25 January 2017

Submission in respect of Anti-Dumping Commission Exemption Inquiry EX0047

ANTI-DUMPING NOTICE NO. 2016/104
Deep Drawn Stainless Steel Sinks Exported to Australia from the People’s Republic of China
Exemption Goods - Lipped Laundry Tubs used in the Production of Laundry Cabinets

Dear Sir or Madam
Further to the File Notes on the recent ADC meeting with Tasman.

We thank Tasman for again acknowledging that they do not and have not produced Identical Goods.
Again we highlight that the discussion of whether the Tubs produced by Tasman are “Like” and “Directly
Competitive” with Cabinet & Tubs was fully explored in the original investigation.

It was concluded that they are not “Like” or “Directly Competitive”.

We also thank Tasman for acknowledging that they cannot currently produce Like Goods to these and to even
contemplate this would involve investment.
It is fair to say with investment any item or thing “could” be made but that does not make this likely or even realistic.

As regards Tasman’s comments that “... it has the capability of making smaller tubs (e.g. 32 litre) on existing
machinery without any additional investment ...”. We believe that if this was the case they would have been doing
so for some time already.

We make note that for SCEA to produce our smaller tubs commercially specialized equipment and procedures are
required — see notes below.

We would like it noted that to achieve the products used by Milena SCEA cannot simply be a “Basic” Deep Drawn
Tub manufacturer.
Amongst other things Milena tubs are set apart from the likes of the Tasman products by:

e Milena only uses Lipped Tubs and Inset Tubs made out of a single sheet of Stainless Steel with no welding to
join the tub to the top.
o So controlling costs while negating the potential negatives associated with welding Stainless Steel.

e Milena’s tubs use a special Draw process.
o This involves .
o Without this process the failure rate and faulty goods rate will be very high plus the very Deep Draws
of the smaller tubs would not be commercially viable if indeed even possible.

o Milena’s main tub lines have a unique satin finish just on the tubs (not the top edges).
o Thisis achieved using a _ not commonly seen or available.

o So providing a product that hides watermarks and appears to glow.

Milena requests that the Investigation takes note of the attached Sales Data (this has also been supplied to the ADC
in Excel format with supporting detail).
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It is clear from this data that the effect of the Anti-Dumping Legislation was:

e A substantial reduction in the Sales of the locally made_ .

o This volume has not been lost to Tasman but rather to the Full Importers of Cabinets & Tubs.

o The ADC has access to Import Data and we suspect an investigation of this data will show that the
effect of the Dumping Legislation was to increase the quantity of Imported Cabinets & Tubs - at the
expense of Milena’s locally made Cabinets.

e Little to no effect on the Tub Sizes that Tasman has never made (most notably the .).
o Milena contends that these sizes were never Like Goods and to have included them in the net was a
mistake which needs correcting.

Noting all of the above Milena asks that the Minister not just simply correct the wrong that has been done to Milena
by granting the Exemption on Lipped Tubs and backdating this to the start of the Legislation BUT rather grants an
Exemption on ALL Tubs imported by Milena and backdating this to the start.

This would acknowledge the proven facts which are that Milena has not benefitted commercially at the expense of
Tasman and place Milena in a position to at least try and win back the market share lost to the unfairly advantaged
fully imported products.

Milena reconfirms that if this is done Milena will be using the money to win back the volume it has lost to the
Imported products so as to insure the future of local manufacturing.

Yours sincerely,

ROBERT VAN DER RIET
Managing Director

Milena Australia Pty Ltd
Tel: (07) 5351 1305 | Fax: (07) 5351 1306 | Email: info@milena.com.au
Post: PO Box 457, Coolum, QLD 4573 Australia | ABN 48604156738

www.milena.com.au
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