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SHANGHAI ARAYS HARDWARE MANUFACTURING CO.. LTD. SincReting

Panjiva Inc. (Customer) :

SinoRating sends you this credit report according to your following inquiry on
2011-04-13:

Ref No. —

The Given Name Shanghai.Arays Hardware Menufacturing Co Ltd b#—
PHEEBIEHRAR

The Given Address No. 46, Minyi Road, Shanghai Songjiang Export

Processing Zone, Songjiang, Shanghai, China 201612

Investigated Company Name [SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD.

Investigated Company NO. 46, MINYI ROAD, XINQIAO TOWN, , SONGJIANG
Address DISTRICT, SHANGHAI

Investigated Company LH A HEFRAT

Chinese Name

Investigated Company LHHRORFRFAREN6S

Chinese Address

Ratin

Should you have any guestions, please feel free to contact SinoRating at

Tel (8610) 66582474
Fax (8610) 66516097
Email sinoratingBsinosure. com. cn

Contect Person [Wang Tao

SinoRating Customer Service Center

2011-04-19

Announcement: This report is furnished under restriction of reputation g oand professiona! cthics of SinoRating,
without ony fabrication. This report is for your exclusive use io making business decision only,ond shall
not beor any liabilities. Any information cootoined herein shall not be released to aoy thisd party unless
otherwise agreed upon by SinoRating,and shall oot be taken as the basis for any legel proceedings.
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SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD.

PUBLIC FILE
FOLIO 46

SinoRating

SinoRating Ref. No.
Compeny Name

Operating Address

Telephone

Fax

Website

Email

Start Year
Business Scope
Industry
Industry Code
Listed Company
Export/Import License
Seles

Net Worth
Employee
Enterprise Size
Financial Status
Trend

Payment Record

SinoRating Credit
Rating

SinoRating Default Rate

SinoRating Comment

CHN000210841
SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD

NO. 46, MINYI ROAD, XINQIAO TOWN, , SONGJIANG DISTRICT,
SHANGHAT (201612)

(86) 21-57686322

(86)21-57687726, 57686487

WWW. arays. com. ¢n

sec@arays. com. cn

1995-12-26

Manufacturer of automobile fittings
Manufacturer of car perts and accessories
3725

No ! '

Yes

50, 498, 000 (2009)

14,611, 000 (2009)

300

Medium

Poor

Unstable

Unable to judge

B

3.99~6. 10(%)

Although subject shows an Unstable development trend on
the whole, its financial status is Poor.SinoRating
proposes B credit rating to subject - Relatively weak
strength, relatively low resistance to risk, passable
credit status

ond 1 ethics of SipoRnting,

A This report is fi

under restriction of rep

B P

without any fabricstion. This report is for your exclusive use in moking business decisior. only.and shall
not beor any liobilitics. Any icformation contwined hesein shall not be released ta any third porty unless
otherwise agreed upon by SizoRating,oud shall not be taken as the basis for any lega! proceedings.
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SHANGHAT ARAYS HARDWARE MANUFACTLRING CO., LTD. SinoRating

Remark Renminbi unless otherwise stated
' Industry Code’ is according to the 'National Economic
Industry Classification’ by National Bureau of
Statistics of China.
'Enterprise Size' is divided by Classification Standard
of Small, Medium and Large Enterprises constituted by
National Bureau of Statistics of China, National
Development end Reform Commission of China, and
Ministry of Finance of China

5L

Registry Shanghai City Songjiang District Administration for

Industry and Commerce

Registered Address NO. 46, MINYI ROAD, XINQIAO TOWN, SONGJIANG DISTRICT,
SHANGHAI CITY (201612)

Organization Code 607341354

Value Added Tax No. 310227607341354

Registration No. 310000400134043

+ Company Type Wholly Foreign'Owned Enterprise '

