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GOODS SUBJECT TO MEASURES/
GOODS UNDER CONSIDERATION

The goods subject to measures or goods under consideration (the goods) ie
the goods exported to Australia, allegedly at dumped prices and/or in receipt
of subsidies, and are currently subject to anti-dumping measures are:

aluminium road wheels for passenger motor vehicles, including wheels used
for caravans and trailers, in diameters ranging from 13 inches to 22 inches.

For clarification, the goods include finished or semi-finished ARWs whether
unpainted, painted, chrome plated, forged or with tyres and exclude
aluminium wheels for go-carts and All-Terrain Vehicles.
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SECTION A
COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.

A-1 Identity and communication

Please nominate a person within your company who can be contacted for the
purposes of this review:

Head Office: Zhejiang Yueling Co., Ltd.

Name: Mr. LU Yuesong

Position in the company: CFO, Secretary of Board of directors

Address: Xiandai Avenue North, Zeguo, Wenling, Zhejiang Province,
P.R.China

Telephone: +86 576-86402693
Facsimile number: (+86) 576 —86429895
E-mail address of contact person: lucpa@sina.com

Factory: The same location as of the Head office.

A-2 Representative of the company for the purpose of the review

If you wish to appoint a representative to assist you in this review, provide the
following details:

Name: Mr. PU Lingchen, Mr. LIU Jianwei, Zhong Lun Law Firm
Address: 36-37/F, SK Tower, 6A Jianguomenwai Avenue, Chaoyang
District, Beijing 100022, P. R. China

Telephone: Partner Lawyer

Facsimile: +86-10-65681838

Telex number: +86-10-59572288

E-mail address of contact person: liujianwei@zhonglun.com;
haojingyu@zhonglun.com

Note that in nominating a representative, the Commission will assume that
confidential material relating to your company in this investigation may be freely
released to, or discussed with, that representative.

A-3 Company information

1. What is the legal name of your business? What kind of entity is it (eg. company,
partnership, sole trader)? Please provide details of any other business names that you
use to export and/or sell goods.

Answer:
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The legal name of the company is Zhejiang Yueling Co., Ltd. (‘Yueling”). It was
incorporated in China as Limited Liability Company. It has no other business name.

Yueling was incorporated on May 21, 1998, and listed on the small and medium
enterprise board of Shenzhen Stock Exchange on January 6, 2014 (stocks code 002725).
Yueling’s shareholders included 29 natural persons (70%), 3 non-state owned
institutional shareholders (5%) and the public shareholders (25%). The majority of
natural person shareholders are from one local family, which makes Yueling basically
a family company.

The three institutional shareholders are:

Three Investment Companies Shareholding
Hangzhou Lianchuang Yongyi Chuangye Investment o
! 2.5%
Partnership.
Beijing Zhongrun Hongli Chuangye Investment Co., Ltd. 1.5%
Zhengjiang Business Development 1%
Total 5%

On April 20, 2009, Yueling established a subsidiary named Zhejiang Yueling
Imp&Exp Co., Ltd. (“Yueling Imp&Exp”’). Yueling Imp&Exp is 100% owned by
Yueling. It is not involved either in the production or in the sales of the subject goods
to Australia.

In addition, there is another related company named Wenling Yi Long Investment Co.,
Ltd, which just leases the land to Yueling but not involved in any activity of
production and sales of good under consideration.

Please refer to Exhibit A-3.1 [Confidential] for the business licenses of Yueling
and its related companies.

[Business licenses]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

The functions of Yueling and its related companies are as follows:

Company Function
[Confidential]

Zhejiang Yueling Co., Ltd. (*Yueling”)
[Confidential] [Confidential]
[Confidential] [Confidential]
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2. Who are the owners and/or principal shareholders? Provide details of shareholding
percentages for joint owners and/or principal shareholders. (List all shareholders

able to cast, or control the casting of, 5% or more of the maximum amount of votes
that could be cast at a general meeting of your company).

