by 10%

� Export price to Australia = $567 +5% ($595/t)

� Exporters contribution/t = $567-$480 = $87/t

� Exporters annual contribution = $87/t x 10kt  = $0.87m
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