Registered Capital USD 6, 500, 000

Legal Representative Zhang Qiaomei

Business Scope Production of various kinds of vehicle screw, tyre and

hardware products; sale of self-made products
(operation should be subject to business license if

involved)
Registered Date 1995-12-26
Business Licence Valid 2045-12-25

Until

SRS 2 3 i z

Subject was established by Li Jin Machinery (China) Co., Ltd. (100%) on December
26, 1995 with the registered capital of USD3.5 million. At that time, its
registered address was Plot 167B, Scngjiang, Xingiao Town, Songjiang County
Shanghai City; its business scope was “production and sale of various kinds of
vehicle screw, tyre and hardware products”; its registration number was 021520;
its Legal Representative was Liu Shangxiang

In June 1998, its registered address was changed to the current address: its
business scope was chenged to “production of various kinds of vehicle screw,
tyre and hardware products; sale of self-made products”

In October 2001, its Legal Representative was changed to the current one; its

Announcement:This report is furnished under restriction of reputation gi and professional ethics of SinoRating,
without eny fabrication. This report is for your exclusive use in making business decision only,end shall
ot bear ony lisbilities. Any information contained hercin sholl pot be released ta any third party unless
olherwise agreed upon by SinoRoting,ond shall not be taken os the basis for any legn! proceedings.
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SHANGHAI ARAYS HARDRARC MANUFACTURING CO., LTD. SinoRating

business scope was changed to the current scope.

In May 2004, its registered capital was increased to USD5S million: its
shareholder was changed to the current one.

In May 2009, its registered capital was increased to the current size.
Tn July 2009, its registration numbher was upgraded to the current numher.

PR
?1.-‘4:: i @ ]

Shareholders Registration No./ID Card No. Shareholding
Li Jin Machinery (China) Co., 100. 0%

Ltd. (British Virgin Islands)

Company Name Li Jin Machinery (China) Co., Ltd.

Country/Region British Virgin Island
Address . ves . !
Shares Hold 100%

This company is registered in British Virgin Islands. Other information is not
available.

Liu, Cang
Gender Male
Title General Manager
Responsibility Overall Management
Remark Now, he works as subject’s General Manager. Other

information is not available.

Name Liu, Xiangmao

Gender Male

Title Chairman of the Board

Remark Now, he works as subject’s Chairman of the Board. Other

information is not available.

Announcemeot:This report is furnished under restriction of rep and p! iopol ethics of SinoRating,
without any fabrication.This report is for your exclusive use in making business decision only,and shall
not bear any linbilities. Any information coaroined herein shall oot be released to any third party ualess
othenwise agreed upon by SinoRating,and sholl aot be taken s the basis for any legal proceedings.
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SHANGHAI ARAYS HARBWARE MANUFACTURING CO., LTD. SinoRating

rBa‘i?'n;ce éhect (m flmusands)

2007-12-31

Date 2009-12-31
surce 3 "' 3rd party_l 11 :3rd party -1
Yes/— ——f—
41,428) 5. A3 4,840

Short-Term Investment - =
Notes Receivable . .. L ol R SRS
vaxdendg Recexv ble i

ablel i

FZE0ther AAccounts- Recaivable
Advances to Suppllers _

T YT EATTIIENI L 2T
epreciati

TotalsFixed Asse
Igtangxble Assets —
S Bng- 1id Exp

Announcement:This repost is fumished under restriction of reputation g and professionsl ethics of SinaRati
witbout any fubrication. This report is for your exclusive use in making business decision only,snd shall
not bear any liabilities.Any infarmation contained herein shall sot be released to any third porty uoless
otherwise agreed upon by SinoRating and shall not be loken os the basis for any legal procecdings.
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FOLIO 42
SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD. SinoRating
Total Assets 1585, 748 147, 488 151, 463
IDate i - 2009-12-31| _ 2008-12-31|  2007~-12-31
Source 3rd party )| 3rd party 1| 3rd party 1
Short-term Loans ~ . - 99,220 = 4,327
Notes Payable 16, 169 22,492 21,029
_Accounts Payable .- .0 . 1 28,288 327168) - 39:782
_ Advances from Customers 31, 674 25,526 14, 010
“Acgried Payroll T o 0 T ] et 1016 0 1,223] - . -669
Welfare Pavable — — —
Dividénds Payasble’ i+ "% R = S Foex
Tax Payable 9 —1, 084
Other Taxes. Payable. - ‘ o N
3, 678