Answer:

Please refer to the list of Yueling’s shareholders below:

Name of Shareholders Shareholding percentage
Lin Xianming 12.96%
Zhong Xiaotou 10%
Lin Wanging 10%
Lin Xinfu 10%
Lin Shenmao 10%
Lin Ping 5%
Lin Bin 5%
Other 22 nature person shareholders 7.04%
3 institutional shareholders 5%
Public shares 25%
100%
3. If your company is a subsidiary of another company, list the principal shareholders

of that company.

Answer:

Yueling is not a subsidiary of any other company; therefore the question is not applicable.

4. If your parent company is a subsidiary of another company, list the principal
shareholders of that company.

Answer:

Yueling is not a subsidiary of any other company; therefore the question is not applicable.

5. Provide a diagram showing all associated or affiliated companies and your
company’s place within that corporate structure.

Answer:

Please refer to Exhibit A-3.5 [Confidential] for diagram of corporate structure.

[Corporate structure]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

6. Are any management fees/corporate allocations charged to your company by your
parent or related company? If so please explain details of the nature and amount of
the charges.

Answer:

This question is not applicable, since there’s no such arrangement with Yueling and its
subsidiary related company.

7. Describe the nature of your company’s business. Explain whether you are a
producer or manufacturer, distributor, trading company, etc.
Answer:

Yueling is a producer of GUC/like goods and it sales the goods in both domestic and
foreign markets.

8. If your business does not perform all of the following functions in relation to the
goods under consideration, then please provide names and addresses of the
companies which perform each function:

- produce or manufacture

- sell in the domestic market

- export to Australia, and

- export to countries other than Australia.

Answer:

Yueling performs all these four functions, i.e. produce or manufacture, sell in the
domestic market, export to Australia and export to countries other than Australia.

9. Provide your company’s internal organisation chart. Describe the functions
performed by each group within the organisation. Include details of the senior
management of your business, explaining the role of each member of your senior
management team.

Answer:

Please refer to Exhibit A-3.9 [Confidential] for the internal organisation chart. The
function of each department can be inferred from each department’s name.

[Internal organisation chart]
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The Internal organisation chart is not susceptible to a meaningful non-confidential
summary as it is commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

10.  Provide a list of your business’ Board of Directors.

Answer:

Please refer the list of the Board of Directors of Yueling as follow:

Name of Senior Management Current Position
Lin Xianming Chairman of the Board
Lin Xinfu Director
Zhong Xiaotou Director
Lin Ping Director
Peng Guiyun Director & General Manager
Lu Yuesong Director & The Secretary of the Board of directors
Chen Liangzhao Independent Director
Li Xiaopan Independent Director
Li Xiaolong Independent Director

11.  Provide a copy of your most recent annual report together with any relevant
brochures or pamphlets on your business activities.

Answer:

Please refer to Exhibit A-3.11.1for the annual report of 2013 of Yueling.
Please refer to Exhibit A-3.11.2 for the brochure of Yueling.

12.  Are any of your company's operations in a Special Economic Area,
Economic and Technical Development Zone, Bonded Zone, Export
Processing Zone, High Technology Industrial Development Zone, the
Western Regions, or any other similarly designated area?

Answer:

Yueling is located in Xiandai Avenue North, Zeguo Twon, Wenling, Zhejiang Province,
P.R. China, which is not in any zone/area listed above.

13.  If your answer to question A-3.12 above is ‘yes’:

e advise if any benefits (e.g. grants, reduced liabilities on commercial interest
rates, etc) from the Government of China (GOC) (including central,
provincial, municipal, county or any other level of government) accrue to
your company because of being located in such an area;

7
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e please explain the nature of the operations, identify the specific zone(s) [or
other area(s)] and provide a brief overview of all of the benefits of operating
within the specified zone(s) or area(s).

Answer:
Yueling is not located in any zone/area listed above; therefore this question is not

applicable.

