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ABBREVIATIONS

the Act the Customs Act 1901

China the People’s Republic of China

CISA China Iron and Steel Association

CTMS cost to make and sell

CUStOmS and Border the Australian Customs and Border Protection Service

Protection

EPZ Export Processing Zones

FIE* foreign invested enterprise

GOoC* Government of China

the goods tsr:e goods the subject of the application (Galvanised
teel)

HRC hot-rolled coil

HRS hot-rolled steel (both HRC and narrow strip

collectively)

the investigation period

1 July 2011 to 30 June 2012

Korea

the Republic of Korea

the State-owned Assets Supervision and

SASAC Administration Commission of the State Council
SEZ* special economic zone
SIE* state-invested enterprise

*Refer to this questionnaire’s Glossary of Terms for a definition.
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GLOSSARY OF TERMS

Throughout this questionnaire, there are certain words and terminology used that
require some clarification. The following are their definitions for purposes of this
investigation.

Adjustments

To enable a fair comparison between the export price and the normal value Australian
legislation provides for the adjustment of the domestic price paid for like goods. Adjustments
are made to account for sales occurring at different times, specification differences, and
differences in the terms or circumstances of the sales. The adjustment to the normal value
may be upward or downward. Areas where you believe an adjustment is necessary should be
identified. Section E of the questionnaire refers.

Examples of adjustments that may be made include: sales occurring at different times (it is
sometimes necessary to compare domestic and export sales made at different times - in these
circumstances an adjustment may be made to reflect price movements during that time);
specification differences; packaging; taxes; level of trade; advertising; servicing/warranty;
inland freight; warehousing; export charges; credit terms; duty drawback; commissions.

Adjustments may also be required where the normal value is based upon costs to make and
sell.

Arms length
Sales are not considered to be at "arms length" on your domestic market if there is any
consideration payable for the goods other than their price, or there is an association between
the buyer and the seller which affects the price, or there will be a reimbursement,
compensation or benefit for, or in respect of, the price.
Associated Companies
Persons shall be deemed to be associates of each other if, and only if:
(a) both being natural persons:

(i) they are connected by a blood relationship or by marriage or by

adoption; or

(if) one of them is an officer or director of a body corporate controlled,
directly or indirectly, by the other;

(b) both being bodies corporate:

(i) both of them are controlled, directly or indirectly, by a third person
(whether or not a body corporate); or

(i) both of them together control, directly or indirectly, a third body
corporate; or

(iii) the same person (whether or not a body corporate) is in a position to
cast, or control the casting of, 5% or more of the maximum number of votes
that might be cast at a general meeting of each of them; or

(c) one of them, being a body corporate, is, directly or indirectly, controlled by
the other (whether or not a body corporate); or
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(d) one of them, being a natural person, is an employee, officer or director of
the other (whether or not a body corporate); or

(e) they are members of the same partnership.

Constructed value

In cases where domestic prices paid for the GUC in the country of export cannot be used for
the determination of normal value, i.e. when there are no or insufficient sales or where such
sales were not made in the ordinary course of trade, normal value may be based on a
constructed value. Constructed value is calculated on the basis of the cost of production of the
GUC plus a reasonable amount for selling, general and administration costs, and for profits,
that are associated with sales on the domestic market of the country of export.

Cost of production/manufacturing

The cost of production or manufacture consists of all manufacturing costs associated with the
goods. It is the sum of direct materials, direct labour and factory overheads.

Cost to make and sell (CTMS)

The cost to make and sell is the sum of the cost of production or manufacture, and the selling,
general and administration costs associated with the sale of those goods.

Country of origin

The country in which the last significant process in the manufacture or production of the goods
was performed.

Date of sale

Customs and Border Protection will normally use the invoice date as recorded in the exporter
or producer’s records. Another date may be used if this better reflects the material terms of
sale. The questionnaire directs attention to matching data sets of domestic and export sales
where some other date is used, as well as matching cost information.

Direct labour cost

Direct labour is categorised as a variable cost, i.e. the value varies with the level of production.

Dumping

Dumping occurs when the products of one country are exported to another country at a price
less than their normal value.

Dumping margin

Where the export price is less than the normal value the dumping margin is the amount of the
difference. It can be expressed as a value or as a percentage of the export price.

Enterprise

“Enterprise” includes a group of enterprises, an industry and/or a group of industries.
Export price

The export price of the goods is usually the price paid or payable to the exporter in arms length
transactions, in most instances calculated at the Free on Board (FOB) level.
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Exporting country

The country of export is normally the country of origin from which the goods are shipped. The
country of export may be an intermediate country, except where the products are merely
transhipped through that country, or the products concerned are not produced in that country,
and there is no comparable price in that country.

Factory overheads

Factory overheads consist of variable costs e.g. power, supplies, indirect labour and fixed
costs e.g. factory rent, factory insurance, factory depreciation etc.

Goods under consideration (GUC)

The goods to which the application for anti-dumping action relates. That is, the goods that you
have exported to Australia allegedly at dumped prices.

Incoterms

The following abbreviations are commonly used (comment is provided concerning costs that
are normally borne by the seller):

EXW ex works (the seller’s minimum obligation as costs relate to goods being made
available at the sellers premises)
FCA free carrier (main carriage not paid by seller. Pay costs until such time that the

goods have been delivered at the named point into custody of a carrier named
by the seller. Customs and Border Protection formalities, taxes etc paid if

required)

FAS free alongside ship (main carriage not paid by seller. Deliver the goods
alongside the ship)

FOB free on board (main carriage not paid by seller. Deliver the goods on board,

provide export clearance if required, pay loading costs to the point the goods
have passed the ship’s rail, pay customs formalities, taxes etc payable upon
exportation)

CFR cost and freight (main carriage paid by seller. Pay all costs until delivered as
well as freight, loading and unloading, pay customs formalities, taxes etc
payable upon exportation)

CIF cost, insurance and freight (main carriage paid by seller. Pay all costs as under
CFR as well as marine insurance)
the terms CFR and CIF are only used where goods are carried by sea or
waterway transport

CPT carriage paid to

CIP carriage and insurance paid to
the terms CPT and CIP are used as alternatives to CFR and CIF where the
goods are carried by air, road, rail etc

DAF delivered at frontier (goods carried by rail or road and cleared for export at the
named place at the frontier. Pay costs until delivered at the frontier plus any
discharge costs incurred to place the goods at the customer’s disposal)

DES delivered ex ship (goods made available to the buyer on board the ship
uncleared for import at the named port of destination. Pay all costs incurred in
placed at the disposal of the buyer, pay customs formalities, taxes etc payable
upon exportation, and where necessary for transit through another country)

DDU delivered duty unpaid (Pay all costs for carriage to the agreed point, pay
customs formalities, taxes etc payable upon exportation, and where necessary
for transit through another country)
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DDP delivered duty paid (goods made available at the named place in the country of
importation — all risks and costs being incurred by the seller including duties,
taxes etc incurred upon importation)

Investigation period

A period defined by Customs and Border Protection over which importations of the goods are
examined.

Like goods

Like goods are goods sold on the domestic market of the country of export (or to a third
country) that are identical in all respects to the GUC or that, although not alike in all respects
have characteristics closely resembling those of the GUC. The term ‘like goods’ also refers to
the goods produced by the Australian industry allegedly being injured by dumped imports.

Normal value
Australian legislation sets out several ways to assess "normal value".

The preferred method is to use the price paid for like goods sold for domestic consumption in
the country of export. Usually, these sales are made by you, but there may be circumstances
where it is appropriate to use sales made by other sellers on the domestic market.

Sale prices must be at arms length and in the ordinary course of trade. In the absence of
relevant or suitable domestic sales, the normal value may be determined by constructing a
price based upon all costs to make and sell the goods. Profit may also be included if the sales
on the domestic market are profitable. Alternatively the normal value may be ascertained using
the price paid for like goods sold in the ordinary course of trade at arms length to customers in
a country other than Australia, however this option is rarely used.

Finally, when a normal value cannot be ascertained by any of the above methods, or if no
information is provided, Customs and Border Protection will determine the normal value by
considering all the relevant information, including the applicant's information. This allows the
applicant's information to be used where sufficient information has not been furnished or is not
available.

Ordinary course of trade

Testing for "ordinary course of trade" includes a comparison of the selling price and the unit
cost to make and sell for the same period. If sales in respect of a substantial quantity of goods
over an extended period of time, usually 12 months, do not recover all costs and these losses
are not likely to be recovered within a reasonable period of time, (again usually 12 months)
then the sales are regarded as being not in the ordinary course of trade.

There may be circumstances where it is appropriate to use a period other than 12 months in
assessing whether sales are in the ordinary course of trade.

Unprofitable sales are to be taken to have occurred in substantial quantities during an
extended period where the unprofitable sales amount to 20% or more of the total volume of
sales of the goods by the exporter over the period. An extended period of time is usually taken
to be a period not less than 12 months. Where unprofitable sales are rejected, normal value is
based upon remaining profitable sales provided they occur in sufficient number. Where all
sales have been made at a loss, or profitable sales are insufficient, the normal value may be
constructed from costs to make and sell.

Selling, general and administration expenses (SG&A)
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The selling, general and administration expenses includes all selling, distribution, general and
administration expenses including finance costs that would be incurred if the goods were sold
for domestic consumption in the country of export. The amounts are determined in each case
using all the available information and may include expenses incurred in:

e domestic sales of like goods;

e sale of goods of the same general category by the exporter; or

e sales in the industry in the country of export.
The expenses must, however, reflect the selling, general and administration costs of the
goods. Administrative and selling expenses include: director’s fees, management salaries and

benefits, office salaries and benefits, office supplies, insurance, promotion, entertainment,
depreciation and corporate overheads.
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BACKGROUND AND GENERAL INSTRUCTIONS

1. BACKGROUND

Following an application by BlueScope Steel Limited (BlueScope Steel), an Australian
industry member, the Australian Customs and Border Protection Service (Customs and
Border Protection) has initiated:

° an investigation into allegations that certain Galvanised Steel and
Aluminium Zinc Coated Steel from the People’s Republic of China
(China), the Republic of Korea (Korea) and Taiwan have been exported
to Australia at dumped prices, and because of that dumping, material
injury has been caused to an Australian industry producing like goods.

A notice advising initiation of the investigation and review was published in The
Australian on 05 September 2012. Australian Customs and Border Protection Dumping
Notice (ACDN) No. 2012/40 outlining the details of the investigation, and the
procedures to be followed during the investigation can be accessed on the Customs
and Border Protection website at www.customs.au (follow the links to anti-dumping,
current cases and public record).

2. THE GOODS UNDER CONSIDERATION (GUC)
Description
Our records indicate that your company is a major exporter of galvanised steel (the
goods), i.e. the goods exported to Australia, allegedly at dumped prices. The applicant

provided further details of the goods as follows:

General description

The application specifies that:

(i) Galvanised steel

The imported goods the subject of the Galvanised Steel Application are:

“flat rolled products of iron and non-alloy steel of a width less than 600mm and,
equal to or greater than 600mm, plated or coated with zinc”.

The goods the subject of the application (the goods) are generically called galvanised
steel (referring to zinc coated steel). The application stated that trade and other names
often used to describe Galvanised steel, include:

“GALVABONDG®’ steel;
“ZINCFORM® steel;
“GALVASPAN®’ steel;
“ZINCHITEN®” steel;
“ZINCANNEAL "steel;
“ZINCSEAL"steel;

Galv;

Gl;

Hot Dip Zinc coated steel;
Hot Dip Zinc/iron alloy coated steel; and
Galvanneal.
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The application noted that the amount of zinc coating on the steel is described as its
coating mass and is nominated in grams per meter squared (g/m2) with the prefix
being Z (Zinc) or ZF (Zinc converted to a Zinc/Iron alloy coating). The applicant claims
that the common coating masses used for zinc coating are: Z350, Z275, Z200, Z100,
and for zinc/iron alloy coating are ZF100, ZF80 and ZF30 or equivalents based on
international standards and naming conventions.

Standards

(i) Australia

The applications state that the Australian and New Zealand Standard Industrial
Classification Code applicable to galvanised steel and aluminium zinc coated steel is
category 2711.

(ii) International

The applications state that there are a number of relevant International Standards for
galvanised steel and aluminium zinc coated steel products that cover a range of
products through specific grade designations, including the recommended or
guaranteed properties of each of these product grades.

International Standards | Product Grades
General and Commercial Grades
AS/NZS 1397 Gl, G2
ASTM A792 CS, type A,Band C
EN10346 DX51D, DX52D
JIS 3321 SGLCC
Forming, Pressing & Drawing Grades
AS/NZS 1397 G3
ASTM A792 FS, DS
EN10346 DX53D, DX54D
JIS 3321 SGLCD, SGLCDD
Structural Grades

AS/NZS 1397 G250, G300, G350, G450, G500, G550
ASTM A792 33 (230), 37 (255), 40 (275), 50 (340), 55 (380), 80 (550)
EN10346 $220GD, S250GD, S280GD, S320GD, S350GD, S550GD
JIS 3321 SGLC400, SGLC440, SGLCA90, SGLC570

Tariff classification

The application stated that the GUC are classified to the following tariff subheadings:
e 7210.61.00 (statistical codes 60,61 and 62)
e 7210.49.00 (statistical codes 55,56,56 and 58)
e 7212.30.00 (statistical codes 61)

The GUC exported to Australia from Korea and Taiwan are subject to a 5% rate of duty
(DCT Countries).

For China the GUC exported to Australia are subject to a 0% rate of duty (DCS
Country).
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There are several Tariff Concession Orders (TCOs) applicable to the relevant tariff
classification subheading 7210.49.00 for galvanised steel.

3. INVESTIGATION PERIOD

The existence and amount of any dumping in relation to Galvanised Steel exported to
Australia from China, Korea and Taiwan will be determined on the basis of an
investigation period from 71 July 2011 to 30 June 2012 (hereinafter referred to as ‘the
investigation period’).

Customs and Border Protection will examine details of the Australian market from 1
July 2007 for injury analysis purposes.

4. WHY YOU HAVE BEEN ASKED TO FILL OUT THIS QUESTIONNAIRE?

Either; the application, an importer of Galvanised Steel or data contained within
Customs and Border Protection’s commercial database has identified you as a
potential exporter of Galvanised Steel to Australia during the investigation period.

Consequently, Customs and Border Protection has forwarded you this questionnaire
and the associated spreadsheet ‘Exporter questionnaire — Galvanised Steel —
TAIWAN’ accompanying spreadsheet to provide you with the opportunity to participate
and cooperate with its investigation.

Customs and Border Protection may use information provided by exporters to
determine:

° the normal values and export prices of the GUC over the investigation
and review periods; and

Customs and Border Protection may use the information you provide to determine
whether Galvanised Steel exported by your company to Australia was dumped.