Other Payable

[Q];p__]_, : Long:’l‘erm L,ftabxlines

Jefarradilaxas: Credibar o
- Deferred Taxation
Total: Lmbxhtlgg'

*M'nomtv Interests — —~ _ —

; T Bt el RO DY ¢
Total es and uit 155, 748 IAJ. 488 151, 463
Announcement: This repon is furnished uoder restriction of reputation gt and p ional ethics of SipoRsting,

without eny fabrication. This report is for your exclusive usc in moking busioess decision anly,and shall
oot bear any ligbilities.Any inforination contnined hereia shall not be released to any third party unless
otherwisc agreed upon by SipoRating,and shall aot be taken as the basis for any legal proceedings.
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SHANGHAI ARAYS HARDWARE MANUFACTURING CO.,

LTD.
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SinoRating

in(;ome Slatement @nthousands) '

L

Date

2009-01-01 to[2008-01-01 to

2007-01-01 to

2009-12-31 2008-12-31 2007-12-31

Source /8rd‘party.1| -3fd party’l] - 3rd party:l

Sales 50,498 82, 404 92, 390

-. Cost ‘of Goods Sold "+ 48,9760 "7 BTis0l - - 74,730

— Sales Tax — — -

Gross Profit. i . i veliii s :1,522] i d5:124)- . 17,651

+ Other Rcvenues and Galns 126 228 2,403

.~ Administretive :Expenses:: CiieD824) L 0107024 ;11446
— Operating Expenses 2,471 3,627

+Return on: Investnentis

Dt Financial Expense 3 ‘1'}'326 -
Income from @eratxon ~-11,973

+ Subsxdy Income

: Non—operatmg Nétiincona

Income before Income Taxes

NetiAsShtst. n

tchmdd

under r

of i and professiooal cthics of SinoRoting,

Anaouvacement: This report is i

without any fabrication.This report is for your :xcluswc use in making business decision only,and shol}
not bear any liabilities.Any information contaioed herein shall not be released lo any third party unless

otherwise agreed upon by SinoRating,and shall not be 1ekea as the basis for any legal proceedings.
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SHANGHAT ARAYS HARDWARE MANUFACTURING CO., LTD. SinoRating
Key Financial Ratios . - LT
Date i 2009 2008 2007
Sourde . - - <m0 "’rd party 1| 3rd party 1| 3rdparty il
Current Ratio 0.8 1.03 1. 05
Quick Ratio  ~ DTN : c.o7 0580 ... 0.69 . -0.68
Accounts Receivable Collect)on Penod 78 62 81
AcEourts Payable:Payment Period . & 1| =n w-1209] . o 192 - %4180
Days 1n Inventory 165

Asset: Turnover 5 : . 0.55

Debts to Total Assets Ratlo(%) 90, 62 91.45
Liabitities: torEauity () o et o5 98] U U1070.17,
Return on Assets (%)
Retucncon Nat Assetaaih)

Operatin Proflt Margin (%)

Da}:s 25 “‘75

*Note: If there are 100 companies in the same industry, SinoRating will rank
the data under the same ratio from the smallest to the largest. Percentile 25%
is the figure ranked 25th. Medium is the figure ranked 50th while percentile 75%
is that ranked 75th. By using this comparison, one can have a clear idea of the

status of subject’s financial ratio in its industry. '—' means that SinoRating
does not have enough industry data to gencrate the comparison.

ished and professional ethics of SinoRati

P & P 8.

under restriction of

A :This report is fi
without any fabrication.This report is for your exclusive usc in making busiacss decision only,and shall
""" ined herein shall not be relcased to any third party unless

P

pot bear eny Any i
otherwise agreed upon by SinoRating,ond shall not be taken as the basis for ony legal proceedings.
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SHANGHAT ARAYS HARDFARE WANUFACTURING CO., LTD. SinoRating

SinoRafiﬁg Exb]aném'bn

Subj’ect's financial staff refused to verify the above financial information and
declined to disclose the reason why its net income in 2C09 was negative. The

ahove informatinn is provided just for your reference.