14.  Provide details of all transactions between your company and all related parties.

For example:
e Supplying/selling completed or partially completed products.
e Supplying/selling raw materials.
e Performing management functions (including any financial functions).
e Processing (including toll processing) of any raw materials, intermediary

or completed products.

e Trading in products/materials supplied by related parties.
Answer:
There’s no transaction between our Company and /[Confidential] for any situation
mentioned above. As for [Confidential], our Company did supply this affiliated
company with goods produced by our Company and Yueling Imp&Exp sold them to
[Confidential].
[Transaction between related companies]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

A-4 General accounting/administration information

1. Indicate your accounting period.

Answer:

The accounting period is from January 1 to December 31.

2. Indicate the address where the company’s financial records are held.

Answer:
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The financial records are kept in the company’s office located on Xiandai Avenue
North, Zeguo Town, Wenling, Zhejiang Province, P.R. China.

3. Please provide the following financial documents for the two most recently
completed financial years plus all subsequent monthly, quarterly or half yearly
statements:

- chart of accounts;

- audited consolidated and unconsolidated financial statements (including all
footnotes and the auditor’s opinion);

- internal financial statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal course
of business for the goods under consideration.

These documents should relate to:

- the division or section/s of your business responsible for the production and
sale of the goods under consideration, and

- the company.

Answer:

Please see Exhibit A-4.3.1 [Confidential] for the Chart of Accounts, Exhibit A-
4.3.2 [Confidential] for the audit report of Yueling for year 2012, Exhibit A-
3.11.1) for the annual report of Yueling for year 2013, Exhibit A-4.3.4
[Confidential] for the income statements of Yueling from January 2014 to the
end of POR and Exhibit A-4.3.5 [Confidential] for the balance sheet of Yueling
January 2014 to the end of POR.

[Financial information]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

4. If you are not required to have the accounts audited, provide the unaudited
financial statements for the two most recently completed financial years, together
with your taxation returns. Any subsequent monthly, quarterly or half yearly
statements should also be provided.

Answer:

The accounts have been audited, so this question is not applicable.

5. Do your accounting practices differ in any way from the generally accepted
accounting principles in your country? If so, provide details.

Answer:
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The Yueling’s accounts are consistent with GAAP of China.
6. Describe:

The significant accounting policies that govern your system of accounting, in
particular:

- the method of valuation for raw material, work-in-process, and finished goods
inventories (eg last in first out —LIFO, first in first out- FIFO, weighted
average);

Answer:
Purchase costs of raw materials are [Confidential]

[Purchase costs]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- costing methods, including the method (eg by tonnes, units, revenue, direct
costs etc) of allocating costs shared with other goods or processes (such as
front office cost, infrastructure cost etc);

Answer:

Yueling applies [Confidential] method and allocates cost [Confidential]

[Production costs]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- valuation methods for damaged or sub-standard goods generated at the
various stages of production;
Answer:
The damaged or sub-standard goods were [Confidential]
[The damaged or sub-standard goods]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

10
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- valuation methods for scrap, by products, or joint products;
Answer:
The mainly scrap is [Confidential]. It were [Confidential]

[Scrap]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- valuation and revaluation methods for fixed assets;
Answer:

Fixed assets are valued according to [Confidential].

[Fixed assets]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- average useful life for each class of production equipment and depreciation
method and rate used for each;

Answer:

The depreciation method is [Confidential].

Type of assets Averagz;el;?:)ful Life Residual Rate Yearly I?:‘ear;;ematlon
[Confidential] [Confidential] [Confidential] [Confidential]
[Confidential] [Confidential] [Confidential] [Confidential]
[Confidential] [Confidential] [Confidential] [Confidential]
[Confidential] [Confidential] [Confidential] [Confidential]
[Confidential] [Confidential] [Confidential] [Confidential]
[Confidential] [Confidential] [Confidential] [Confidential]

[Depreciation]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

11
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treatment of foreign exchange gains and losses arising from transactions;
Answer:
The foreign exchange gains and losses [Confidential].

[Foreign exchange gains and losses]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

treatment of foreign exchange gains/losses arising from the translation of
balance sheet items;
Answer:

The year-end asset and liability balance which express as foreign currency are
converted into RMB YUAN according to the [Confidential].

