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Exporter Briefing – Tung Ho of Taiwan   (Public Record) 
 
 
Background 
 
Tung Ho Steel Enterprise Corporation was formally established in 1962. Tung Ho Steel’s 
head office located in Taipei and it has its three main operations in Miaoli, Taoyuan and 
Kaohsiung. The main finished products that Tung Ho produces include H-beams, Channels, I-
beams, Universal Mill Plates and Deformed Bars. 
 
Structural sections which are the subject of the investigation are produced at its Miaoli & 
Kaohsiung works. 
 
Production 
 
Tung Ho feed steel is produced using Electric Arc furnaces using scrap and pig iron. 
 
 
Grades 
 
Tung Ho’s website states that it regularly produces the following grades of steel. 
 

• JIS  =  SS400, SM400A, SM490A 

• ASTM =  A36, A572 G50, A992 
 
And produces to order 

• JIS  = SS490, SM 400B, SM490B, SM 490YA, SN400A, SN400B, SN 490B 

• ASTM =  A572 G42 

• BS =  4360 43A,   4360 50B, 4360 55C 
 
Whilst not apparent on the website they also sell into Australia product produced to 

• AS/NZS 3679.1 = grade 300 
 
The Commission should be aware that the JIS that most closely matches AS3679.1 G300 is 
JIS SM490A for the following reasons: 
 

• AS/NZS 3679.1 grade 300 has a minimum yield point requirement of 300MPa and 
SM490A has a minimum yield point of 315 MPa 
 

• JIS grades SS400 and SM400 only have a minimum yield point of 235MPa which is 
28% less than 300MPa. In addition SS400 has no required maximum tolerance for 
Carbon, Silicon or Manganese. 

 
As such the Taiwanese normal domestic prices should be calculated on the equivalent 
grades that only exceed a min yield point of 300MPa. 
 
 
Tolerances 
 
It should be noted that rolling of structural steel to comply with the AS/NZ 3679.1 (for export 
sales to Australia) involves tighter tolerances than HRS sold domestically throughout Asia.  
For goods that are less than 10mm in thickness, the AS/NZ 3679.1 (Clause 7.2) minimum 
tolerance allowed is 2.5 per cent.  OneSteel understands that for domestic sales in Taiwan, a 
5 per cent tolerance is permitted (to JIS-equivalent).  For product that involves a thickness of 
10mm and over, the AS/NZ 3679.1 tolerance is also 2.5 per cent, whereas the JIS equivalent 
is 4 per cent. 
 
Accordingly, Tung Ho Steel’s normal values (based upon domestic sales) require an upward 
adjustment of 2.5 per cent (for less than 10mm thick product), or 1.5 per cent for product with 
a thickness of 10mm or greater. 
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Sales of like goods 
 
 
Tung Ho export questionnaire states that the costs of production for domestic and export 
goods are the same but that for the export business there are additional costs, such as inland 
transportation, handling, loading and ancillary expenses, packing and credit cost. 
 
Based upon Tung Ho’s questionnaire response, the following adjustments are warranted: 
 

- downward adjustment for domestic freight on only FIS sales by Tung Ho but 
not for any ex-factory sales . 

- upward adjustment for inland export freight charges (included in export 
selling price); 

- upward adjustment for export handling (including containerization) loading & 
ancillary expenses and export fees; 

- Upward adjustment for any additional packing, labeling and credit costs. 
- it would also be expected that goods destined for export would incur a higher 

warehousing cost per tonne to those destined for domestic sale, and an 
upward adjustment is therefore required.  

 
 
Adjustment for differences in requirements  between domestic and export sales 
 
 
OneSteel is also of the view that an upward adjustment of normal prices is required to 
account for mill “down time” associated with roll changes for products exported to Australia 
and New Zealand due to shorter production runs to produce product compared to those for 
the Taiwanese domestic market.  
 
OneSteel considers that an appropriate adjustment could be calculated for each section size 
rolled ( eg 610UB , 530UB, 250PFC, 200PFC etc)   by     
 

• Multiplying the roll change changeover time by the hourly fixed overhead rate 
(including labour) and then dividing this by the tonnes rolled.  

 

• This number could then be subtracted from an equivalent calculation made for the 
Thai, Korean, Japanese or Taiwanese domestically sold sections. 
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