AL B NG T

Rongle Middle Road

i

Main Correspondent Shanghai Pudong Development Bank ,

Bank (s) Sub-Branch

Date 2010-09-14

Bank Address No. 85, Rongle Middle Road, Songjiang District,
Shanghai City

Bank Telephone (021)57739311

RMB Account Number 07960304135032131

The staff from the bank confirmed that the above account was a basic RMB account
opened by subject therein, and stated that subject maintained normal transaction
records.

Subject is mainly engaged in production and sale of aluminium alloy wheel hubs
for automobiles. It mainly produces 16’ -24" aluminium alloy wheel hubs. Its
products are mainly sold to automobile manufacturers, import & export traders.
Subject mainly sells products under the brand of "Arays” and its “Arays”
aluminium alloy wheel hubs are exported to Europe, America, Austrelia, Southeast
Asia, etc. It is capsble of producing about 2 million pieces of tyres per year.
Subject’s regulations shows that its annual sales is USD9650 thousand, among
which USD4825 thousand is from export business.

Subject's products have been certified by American AQSR, and have passed the
certifications of QS9000/1S09001, TUV, TS16949, etc.

foh

Announcement: This report is fi d under iction of reputoti and professional ethics of SinoRating,

without sny fabrication. This report is for your exclusive use io making business decision only,ned shall

not bear any liabilities. Any information contsined herein shalf not be released to any third pasty unless
otherwisc agreed upon by SinoRnting,ond shol! not be token as the basis for any legal proceedings.
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SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD. SinoRating

PUBLIC FILE
FOLIO 38

Sales NetWork

Remark

Subject is mainly engaged in production and sale of
aluminium alloy wheel hubs for automobiles. Its
products are sold both at home (to most parts of the
country) and ebroad (especially to Europe, America,
Australia and Southeast Asia). Its customers are mainly
manufacturers and import & export traders of
automobiles, including Foton, Jiangxi Jiangling, Italy
Momo, America Mamba, Britain Wolface, Japan Gongfeng,
ete.

Subject usually settles with its domestic key accounts
by monthly payment 30 days, but settles with its
overseas customers by T/T (accounting for a big
proportion) and L/C.

Subject’s export volume was USD1, 310, 335 in the fourth
quarter of 2009, and USD1, 343,908 in the fourth quaerter
of 2010.

Export Record

Export to(2010)

UNITED STATES 70.17%
UNITED KINDOW ' 11. 73% '
Others 5. 88%
UKRAINE 4.3%
REP. OF KOREA 2. 67%
AUSTRALIA 2. 54%
PHILIPPINES 1. 58%
UNITED ARAB EMIRATES 1.13%

*Remark: subject exports products to the above regions in the latest year.

Export Volume

2010 USD 5, 581, 866
2009 usD 5, 117,318
2008 USD 9, 657,218
2007 USD 9, 151, 006
Export*

Vehicle and its parts and accessories ( railway vehicle excluded)
*Note: Commodity names shown herein are not subject’s actual import/export

product name, but category name classified by China Customs. i

Trade Term for Export

| cthics of SinoRoting,

This report is furished under restriction of { nod p
without any fabrication. This report is for your exclusive use in making business dccision ooly,and shall
pot beor any liobilities.Any information contoined hesein shall not be released to any third party unless
otherwise ogreed upon by SinoRating,ond shall not be taken ns the basis for aay legal proceedings.
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SHANGHAT ARAYS HARDWARE WANUFACTURING CO., LTD. SinoRating
General Trade 100. 0%
Other Trade 0.0%
Piirchase, G

Local Purchase Aluminium alloy, moulds, metallurgical materials, wheel
hub nuvt, wheel lock nuts, bolts, etc.

Remark According to subject’s staff, subject’s rew materials
are mostly purchased from domestic market recently,
especially from Yangtze River Delta region.

Subject usually settles with its suppliers by manthly
pzyment, and gets a credit term of 30-90 days from
them.

Subject’s import volume was USDO in the fourth quarter
of 2009, and USDO in the fourth quarter of 2010.

Import Record

Import from(2010)
UNITED KINDOM 100. 0% ,

*Remark: subject imports products from the sbove regions in the latest year.