[Foreign exchange gains and losses]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- inclusion of general expenses and/or interest;
Answer:
The general expenses are recorded in [Confidential]
[General expenses]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

provisions for bad or doubtful debts;
Answer:

The bad debt was recognized when it [Confidential].

12
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[Bad debt]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- expenses for idle equipment and/or plant shut-downs;
Answer:
There was no such expense incurred, this question is not applicable.
- costs of plant closure;
Answer:
There was no such expense incurred, this question is not applicable.

- restructuring costs;
Answer:

There was no such expense incurred, this question is not applicable.
- by-products and scrap materials resulting from your company’s production
process; and
Answer:

The mainly scrap is [Confidential]. It were [Confidential]

[By-products and scrap materials]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

- effects of inflation on financial statement information.
Answer:

There was no inflation reflected in financial statement, this question is not applicable.

13
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7. In the event that any of the accounting methods used by your company have
changed over the last two years provide an explanation of the changes, the date
of change, and the reasons for it.

Answer:

There was no change of accounting methods by the company over the last two years.

A-5 Income statement

Please fill in the following table. It requires information concerning all products
produced and for the goods under consideration (‘goods under consideration’ (the
goods) is defined in the Glossary of Terms in the appendix to this form). You
should explain how costs have been allocated.

Prepare this information on a spreadsheet named "Income statement”.

Most recent completed financial Review period

year (specify) 1July 2013 to 30 June 2014

All products Goods Under All products Goods Under
Consideration Consideration

Gross Sales (1)

Sales returns, rebates
and discounts (2)

Net Sales (3=1-2)

Raw materials (4)

Direct Labour (5)

Depreciation (6)

Manufacturing overheads (7)

Other operating expenses (8)

Total cost to make
(9=4+5+6+7+8)

OPERATING INCOME
(10=3-9)
Selling expenses (11)

Administrative & general
expenses (12)

Financial expenses (13)

SG&A expenses
(14)=(11+12=13)

14
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INCOME FROM NORMAL
ACTIVITIES (15)=(10-14)

Interest income (16)

Interest expense (enter as
negative) (17)

Extraordinary gains and
Losses — enter losses as
negative (18)

Abnormal gains and losses —
enter losses as negative (19)

PROFIT BEFORE
TAX (20)=(15+16+17+18+19)

Tax (21)

NET PROFIT (22)=(20-21)

Note: if your financial information does not permit you to present information in accordance
with this table please present the information in a form that closely matches the table.

This information will be used to verify the completeness of cost data that you provide in
Section G. If, because of your company’s structure, the allocations would not be helpful in
this process, please explain why this is the case.

Answer:

Please refer to Table A-5 Income statement [Confidential].

[Income statement]

This information is commercially sensitive. Since disclosure of such information will harm
the Company’s interests, the company submit it in an index form.

15
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A-6 Sales

State your company's net turnover (after returns and all discounts), and free of duties and
taxes. Use the currency in which your accounts are kept, in the following format:

Prepare this information in a spreadsheet named "TURNOVER".

Most recent completed Review period
financial year (specify) 1 July 2013 to 30 June 2014
Volume Value Volume Value

Total company turnover

(all products)

Domestic market

Exports to Australia

Exports to Other Countries

Turnover of the nearest business
unit, for which financial
statements are prepared, which
includes the goods under
consideration

Domestic market

Exports to Australia

Exports to Other Countries

Turnover of the goods under
consideration

Domestic market

Exports to Australia

Exports to Other Countries

This information will be used to verify the cost allocations to the goods under consideration
in Section G.

Also, you should be prepared to demonstrate that sales data shown for the goods is a
complete record by linking total sales of these goods to relevant financial statements.
Answer:

Please refer to Table A-6 Turnover [Confidential].

[Turnover]

This information is commercially sensitive. Since disclosure of such information will harm
the Company’s interests, the company submit it in an index form.