You may make separate submissions concerning any other matter relevant to Customs
and Border Protection inquiries.

Customs and Border Protection investigation will be carried out under the provisions of
Part XVB of the Act. These provisions reflect the World Trade Organisation (WTO)
Anti-Dumping Agreement and the Agreement on Subsidies and Countervailing
Measures.

5. WHAT HAPPENS IF YOU DO NOT RESPOND TO THIS QUESTIONNAIRE?

You do not have to complete the questionnaire. However, if you do not respond
Customs and Border Protection may be required to rely on information supplied by
other parties in making its assessments as to whether Galvanised Steel exported to
Australia was dumped (this may include information supplied by the Australian
industry).

If you do not provide all of the information sought, or if you do not allow Customs and

Border Protection to verify the information you provide (see below), we may deem that
you did not cooperate with the investigation.
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It is Customs and Border Protection’s objective to arrive at a recommendation to the
Minister based on a full knowledge of all relevant facts. This can only be achieved if
exporters cooperate. Customs and Border Protection considers that your interests
would be best served by fully completing the questionnaire.

6. IF YOU DECIDE TO RESPOND

Should you choose to provide a response to this questionnaire, please note the
following.

For Official Use Only and Public Record versions

If you choose to respond to this questionnaire, you are required to lodge a For Official
Use Only version and a Public Record version of your submission by the due date (due
date is specified on front cover).

In submitting these versions, please ensure that each page of the information you
provide is clearly marked either ‘For Official Use Only’ and ‘Public Record’ versions.

All information provided to Customs and Border Protection in for official use only will be
treated accordingly.

The public-record version of your submission will be placed on the public record. The
public record is available to all interested parties who may comment on the material on
the public record. Other interested parties have the opportunity to comment on issues
you have raised.

It is not expected that the public record version of your submission would include
commercially sensitive information. However it must contain sufficient detail to allow a
reasonable understanding of the substance for official use only version. If, for some
reason, you cannot produce a public record version, please contact the investigation
Case Manager (see contact details on page 1 of this questionnaire).

You can access the public record electronically online at www.customs.gov.au (follow
the links to anti-dumping, current cases and public record)

Declaration

You are required to make a declaration that the information contained in your submitted
questionnaire is complete and correct. You must return the signed declaration of an
authorised official at Section H of this questionnaire with your response.

Consultants/parties acting on your behalf

If you intend to have another party acting on your behalf please advise Customs and
Border Protection of the relevant details.

Customs and Border Protection will generally require written authorisation from
exporters and manufacturers for any party acting on its behalf.

7. DUE DATE FOR RESPONSE

Manufacturers and exporters are requested to respond to this questionnaire and return
it to Customs and Border Protection within the time specified on the cover.
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There is a statutory time limit imposed for the investigation. Customs and Border
Protection may not be able to consider submissions received after the due date if to do
so would prevent meeting the statutory reporting requirements.

Customs and Border Protection would encourage you to make contact with the Case
Manager (see contact details on front cover) if you need any assistance in completing
the questionnaire.

If you intend to lodge a submission but cannot do so by the due date please
advise the Case Manger as soon as possible.

In considering whether or not to grant an extension of time, regard is had to the
following:

a) difficulties in translation of documentation, including the exporter
guestionnaire;

b) availability of key staff;

c) public holidays; or

d) any circumstance outside the company’s control.

Customs and Border Protection may consider granting a small extension of time for
lodgement of your submission if you provide a sufficient reason as outlined above.

You may lodge your response by mailing it to the address for lodgement shown on the
front cover of this questionnaire, with data requested in electronic format on an included
CD-ROM (see point 11 below).

Alternatively you are welcome to lodge your response by email. The email address for
lodgement is shown on the front cover of this questionnaire. If you lodge by email you
are still required to provide a confidential and a non-confidential version of your
submission by the due date.

8. VERIFICATION OF THE INFORMATION THAT YOU SUPPLY

After you have submitted the questionnaire and Customs and Border Protection is
satisfied that the information you have provided is sufficiently complete and warrants
verification, Customs and Border Protection may seek to visit your company to verify
the information provided.

Once the information you have provided is verified, Customs and Border Protection can
rely on that information in forming its conclusions in relation to the inquiry.

Verification visits may take several days.

During this verification, we will seek to examine in detail your company’s records in
respect of the goods and will ask for copies of documents relating to the manufacture
and sale of the goods. You will need to ensure that any supplementary material such as
spreadsheets, calculations etc that you used to prepare or compile your response are
available. We will need to consult with your staff, particularly your financial controller (or
accountant) and your domestic and export sales people. We may also need to see your
factory, in which case we will need to consult with your operational managers.

After gathering the information we will prepare a report of the visit.
We will provide you with a draft of the report and then respond to any questions that

you may want to ask. We will also ask you to assist in the preparation of a non-
confidential copy of the report for the public record.
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9. OUTLINE OF INFORMATION REQUIRED BY THIS QUESTIONNAIRE

Section A

Section B

Section C

Section D

Section E

Section F

Section G

Section H
Section |

General information relating to your company including financial
reports.

A complete list of your company’s exports to Australia over the
investigation period.

A list of goods sold on the domestic market of the country of export
(like goods) that may be compared to the GUC.

A detailed list of all of your company’s sales of like goods in your
domestic market.

Information to allow a fair comparison between export and domestic
prices.

Information in relation to your company’s exports of like goods to
countries other than Australia. This may be particularly relevant if you
have not exported to Australia in significant volumes in more recent
times.

Costs to make and sell, for exports to Australia and for the domestic
market.

Your declaration
Submission checklist

10. GENERAL INSTRUCTIONS FOR PREPARING YOUR RESPONSE

J When answering the questionnaire please carefully read all instructions.
Customs and Border Protection requires a response to all sections of this
questionnaire. Please provide an explanation if a question is not relevant to
your situation.

o All documents and source material submitted in response to this
questionnaire, including financial statements, must be translated into English.

o Answer questions in the order presented in the questionnaire. Please ensure
that information submitted conforms to the requested format and is clearly
labelled. Please repeat the question to which you are responding and place
your answer below it.

o Identify source documents and advise where they are kept. During on-site
verification you should be prepared to substantiate all the information you
have submitted. Every part of the response should be traceable to company
documents that are used in the ordinary course of business.

You should retain all work sheets used in answering the questionnaire, in
particular those linking the information supplied with management and
accounting records. This will help to verify the information.

Clearly identify all units of measurement and currencies used. Apply the same
measurement consistently throughout your response to the questionnaire.

11. INSTRUCTIONS ON PROVIDING ELECTRONIC DATA

It is important that, where requested, information is submitted in electronic
format on a CD-ROM.

Alternatively electronic data can be submitted directly by email to the email
address shown on the front cover of this questionnaire.
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o The data must be created as spreadsheet files, preferably in Microsoft Excel
2007 or 2003, or alternatively in an Excel compatible format (for example,
Excel can normally access data in Dbase or as an ASCII file).

o The Excel files must be compatible to the USA version.

J If you cannot present electronic data in the requested format contact the
investigation Case Manager as soon as possible.

o Responses to questions should be as accurate and complete as possible, and
attach all relevant supporting documents, even where not specifically
requested in this questionnaire.

Please note that answers such as: "Not Applicable" or an answer that only refers
to an exhibit or an attachment may not be considered by Customs and Border
Protection to be adequate. We therefore suggest that in answering the questions
you outline the key elements of your response in the primary submission
document, rather than merely pointing to supporting documents of varying degrees
of relevance and reliability as your answer.

12. FURTHER INFORMATION

Before you respond to the questionnaire you should read all the documentation that we
have included with this questionnaire, including:

J the booklet Australia's Anti-Dumping and Countervailing Administration;

J Australian Customs Dumping Notice 2012/40 notifying the initiation of the
investigation; and

J the Glossary of Terms within this questionnaire.

It is also recommended that you access and read the non-confidential version of
BlueScope Steel’s application which is available online on the Electronic Public Record
at www.customs.gov.au (follow the sub-links to anti-dumping, current cases and public
record)

If you require further assistance, or you are having difficulties completing your
submission, please contact the investigation Case Manager.

Please note that Customs and Border Protection may send you a supplementary
questionnaire if it needs to clarify matters provided by you in response to this
qguestionnaire or to seek new information.
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SECTION A - COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.

A-1

IDENTITY AND COMMUNICATION
Please nominate a person within your company who can be contacted for the
purposes of this investigation:
Head office:
Name: Hsu, Keng-Hao (Kevin)
Position in the company: Deputy General Manager
Address: No.6, Kubg Si 2™ Rd., His-Ti Village, Hsen-Kang Hsiang,
(Chuan-Hsing Industrial Park), Changhua Hsien, Taiwan
Telephone: +886-4-7980826
Facsimile number: +886-4-7980839

E-mail address of contact person: hsu88@ms1.hinet.net

Factory:

Address: No.6, Kubg Si 2™ Rd., His-Ti Village, Hsen-Kang Hsiang,
(Chuan-Hsing Industrial Park), Changhua Hsien, Taiwan

Telephone: +886-4-7980826
Facsimile number: +886-4-7980839
E-mail address of contact person: hsu88@ms1.hinet.net

REPRESENTATIVE OF THE COMPANY FOR THE PURPOSE OF
INVESTIGATION

If you wish to appoint a representative to assist you in this investigation, provide
the following details:

Name:

Organisation:

Position:

Address:

Telephone:

Facsimile/Telex number:

E-mail address of contact person:

Note that in nominating a representative, Customs and Border Protection will
assume that confidential material relating to your company in this investigation
may be freely released to, or discussed with, that representative.

COMPANY INFORMATION
What is the legal name of your business?

Ta Fong Steel Co., Ltd.

What kind of entity is it (e.g. company, partnership, sole trader)?
Company

Please provide details of any other business names that you use to export
and/or sell goods.
No other business names were used to export and/or to sell goods
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Who are the owners and/or principal shareholders? Provide details of
shareholding percentages for joint owners and/or principal shareholders. (List
all shareholders able to cast, or control the casting of, 5% or more of the
maximum amount of votes that could be cast at a general meeting of your
company).

Principal Shareholders’ Name Ownership | Maximum Control

If your company is a subsidiary of another company list the principal
shareholders of that company.
Not applicable

If your parent company is a subsidiary of another company, list the principal
shareholders of that company.
Not applicable

Provide a diagram showing all associated or affiliated companies and your
company’s place within that corporate structure.
Not applicable

Are any management fees/corporate allocations charged to your company by
your parent or related company?
Not applicable

Describe the nature of your company’s business. Explain whether you are a
producer or manufacturer, distributor, trading company, etc.

Ta Fong is a steel manufacturer producing and selling the following
products: Slitted strip coils, steel sheets and welded steel pipes.

If your business does not perform all of the following functions in relation to
GUC, then please provide names and addresses of the companies which
perform each function:

e produce or manufacture Yes

e sell in the domestic market Yes

e export to Australia, and Yes

e export to countries other than Australia. Yes

Provide your company’s internal organisation chart. Describe the functions
performed by each group within the organisation.
Please referred to [ Appendix_1_TF_Organization]

Provide a list of your business’ Board of Directors, Managing Director (or CEO)
and Senior Executives.

BOD Member’s Name Titles

Tsai, Yung-Ta (£5k 7%) Chairman of BOD

Hsu, Han-Keng (3F:35%) General Manager

Tsai, Yung-Fang (% %) Deputy General Manager (Production)
Tsai Hsu, Hsiu-Tzu (Z:F7% (%)
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12.

FOR PUBLIC RECORD

Provide a copy of your most recent annual report together with any relevant
brochures or pamphlets on your business activities.
Please referred to [ Appendix_2 TF_Catalog]

Provide details of all transactions between your company and all related parties.
For example:

¢ Suppling/selling completed or partially completed products.

¢ Suppling/selling raw materials.

¢ Performing management functions (including any financial functions).

¢ Processing (including toll processing) of any raw materials, intermediary or
completed products.

¢ Trading in products/materials supplied by related parties.
Not applicable

GENERAL ACCOUNTING/ADMINISTRATION INFORMATION

Indicate your accounting period.
January 1°' to December 31°

Indicate the address where the financial records are held.
No.6, Kubg Si 2™ Rd., His-Ti Village, Hsen-Kang Hsiang, (Chuan-Hsing
Industrial Park), Changhua Hsien, Taiwan

Provide the following financial documents for the two most recently completed
financial years plus all subsequent monthly, quarterly or half yearly statements:

e chart of accounts;
Please referred to [ Appendix_3 TF_Account])

¢ audited consolidated and unconsolidated financial statements (including all
footnotes and the auditor’s opinion);
[ Appendix_4 TF_2010 Audited Report]
[ Appendix_5 TF_2011 Audited Report]

e internal financial statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal
course of business for the goods under investigation.

[ Appendix_6_TF_2012 Internal report] (1* half year 2012)

These documents should relate to:

e the division or section/s of your business responsible for the production and
sale of the goods under investigation, and
e the company overall.

If you are not required to have the accounts audited, provide the unaudited
financial statements for the two most recently completed financial years,
together with your relevant taxation returns. Any subsequent monthly, quarterly
or half yearly statements should also be provided.

Not applicable

Do your accounting practices differ in any way from the generally accepted
accounting principles in your country? If so, provide details.
No

Describe:
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The significant accounting policies that govern your system of accounting, in
particular:

¢ the method of valuation for raw material, work-in-process, and finished goods
inventories (e.g. last in first out —LIFO, first in first out- FIFO, weighted average);
Weighted average

e costing methods, including the method (e.g. by tonnes, units, revenue, direct
costs etc) of allocating costs shared with other goods or processes (such as
front office cost, infrastructure cost etc);

We use weight (in Kilograms) of different goods to calculate percentage
for allocating costs.

e valuation methods for damaged or sub-standard goods generated at the
various stages of production;
We use market price as valuation method for damaged or sub-standard goods.

e valuation methods for scrap, by products, or joint products;
We use market price as valuation method for scrap.

e valuation and revaluation methods for fixed assets;
Not applicable

e average useful life for each class of production equipment and depreciation
method and rate used for each;
Please referred to [ Appendix_7_TF_Table of Service Life]

e treatment of foreign exchange gains and losses arising from transactions;
Recorded in the account of “Non-operating Expenses”

e treatment of foreign exchange gains/losses arising from the translation of
balance sheet items;
Not applicable

e inclusion of general expenses and/or interest;
Not applicable

e provisions for bad or doubtful debts, and treatment thereof in your accounts;
We follow GAAP for bad or doubtful debts, and write off those accounts
only after we finish all required legal processes.

e expenses for idle equipment and/or plant shut-downs;
Not applicable

e costs of plant closure;
Not applicable

e restructuring costs;
Not applicable

¢ by-products and scrap materials resulting from your company’s production
process; and
Sell at market price and recorded in the account of “revenue from sales
of scraps” on income statement.

o effects of inflation on financial statement information.
Not applicable

In the event that any of the accounting methods used by your company have
changed over the last two years provide an explanation of the changes, the
date of change, and the reasons for it.

