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3 May 2016

Ryan Hemsley

Assistant Director — Operations 4
Anti-Dumping Commission

GPO Box 1632

Melbourne VIC 3001

Response to the Van Leeuwen Visit Report

Dear Ryan,

Milltech would like to respond to issues raised in the Van Leeuwin Importer Visit Report dated December

2015.

1. Like Goods
Militech notes that Van Leeuwin have confirmed that they consider the imported goods to be like goods.

However, Van Leeuwin has claimed that it considers:

...certain higher grades of steel imported by Cromsteel, which are not produced by the
Australian industry, to not be like goods as these grades have different commercial characteristics
and price points. For example, Van Leeuwen indicated that 20MnV6 chrome bar, which is a

vanadium micro alloyed steel grade, is not a like good to the goods under consideration.

In regards to the comment that 20MnV6 model chrome bar and other 'higher grades’ of chrome bar that are

imparted are not like goods to the goods produced by the Australian industry, Milltech disagrees with this

claim.
Functional likeness

20MnV6 and the other 'higher grade’ imported chrome bar are able to be substituted in many applications for
the common grades offered by Milltech and is therefore considered by us to be covered by the description of
the goods in our application. Milltech has been advised that customers readily accept 1045 grade steel in

place of 20MnV6 and has responded to quotations on this basis.

A copy of a recent quotation request for 20MnV6 Hard Chrome Plated Bar showing the offer of 1045 grade
bar against the 20MnV6 request and advice of the acceptance of 1045 grade bar by the customer as a

substitute are included as Confidential Attachment 1.

In addition, the Van Leeuwin Importer Visit Report observes that the higher steel grades imported are
‘substitutable with grades produced by the Australian industry in terms of end use’,



Production likeness

The process for manufacturing chrome bar does not change for different grades of steel except for addition
processes such as heat treatment or induction hardening. The basic steps remain the same and therefore
the only differentiating factor is the price of the base steel. The valued added processes are the same for

producing all grades subject to the previous exception noted.

Milltech is able to manufacture Hard Chrome Flated bars from almost any base grade of steel. The 1045 and
4140 materials are offered as standards as they are suitable for most applications. Hard Chrome Plated Bar

using other base materials can be supplied by Milltech on request.

Physical likeness
Hard Chrome Plated bars manufactured from different base materials are physically identical in appearance.

The base material does not change the shape, weight, length or visual appearance of the goods.

The difference in physical likeness is due to the properties of the base steel. As previously noted, Hard

Chrome Plated bars can be manufactured from a wide range of base grade materials that will determine
many of the physical properties of the final product such as hardness and tensile strength. The essential
characteristics imparted by chrome plating such as corrosion resistance and smoothness will be identical

irrespective of the base material.

Commercial likeness

Hard Chrome Plated bars manufactured from base materials with similar properties are able to be
substituted by end users and therefore can directly compete in the market. Bars manufactured from 1045
and 20MnV6 grade base material are offered as comparable materials for similar end uses and are therefore
directly competitive in the market. This is true for other grades as well where the properties of the base

material are similar but not necessarily identical.

The packaging, storage and distribution channels are also identical for Hard Chrome Plated bars made from

different grades of base materials covered by this investigation.

Milltech therefore considers that all imported chrome bars, regardless of grade of steel, that are offered as
substitutes for the 1045 and 4140 grades produced by Milltech as standards should be the subject of this

investigation.

While it is not explicitly stated in the Van Leeuwin visit report, Milltech considers that Van Leeuwin may have
intended to claim that these higher steel grade chrome bars should be exempted from any anti-dumping

measures that may result from this investigation under Section 8(7) of the Customs Tariff (Anti-Dumping) Act
1975.

Milltech does not agree that these higher steel grade chrome bars are eligible for such an exemption, as not
only are they like to goods produced by Milltech (discussed above) but also they directly compete with goods



produced by Milltech, as evidence by customers willing to readily accept Milltech 1045 grade steel chrome

bars in place of 20MnV6 (see above).
2. Relationship With Australian Industry

The comment that Van Leeuwen has never had a relationship with the Australian Industry is incorrect

according to Milltech sales records.

While they were not during the investigation period, Milltech has records of previous purchases of Chrome
Plated Bar by Van Leeuwin. Copies of invoices from Milliech to Van Leeuwin for Chrome Plated Bar are

included as Confidential Attachment 2.

. N
Fred Reis

Managing Director