16
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SECTION B
SALES TO AUSTRALIA (EXPORT PRICE)

This section requests information concerning your export practices and prices to Australia.
You should include costs incurred beyond ex-factory. Export prices are usually assessed
at FOB point, but the Commission may also compare prices at the ex factory level.

You should report prices of all goods under consideration (the goods) shipped to
Australia during the review period.

The invoice date will normally be taken to be the date of sale. If you consider:

the sale date is not the invoice date (see ‘date of sale’ column in question B4 below)
and;

an alternative date should be used when comparing export and domestic prices

you must provide information in section D on domestic selling prices for a matching
period - even if doing so means that such domestic sales data predates the
commencement of the review period.

B-1 For each customer in Australia to whom you shipped goods in the review
period list:

name;
address;

contact name and phone/fax number where known; and

trade level (for example: distributor, wholesaler, retailer, end user,
original equipment).

Answer:

Please refer to Exhibit B-1 [Confidential] for Australia Customers’ Information.
[Australia Customers’ Information]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

B-2 For each customer identified in B1 please provide the following information.

(@) Describe how the goods are sent to each customer in Australia, including
a diagram if required.

Answer:

Please refer to Exhibit B-2.a [Confidential] for the illustration of the Export Sales
Channel.

17
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[Export Sales Channel]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

(b) Identify each party in the distribution chain and describe the functions
performed by them. Where commissions are paid indicate whether it is a
pre or post exportation expense having regard to the date of sale.

Answer:

Yueling is the only party which involved in the export sales to Australia.

(c) Explain who retains ownership of the goods at each stage of the
distribution chain. In the case of DDP sales, explain who retains
ownership when the goods enter Australia.

Answer:

[Confidential]
[Export Sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

(d) Describe any agency or distributor agreements or other contracts entered
into in relation to the Australian market (supply copy of the agreement if
possible).

Answer:
[Confidential]
[Export Sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

18
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(e) Explain in detail the process by which you negotiate price, receive orders,
deliver, invoice and receive payment. If export prices are based on price
lists supply copies of those lists.

Answer:

[Confidential]
[Export Sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

() State whether your firm is related to any of its Australian customers. Give
details of any financial or other arrangements (eg free goods, rebates, or
promotional subsidies) with the customers in Australia (including parties
representing either your firm or the customers).

Answer:
[Confidential]
[Australia customers]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

(9) Details of the forward orders of the goods under consideration (include
quantities, values and scheduled shipping dates).

Answer:

Not Applicable, since on such document was used during the POR.

B-3 Do your export selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

Answer:

[Confidential]

[Export price]
19
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

B-4

Prepare a spreadsheet named “Australian sales” listing all shipments (i.e.
transaction by transaction) to Australia of the goods under consideration in
the investigation period. You must provide this list in electronic format.
Include the following export related information:

Column heading

Explanation

Customer name

names of your customers

Level of trade

the level of trade of your customers in Australia

Model/grade/type

commercial model/grade or type

Product code

code used in your records for the model/grade/type identified. Explain
the product codes in your submission.

Invoice number

invoice number

Invoice date

invoice date

Date of sale

refer to the explanation at the beginning of this section. If you consider
that a date other than the invoice date best establishes the material
terms of sale, report that date. For example, order confirmation,
contract, or purchase order date.

Order number

if applicable, show order confirmation, contract or purchase order
number if you have shown a date other than invoice date as being the
date of sale.

Shipping terms

Delivery terms eg. CIF, C&F, FOB, DDP (in accordance with Incoterms)

Payment terms

agreed payment terms eg. 60 days=60 etc

Quantity Quantity in units shown on the invoice. Show basis eg kg.
Gross invoice gross invoice value shown on invoice in the currency of sale, excluding
value taxes.

Discounts on the
invoice

if applicable, the amount of any discount deducted on the invoice on
each transaction. If a % discount applies show that % discount applying
in another column.

Other charges

any other charges, or price reductions, that affect the net invoice value.
Insert additional columns and provide a description.