No change over the last two years.
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A-5 INCOME STATEMENT

Complete the spreadsheet entitled ‘Income statement’ within the Exporter
questionnaire — Galvanised Steel — TAIWAN accompanying spreadsheet provided
alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via email) with
your response. If formulas are used to calculate the field within this sheet, please
ensure they remain included in the submitted version.

Explain how costs have been allocated between all products and the GUC within these
calculations.

This information will be used to verify the completeness of cost data that you provide in
Section G. If, because of your company’s structure, the allocations would not be helpful
in this process, please explain why this is the case.

Note: if your financial information does not permit you to present information in
accordance with this table please present the information in a form that closely matches
the table.

A-6 SALES

Complete the spreadsheet entitled “Turnover’ within the Exporter questionnaire —
Galvanised Steel — TAIWAN — accompanying spreadsheet provided alongside this
questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via email) with
your response. If formulas are used to calculate the field within this sheet, please
ensure they remain included in the submitted version.

In completing the sheet, use the currency in which your accounts are kept.

This information will be used to verify the cost allocations to the GUC in Section G.

Also, you should be prepared to demonstrate that sales data shown for the goods is a
complete record by linking total sales of these goods to relevant financial statements.
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SECTION B - SALES TO AUSTRALIA (EXPORT PRICE)

This section requests information concerning your export practices and prices to
Australia. You should include costs incurred beyond ex-factory.

Export prices are usually assessed at FOB point, but Customs and Border Protection
may also compare prices at another level (e.g. ex factory).

You should report prices of all GUC shipped to Australia during the investigation
period.

The invoice date will normally be taken to be the date of sale. If you consider:

e the sale date is not the invoice date (see ‘date of sale’ column explanation in question
B4 below) and;

e an alternative date should be used when comparing export and domestic prices

you must provide information in section D on domestic selling prices for a matching
period - even if doing so means that such domestic sales data predates the
commencement of the investigation period.

B-1  For each customer in Australia to whom you shipped goods in the investigation
period list:

® name;

e address;

e contact name and phone/fax number where known; and

e trade level (for example: distributor, wholesaler, retailer, end user, original

equipment).

1 | Name: NN

Address: I

Contactor: [ GGG
I

Trade leve!: NN

B-2  For each customer identified in B1 please provide the following information.

(a)Describe how the goods are sent to each customer in Australia, including a
diagram if required.
We delivered goods by containers only.

(b)Identify each party in the distribution chain and describe the functions
performed by them. Where commissions are paid indicate whether it is a pre
or post exportation expense having regard to the date of sale.

This customer is an end user, no commission paid.

(c) Explain who retains ownership of the goods at each stage of the distribution
chain. In the case of delivered duty paid (DDP) sales, explain who retains
ownership when the goods enter Australia.

All the transactions are based on FOB terms which we retain
ownership of the goods before the goods has been loaded onto the
ship at loading port. After loading, the ownership of the goods belongs
to customers.

(d)Describe any agency or distributor agreements or other contracts entered
into in relation to the Australian market (supply copy of the agreement if
possible).

No agency or distributor agreements or other contracts were made.
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(e) Explain in detail the process by which you negotiate price, receive orders,
deliver, invoice and receive payment. If export prices are based on price lists
supply copies of those lists.

We will offer prices and terms upon receiving inquiries. After negotiated
the price, we will confirm the sales contract, produce goods, arrange
the shipment, issue invoices and collect payments.

(f) State whether your firm is related to any of its Australian customers. Give
details of any financial or other arrangements (e.g. free goods, rebates, or
promotional subsidies) with the customers in Australia (including parties
representing either your firm or the customers).

We are not related to any of our Australian customers in terms of any
financial or other arrangements.

(g) Details of the forward orders of the GUC (include quantities, values and
scheduled shipping dates).
Iltem QTY (Kgs)| Values (USD) Scheduled Shipping

B-3 Do your export selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

No, we sell to end user only, distribution channel have no influence on our
selling prices.

B-4 Complete the spreadsheet entitled ‘Australian sales’ within the Exporter
Questionnaire Galvanised Steel — TAIWAN — accompanying spreadsheet
provided alongside this questionnaire.

This spreadsheet is to list all shipments (i.e. transaction by transaction) to
Australia of the GUC (do not include non-GUC items) in the investigation
period.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Column heading Explanation

Customer name nhames of your customers

Level of trade the level of trade of your customers in Australia

Model/grade/type fcommercial model/grade or type

Product code code used in your records for the model/grade/type
dentified. Explain the product codes in your submission.

Product type dentify the finish product of the Galvanised Steel sold

Invoice number nvoice number

Invoice date nvoice date

Date of sale refer to the explanation at the beginning of this section. If

you consider that a date other than the invoice date best
establishes the material terms of sale, report that date. For
example, order confirmation, contract, or purchase order
date.

Order number f applicable, show order confirmation, contract or purchase
order number if you have shown a date other than invoice
date as being the date of sale.
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Shipping terms

Delivery terms e.g. CIF, C&F, FOB, DDP (in accordance
with Incoterms)

Payment terms

agreed payment terms eg. 60 days=60 etc

Quantity

Quantity in units shown on the invoice. Show basis e.g. kg.

Gross invoice value

gross invoice value shown on invoice in the currency of
sale, excluding taxes.

Discounts if applicable, the amount of any discount deducted on the
invoice on each transaction. If a % discount applies show
that % discount applying in another column.

Rebates 'The amount of any deferred rebates or allowances paid to
the importer in the currency of sale.

Other charges any other charges, or price reductions, that affect the net

invoice value. Insert additional columns and provide a
description.

Invoice currency

the currency used on the invoice

Exchange rate

Indicate the exchange rate used to convert the currency of
the sale to the currency used in your accounting system

Net invoice value

the net invoice value expressed in your domestic currency
as it is entered in your accounting system

Other discounts

'The actual amount of discounts not deducted from the
invoice. Show a separate column for each type of discount.

Ocean freight**

the actual amount of ocean freight incurred on each export
shipment listed.

Marine insurance

Amount of marine insurance

FOB export price**

the free on board price at the port of shipment.

Packing* Packing expenses

Inland inland transportation costs included in the selling price. For
transportation export sales this is the inland freight from factory to port in
costs* the country of export.

Handling, loading &
ancillary expenses*

handling, loading & ancillary expenses. For example,
terminal handling, export inspection, wharfage & other port
charges, container tax, document fees & customs brokers
fees, clearance fees, bank charges, letter of credit fees, &
other ancillary charges incurred in the exporting country.

assistance & other
services®

Warranty & warranty & guarantee expenses

guarantee

expenses”

Technical expenses for after sale services, such as technical

assistance or installation costs.

Commissions*

Commissions paid. If more than one type is paid insert
additional columns of data. Indicate in your response to
question B2 whether the commission is a pre or post
exportation expense having regard to the date of sale.

Other factors*

any other costs, charges or expenses incurred in relation
to the exports to Australia (include additional columns as
required). See question B5.

Notes
** FOB export price
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B-5

B-7

B-8

FOR PUBLIC RECORD

FOB export price: An FOB export price must be calculated for each shipment -
regardless of the shipping terms. FOB price includes inland transportation to the
port of exportation, inland insurance, handling, and loading charges. It excludes
post exportation expenses such as ocean freight and insurance. Use a formula
to show the method of the calculation on each line of the export sales
spreadsheet.

Ocean freight: as ocean freight is a significant cost it is important that the actual
amount of ocean freight incurred on each exportation be reported. If estimates
must be made you must explain the reasons and set out the basis - estimates
must reflect changes in freight rates over the investigation period.

Freight allocations must be checked for consistency.
All of these costs are further explained in section E-1.

If there are any other costs, charges or expenses incurred in respect of the
exports listed above which have not been identified in the table above, add a
column within the ‘Australian sales’ spreadsheet (see “other factors” in
question B-4) for each item, and provide a description of each item. For
example, other selling expenses (direct or indirect) incurred in relation to the
export sales to Australia.

Not applicable

For each type of discount, rebate, or allowance offered on export sales to
Australia:

e provide a description; and
e explain the terms and conditions that must be met by the importer to obtain
the discount.

Where the amounts of these discounts, rebates etc are not identified on the
sales invoice, explain how you calculated the amount shown in your response to
question B4. If they vary by customer or level provide an explanation.

Not applicable

If you have issued credit notes (directly or indirectly) to the customers in
Australia, in relation to the invoices listed in the detailed transaction by
transaction listing in response to question B4, provide details of each credit note
if the credited amount has not been reported as a discount or rebate.

Not applicable

If the delivery terms make you responsible for arrival of the goods at an agreed
point within Australia (e.g. delivered duty paid), insert additional columns in the
spreadsheet for all other costs incurred. For example:

Import duties Amount of import duty paid in Australia

Amount of inland transportation expenses within
Australia included in the selling price

Customs and Border Protection brokers, port and
other costs incurred (itemise)

Inland transport

Other costs

Not applicable

Select two shipments, in different quarters of the investigation period, and
provide a complete set of all of the documentation related to the export sale. For
example:

e the importer’s purchase order, order confirmation, and contract of sale;
e commercial invoice;
¢ bill of lading, export permit;
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e freight invoices in relation to movement of the goods from factory to Australia,
including inland freight contract;

e marine insurance expenses; and

e letter of credit, and bank documentation, proving payment.

Customs and Border Protection will select additional shipments for payment
verification at the time of the visit.

Please referred to [ Appendix_8 TF_AS1] (seq. no.13 & 14)
Please referred to [ Appendix_9 TF_AS2] (seq. no.20 & 21)
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SECTION C - EXPORTED GOODS & LIKE GOODS

C-1

C-3

C-4

Fully describe all of the goods you have exported to Australia during the
investigation period. Include specification details and any technical and
illustrative material that may be helpful in identifying, or classifying, the exported
goods.

During the investigation period, we exported Galvanized Steel strips (use
galvanized coil to slit into narrow strips) and plates (use galvanized coil to cut
into plates) to Australia.

List each model/type of the good exported to Australia (these models should
cover all models listed in spreadsheet “Australian Sales” — See section B of
this questionnaire).

If you sell like goods on the domestic market, for each model/type that your
company has exported to Australia during the investigation period, list the most
comparable model(s) sold domestically and provide a detailed explanation of
the differences where those goods sold domestically (ie. the like goods — see
explanation in glossary) are not identical to the goods exported to Australia.

This should be done by completing the spreadsheet entitled ‘Like goods’ within
the Galvanised Steel - Exporter Questionnaire — TAIWAN — accompanying
spreadsheet provided alongside this questionnaire, detailing as follows:

EXPORTED | DOMESTIC

MODEL MODEL IDENTICAL? DIFFERENCES

Product Product code If goods Where the good exported to

code of of comparable are Australia is not identical to

each model sold on identical the like goods, describe the

model of the domestic indicate specification differences. If it

the goods market of the “YES”. is impractical to detail

exported to | country of Otherwise specification differences in

Australia export “NO” this table refer to documents
which outline differences

Please provide any technical and illustrative material that may be helpful in
identifying or classifying the goods that your company sells on the domestic

market.

Please referred to [Appendix_2_TF_Catalog)
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SECTION D - DOMESTIC SALES

This section seeks information about the sales arrangements and prices in the
domestic market of the country of export.

All domestic sales of like goods to the GUC made during the investigation period
must be listed transaction by transaction. If there is an extraordinarily large volume of
sales data and you are unable to provide the complete listing electronically you must
contact the Case Manager before completing the questionnaire.

If the Case Manager agrees that it is not possible to obtain a complete listing he or she
will consider a method for sampling that meets Customs and Border Protection
requirements. If agreement cannot be reached as to the appropriate method Customs
and Border Protection may not visit your company.

Customs and Border Protection will normally take the invoice date as being the date of
sale in order to determine which sales fall within the investigation period.

If, in response to question B4 (Sales to Australia, Export Price), you have reported that
the date of sale is not the invoice date and you consider that this alternative date
should be used when comparing domestic and export prices you must provide
information on domestic selling prices for a matching period - even if doing so means
that such domestic sales data predates the commencement of the investigation period.

If you do not have any domestic sales of like goods you must contact the Case
Manager who will explain the information Customs and Border Protection requires for
determining a normal value using alternative methods.

D-1 Provide:

¢ a detailed description of your distribution channels to domestic customers,
including a diagram if appropriate;

e information concerning the functions/activities performed by each party in the
distribution chain; and

e a copy of any agency or distributor agreements, or contracts entered into.

If any of the customers listed are associated with your business, provide details
of that association. Describe the effect, if any, that association has upon the
price.

We sell to end user only.

D-2 Do your domestic selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

No, we sell to end user only, distribution channel have no influence on our
selling prices.

D-3  Explain in detail the sales process, including:

¢ the way in which you set the price, receive orders, make delivery, invoice and
finally receive payment; and the terms of the sales; and
e whether price includes the cost of delivery to customer.

If sales are in accordance with price lists, provide copies of the price lists.
When received inquiries from customers, we offered price and through
negotiation to finalised price. As soon as finished the production, we will
arrange delivery with our own truck to customers. By the end of that
month, we issue invoices to customers and received payment based on
the terms which usually around 30~90 days.
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Complete the spreadsheet entitled ‘Domestic sales’ within the Galvanised
Steel - Exporter Questionnaire — TAIWAN — accompanying spreadsheet
provided alongside this questionnaire.

This spreadsheet is to list all domestic sales of like goods (i.e. transaction by
transaction) in the investigation period (do not include non-GUC items).

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Column
Heading

Explanation

Customer name

names of your customers. If an English version of the
name is not easily produced from your automated
systems show a customer code number and in a
separate table list each code and name.

Level of trade

the level of trade of your domestic customer

Model/grade/type

commercial model/grade or type

Product code

code used in your records for the model/grade/type
identified. Explain the product codes in your
submission.

Product Type

identify the finish product of the Galvanised Steel
sold

Invoice number

invoice number

Invoice date

invoice date

Date of sale

refer to the explanation at the beginning of this
section. If you consider that a date other than the
invoice date best establishes the material terms of
sale and should be used, report that date. For
example, order confirmation, contract, or purchase
order date.

Order number

show order confirmation, contract or purchase order
number if you have shown a date other than invoice
date as being the date of sale.

Delivery terms

e.g. ex factory, free on truck, delivered into store

Payment terms

payment terms agreed with the customer e.g. 60
days=60 etc

Quantity

quantity in units shown on the invoice e.g. kg.

Gross Invoice value

gross value shown on invoice in the currency of sale,
net of taxes.

