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No. 0310/ 4231 Departmdnt of Foreign Trade
Ministry of Commerce
44/100 Npnthaburi 1 Road,
Nonthabyri 11000 Thaicljgd
Tel. (+6§2) 547-4722

Fax. (+6p2) 547-4741

2L November BE. 2554 (2013)

Dear Commissicner,

Subject: Initiation of an §
Steel Section

vestigation into alleged dumping pf Hot Rolled Structural
) originating in the Kingdom of [Thailand

The Department of Foreign|Trade (DFT), Ministry of Commerck, Thailand wishes to refer
to the Consideration Report no. 233 regarding the stated investigation| and would like to submit
concemns over the proceeding for ypur consideration as follows;

1. Allegations of Dumping

The DFT considsrs that it is inconcejvable that the applicant| an internationd

| company
1o acquire
stress that

ent and compgtitive. For
ise that, because there is no dumyjing associating to publicly
1 value that demonstrates

Furthermore, the DFT pespectiully disagrees with the mdthodology applLed by the
valne for the Thai exporter, It is flear that the methodology
applied is not in accordance with the Article 2 (2.2) of Agreement on Ingplementation of Article VI
cted value to be based on
selling and
published

the cost of production in the co
general costs along with related
profit and loss account of a Thai ¢

of origin. At the very least, the
cial charges should have be
mpany operating in the same sector




28/11 2013

1951 BU TRADE

existed in Thailand suggests that thg constructed value is purportedly i

2. Allegations of injury

There is no reference beipg made in financial statements of ¢
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ted.

poriad 2011 -2013, that present difficulties as a result of the alleged unkair trade on th
market. Moreover, the financial repprt for 2011 presents a positive perfcgmance of the epmpany:

® Sales revenug up by 15 % to $7,133 million.
® - Underling EBIT up by 3 % to $ 428 million
® Strong undedlying operating cash flow of § 447
Even though it reported a flecline in profits of 11 %, this also ¢
of Moly-Cop Group, which involvesjan increase of debt of § 1,728 million
Furthermore, in 2012,
environments and the impact of the exchange on the Australian doll
performance of One Steel still remdined robust:
“The external environment remained difficult for OneSteel
high Australian dollav, generglly weak markets and significant

e Chairman’s Review referred tJ

illion
ides with the

r, but in spite

eriods of w

he applicant, co

The fact that no effort wis made to reasonably adjust the :I;s to reflect bases which

ering the
domestic

hoguisition

many difficult external

of this the

Steel & Recycliné with a

f waather

contributing to a poor profit outcome for these businesses. Notwithstandling the continugd difficult
external environment, cost and operational improvements helped diliver a positl
result in the second half in the Manufucturing business; a 8§ 57 milliok turnaround fiom its first
half EBITDA result (excluding the 8TP advance).” (Source: ASX release 23 Qugust 2012)
inforcing business, sales

With regard to the HRY segment, it stated: “deross the
volume for the period were signifiqantly higher during the year, due m
rebar infrastructure projects... " (Squrce: Page 26, Arrium Limited Annual Repart

The same result has alsg
months of 2013, that a furthell'rﬂirovement in the Steal businesses
wealkmesses in the external envi .

2012)

ents. (Sowrce: Fage 16 Realizing value frbm growth: dnnual

EBITDA

inly to @ number of large

been confirmed by the OneSieel minagement, for the first six
is expected despite some

eport 2013,)

Therefore, it is seemed to the DFT that the Australian domestic indudtry is not in an imminent

situation to be affected by any intrihsically or extrinsically unfavorable
3. The Causal link between imports
_ Throughout the period|of 2011 — 2013, references haw
environments, impacts of the exchange rate, generally weak markets
poor weather, A difficult situationfas a result of unfair trade practices
To support the raised statement, fthe 2013 financial report also sti
factors, rather than unfair trade practices, which have potentials to af;
sector’s performances, as follows:
“The Steel business conlinued to be challenged duﬁngr the y
environment, including Yhe higH Ausiralian dollar and general

ini

CAUSes,

and significant

weak const

heen made to external

periods of

148 never been mentionead.
tes the effects of other
zct the company’s and the

ar by the difficult external

rion and
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evidences must be established to djmonstrate a linkage between the all
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manufacturing markets. Domestivally, large infraswructure projefts in the engineering
construction sector continued to Support strong demand for steel felnforcing products, but
deterioration in commodity pri:E adversely affected demand ﬁl‘m the resource sector

{particularly coal, gas and iron
expenditure... " (Source: Page 12 Reali

re} as companies reduced maink
value from growth: Annual Repore 2013)

ance and some project

According to Article 3|(3.1 & 3.5) of the Anti ~ Dumiing Agreement, positive

the reported injury. The DFT takeq a preliminary position that the said
materialised and that the alleged injury is liksly to be an effect of other
of alleged unfair trade practioes.

4. Domestie industry primaty injury indicators

ged dumped imports and
casual link has not been
lmown factors gather than

The DFT declines to comjment in details on the alleged inj

as presented in/the report,

because it has not been together linked and evaluated with the case of alleged dumping, However,
the report has largely placed an emphasis of injury assessment on the effepts on prices and reduction
of profits, In this connection, the DFT believes that the Commission shduld reasonably re-evaluate

the effects on prices by adjusting the related costs to reflect the major
transactions established during the|period of 2011-2103. As a result, |

quisition and|concerned
he reductions of profit as

concluded could, then, be proven atfributions of costs associated with th:ljtated transactions.

The DFT wishes that the Chmmission would take the raised is
looks forward to hearing a favorable reply in due conrse.

Yours sincerely,

4 y ,ﬁf
{Mise, Banjonglitt Angsusingt)

Deputy Director-Genaral
For Director-General

Mr. Dale Seymour

Anti — Dumping Commissioner
Anti — Dumping Commission
1010 La Trobe Street
Melbourne VIC 3008

es into considération and




