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PUBLIC RECORD VERSION
THAI PREMIUM PIPE Co., Ltd.
October 18, 2016

The Commissioner

Australian Anti-Dumping Commission
GPO Box 1632

Melbourne, 3001

Subject: Application for Accelerated Review in respect of certain electric
resistance welded pipe and tubes the subject of Case No 254.

Application is made on behalf of the following ‘new exporter’,
Thai Premium Pipe Co., Ltd. of Thailand (TPP)

Dear Commissioner,

We have been requested by Thai Premium Pipe Co., Ltd., (TPP) of Thailand being a
manufacturer and exporter of certain ERW pipes and tubes being ‘the goods’ of Case No
254 and which are referred to as being Hollow Structural Sections (HSS).

I (uithority)

TPP is seeking your acceptance of this application for an accelerated review of dumping
duty measures imposed on ‘the goods’ exported from Thailand in accordance with the
notice ADN 2015/102 and the Assistant Minister’s notice dated 12" August 2015.

TPP is making this application on the basis that it is a new exporter not having exported
‘the goods’ to Australia during the investigation period of 1/07/2013 to 30/06/2014,(1.P.) or
during the period subsequent to the I.P.

TPP is however wanting to export ‘the goods’ to Australia and is seeking to have its own
Normal Value (NV) which, given it has not yet exported to Australia, will be the ascertained
export price for ‘the goods’ (AEP)

TPP states that it is not related or associated with any exporter currently subject to the
relevant measures for ‘the goods'.

Applicant Details: Thai Premium Pipe Co., Ltd.

Contact Details:
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Description of ‘the goods’:

e Certain electric resistance welded pipe and tube made of steel, comprising circular
and non-circular hollow sections in galvanised and non-galvanised finishes, whether
or not including alloys. The goods are usually referred to as either CHS (circular
hollow sections) or RHS (rectangular or square hollow sections). The goods are
collectively referred to as HSS (hollow structural sections). Finish types for the
goods include pre-galvanised, hot-dipped galvanised (HDG), and non-galvanised
HSS.

e Sizes of the goods are, for circular products, those exceeding 21mm up to and
including 165.1mm in outside diameter and, for oval, square and rectangular
products those with a perimeter up to and including 950.0 mm. CHS with other than
plain ends (such as threaded, swaged and shouldered) are also included within the
goods coverage.

Tariff Classifications:

Goods Description Tariff subheading Statistical codes
Circular products 7306 30 00 31,32,33,34,35,36,37
Rectangular , Square 7306 61 00 21,22,25,90
products

Other non-circular products | 7306 69 00 10

Other non-circular cross 7306 50 00 45

sectional other alloys of

steel

Current Measures:

e Not having exported during the I.P and thus not being a respondent in Case No
254, TPP is currently subject to the ‘all other exporters’ IDD of 29.7% Ad Valorem,
FOB, Cash. DSN 179 refers.

Grounds for an Accelerated Application:

e TPPis considered to be a new exporter in accordance with s 269T (1) of the
Customs Act 1901.

e The |l.P. for Case No 254 was 1/07/2013 to 30/06/2014.

e TPP did not export to Australia during that I.P.; did not refuse to cooperate; is
not related to any exporter subject to existing measures of Case No 254.
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Statement:

Given the grounds for making this application, TPP respectfully submits that there
are no grounds for the Commissioner to reject this application for an accelerated
review.

Variable Factors Case No 254:

Case No 254 comprised three cooperative exporters all of which:-
(1) Had Normal Values established vide s269TAC(1) of the ‘ACT’
(2) Had Export Prices established vide s269TAB (1)(a) Of the ‘ACT".
(3) Had Adjustments made vide s269TAC (8) of the ‘ACT".

Export Prices and Normal Values for All ‘other’ exporters including non-
cooperatives were calculated as follows:-

(4) Export Price was calculated vide s269TAB (3) being the lowest quarterly export
price of the three cooperative exporters.

(5) Normal Value was calculated vide s269TAC (6) being the highest ascertained
Normal value of the three cooperative exporters.