Discounts the amount of any discount deducted on the invoice
on each transaction. If a % discount applies show
that % discount applying in another column.

Rebates The amount of any deferred rebates or allowances

paid to the importer in the currency of sale.

Net invoice value

the net invoice value expressed in your domestic
currency as recorded in your accounting system

Other discounts

The actual amount of discounts not deducted from
the invoice. Show a separate column for each type
of discount.

Packing® packing expenses

Inland amount of inland transportation costs included in the
transportation selling price.

Costs”
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Handling, loading handling, loading & ancillary expenses.

And ancillary

Expenses*

Warranty & warranty & guarantee expenses

Guarantee

expenses*

Technical expenses for after sale services such as technical

assistance assistance or installation costs.

& other services*

Commissions™ commissions paid. If more than one type is paid
insert additional columns of data.

Other factors* any other costs, charges or expenses incurred in
relation to the domestic sales (include additional
columns as required). See question D5.

Notes
Costs marked with * are explained in section E-2.

If there are any other costs, charges or expenses incurred in respect of the
sales listed which have not been identified in the table in question D-4 above
add a column for each item (see “other factors”). For example, certain other
selling expenses incurred.

Not applicable.

For each type of commission, discount, rebate, allowance offered on domestic
sales of like goods:

e provide a description; and
e explain the terms and conditions that must be met by the customer to qualify
for payment.

Where the amounts of these discounts, rebates etc are not identified on the
sales invoice, explain how you calculated the amounts shown in your response
to question D4.

If you have issued credit notes, directly or indirectly to the customers, provide
details if the credited amount has not been reported as a discount or rebate.
We only allow rebates or allowance when damages occur during
transportation or products with quality claims.

Select two domestic sales, in different quarters of the investigation period, that
are at the same level of trade as the export sales.

Provide a complete set of documentation for those two sales. Include, for
example:

e purchase order

e order acceptance

e commercial invoice

e discounts or rebates applicable

e credit/debit notes

e long or short term contract of sale

e inland freight contract

¢ bank documentation showing proof of payment

Customs and Border Protection will select additional sales for verification at the
time of our visit.

Please referred to [ Appendix_10_TF_DS1] (seq. no.327)

Please referred to [ Appendix_11_TF_DS2] (seq. no.707)
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SECTION E - FAIR COMPARISON

Section B sought information about the export prices to Australia and Section D sought
information about prices on your domestic market for like goods (i.e. the normal value).

Where the normal value and the export price are not comparable adjustments may be
made. This section informs you of the fair comparison principle and asks you to
quantify the amount of any adjustment.

As prices are being compared, the purpose of the adjustments is to eliminate factors
that have unequally modified the prices to be compared.

To be able to quantify the level of any adjustment it will usually be necessary to
examine cost differences between sales in different markets. Customs and Border
Protection must be satisfied that those costs are likely to have influenced price. In
practice, this means that the expense item for which an adjustment is claimed should
have a close nexus to the sale. For example, the cost is incurred because of the sale,
or because the cost is related to the sale terms and conditions.

Conversely, where there is not a direct relationship between the expense item and the
sale a greater burden is placed upon the claimant to demonstrate that prices have
been affected, or are likely to have been affected, by the expense item. In the absence
of such evidence Customs and Border Protection may disallow the adjustment.

Where possible, the adjustment should be based upon actual costs incurred when
making the relevant sales. However, if such specific expense information is unavailable
cost allocations may be considered. In this case, the party making the adjustment claim
must demonstrate that the allocation method reasonably estimates costs incurred.

A party seeking an adjustment has the obligation to substantiate the claim by relevant
evidence that would allow a full analysis of the circumstances, and the accounting data,
relating to the claim.

The investigation must be completed within strict time limits therefore you must supply
information concerning claims for adjustments in a timely manner. Where an exporter
has knowledge of the material substantiating an adjustment claim that material is to be
available at the time of the verification visit. Customs and Border Protection will not
consider new claims made after the verification visit.

E-1 COSTS ASSOCIATED WITH EXPORT SALES

(These cost adjustments will relate to your responses made at question B-4,
‘Australian Sales’)

1. Transportation

Explain how you have quantified the amount of inland transportation associated
with the export sale (“Inland transportation costs”). Identify the general ledger
account where the expense is located. If the amount has been determined from
contractual arrangements, not from an account item, provide details and
evidence of payment.

We hire transportation companies to perform container and bulk cargo
towing services for export.

The expense will be recorded in account “export expenses” on Income
Statement.
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2. Handling, loading and ancillary expenses

List all charges that are included in the export price and explain how they have
been quantified (“Handling, loading & ancillary expenses”). Identify the
general ledger account where the expenses are located. If the amounts have
been determined using actual observations, not from a relevant account item,
provide details.

The various export related ancillary costs are identified in the table at question
B4, for example:

e terminal handling;

e wharfage and other port charges;

e container taxes;

e document fees and customs brokers fees;

e clearance fees;

e bank charges, letter of credit fees

e other ancillary charges.

The Handling, loading & ancillary expenses will be recorded in the
account of “export expenses” on Income Statement.

Please referred to [ Appendix_12_TF_Handling Fee]

For shipment which cargo not 100% GUC, we will use percentage to
allocate the expenses between GUC and non-GUC goods.

3. Credit

The cost of extending credit on export sales is not included in the amounts
quantified at question B4. However, Customs and Border Protection will
examine whether a credit adjustment is warranted and determine the amount.
Provide applicable interest rates over each month of the investigation period.
Explain the nature of the interest rates most applicable to these export sales
e.g. short term borrowing in the currency concerned.

If your accounts receivable shows that the average number of collection days
differs from the payment terms shown in the sales listing, and if export prices
are influenced by this longer or shorter period, calculate the average number of
collection days. See also item 4 in section E-2 below.

Not applicable.

4. Packing costs

List material and labour costs associated with packing the export product.
Describe how the packing method differs from sales on the domestic market, for
each model. Report the amount in the listing in the column headed ‘Packing’.
Not applicable.

5. Commissions

For any commissions paid in relation to the export sales to Australia:
- provide a description; and
- explain the terms and conditions that must be met.

Report the amount in the sales listing in question B-4 under the column headed
“Commissions”. Identify the general ledger account where the expense is
located.

Not applicable.
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6. Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you calculated
the expenses (“Warranty & guarantee expenses” and “Technical
assistance & other services”), including the basis of any allocations. Include a
record of expenses incurred. Technical services include costs for the service,
repair, or consultation. Where these expenses are closely related to the sales in
question, an adjustment will be considered. Identify the ledger account where
the expense is located.

Not applicable.

7. Other factors
There may be other factors for which an adjustment is required if the costs
affect price comparability — these are identified in the column headed “Other
factors”. For example, other variable or fixed selling expenses, including
salesmen’s salaries, salesmen’s travel expenses, advertising and promotion,
samples and entertainment expenses. Your consideration of questions asked at
Section G, concerning domestic and export costs, would have alerted you to
such other factors.
Not applicable.

8. Currency conversions
In comparing export and domestic prices a currency conversion is required.
Fluctuations in exchange rates can only be taken into account when there has
been a ‘sustained’ movement during the investigation period (see article 2.4.1 of
the WTO Agreement). The purpose is to allow exporters 60 days to adjust
export prices to reflect ‘sustained” movements. Such a claim requires detailed
information on exchange movements in your country over a long period that
includes the investigation period.

E-2 COSTS ASSOCIATED WITH DOMESTIC SALES

(These cost adjustments will relate to your responses made at question D-4,
“domestic sales”)

The following items are not separately identified in the amounts quantified at question
D-4. However you should consider whether any are applicable.

1. Physical characteristics

The adjustment recognises that differences such as quality, chemical
composition, structure or design, mean that goods are not identical and the
differences can be quantified in order to ensure fair comparison.

The amount of the adjustment shall be based upon the market value of the
difference, but where this is not possible the adjustment shall be based upon
the difference in cost plus the gross profit mark-up (i.e. an amount for selling
general and administrative costs (S G & A) plus profit).

The adjustment is based upon actual physical differences in the goods being
compared and upon the manufacturing cost data. Identify the physical
differences between each model. State the source of your data.

Basically, the cost of raw material will reflect the differences in basic
metal thickness, zinc coating mass, quality, chemical composition and
other physical characteristics.

2. Import charges and indirect taxes
If exports to Australia:
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- are partially or fully exempt from internal taxes and duties that are borne by
the like goods in domestic sales (or on the materials and components
physically incorporated in the goods), or

- if such internal taxes and duties have been paid and are later remitted upon
exportation to Australia;

the price of like goods must be adjusted downwards by the amount of the taxes
and duties.

The taxes and duties include sales, excise, turnover, value added, franchise,
stamp, transfer, border, and excise taxes. Direct taxes such as corporate
income tax are not included as such taxes do not apply to the transactions.

Adjustment for drawback is not made in every situation where drawback has
been received. Where an adjustment for drawback is appropriate you must
provide information showing the import duty borne by the domestic sales. (That
is, it is not sufficient to show the drawback amount and the export sales quantity
to Australia. For example, you may calculate the duty borne on domestic sales
by quantifying the total amount of import duty paid and subtracting the duty
refunded on exports to all countries. The difference, when divided by the
domestic sales volume, is the amount of the adjustment).

In substantiating the drawback claim the following information is required:

- a copy of the relevant statutes/regulations authorising duty exemption or
remission, translated into English;

- the amount of the duties and taxes refunded upon exportation and an
explanation how the amounts were calculated and apportioned to the exported
goods;

- an explanation as to how you calculated the amount of duty payable on
imported materials is borne by the goods sold domestically but is not borne by
the exports to Australia;

Substitution drawback systems

Annex 3 of the WTO Agreement on Subsidies provides: “Drawback systems
can allow for the refund or drawback of import duties on inputs which are
consumed in the production process of another product and where the export of
this latter product contains domestic inputs having the same quality and
characteristics as those substituted for the imported inputs”

If such a scheme operates in the country of export please provide full details
about the operation of the scheme as well as providing the information
requested above.

Not applicable.

3. Level of trade

Question D-4 asks you to indicate the level of trade to the domestic customer.
To claim an adjustment for level of trade differences you will need to quantify
the amount by which level of trade influences price.

Trade level is the level a company occupies in the distribution chain. The trade

level to which that company in turn sells the goods and the functions carried out
distinguish a level of trade. Examples are producer, national distributor, regional
distributor, wholesaler, retailer, end user, and original equipment manufacturer.
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It may not be possible to compare export prices and domestic prices at the
same level of trade. Where relevant sales of like goods at the next level of trade
must be used to determine normal values an adjustment for the difference in
level of trade may be required where it is shown that the difference affects price
comparability.

The information needs to establish that there are real trade level differences,
not merely nominal differences. Real trade level differences are characterised
by a consistent pattern of price differences between the levels and by a
difference in functions performed. If there is no real trade level differences all
sales are treated as being at the same level of trade.

A real difference in level of trade (may be adjusted for using either of the
following methods:

(a) costs arising from different functions: the amount of the costs, expenses etc
incurred by the seller in domestic sales of the like goods resulting from
activities that would not be performed were the domestic sales made at the
same level as that of the importer.

This requires the following information:

- a detailed description of each sales activity performed in selling to your
domestic customers (for example sales personnel, travel, advertising,
entertainment etc);

- the cost of carrying out these activities in respect of like goods;

- for each activity, whether your firm carries out the same activity when
selling to importers in Australia;

- an explanation as to why you consider that you are entitled to a level of
trade adjustment.

or

(b) level discount. the amount of the discount granted to purchasers who are at
the same level of trade as the importer in Australia. This is determined by
an examination of price differences between the two levels of trade in the
exporter’'s domestic market, for example sales of like goods by other
vendors or sales of the same general category of goods by the exporter.
For this method to be used it is important that a clear pattern of pricing be
established for the differing trade levels. Such pattern is demonstrated by a
general availability of the discounts to the level - isolated instances would
not establish a pattern of availability.

Not applicable.

4, Credit

The cost of extending credit on domestic sales is not included in the amounts
quantified at question D-4. However, Customs and Border Protection will
examine whether a credit adjustment is warranted and determine the amount.
An adjustment for credit is to be made even if funds are not borrowed to finance
the accounts receivable.

The interest rate on domestic sales in order of preference is:

e the rate, or average of rates, applying on actual short term borrowing’s by the
company; or

e the prime interest rate prevailing for commercial loans in the country for credit
terms that most closely approximate the credit terms on which the sales were
made; or

e such other rate considered appropriate in the circumstances.
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Provide the applicable interest rate over each month of the investigation period.

If your accounts receivable shows that the average number of collection days
differs from the payment terms shown in the sales listing, and if domestic prices
are influenced by this longer or shorter period, calculate the average number of
collection days.

Where there is no fixed credit period agreed at the time of sale the period of
credit is determined on the facts available. For example, where payment is
made using an open account system,’ the average credit period may be
determined as follows:

1. Calculate an accounts receivable turnover ratio
This ratio equals the total credit sales divided by average accounts receivable.

(It is a measure of how many times the average receivables balance is
converted into cash during the year).

In calculating the accounts receivable turnover ratio, credit sales should be
used in the numerator whenever the amount is available from the financial
statements. Otherwise net sales revenue may be used in the numerator.

An average accounts receivable over the year is used in the denominator. This
may be calculated by:

e using opening accounts receivable at beginning of period plus closing
accounts receivable at end of period divided by 2, or

e total monthly receivables divided by 12.
2. Calculate the average credit period

The average credit period equals 365 divided by the accounts receivable
turnover ratio determined above at 1.

The resulting average credit period should be tested against randomly selected
transactions to support the approximation.

The following items are identified in the amounts quantified at question D-4:

5.

Transportation

Explain how you have quantified the amount of inland transportation associated
with the domestic sales (“Inland transportation Costs™). Identify the general
ledger account where the expense is located. If the amount has been
determined from contractual arrangements, not from an account item, provide
details and evidence of payment.

We use our own truck for domestic delivery. The inland transportation
costs are calculated as follows:

(During the investigated period) Amountl

1.Diesel fuel expenses
2.Drivers’ salary expenses

Total costs (NT$) e
Total quantity delivered (Kg) e
Inland transportation unit cost (NT$/Kg) ]

' Under an open account system, following payment the balance of the amount owing is carried into the

next period. Payment amounts may vary from one period to the next, with the result that the
amount owing varies.
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6. Handling, loading and ancillary expenses

List all charges that are included in the domestic price and explain how they
have been quantified (“Handling, loading and ancillary Expenses”). Identify
the general ledger account where the expense is located. If the amounts have
been determined using actual observations, not from a relevant account item,
provide details.

Not applicable.