Invoice currency

the currency used on the invoice

Exchange rate

Indicate the exchange rate used to convert the currency of the sale to the
currency used in your accounting system

Net invoice value
in the currency of
the exporting

the net invoice value expressed in your domestic currency as it is
entered in your accounting system

country
Rebates or other the amount of any deferred rebates or allowances paid to the importer in
allowances the currency of sale

Quantity discounts

the actual amount of quantity discounts not deducted from the invoice.
Show a separate column for each type of quantity discount.

Ocean freight**

the actual amount of ocean freight incurred on each export shipment
listed.

Marine insurance

Amount of marine insurance

FOB export the free on board price at the port of shipment.

price**

Packing* Packing expenses

Inland inland transportation costs included in the selling price. For export sales
transportation this is the inland freight from factory to port in the country of export.
costs*

20
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Handling, loading

handling, loading & ancillary expenses. For example, terminal handling,

& ancillary export inspection, wharfage & other port charges, container tax,

expenses* document fees & customs brokers fees, clearance fees, bank charges,
letter of credit fees, & other ancillary charges incurred in the exporting
country.

Warranty & warranty & guarantee expenses

guarantee

expenses*

Technical expenses for after sale services, such as technical assistance or

assistance & other | installation costs.

services”

Commissions*

Commissions paid. If more than one type is paid insert additional
columns of data. Indicate in your response to question B2 whether the
commission is a pre or post exportation expense having regard to the
date of sale.

Other factors*

any other costs, charges or expenses incurred in relation to the exports
to Australia (include additional columns as required). See question B5.

Notes: **FOB export price and Ocean Freight:

FOB export price: An FOB export price must be calculated for each shipment - regardless of the
shipping terms. FOB price includes inland transportation to the port of exportation, inland insurance,
handling, and loading charges. It excludes post exportation expenses such as ocean freight and
insurance. Use a formula to show the method of the calculation on each line of the export sales
spreadsheet.

Ocean freight: as ocean freight is a significant cost it is important that the actual amount of ocean
freight incurred on each exportation be reported. If estimates must be made you must explain the
reasons and set out the basis - estimates must reflect changes in freight rates over the investigation
period.

Freight allocations must be checked for consistency.

* All of these costs are further explained in section E-1.

Answer:

Please refer to Table B-4.1 [Confidential] for the Australian sales.
[Confidential] Yueling reports these sales in Sheet in Table B-4.2 [Confidential].

[Export sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

B-5 If there are any other costs, charges or expenses incurred in respect of the
exports listed above which have not been identified in the table above, add a
column (see “other factors” in question B-4) for each item, and provide a
description of each item. For example, other selling expenses (direct or indirect)
incurred in relation to the export sales to Australia.

Answer:
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Please refer to Table B-4.1 [Confidential] and Table B-4.2 [Confidential]

[Export sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

B-6 For each type of discount, rebate, allowance offered on export sales to Australia:

- provide a description; and
- explain the terms and conditions that must be met by the importer to
obtain the discount.

Where the amounts of these discounts, rebates etc are not identified on the sales
invoice, explain how you calculated the amount shown in your response to
question B4. If they vary by customer or level provide an explanation.

Answer:

[Confidential]

[Export sales]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

B-7 If you have issued credit notes (directly or indirectly) to the customers in Australia,
in relation to the invoices listed in the detailed transaction by transaction listing in
response to question B4, provide details of each credit note if the credited amount
has not been reported as a discount or rebate.

Answer:

[Confidential]

[Export sales]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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B-8 If the delivery terms make you responsible for arrival of the goods at an agreed

point within Australia (eg. delivered duty paid), insert additional columns in the
spreadsheet for all other costs incurred. For example:

Import Amount of import duty paid in Australia

duties

Inland Amount of inland transportation expenses within Australia
transport included in the selling price

Other costs Customs brokers, port and other costs incurred (itemise)

Answer

There is no DDP term in Yueling’s Australia sales, so this question is not applicable.