Import Volume

2010 usb 125
2008 : UsD §, 692
2007 usp 320
Import*

Vehicle and its parts and accessories ( railway vehicle excluded)

YeNote: Commodity names shown herein are not subject’s actual import/export
product name, but category name classified by China Customs.

Trade Term for Import

Generel Trade 100. 0%

Other Trade 0. 0%

Operating Space 8, 500 square metres

Owned/Rented Owned
Location Main Industrial District
Annonucement:This report is furnished uoder restriction of rcputation g and professiono! etkics of SinoRating,

without any febrication. This report is for your exclusive use in making business decision only,and shall
not bear any linbilitics. Any information contained herein shall not be released to any third party unless
otherwise ogreed upon by SinoRating,and shall not be taken ns the basis for soy legal procecdings.
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SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD. SinoRating
Remark Subject covers a plot area of 8500 square meters and an

office area of 1000 square meters.

Employees
Total Employees 300

Date 2008-07-09

Comment Prompt

Payment Term T/T Remittance 30day(s)
Credit Limit 2,000, 000

Relationship 3year (s)

Supply Aluminium alloy

According to sales staff from this company, subject is mainly engaged in
production and sale of aluminium alloy wheel hubs for automobiles, and mainly
purchases aluminium alloy and other raw materials from this company. With strong
production capacity, subject keeps sound credit status and can make payment
promptly.

Date 2009-08-25

Comment Prompt

Payment Term Monthly Payament
Relationship 6year(s)

Industry Manufacturer of model tool
Supply Mould

According to Mr. Yue from this company, subject is its customer end it mainly
provides moulds to subject. Subject keeps & long cooperative relationship with
this company and they trust each other. Subject usually settles with this
company by monthly payment 30-90 days. Subject sustains sound credit standing in
their cooperation and pays promptly.

Date 2009-12-01

Comment Prompt

Payment Term Monthly Payment

Supply Wheel hub nuts, wheel lock nuts, bolts, etc.

Announcement: This report is furnished under restriction of reputati and professional ethics of SinoRating,
without any fabrication.This report is for your exclusive use in moking business decision only,and sholl
not beor any linbilities.Any i i iaed herein shall not be releascd 1o any third party unless

olhenwise agreed upon by SinoRating,ond shall not be token as the basis for any Icga! proceedings.
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SHANGHAL ARAYS HARDWARE MANUFACTURING CO., LTD. SinoRating

According to Mr. Wei from this company, subject mainly purchases wheel hub nuts,
vheel lock nuts, bolts, etc. from this company. With many years of cooperation,
subject has kept good cooperation relation with this company and now settles
with this company by monthly payment

Date 2010-09-14

Comment Prompt

Payment Term Monthly Payment

Relationship 10year (s)

Supply Processing of surface plating on commission basis

According to Mr. Wang from this company, it mainly provides such service as
processing of surface plating on commission basis to subject. With 10 years of
cooperation, subject pays promptly and sustains sound credit standing in their
cooperation. Subject usually settles with this compeny by bank transfer, bank
acceptance, etc. and gets a credit term of 50 days from the company. The
settlement term is mainly monthly payment.

= Feich 1

As of report date, no litigation record has been found against subject through
our searching the website of local court, other courts and major search engines.

As of report date, we did not find eny negative information relating to the
subject company.

As the basis of automobile industry, automotive parts are indispensable in
supporting the sustainable and healthy development of automobile industry. In
2009, over 40% of auto parts suppliers in China would be up egainst serious
liquidity challenges, while after—sales market would be the major powerhouse for
automotive parts industry. From Jan. to Nov. of 2009, the parts and components
import accumulated to USD1S. 675 billion, up by 4.11% year on year; thereinto,
the engine import quantity and value totaled at 575,900 sets and USD1. 565
billion, up by 11.45% and 2. 21% year on year. the import value of auto parts,
accessories and body accumulated to USD12.873 billion, up by 3.25% year on year:
the automobile & motorcycle tire import totaled at USD270 million, up by 2.30%
year on year: and other car-related merchandise import totaled at USD967
million, up by 21.94% year on year. In 2009, China s automecbile part enterprises
were confronted with the toughest challenge of the past three decades since
reform and opening up.