7. Packing

List material and labour costs associated with packing the domestically sold
product. Describe how the packing method differs from sales on the domestic
market, for each model. Report the amount in the listing in the column headed
“Packing”.

Packing method between domestically sold and export product has no
difference.

8. Commissions
For any commissions paid in relation to the domestic sales:
- provide a description
- explain the terms and conditions that must be met.

Report the amount in the sales listing under the column headed
“Commissions”. Identify the general ledger account where the expense is
located.

No commission were paid for domestic sales.

9. Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you calculated
the expenses (“Warranty & Guarantee expenses” and “Technical
assistance & other services”), including the basis of any allocations. Include a
record of expenses incurred. Technical services include costs for the service,
repair, or consultation. Where these expenses are closely related to the sales in
question, an adjustment will be considered. Identify the ledger account where
the expense is located.

Not applicable.

10. Other factors

There may be other factors for which an adjustment is required if the costs

affect price comparability — these are identified in the column headed “Other

factors”. List the factors and show how each has been quantified in per unit
terms. For example:

- inventory carrying cost. describe how the products are stored prior to
sale and show data relating to the average length of time in inventory.
Indicate the interest rate used;

- warehousing expense: an expense incurred at the distribution point;

- royalty and patent fees: describe each payment as a result of production
or sale, including the key terms of the agreement;

- advertising; and

- bad debt.

Not applicable.

E-3 DUPLICATION

In calculating the amount of the adjustments you must ensure that there is no
duplication.
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For example:
- adjustments for level of trade, quantity or other discounts may overlap, or

- calculation of the amount of the difference for level of trade may be based
upon selling expenses such as salesperson’s salaries, promotion expenses,
commissions, and travel expenses.

Separate adjustment items must avoid duplication.

An adjustment for quantities may not be granted unless the effect on prices for
quantity differences is identified and separated from the effect on prices for level
of trade differences.
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SECTION F - EXPORT SALES TO COUNTRIES OTHER THAN
AUSTRALIA

Your response to this part of the questionnaire may be used by Customs and Border
Protection to select sales to a third country that may be suitable for comparison with
exports to Australia.

Sales to third countries may be used as the basis for normal value in certain
circumstances. Customs and Border Protection may seek more detailed information on
particular third country sales where such sales are likely to be used as the basis for
determining normal value.

F-1  Complete the spreadsheet entitled ‘Third country sales’ within the Galvanised
Steel Questionnaire — TAIWAN — accompanying spreadsheet provided
alongside this questionnaire.

This spreadsheet is to list all export sales of like goods (i.e. transaction by
transaction) to countries other than Australia in the investigation period (do not
include non-GUC items).

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

The below table provides information as to what is meant by each column
heading within the spreadsheet.

Column heading | Explanation

Name of the country that you exported like goods to

F-2

Country over the investigation period.
Number of The number of different customers that your company
cusiomers has sold like goods to in the third country over the

investigation period.

Level of trade

The level of trade that you export like goods to in the
third country.

Product Type Identify Galvanised Steel
. Indicate quantity, in units, exported to the third country
Quantity . 2 .
over the investigation period.
Unit of quantity Show unit of quantity e.g. kg

Value of sales

Show net sales value to all customers in third country
over the investigation period

Currency

Currency in which you have expressed data in column
SALES

Payment terms

Typical payment terms with customer(s) in the country
e.g. 60 days=60 etc

Shipment terms

Typical shipment terms to customers in the third country
e.g. CIF, FOB, ex-factory, DDP etc.

Please identify any differences in sales to third countries which may affect their

No difference.

comparison to export sales to Australia.

Galvanised Steel- investigation no.190a - exporter questionnaire - Taiwan 38




FOR PUBLIC RECORD

SECTION G - COSTING INFORMATION AND CONSTRUCTED
VALUE

The information that you supply in response to this section of the questionnaire will be
used for various purposes including:

e testing the profitability of sales of like goods on the domestic market;

e determining a constructed normal value of the GUC — i.e. of the goods exported to
Australia; and

® making certain adjustments to the normal value.

You will need to provide the cost of production of both the exported goods (GUC) and
for the like goods sold on the domestic market. You will also need to provide the
selling, general, and administration costs relating to goods sold on the domestic
market; the finance expenses; and any other expenses (e.g. non-operating expenses
not included elsewhere) associated with the goods.

In your response please include a worksheet showing how the selling, general, and
administration expenses; the finance expenses; and any other expenses have been
calculated.

If, in response to question B4 (Sales to Australia, Export Price) you:

e reported that the date of sale is not the invoice date and consider that this alternative
date should be used when comparing domestic and export prices, and

e provided information on domestic selling prices for a matching period as required in
the introduction to Section D (Domestic Sales)

you must provide cost data over the same period as these sales even if doing so
means that such cost data predates the commencement of the investigation period.

At any verification meeting you must be prepared to reconcile the costs shown to the
accounting records used to prepare the financial statements.

G-1 PRODUCTION PROCESS AND CAPACITY

1. Describe the production process for the GUC. Provide a flowchart of the
process. Include details of all products manufactured using the same
production facilities as those used for the GUC. Also specify all scrap or by-
products that result from producing the GUC.

Please referred to [ Appendix_13_TF_Prpduction Process]

2. Complete the spreadsheet entitled ‘Production’ within the Galvanised Steel -
Exporter Questionnaire — TAIWAN — accompanying spreadsheet provided
alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.
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COST ACCOUNTING PRACTICES

Outline the management accounting system that you maintain and explain how
that cost accounting information is reconciled to your audited financial
statements.

Please referred to [ Appendix_14_TF_Accounting System]

Is your company’s cost accounting system based on standard (budgeted)
costs? State whether standard costs were used in your responses to this
questionnaire. If they were state whether all variances (i.e. differences between
standard and actual production costs) have been allocated to the goods - and
describe how those variances have been allocated.

No, our cost accounting system based on actual costs.

Provide details of any significant or unusual cost variances that occurred during
the investigation period.
No significant or unusual cost variances occurred.

Describe the profit/cost centres in your company’s cost accounting system.
We didn’t apply profit/cost centres in our system.

For each profit/cost centre describe in detail the methods that your company
normally uses to allocate costs to the GUC. In particular specify how, and over
what period, expenses are amortised or depreciated, and how allowances are
made for capital expenditures and other development costs.

Not applicable

Describe the level of product specificity (models, grades etc) that your
company’s cost accounting system records production costs.

Although our products divided into HR, CR and Gl based on material put
into production, the production process is the same. Therefore, our cost
accounting system records production costs without any difference.

List and explain all production costs incurred by your company which are valued
differently for cost accounting purposes than for financial accounting purposes.
All production costs are valued for cost accounting purposes and
calculated based on weight.

State whether your company engaged in any start-up operations in relation to
the GUC. Describe in detail the start-up operation giving dates (actual or
projected) of each stage of the start-up operation.

No start-up operations in relation to the GUC.

State the total cost of the start-up operation and the way that your company has
treated the costs of the start-up operation it its accounting records.
Not applicable

COST TO MAKE AND SELL ON DOMESTIC MARKET

This infozrmation is relevant to testing whether domestic sales are in the ordinary course
of trade.

1.

Complete the spreadsheet entitled ‘Domestic CTMS’ within the Galvanised
Steel Exporter Questionnaire — TAIWAN — accompanying spreadsheet provided
alongside this questionnaire.

Customs and Border Protection applies the tests set out in s.269TAAD of the Customs Act 1901 to
determine whether goods are in ordinary course of trade. These provisions reflect the WTO Anti-
Dumping Agreement — see Article 2.2.1.
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Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

In doing so, provide the actual unit cost to make and sell each model/type
(identified in Section C) of the like goods sold on the domestic market.

Provide this cost data for each quarter over the investigation period. If your
company calculates costs monthly, provide monthly costs.

Indicate the source of cost information (account numbers etc) and/or methods
used to allocate cost to the goods. Provide documentation and worksheets
supporting your calculations.

If you are unable to supply this information in this format, please contact the
Case Manager for this investigation at the address shown on the cover of this
questionnaire.

Please specify unit of currency.

COST TO MAKE AND SELL GOODS UNDER CONSIDERATION (GOODS
EXPORTED TO AUSTRALIA)

Complete the spreadsheet entitled ‘Australian CTMS’ within the Galvanised
Steel Exporter Questionnaire — TAIWAN — accompanying spreadsheet provided
alongside this questionnaire.

Provide the completed spreadsheet in electronic format on CD-ROM (or via
email) with your response. If formulas are used to calculate the field within this
sheet, please ensure they remain included in the submitted version.

In doing so, provide the actual unit cost to make and sell each model/type
(identified in Section C) of the like goods sold on the domestic market.

Provide this cost data for each quarter over the investigation period. If your
company calculates costs monthly, provide monthly costs.

Indicate the source of cost information (account numbers etc) and/or methods
used to allocate cost to the goods. Provide documentation and worksheets
supporting your calculations.

If you are unable to supply this information in this format, please contact the
Case Manager for this investigation at the address shown on the cover of this
questionnaire.

Please specify unit of currency.

The information is relevant to calculating the normal values based on costs. It is also
relevant to calculating certain adjustments to the normal value.

G-5

G-6

Where there are cost differences between goods sold to the domestic market
and those sold for export, give reasons and supporting evidence for these
differences.

The cost differences between goods sold to the domestic market and
those sold for export are mainly on expenses occurred during export
process such as export fees and transportation.

Give details and an explanation of any significant differences between the costs
shown, and the costs as normally determined in accordance with your general
accounting system. Reference should be made to any differences arising from
movements in inventory levels and variances arising under standard costing
methods.

No difference.

Galvanised Steel- investigation no.190a - exporter questionnaire - Taiwan 41



G-7

G-8

FOR PUBLIC RECORD

In calculating the unit cost to make and sell, provide an explanation if the
allocation method used (e.g. number, or weight etc) to determine the unit cost
differs from the prior practice of your company.

The allocation method used to determine the unit cost is same as prior
practice of our company.

List major raw material costs, which individually account for 10% or more of the
total production cost.

For these major inputs:
e identify materials sourced in-house and from associated entities;
e identify the supplier; and

e show the basis of valuing the major raw materials in the costs of production
you have shown for the goods (e.g. market prices, transfer prices, or actual
cost of production).

Where the major input is produced by an associate of your company Customs
and Border Protection will compare your purchase price to a normal market
price. If the associate provides information on the cost of production for that
input such cost data may also be considered.

Normal market price is taken to be the price normally available in the market
(having regard to market size, whether the input is normally purchased at ‘spot
prices’ or under long term contracts etc).

The term associate is defined in section 269TAA of the Act. Included in that
definition are companies controlled by the same parent company (a company
that controls 5% or more of the shares of another is taken to be an associated
company); companies controlled by the other company; and companies having
the same person in the board of directors.

If the major input is purchased or supplied from an integrated production
process you should provide detailed information on the full costs of production
of that input.

The cost of raw materials is using actual price purchased from suppliers
and calculated by using weighted average method.
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SECTION H — EXPORTER/PRODUCER’S DECLARATION

| hereby declare that TA FONG STEEL CO., LTD. did, during the
investigation period export the GUC and have completed the attached
questionnaire and, having made due inquiry, certify that the information
contained in this submission is complete and correct to the best of my
knowledge and belief.

or

| hereby declare that...........cccooiiiiii (company)

did, during the investigation period, produce the GUC which were exported to
Australia by another company and have completed the attached questionnaire
and, having made due inquiry, certify that the information contained in this
submission is complete and correct to the best of my knowledge and belief.

Name : TSAI, YUNG-TA

Signature

Position in

Company : CHAIRMAN
Date : 2012/10/11
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SECTION | - CHECKLIST

This section is an aid to ensure that you have completed all sections of this questionnaire.

Please tick if you have

Section responded to all questions

Section A - general information

Section B — export price

Section C - like goods

Section D — domestic price

Section E - fair comparison

Section F — exports to third countries

Section G - costing information

NINNINNN N~

Section H — declaration

Please tick if you
Electronic Data have provided
spreadsheet

INCOME STATEMENT

TURNOVER - sales summary

AUSTRALIAN SALES - list of sales to Australia
DOMESTIC SALES - list of all domestic sales of like goods
THIRD COUNTRY - third country sales

PRODUCTION — production figures

DOMESTIC COSTS - costs of goods sold domestically
AUSTRALIAN COSTS - costs of goods sold to Australia

NNNMNNNR-RJ
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Appendix 1
i WM AT A PR F)
Ta Fong Steel Co., Ltd.
Organizational Chart
Board Of Directors
(BOD)
Chairman of BOD
General Manager
Production Sales Administration Finance
Department Department Department Department
Responsible for: Responsible for: Responsible for: Responsible for:
1. Manufacturing 1. Sales 1. Human resource 1. Accounting
(strip coil/sheet/pipe) (Domestic & Export) 2. Cash management

2. Quality control
3. Stock management
4. Loading and Delivery

2. Procurement
3. Management system
4. Training

2. Marketing
3. Customer service
4. Claim respond

(include banking)
3. Financial reports
4. Cost management
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Ta Fong Iron & Steel Co., LTD.

Ta Fong Iron & Steel Co., LTD. was established
in 1966. During the past few decades, we won
excellent reputation among our customers throughout
Taiwan. Moving into the 21st century, our company
is growing rapidly and has become an international
enterprise. Over the last 3 decades, we have
specialized in various steels slitting/shearing, color
steel roll forming and steel tubes manufacturing.
These products are very popular throughout Taiwan
and overseas.

As th leading steel company, we will continue
to strive td meet our customers' needs and to exceed
their expectations. We exist because of our customers.

In return, we will continu to offer the best quality

products and the best services.
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Our Galvanized steel is produced in
accordance with international
standards JIS G3302
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Ta-Fong has Slittering and Cutting Lines to handle

different kinds of steel material. We can handle steel
sheets up to 6 feet in width. It also can be cut into
ordered size to meet our customer's needs.Our

products include the following categories:

“ Hot Rolled Coil / Hot Rolled Sheet

® Cold Rolled Coil / Cold Rolled Sheet

* Galvanized Coi 1/ Galvanized Sheet

" Galvalume Coil / Galvanized Sheet

" Staniless Coil / Stainless Sheet

" Electrolytic Zinc Coated Steel Coil / Sheet
® Prepainted Color Coil / Sheet

oJ{tfE R~ Available Size

ZE Thickness(mm) 0.4~4.2
& Width(mm)
A 1.D.(mm) 508

38 (Slitter Coil)
750~1250  §E# (Cutting Sheet)

O EF IR T Available Shearing Size

10mm-1530mm
200mm-15000mm
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We manufacture different kinds of steel pipes. Our
products include:

Hot Rolled steel pipe

Cold Rolled steel pipe

Galvanized steel pipe
It can be used for general structure for furniture, for
bicycles and for scaffold. We produced pipes in

different shapes . Such as round, square, rectangular,

oval or D-type.
We also accept special orders with quality steel pipes.