The calculated variable factors for the ‘all other’ and non-cooperatives resulted in a
technical dumping duty margin of 29.7% whereas the average dumping duty margin
of the three cooperative exporters is circa 13.5%.

Claims:

In addition to claiming TPP is legitimately entitled to receiving its own dumping duty
assessment rather than the ‘constructed’ 29.7%, TPP respectfully invites the
Commission’s attention to the post I.P pricing of the HSS critical material input cost
of Hot Rolled Coil (HRC)

Case No 254 and Case No 177 prior, can attest to the HRC price being the most
critical input cost in manufacturing HSS.

For example para 8.4.2.4 of Case No 254 indicates the HRC cost is 90% of the
CTM for HSS and the Commission’s numerous investigations on HSS exported
from many countries including Thailand, Korea, Malaysia, would evidence the
significantly high input cost of HRC in the manufacture of HSS.(the goods).
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Global HRC prices since the I.P have fallen and thus the manufacturing cost of
HSS and the selling prices of HSS have fallen.

The Commission has a paid subscription source for HRC prices which in our
opinion clearly evidences a decline in HRC prices as stated and depicted in the
Commission’s Consideration Report Nos 365,366,368,371.(FIGURE NO 2)

We also reference Bluescope Steel’'s (BSL) HRC price data in its FY 2016 Financial
Results Presentation of 22" August 2016, a publicly available document, which
on page 53 depicted HRC price history for East Coast Asia in US$ per tonne.

BSL also depicted what it calculated as the indicative steel spread in US$ per tonne

being the East Coast Asia HRC price LESS the cost of:-
1.5 tonnes of Iron Ore

0.71 tonnes of Coking Coal.

Those two materials comprise the significant raw material cost inputs for HRC

production.

Whilst the Commission has its own paid subscription source for HRC pricing, BSL is
Australia’s sole HRC producer and its sources for the pricing data on page 53 of the
Company’s Financial Results presentation were attributed to SBB, CRU, PLATTS,
all of which are considered to be reliable , independent third party sources for this

purpose.

The following Table No 1 is derived from the BSL reference (page 53) and clearly
illustrates the decline in both HRC prices and the two raw material inputs of iron ore

and coking coal.

Table No 1:

BSL Financial Year

HRC US$/t East
Coast Asia-SBB

BSL Indicative
Spread US$ /t

BSL Implied cost of
Iron ore Coking Coal
Inputs US$/t

2012/2013 576 286 290
2013/2014 -I.P. 548 276 272
2014/2015 442 292 150
2015/2016 318 182 136

Note: Implied cost of iron ore, coking coal, is HRC price LESS indicative spread.
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Conclusions:

We consider the BSL published and independently sourced price data provided in
Table No 1 to be reliable and that data demonstrates the HRC price has declined
from US$548 per tonne for the |.P of Case No 254 (2013/14) to US$318 per tonne
for the most recently completed financial year of 2015/16.

The BSL sourced price data also demonstrates that the combined raw material
input costs for HRC of Iron Ore (1.5t) and Coking Coal (0.71t) has declined from
US$ 272 for the I.P. of Case No 254 (2013/14) to US$136 for FY 2015/16.

The decline in raw material costs as implied in the BSL data is supported by our
Sourced data on Monthly prices for Iron Ore (62%) and Hard Coking Coal

(V 25.5%) being US$/t CFR China which on a yearly average have declined as
Follows —Table No 2:

Financial Year Iron Ore US$ CFR/t | Coking Coal US$ *Combined input
CFR/t cost for steel make

2013/14 —I.P

2014/15

2015/16 **

(Proprietary data)

Notes: 1. * Combined input cost calculation of 1.5 t iron ore plus 0.71 t coking coal.
2. **variation on BSL implied cost and Staughtons sourced data ( Proprietary data)
3. On balance the BSL calculations are the preferred values

Summary:

We respectfully submit that TPP, as a new exporter not related to any non-cooperative
exporter or an exporter subject to the measures and the evidential decline in prices
affecting the variable factors of Export price and Normal Value since the I.P. of Case No
254 warrants the acceptance of this application for an accelerated review.

Please contact the writer for any clarification or further information.

Regards,

M J Howard
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