As predicted, this industry’ s export will restore to the 2008 level in 2010 and
achieve a year-on-year increase of above 30%. The automobile part industry is
bound to set the orientation at technology, cost and upstream & downstream
industries and leunch industry upgrade.

g and p iounl ethics of SinoRating,
without any fabrication.This report is for your exclusive use in making busincss decision only,and shall
not benr any lisbilities.Any information contnined herein shall not be released 10 any third party unless
otherwisc agreed upon by SinoRating,and shall not be taken os the basis for any legnl proceedings.
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SHANGHAI ARAYS HARDWARE WANUFACTURING CO., LTD. SinoRating

Historical Development . S
Established on December 26, 1995 as a manufacturing enterprise, subject is now
invested by British Virgin Islands Li Jin Machinery (China) Co., Ltd. (100%)
with the registered capital of USD6.5 million. Its Legal Representative is Liu
Xiangmao.

{Citrrent,Operating Status: . ¢ - .-

AL

Subject is mainly engaged in production and sale of aluminium alloy wheel hubs
for automobiles. It mainly sells products under the brand of “Arsys”. Its
“Arays” aluminium alloy wheel hubs are exported to Europe, America, Australia,
Southeast Asia, etc.

¥With & long history, subject has certain production capecity. Subject’'s sales
decreased year by year in recent years and its operating capacity was fairly
weak. Moreover, its profitability was unsound and its debts to total assets
ratiobyas too high. Gonerally speaking, subject’'s overall development trend is
unstable

Announcement: This report is furnished under restriction of reputotion g and p i cthics of SinoRoting,
without any fobrication. This report is for your exclusive use in making business decisios ooly,ond shall
not bear any livbilities.Any information coatained hereio shall not be released to ony third party unless
otherwisc agreed upon by SinoRoting,nad sholl not be taken os the basis for any legal proceedings.
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SHANGHAI ARAYS HARDWARE MANUFACTURING CO., LTD.

SinoRating

Definition

Default Rate (%)

Rating Symbol

AAA Very strong strength, very high resistance to 0~0.17
risk, excellent credit status

AA Strong strength, high resistance to risk, good 0.17~0.72
credit status

A Relatively strong strength, relatively high 0.72~1.16
resistance to risk, normal credit status

BBB Average strength, average resistance to risk, 1.16~2.35
acceptable credit status

BB Below~the-average strength, below-the-average 2.35~3.99

resistance to risk, less acceptable credit
status

Weak strength, low resistance to, risk,

6.10~10. 14

ccc
relatively poor credit status

cC Very wesk strength, very low resistance to 10. 14~13. 44
risk, poor credit status

C On the verge of bankruptcy, basically >13. 44
discredited

NR Subject is not rated because it is established for no more than
one year or it goes out of business or information is not enough

Anoouncement:This report is furnished under restriction of reputation g and p 1 ethics of SinoRoting,

without ony fabrication. This report is for your exclusive use in making business decision ooly,ond shall
not bear nny liabilities.Any information cootained herein shall oot be released to any third porty unless
otherwise agreed upoa by SinoRating,and shall not be taken s the basis for any legal proceedings.
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SHANGHAT ARAYS HARDWARE MANUFACTURING CO.. LTD.

PUBLIC FILE
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SinoRating

:l;ﬁﬂcipal Consulting Index and Weight of Credit Rating

Rating Factors Weight
Key executives, employees & 10%
organizational structure
Company background and operational 20%
status
Enterprise size 15%
Financial status 30%
Company development 10%
Competitiveness and industry analysis 10%
Company and industry prospect 5%
Total 100%
Special factors -10%~+10%

————————— End of Report————~————————————

Announcement:This report is furpished under restriction of reputation guarantee and professional ethics of SinoRating,
without any fabrication. This report is for your exclusive use in moking business decision only,and shall
pot bear any liabilities.Any information cantained hereio shall not be released to any third party unless
othenvisc agreed upon by SinoRating,and shall not be taken s the basis for any legal procecdings.
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