The available products are listed in the following table:
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IETSE(S) Square Pipe

758 (T) Rectangular Pipe

" =/ EE M =/E EE
OD(mm) PCS/BDL Thickness(mm) OD(mm) PCS/BDL Thickness(mm)
12.7x127 500  0.7-1.5 10x18 400  0.7-15
 13x13 500  0.7-1.5 10x20 300 0718
B (R) Round Pipe _—15x15 400 0.7‘£ 14x18 150  0.7-1.8 )
A N % SN 15.9x159 400  0.7-138 14x20 150  0.7-18
il e 18x18 300  0.7-1.8 12.7x254 200  0.7-2.0
95 38" 500 0.6-1.0 19x19 300  0.7-1.8 13x26 200  0.7-2.0
10.0 500 0.6-1.0 20x20 250 0720 15x30 200  1.0-2.0
127 12" 500 0.6-1.2 213x21.3 200  0.7-2.0 12.7x381 150  0.8-2.0
14.0 400 0812 25x25 150  0.8-25 17.1x425 150  1.0-2.0
159  5/8" 400 0.6-1.6 254x254 150  0.8-2.0 20x40 150  0.8-2.0
18.0 400 0.8-16 30x30 100  0.8-2.0 12.7x445 150  1.0-2.0
' ; 315x31.5 100 0820 - 25x38 100 1220
334x334 100  1.0-30 25%50 100  1.0-3.0
38x38 100 1030 254x50.8 400  1.0-3.0
 40x40 81 1232 235x535 100  1.2-3.0
25, 10.7-3 45x45 64  1.232 30x60 60 1,282
26.6 3/4" 200 1030 5050 400 A4S 38x64 54 1.4-3.2
275 200 1.0-20 60X60 36 1432 40x80 40 1532
286 11/8" 150 0.7-3.0 75x75 25 1838 45x75 40 1.5-3.2
318 11/4" 150 0.7-30 89x89 95 . 2038 38x76 49 1.5-3.2
335 1" 100 1230 S (V) Oval Pipe 50x100 24 1838
118 s/m EE 75x100 18  2.0-38
OD(mm)  PCS/BDL Thickness(mm)
9.4x17 300 0812  :M#EEE(O) Semi-Oval Pipe
10x20 300 0.7-1.5 b=k 4 = /3F EE
B 12;4:'(23 300 0.7—1.3_ OD(mm) PCS/BDL Thickness(mm)
 10x30 300 0720  127x381 100  1.0-15
54.0 50 1232 14x22 300  0.7-2.0 13.7x362 100  1.0-15
57.0 50 1.2-32 14;22_5 300 19.0x59.0 100 1015
60.0 2" 50 1232 11.1x285 250  0.8-15
635 21/2" 40 1432 20x40 200  0.8-3.0 D &Y% (1) D-Type Pipe
756 2l 0 1433 15x30 200 0820 | SR EE
76.2 8! 30 1432 16x31 200  .0.83.0 OD(mm)  PCS/BDL Thickness(mm)
17x30 200  0.8-2.0 18.0x445 100  0.9-1.2
25x50 100  1.0-23
20x60 100  1.2-23
30x60 100  1.4-3.0
30x70 60 1.4-2.3
38x108 30 1.5-2.3
40x80 30 1.4-3.2
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BRI T S T /18750
B50 : 04-7980826

{8 E : 04-7980839 / 04-7991417

http:/ /www.taiwantrade.com.tw/tafong
E-MAIL:tf168@ms22.hinet.net
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TA FONG IRON & STEEL CO., LTD.
ADD: No.6, Kung Si 2nd Rd., Chuan-Hsing Industrial Park
Hsen-Kang Hsiang, Changhua, Taiwan R.O.C.
TEL:886-4-7980826
FAX:886-4-7980839, 886-4-7991417
http:/ /www.taiwantrade.com.tw/tafong
E-MAIL:tf168@ms22.hinet.net

GIA FONG STEEL CO,, LTD.




FOR PUBLIC RECORD

Appendix 3
FYEBHATRAE R A
Ta Fong Steel Co., Ltd.

Chart of Accounts

L1

L2

L3

L4

#E®&# Account name

HE assets

11-~12

FiENEE current assets

m

RERHEIRE cash and cash equivalents

mm

E7IRE cashonhand

1m2

FHEIEES petty cash/revolving funds

13

$RTTEH cashin banks

1116

f£i®I8 £ cashin transit

m7

#EIRE cash equivalents

ms

EithIRE RAEIRE other cash and cash equivalents

112

$5HAIZE short-term investments

121

$EHAIRE - short-term investments-stock

1122

HAIRE - B EAMSF short-term investments-short-term notes and bills

123

EHIRE-BUF RS short-term investments-government bonds

1124

EHIIRE-Z 28R short-term investments-beneficiary certificates

1125

HIIRE-ASIf& short-term investments-corporate bonds

1128

$EHAE-Efth short-term investments-other

1129

BTG IR EPEEL allowance for reduction of short-term investment to market

13

FEYIIRHE notes receivable

1131

FEUWIZEHE notes receivable

1132

FEW RS REIR discounted notes receivable

1137

FEYISRIR-BAt% A notes receivable-related parties

1138

E{thFEUWITEIE other notes receivable

1139

BIERIR-FEUWIREE allowance for uncollectible accounts-notes receivable

114

FEUIIRSR accounts receivable

M

FEYIBRFR accounts receivable

1142

FEW % EABRFN installment accounts receivable

1147

FEWIBRFR-BAf% A accounts receivable-related parties

1149

BIERIR-EUIIRET allowance for uncollectible accounts-accounts receivable

18

E{thFEUIE other receivables

1181

FEW 1 &5 38EEFR forward exchange contract receivable

1182

FEWEE -9 forward exchange contract receivable-foreign currencies

1183

EEIHEEHTE discount on forward ex-change contract

1184

FEYIUMIZS earned revenue receivable

1185

FEYRR X income tax refund receivable

1187

EfhEWF-BAt% A other receivables-related parties

1188

E{thEUIE-Eth other receivables-other

1189

BEIXRRIR-Efth U allowance for uncollectible accounts-other receivables

121~122

&8 inventories

2n

BmfFHE merchandise inventory

1212

Z&i@m consigned goods

1213

fEiR@ M goods in transit

1219

BIKFERKEBL allowance for reduction of inventory to market

P.1
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1221 | ®pkm finished goods
1222 | FEHBIM M consigned finished goods
1223 | BIZEM by-products
1224 | FE® @ work in process
1225 | Z9MINI work in process-outsourced
1226 | R} raw materials
1227 | #1 supplies
1228 | fFEREYH materials and supplies in transit
1229 | fRIEEFEERK(EIES allowance for reduction of inventory to market
125 FEfTER prepaid expenses
1251 | FEfI%R&E prepaid payroll
1252 | FA{I#€ prepaid rents
1253 | FAfHRIEE prepaid insurance
1254 | FAm#87F office supplies
1255 | FE{FFR{S# prepaid income tax
1258 | EL{hFE(TE R other prepaid expenses
126 FETFRIE prepayments
1261 | FE{TE prepayment for purchases
1268 | EfthFE{TFIE other prepayments
128~129 HARENZEE other current assets
1281 | #IEFIZE VAT paid (or input tax)
1282 | EBEXFREE excess VAT paid (or overpaid VAT)
1283 | E{JFX temporary payments
1284 | fX{IFR payment on behalf of others
1285 | BT f&SZ advances to employees
1286 | FHfREES refundable deposits
1287 | SZPREITFEFR certificate of deposit-restricted
1291 | GEREFFSMEE deferred income tax assets
1292 | RMESZIAESL deferred foreign exchange losses
1293 | ZF(B&E)EHK owners'(stockholders’) current account
1294 | E#EERK current account with others
1298 | ELfhiRENEE-EH M other current assets-other
13 HEE£RREIIZE funds and long-term investments
131 £ funds
1311 | {EfEE S redemption fund (or sinking fund)
1312 | AR RIEFRE S fund for improvement and expansion
1313 | ESMEKEBES contingency fund
1314 | BIRESE pension fund
1318 | HttE £ other funds
132 REAIRE long-term investments
1321 | REABRMEIRE long-term equity investments
1322 | REAESHIRE long-term bond investments
1323 | REARENEIZRE long-term real estate in-vestments
1324 | NERIBIREMAEE cash surrender value of life insurance
1328 | EfttRHEAIRE other long-term investments
1329 | tEIEREFISERR (IR allowance for excess of cost over market value of long-term investments
14~ 15 EIEZE property, plant, and equipment
141 t it land
1411 | £t land
1418 | +ih-EfE1E{E land-revaluation increments

P.2
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142 TR land improvements
1421 | £HEZRM land improvements
1428 | iR ¥-Ef4IG{E land improvements-revaluation increments
1429 | EFEINE-T IR Y accumulated depreciation-land improvements
143 EERREY buildings
1431 | EEREM buildings
1438 | EEREM-EIE{E buildings-revaluation increments
1439 | ZENE-FEKEY accumulated depreciation-buildings
144~146 14 (83) B R &% machinery and equipment
1441 | #%(28)E machinery
1448 | #(28)B-E €8 machinery-revaluation increments
1449 | BFEINE-1#(28)E accumulated depreciation-machinery
151 HHEEE leased assets
1511 | FAEEE leased assets
1519 | RfEIFE-HEEE accumulated depreciation-leased assets
152 FAE#EZE MR leasehold improvements
1521 | HHEREZEILR leasehold improvements
1529 | RiEITE-HE#ERECZE accumulated depreciation-leasehold improvements
156 KeTERTEMEERHEF construction in progress and prepayments for equipment
1561 | K522 construction in progress
1562 | FAfTEEE RN prepayment for equipment
158 HMIBEIFEEE miscellaneous property, plant, and equipment
1581 | #IBEEEE miscellaneous property, plant, and equipment
1588 | HIEEEEE-EfGIE/E miscellaneous property, plant, and equipment-revaluation increments
1589 | REITE-HIEEEZEE accumulated depreciation-miscellaneous property, plant, and equipment
16 IEFEZEE depletable assets
161 IEFEEE depletable assets
1611 | R#AEIR natural resources
1618 | RAAKIR-EK1E1E natural resources-revaluation increments
1619 | EFfENFE-RAEIR accumulated depletion-natural resources
17 EREE intangible assets
1 E1EH# trademarks
1711 | EHRHE trademarks
172 EFI# patents
1721 | EFI#E patents
173 Y555 franchise
1731 | %55 franchise
174 E1EHE copyright
1741 | ZVE#E copyright
175 EISEBS computer software
1751 | EFKEXRE computer software cost
176 &2 goodwill
1761 | &2 goodwill
177 BAHEE organization costs
1771 | BAY¥E organization costs
178 Hth#\AEE other intangibles
1781 | MEFERRE A deferred pension costs
1782 | THEHEZSILR leasehold improvements
1788 | Eftt#A B E-EHth other intangible assets-other
18 HthZEE other assets
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181 IEHEZE deferred assets
1811 | f&%E44TRIA deferred bond issuance costs
1812 | REATEIFAE long-term prepaid rent
1813 | RHEFTATIRIEE long-term prepaid insurance
1814 | GEFEFFSIEE deferred income tax assets
1815 | FEfTIR{KE prepaid pension cost
1818 | HMIEFEEE other deferred assets
182 REEE idle assets
1821 | MIEEE idle assets
184 REEUWRE R FRIESEUIIRTR long-term notes , accounts and overdue receivables
1841 | RHEFFEULZEESE long-term notes receivable
1842 | REFFEUIIRER long-term accounts receivable
1843 | {EUZHRFR overdue receivables
1847 | REAEUWIETE R MIEEHEUIRF-BA% A long-term notes, accounts and overdue receivables-related parties
1848 | EfthRHEAFEUWIFRIE other long-term receivables
1849 | FRIERIR-RHAMEUIRIRR ARIABEUIRFR allowance for uncollectible accounts - long-term notes, accounts and
overdue receivables
185 HHHZEE assets leased to others
1851 | HFAEE assets leased to others
1858 | tHFAEE-FEK1E1E assets leased to others-incremental value from revaluation
1859 | EFEIFE-BIEE accumulated depreciation-assets leased to others
186 BEHIRES refundable deposit
1861 | FHIRFES refundable deposits
188 HMIEEE miscellaneous assets
1881 | SZPREIFFEFK certificate of deposit-restricted
1888 | FIEEE-E M miscellaneous assets-other
B1E liabilities
21~22 TMENRE current liabilities
211 FEHAERX short-term borrowings(debt)
2111 | $R{T3EZ bank overdraft
2112 | $RITEM bank loan
2114 | 5GHAfEFR-ZEE short-term borrowings-owners
2115 | JEHEAER-ET short-term borrowings-employees
2117 | sEHAEFR-BA% A short-term borrowings-related parties
2118 | }HAfERR-ELfth short-term borrowings-other
212 FEfT5EHAZES short-term notes and bills payable
2121 | FEITEHEAZE commercial paper payable
2122 | $RITHESIEES bank acceptance
2128 | EfhFE(T4EHAZE S other short-term notes and bills payable
2129 | FE(TAEHAZESIR(E discount on short-term notes and bills payable
213 FETEEHE notes payable
2131 | FEfIERHE notes payable
2137 | FEIEEE-RA% A notes payable-related parties
2138 | EL{E{TZESE other notes payable
214 FEFIHESX accounts pay able
2141 | FEfIHRFR accounts payable
2147 | FEfIIRFR-BA{R A accounts payable-related parties
216 FETFRSHE income taxes payable
2161 | FEfIFREH income tax payable
217 FEfTER accrued expenses
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2171 | FE{I%R T accrued payroll
2172 | FEfIFHE accrued rent payable
2173 | FEfIFIE accrued interest payable
2174 | FETEZT accrued VAT payable
2175 | FE(ITRIB-E M accrued taxes payable-other
2178 | EL{thE{TEF other accrued expenses payable
218~219 H{hFE{IFX other payables

2181 | FEfIEEAIREERR forward exchange contract payable
2182 | FEfHEERR-SMEE forward exchange contract payable-foreign currencies
2183 | EEIEMERME premium on forward exchange contract
2184 | FEfTLH#ERERR payables on land and building purchased
2185 | FE{TRRFEFA Payables on equipment
2187 | EL{hFETFR-BAf% A other payables-related parties
2191 | FEfIR%AI dividend payable
2192 | FEfIAIRI bonus payable
2193 | FEfTEEEEEM S5 compensation payable to directors and supervisors
2198 | ELfthFE(TFR-ELfth other payables-other

226 FEULFRIA advance receipts
2261 | FAUTE TR sales revenue received in advance
2262 | FRAUTUTA revenue received in advance
2268 | ELfhFEULER other advance receipts

227 —FH—ZXBRHAZIERIAEE long-term liabilities-current portion
2271 | —EE—EHBHANZIEAEE corporate bonds payable-current portion
272 | —Fo—EEBHATERIER long-term loans payable-current portion
2973 —F—EEBHANEILRIAENZHRFIE long-term notes and accounts payable due within one year or one

operating cycle
2977 —FH—EXRHAZRPENTIERFIE-F%A long-term notes and accounts payables to related parties
- current portion
2278 | Hit—F 5 — = BHAFHRIA[E other long-term liabilities - current portion
228~229 HAthiRENRE other current liabilities
2281 | $HIETREE VAT received (or output tax)
2283 | EULFR temporary receipts
2284 | fEULFR receipts under custody
2285 | fhEtEZRIFIRERE estimated warranty liabilities
2291 | EIEFRBIREE deferred income tax liabilities
2292 | IEIESZIAFUZE deferred foreign exchange gain
2293 | #EE(ARE)E3K owners’ current account
2294 | [EZEER current account with others
2298 | EfthiEn&E-E M other current liabilities-others
23 REAEE long-term liabilities

231 FEfTABIE corporate bonds payable
2311 | FEfI/ASIM&E corporate bonds payable
2319 | EERTABIEREGIT)E premium(discount) on corporate bonds payable

232 REAEF long-term loans payable
2321 | REBSRITESR long-term loans payable - bank
2324 | REBEF-#E long-term loans payable - owners
2325 | REAfEF-BT long-term loans payable - employees
2327 | REBfEF-BA% A long-term loans payable-related parties
2328 | REBfEF-E At long-term loans payable - other

233 REAEMRIERFIE long-term notes and accounts payable
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2331 | REBFE(TZESE long-term notes payable
2332 | REBFEFIIRFR long-term accounts payable
2333 | REAFE(MFEAERE long-term capital lease liabilities
2337 | REFFENEIERFIE-BI%A Long-term notes and accounts payable-related parties
2338 | EL{tRHIE(TFIE other long-term payables
234 fhEtBEfT LihIB{EFR accrued liabilities for land value increment tax
2341 | fhETFE(T LHHIE{ETR estimated accrued land value incremental tax payable
235 FEETEIREAE accrued pension liabilities
2351 | FEETIRBIREEE accrued pension liabilities
238 HihREI&[E other long-term liabilities
2388 | HittREAGE-HEth other long-term liabilities-other
28 Hth&fE other liabilities
281 IEIERE deferred liabilities
2811 | IEFEUTA deferred revenue
2814 | EEEFRTSTRELE deferred income tax liabilities
2818 | EEFEEE other deferred liabilities
286 BEARESE deposits received
2861 | FARIEES guarantee deposit received
288 HIERE miscellaneous liabilities
2888 | FIAEE-E{th miscellaneous liabilities-other
ST owners' equity
31 B capital
311 B AR (FH PR A) capital
3111 | ZIWALAEA capital-common stock
3112 | #5RIBEAE A capital-preferred stock
3113 | FEUZBRZA capital collected in advance
3114 | A ECARZERGF stock dividends to be distributed
3115 | B capital
32 BARATE additional paid-in capital
321 PR EEE(E paid-in capital in excess of par
3211 | EIBRRARERIEE paid-in capital in excess of par - common stock
3212 | 45RIRRARSRIE(E paid-in capital in excess of par - preferred stock
323 BESMIEEEMRE capital surplus from assets revaluation
3231 | BEEKIEEEMR capital surplus from assets revaluation
324 BN EERBAR capital surplus from gain on disposal of assets
3241 | EREEREBEATE capital surplus from gain on disposal of assets
325 BHATE capital surplus from business combination
3251 | AT capital surplus from business combination
326 SZRE/AFE donated surplus
3261 | ZBE/ATE donated surplus
328 Htt&E XA other additional paid-in capital
3281 | HEFXEARIARIERBEE XA additional paid-in capital from investee under equity method
3282 | BEANE-ERMRERS additional paid-in capital - treasury stock transactions
33 REBRERT R TEE ) retained earnings (accumulated deficit)
331 EERERATE legal reserve
3311 | EERERATE legal reserve
332 YRIZERATE special reserve
3321 | ESMEKEEE contingency reserve
3322 | MRIEFE ¥ improvement and expansion reserve
3323 | {EE¥EME special reserve for redemption of liabilities

P.6



FOR PUBLIC RECORD

3328 | Hfth45RIZERATE other special reserve
335 RO BB ER(E RIEE1E) retained earnings - un-appropriated (or accumulated deficit)
3351 | EfERE accumulated profit or loss
3352 | RUHAIEZEEAEE prior period adjustments
3353 | ZAHBIEEE netincome or loss for current period
34 HEZEFE equity adjustments
341 REIRERERBIRKEIES unrealized loss on market value decline of long-term equity investments
3411 | REAERREIRERBIRIK(EIEK unrealized loss on market value decline of long-term equity investments
342 EEIREFEEE cumulative translation adjustment
3421 | ETEMAEREE cumulative translation adjustments
343 RBFIBBASHA ZIFEK netloss not recognized as pension cost
3431 | RBIFIBEBARESMAZFEIER netloss not recognized as pension costs
35 [ERiR% treasury stock
351 [EERiIA% treasury stock
3511 | FEE#EA% treasury stock
36 DEIRGHE minority interest
361 DEIREHE minority interest
3611 | /DEBRHE minority interest
EZUA operating revenue
4 $HEUA sales revenue
411 HEUWA sales revenue
4111 | $HEUWA sales revenue
4112 | FEARIREEEULA installment sales revenue
417 #HEIEE sales return
4171 | $HE3IRM[E sales return
419 $HETE sales allowances
4191 | $HE#TEE sales discounts and allowances
46 BIEUWA service revenue
461 BHUIA service revenue
4611 | B5FEULA service revenue
47 #FUWA agency revenue
471 HMUWA agency revenue
4711 | #IEULA agency revenue
48 H{hZEZUIA other operating revenue
488 Hith=2£Ug A-Efth other operating revenue
4888 | ELfthE=ZEUZ A-HEAth other operating revenue-other
E#ER A operating costs
51 fHERIA cost of goods sold
511 $HERA cost of goods sold
5111 | $HE M A cost of goods sold
5112 | S HAIFEEERA installment cost of goods sold
512 8 purchases
5121 | &5 purchases
5122 | #EEER purchase expenses
5123 | #EHIRW purchase returns
5124 | #EEHTEE charges on purchased merchandise
513 ## materials purchased
5131 | ¥4y material purchased
5132 | #¥MRIEF charges on purchased material
5133 | #&#Y3RE material purchase returns
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5134 | 3#E#YHTEE material purchase allowances
514 EH#ATL direct labor
5141 | EH# AT direct labor
515~518 BEE R manufacturing overhead
5151 | fE# AT indirect labor
5152 | #HEZH rent expense, rent
5153 | X B Hm office supplies (expense)
5154 | K& travelling expense, travel
5155 | 3EE shipping expenses, freight
5156 | EBEEEE postage (expenses)
5157 | {E4E& repair(s) and maintenance (expense )
5158 | €14 E packing expenses
5161 | KEEHIE utilities (expense)
5162 | {REZE insurance (expense)
5163 | INZE manufacturing overhead-outsourced
5166 | 15 taxes
5168 | #TE& depreciation expense
5169 | ZIEFEIGREIE various amortization
5172 | {KEE meal (expenses)
5173 | BET#&FI employee benefits/welfare
5176 | FlI#RE training (expense)
5177 | RE#EM# indirect materials
5188 | EL{hBEE other manufacturing expenses
56 B AE service costs
561 B A service costs
5611 | B5FEMA service costs
57 EFERMA agency costs
571 EFERA agency costs
5711 | ZFERA agency costs
58 H{hZEHMA other operating costs
588 HtZ 2 AR-EH Mt other operating costs-other
5888 | ELfthE%EmA-ELfl other operating costs-other
BB operating expenses
61 #EHER selling expenses
615~618 HEHER selling expenses
6151 | #FHEZE payroll expense
6152 | FAE£ZH rent expense, rent
6153 | 3ZELAm office supplies (expense)
6154 | FXE travelling expense, travel
6155 | & shipping expenses, freight
6156 | EBEE postage (expenses)
6157 | {E4EE repair(s) and maintenance (expense)
6159 | BEEE advertisement expense, advertisement
6161 | KEEHTE utilities (expense)
6162 | fRERE insurance (expense)
6164 | 3ZPRE entertainment (expense)
6165 | #5# donation (expense)
6166 | #iiE taxes
6167 | RIRIEK loss on uncollectible accounts
6168 | #TEE depreciation expense
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6169 | ZIEFEIR R IR various amortization

6172 | {KEBE meal (expenses)

6173 | BET#8F employee benefits/welfare

6175 | £zt commission (expense)

6176 | BII#RE training (expense)

6188 | ELfthiEsHE M other selling expenses
62 EIRRMIFER general & administrative expenses

625~628 EIRRMIFER general & administrative expenses

6251 | #FESZH payroll expense

6252 | FAEZH rent expense, rent

6253 | X B A office supplies

6254 | HRE travelling expense, travel

6255 | 3EE shipping expenses, freight

6256 | EBEEE postage (expenses)

6257 | {B4EE repair(s) and maintenance (expense)

6259 | 5 E advertisement expense, advertisement

6261 | KEEHIE utilities (expense)

6262 | {REZE insurance (expense)

6264 | ZZBREE entertainment (expense)

6265 | #HE donation (expense)

6266 | 8 taxes

6267 | RIEIEZK loss on uncollectible accounts

6268 | ITEE depreciation expense

6269 | HIFFEIHRI#IZ various amortization

6271 | 4MEESK loss on export sales

6272 | fKEZE meal (expenses)

6273 | BET{&FI employee benefits/welfare

6274 | WHFLEBER research and development expense

6275 | £z H commission (expense)

6276 | FI#RE training (expense)

6278 | B5#%& professional service fees

6288 | Efth=IERAAFEER other general and administrative expenses
63 HFREERER research and development expenses

635~638 HFEE R & research and development expenses

6351 | #HEZH payroll expense

6352 | #EZH rent expense, rent

6353 | X B office supplies

6354 | HRE travelling expense, travel

6355 | 3EE shipping expenses, freight

6356 | FREEEF postage (expenses)

6357 | {B4EE repair(s) and maintenance (expense)

6361 | KKEERHIE utilities (expense)

6362 | fRERE insurance (expense)

6364 | RXPRE entertainment (expense)

6366 | #iiE taxes

6368 | #TEE depreciation expense

6369 | HIFFEIRRIEIR various amortization

6372 | fKBE meal (expenses)

6373 | BT #&% employee benefits/welfare

6376 | BII#RE training (expense)
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6378 | EL{hTRFEEERE R other research and development expenses
EEIMIARER non-operating revenue and expenses, other income(expense)
71~74 EZESIMIA non-operating revenue
711 FBUZA interest revenue
7111 | FISULA interest revenuelincome
712 REUWEE investment income
7121 | RERRIERTIZIREULE investment income recognized under equity method
7122 | BRFIUWA dividends income
7123 | sEHRIRETEEIAFIZE gain on market price recovery of short-term investment
713 FIFIZE foreign exchange gain
7131 | BIEFIZR foreign exchange gain
714 BB UE gain on disposal of investments
7141 | ERIREUWEE  gain on disposal of investments
715 BEAEEBBEUA gain on disposal of assets
7151 | EREERBEUIA  gain on disposal of assets
748 Hth=ZEIMIA other non-operating revenue
7481 | #EBEULA donation income
7482 | FHEUIA rent revenuelincome
7483 | {AEUZA commission revenuelincome
7484 | HETHIREERUA revenue from sale of scraps
7485 | FEMRE gain on physical inventory
7486 | FEBEEFAFIZE gain from price recovery of inventory
7487 | IRIREEEIFIZE gain on reversal of bad debts
7488 | EfthEZEIMIA-Ef other non-operating revenue - other items
75~ 78 EZSMNER non-operating expenses
751 FISER interest expense
7511 | FISEH interest expense
752 ®EELK investment loss
7521 | HERXIERFIZIRE /LK investment loss recognized under equity method
7523 | RIS ERBIRPA(EIELK unrealized loss on reduction of short-term investments to market
753 IR foreign exchange loss
7531 | FIRIEK foreign exchange loss
754 BE2REEK loss on disposal of investments
7541 | BRREEK loss on disposal of investments
755 BDEEIEK loss on disposal of assets
7551 | B EEEK loss on disposal of assets
788 Hh=%5V2 R other non-operating expenses
7881 | {F I #85k loss on work stoppages
7882 | SCEHEKR casualty loss
7885 | TFE R loss on physical inventory
7886 | FEMERRIFIEK loss for market price decline and obsolete and slow-moving inventories
7888 | EfthE£SMER-E Mt other non-operating expenses - other
Fr{S & M (3 FZ%) income tax expense (or benefit)
81 FRiS#E (3 Fl2=) income tax expense (or benefit)
811 Ffr 5% & F3 (3% F2%) income tax expense (or benefit)
8111 | FRS#IE (T FZE) income tax expense (or benefit)
JELE R EZEIEEE nonrecurring gain or loss
91 {FZ£EMPIIEES gain (loss) from discontinued operations
911 FEEPIIES-FEAIEZEEZE income (loss) from operations of discontinued segments
9111 | {FEENPIIERE-FEATZZIEZE income (loss) from operations of discontinued segment
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912

FEIPIIEE-E S gain (loss) from disposal of discontinued segments

9121

(FHERPIIEZE-E 21825 gain (loss) from disposal of discontinued segment

92

JEEIEEE extraordinary gain or loss

921

JEEI8ZF extraordinary gain or loss

9211

JEE L extraordinary gain or loss

93

EEHRAESREFEE cumulative effect of changes in accounting principles

931

SETRAESHE/EEE cumulative effect of changes in accounting principles

9311

B FERIENREFEE cumulative effect of changes in accounting principles

94

DERGHEFEF minority interest income

941

DEIBAEFE R minority interest income

9411

DEIBZHEE R minority interest income
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Appendix 7
Y AT A PR F)
Ta Fong Steel Co., Ltd.
Table of Service Life of Fixed Assets
Category | - Building Construction and Equipment
Item 1: Building Construction
- Service
No. Description Life
(1) Reinforced concrete construction, 50
prefabricated concrete construction
Buildings for use as office, stores (2) Reinforced brick construction 35
1011 | residences, public places and others not |-2)Brick construction 25
1ces, pUblic places and others no 4) Metal construction (with cover treatment) 20
otherwise classified. ( - -
(5) Metal construction (without cover 15
treatment)
(6) Wooden construction 10
(1) Reinforced concrete construction 35
Buildings for use as power substations, (2) Reinforced brick 30
power generation, telegraph stations, (3) Brick construction 20
1012 | parking lots, garages, airplane hangars, (4) Metal construction (with cover treatment) 15
freight stations, public bath houses and (5) Metal construction (without cover 10
plant buildings treatment)
(6) Wooden construction 8
Plant buildings for use of cold storages (1) Reinforced concrete construction 25
which are directly and totally affected by (2) Reinforced brick 20
1013 hydrochloric acid, sulphuric acid, nitric (3) Brick construction 10
acid, chlorine and other corrosive fluids or | (4) Metal construction (with cover treatment) 10
gases; and plant buildings which store salt | (5) Metal construction (without cover 8
and are directly and totally affected by the treatment)
steam of other moisture solving solids (6) Wooden construction 5
1014 Mobile houses 5
Item 2: Accessory Building Equipment
.- Service
No. Description Life
1021 | Sun shade equipment, fire extinguishing and alarm equipment 5
1022 | Elevator equipment 15
1023 | Air-conditioning equipment (1) Window mounted and package type air-conditioner 5
(2) Central system air-conditioner 8
1024 | Simple equipment and simple room-partitioners for stores 3
1025 | Water supply, drainage, gas, electricity, automatic door equipment and others 10
Item 3: Other Construction and Equipment
.- Service
No. Description Life
(1) Reinforced concrete construction 20
1031| Explosive-proof walls (2) Concrete construction 10
(3) Brick and/or stone construction 10
(4) Earth construction 5
Affected by corrosive (1) Reinforced concrete construction 10
Chimney, gases (2) Reinforced concrete construction 5
1032| smoke (3) Metal construction 5
flues Others (4) Brick construction 25
(5) Brick construction 15
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[ (6) Metal construction

(1) Concrete, wooden block, asphalt concrete, brick

1033| Parking lots and road surfacing and/or stone
(2) Others
1034 Road signals and traffic safety equipment
Hydro power (1) Reservoir, adjustment pool, precipitin pond, filtering pool 50
1035 generating engineering | (2) Dam 40
work, water supply (3) Waterway 25
engineering work (4) Water pipe 10
Electrical engineering (1) Steel tower, iron or steel and concrete pole 20
1036 (2) Wooden tower and wooden pool 8
work -
(3) Underground pipe 10
1037] Iron pipe bridges 5
1038 Iron rope suspension bridges 10
Bridges, culverts (1) Re_inforced con_crete construction, steel structure construction 15
1039| water tc;wer docl1<s and (2) Brick construct|on. 10
others ’ (3) Wooden constr_uctlon 5
(4) Earth construction 5
1040{ Golf practicing ground 7
Category Il - Transportation and Communication Equipment
Iltem 1: Maritime Transportation Equipment
.- Service
No. Description Life
(1) Floating docks 10
Passenger liners, passenger and cargo liners, cargo | (2) No less than 10,000 DWT 18
2011 Steel vessels, full container and semi-container ships (3) Less than 10,000 DWT 12
vessels | (4) Liquid chemical vessels, fishing vessels, barge 8
(5) Hydrofoils, yachts 8
(6) Tugs dredgers and others 8
2012 FRP boats, non-motorized wooden vessels, motorized wooden vessels, motorized iron and 5
wooden vessels and others
Item 2: Air Transportation Equipment
- Service
No. Description Life
2021 Airplanes 10
2022 | Helicopters and others 3
2023 | Ground flight simulator 5
Item 3: Land Transportation Equipment
- Service
No. Description Life
. . (1) Locomotives, passenger coaches, freight cars 15
2031| Railway vehicles (2) Other 10
2032 | Railway tracks 10
2033 Cable cars 5
2034 | Street cars, steel cable type vehicle serial cable conveyers 10
2035| Automobiles (1) Passenger cars and trucks for transportation business 4
(2) Passenger cars and trucks for other business 5
Container and frame of trailer, cranes on wheels, forklift, bulldozer and quarrying machine,
2036 | street cleaning vehicle, vehicle type electric scrubbing machine for floor cleaning and road 5
sweeper, other special vehicle
2037 | Motorcycles and others 3
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Category Ill - Machinery and Equipment

Item 1: Food and Feed Manufacturing Equipment
. Service
No. Description Life
Rice refining equipment, flour manufacturing equipment, sugar manufacturing equipment,
3011 cigarettes and tobacco processing equipment, animal lard and vegetable oil anufacturing 10
and refining equipment
3012] Tea, wine, feeds, other beverage and other food manufacturing and processing equipment 7
3013] Frozen food producing equipment 4
Iltem 2: Fiber Industry Equipment
- Service
No. Description Life
3021 Sewing, knitting, crocheting and weaving equipment S
3022 Plain stitching and dyeing & finishing equipment 7
3023 Yarn spinning equipment and others 8
Iltem 3: Wood Processing Equipment
.- Service
No. Description Life
3031 | Movable tree-planting, logging and transportation equipment 4
3032 Manufacturing and processing equipment of wood chip, veneer, plywood, wood product, 7
wood preservation, artificial board and other manufacturing and processing equipment
Iltem 4: Paper and Paper Product Manufacturing Equipment
- Service
No. Description Life
3041 Cellophane paper manufacturing equipment 7
3042 | Pulp, corrugated paper, cardboard container manufacturing equipment and others 9
Iltem 5: Chemical Industry Equipment
- Service
No. Description e
3051 Phosphorus chloride manufacturing equipment 5
Vitamins and other pharmaceuticals preparing and repacking equipment; manufacturing
equipment of paints, printing ink, dye and pigment manufacturing equipment; bromine,
iodine, chloride and their compositions, sulphuric acid, nitric acid, phosphorus acid,
phosphorus sulphide, chromic anhydride, active carbon, salt, dye intermediates,
3052 | caprolactam, cyclohexane, o-phthalic acid, phthalic ester, tolyl diisocyanate, halides of 6
hydrocarbons, aldehyde, acetic acid, cyclohexylamine, organic peroxides, synthesized
pesticide originals, explosive (including powder filling and reparing and packing equipment)
and tar, and manufacturing equipment of hydrofluoric acid, ferric fluoride and other
fluorides
3053 | Other manufacturing equipment of chemical industry 7
Item 6: Kilning Industry Equipment
- Service
No. Description Life
3061 Kiln and furnace equipment (1) Crucibles 2
(2) Melting furnaces, calciner, fog drying oven, graphite 4
smelting furnaces, flame eversing kiln, rotary kiln
(3) Tunnel kiln, hardening kiln 6
(4) Other kilns and furnaces 7
3062 | Cement manufacturing equipment 10
3063 | Concrete manufacturing equipment 8
3064 Movable manufacturing and placing equipment made of foamed concrete, concrete and 6
reinforced concrete
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3065 | Lime and magnesium oxide manufacturing equipment 8
3066 | Others 9
Iltem 7: Rubber Industry Equipment
... Service
No. Description Life
3071| Rubber tyres (outer tyre and inner tyres) manufacturing equipment (1) Bicycle tyres 6
(2) Other tyres 8
3071 Other 8
Iltem 8: Leather Industry Equipment
.- Service
No. Description Life
3081 Shoe manufacturing machine and equipment, hide-tanning machine and equipment 5
3082 | Other manufacturing machine and equipment of leather and leather products 8
Iltem 9: Metal Manufacturing Equipment
.- Service
No. Description Life
3091 | Blast furnace and body of air-heating furnace 5
3092| Others 8
Item 10: Metal Product Manufacturing Equipment
- Service
No. Description Life
3101 | Metal powder and foil (excluding those for rolling) manufacturing equipment 7
3102 Others 8
Item 11: Machinery Manufacturing Equipment
- Service
No. Description Life
3111 Testing machines, surveying machines, measuring machines, lenses, optical machines 6
and parts manufacturing equipment
3112 ] Machine tools with computer control 5
3113 | Other machinery manufacturing equipment 8
Iltem 12: Electrical Appliance Manufacturing Equipment
... Service
No. Description Life
3121 Semi-conductor and integrated circuit manufacturing equipment 3
3122 Other electrical appliances manufacturing equipment 6
Iltem 13: Transportation Manufacturing Equipment
... Service
No. Description Life
3131| Computer-controlled testing equipment 5
3132 Motorcycle, bicycle manufacturing equipment 8
3233 | Automobile manufacturing equipment 10
3134 | Vessel and aircraft manufacturing equipment 10
3135| Automobile maintenance equipment 6
3136 | Others 8
Iltem 14: Other Manufacturing Equipment
.- Service
No. Description Life
3141 Toys manufacturing equipment, zipper and button manufacturing equipment, audio-tape, 6
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video-tape, CD, and LD manufacturing equipment

3142 | Marine products culturing equipment 4
3143 | Industrial robot 4
3144 | Nuclear material, nuclear fuel substance processing and refining equipment 6
3145 Thermo-plastic and thermo-set synthetic resin product, foam plastic, weights and 6
measures, camera manufacturing equipment and vacuum coating processing equipment
Processing equipment of pearls, precious and semi-precious stone, and manufacturing
equipment of musical instruments, gramophone records, fountain pens and pen nibs, ball
3146 | pens, pencils, ink, candles, matches, corks and its products, fishing poles and accessories, 8
rosin and other natural resin, dental materials, personal articles, brushes, lighters, straw
products, and other manufacturing equipment
3147 Golf club manufacturing equipment 5
Item 15: Electrical, Communication Machinery and Equipment
- Service
No. Description Life
(1) Aerial cables 10
3151 | Communication equipment gg gzg;rg:izin:act;?:les 18
(4) Other communication equipment 5
(1) Transmitting equipment 10
3152 | Broadcast equipment (2) Receiving equipment 8
(3) Other broadcast equipment 6
3153 Cable television displaying equipment 6
3154 | Hydro-power generating equipment 20
3155 Gas turbine power generation equipment, recycling power generating equipment 10
3156 | Electric transmission, distribution and transforming equipment 15
Equipment of thermo-power generation, nuclear power generation, internal combustion
3157 | engine-power generation, geothermal power generation and other power generation and 15
other power generation equipment
3158 | Wind driven power generating equipment 9
Iltem 16: Construction Machinery and Equipment
- Service
No. Description Life
3161 | Asphalt concrete machinery and equipment 5
3162 | Other construction machinery and equipment 6
3163 Tunnel drilling machine 3
Iltem 17: Mining Machinery and Equipment
S Service
No. Description Life
3171] Mining machinery and equipment, oil and gas well drilling machinery and equipment 7
3172 Earth and stone excavating machines and equipment, sand and stone excavating, cracking 6
and water-selecting machines equipment
3173 | Others 7
Iltem 18: Agricultural Machinery and Equipment
... Service
No. Description Life
3181| Water pumping machines 5
3182 ]| Others 6
Iltem 19: Other Machinery and Equipment
.- Service
No. Description Life
3191 Molds 2
3192 | Electronic calculators and their peripheral equipment, research machinery and equipment, 3
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measuring, surveying and inspection apparatus and equipment, Environmental pollution
monitor and control equipment

Tools, equipment (including office equipment), vending machine, automatic teller machine,

3193 | duplicating equipment, video tape recorder for use in copying video tape, laundry 5
equipment and ropeway equipment
3194 | Refining and supplying equipment of coal gas, natural gas and petroleum gas 9
3195 Cremation equipment, running water and sewage equipment, crane and conveying 10
machinery and equipment
Conveying tubes, | (1) Castiron conveying tubes (including PE conduits), cast iron water 20
3196 water tanks and tank and oil tgnk .
oil tanks (2) Steel conveying tubes, steel water tank and oil tank 11
(3) Other conveying tubes and equipment 10
Liquid, gas Liquid storage | (1) Acid liquid storage tank 5
storage tank tank (2) Non-acid liquid storage tank 7
3197 Gas storage (1) H'|gh.-.pressure gas storage tank 15
tank (2) Liquified gas storage tank 10
(3) Other gas storage tank 20
3198 Gaspline selling (1) Electric hanging type filling machine 4
equipment (2) Other gasoline selling equipment 10
Photo developing equipment; cinema producing equipment, cinema projecting and play
acting equipment; children's playground equipment (with motors); hotel and restaurant
equipment; public bath equipment; nursery garden equipment; freezing, ice making and
3199 cold storage equipment; machine and equipment for medical care purpose; photographic 7

printing and lithographing equipment; rescuing and sunken vessel salvaging equipment;
loading or unloading and warehousing equipment; boiler equipment and other machinery
and equipment, car-washing mechanisms and equipment, singing and audio-visual
entertainment equipment, bowling alley equipment and others

Explanations:

1. This Table is stipulated in accordance with Paragraph Two of Article 51 and Article 121 of the Income Tax
Law.

2. When computing the depreciation of the various fixed assets of profit-seeking enterprises, if their service
lives are found longer than those prescribed in this Table, hey must be so marked in the table of contents
of property upon filing of profit-seeking enterprise income tax returns in the year in which the depreciation
is proposed, and once the service lives are chosen, alteration application may be made under special
stituation, but only one alteration is permitted.

3. For molds prescribed in this Table, if they fail to meet the service life stipulated due to special use, they
shall be listed according to their expenses.

4. The fixed assets specified in this Chart shall mean new assets. Service life of fixed accessory equipment,
which has no value of individual use, shall be corresponding to the main equipment thereof.
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Appendix 13
i YEHATRAT A TR )
Ta Fong Steel Co., Ltd.

Production Process

Raw Material Input

1. Hot rolled coils (HR)
2. Cold rolled coils (CR)
3. Galvanized coils (Gl)

Coil
Slitting

Goods in Process/Products

1. HR strip coils
2. CR strip coils
3. Gl strip coils

Goods in Process Product for sell
4. Scrap for sell

(coil tongue & tail, edge)

Pipe
Forming

Products

1. HR steel pipes (HR HSS)
2. CR steel pipes (CR HSS)
3. Gl steel pipes (Gl HSS)

4. Scrap for sell Pipes in bundles
(quality failure, strip welded section)

Packaging
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Appendix 14
BYEBM TR A R G
Ta Fong Steel Co., Ltd.
Accounting System
B4R
Underlying Documents
WIRAE
Evidence for Keeping Account
B Tk
Journal
L@k p RAMR P
General Accounts Cost Accounts
o FAk o Favk
Ledger Ledger
J& Pk 2k Accounts Receivable 2 # Raw Material Costs
JE 4+ M 2 Accounts Payable # #: A 1 Direct Labor
Z :t47 % Accumulated Depreciation # % % B Manufacturing Overhead
4 & m A Cost Of Goods Sold # & & Finished Goods
4% % A Sales Expenses B & Commodities
H 4.4t 8 Other Subjects H 4 #+ B Other Subjects
EEE
Income Statement
TEAMER
Balance Sheet