B-9 Select two shipments, in different quarters of the review period, and provide a
complete set of all of the documentation related to the export sale. For example:

- the importer’s purchase order, order confirmation, and contract of sale;

- commercial invoice;

- bill of lading, export permit;

- freight invoices in relation to movement of the goods from factory to
Australia, including inland freight contract;

- marine insurance expenses; and

- letter of credit, and bank documentation, proving payment.

The Commission will select additional shipments for payment verification at the time
of the visit.
Answer

Please refer to Exhibit B-9.1/2 [Confidential] for requested documents for two sample
shipments.

[Export sales]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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SECTION C
EXPORTED GOODS & LIKE GOODS

Fully describe all of the goods you have exported to Australia during the review
period. Include specification details and any technical and illustrative material that
may be helpful in identifying, or classifying, the exported goods.

Answer
[Confidential]
[Products information]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

C-2 List each type of goods exported to Australia (these types should cover all types
listed in spreadsheet “Australian sales” — see section B of this questionnaire).

Answer

Please refer to Exhibit C-2 [Confidential] for the list of all models exported to Australia.
[Products information]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

C-3 If you sell like goods on the domestic market, for each type that your company
has exported to Australia during the review period, list the most comparable

model(s) sold domestically;

- and provide a detailed explanation of the differences where those goods
sold domestically (ie. the like goods — see explanation in glossary) are not
identical to goods exported to Australia.

Provide your response to this question in the attached spreadsheet named “Like
Goods” detailing as follows:

EXPORTED TYPE DOMESTIC TYPE IDENTICAL? | DIFFERENCES
Product code of each Product code of If goods are Where the good
model of the goods comparable model identical exported to Australia is
exported to Australia sold on the domestic indicate not identical to the like
market of the country “YES”. goods, describe the
of export Otherwise specification
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“NO” differences. Ifitis
impractical to detail
specification
differences in this table
refer to documents
which outline
differences

Answer

Please refer to Table C-3 [Confidential] like goods.

[Like goods]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

C-4 Please provide any technical and illustrative material that may be helpful in
identifying or classifying the goods that your company sells on the domestic
market.

Answer

Please refer to Exhibit A-3.11.2 for Yueling’s Brochure.

[Confidential]
[Products information]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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SECTION D
DOMESTIC SALES

This section seeks information about the sales arrangements and prices in the domestic
market of the country of export.

All domestic sales made during the review period must be listed transaction by
transaction. If there is an extraordinarily large volume of sales data and you are unable to
provide the complete listing electronically you must contact the case officer before
completing the questionnaire. If the case officer agrees that it is not possible to obtain a
complete listing he or she will consider a method for sampling that meets the
Commission’s requirements. If agreement cannot be reached as to the appropriate
method the Commission may not visit your company.

The Commission will normally take the invoice date as being the date of sale in order to
determine which sales fall within the review period.

If, in response to question B4 (Sales to Australia, Export Price), you have reported that the
date of sale is not the invoice date and you consider that this alternative date should be
used when comparing domestic and export prices —

you must provide information on domestic selling prices for a matching period - even if
doing so means that such domestic sales data predates the commencement of the
investigation period.

If you do not have any domestic sales of like goods you must contact the case officer
who will explain the information the Commission requires for determining a normal value
using alternative methods.

D-1 Provide:

- a detailed description of your distribution channels to domestic
customers, including a diagram if appropriate;

- information concerning the functions/activities performed by each party
in the distribution chain; and

- a copy of any agency or distributor agreements, or contracts entered
into.

If any of the customers listed are associated with your business, provide details of
that association. Describe the effect, if any, that association has upon the price.

Answer
[Confidential]
[Domestic sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

26



PUBLIC RECORD
27

D-2 Do your domestic selling prices vary according to the distribution channel
identified?  If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

Answer
The prices are influences by many factors. [Confidential]
[Domestic sales price]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

D-3  Explain in detail the sales process, including:
- the way in which you set the price, receive orders, make delivery,

invoice and finally receive payment; and the terms of the sales; and
- whether price includes the cost of delivery to customer.

If sales are in accordance with price lists, provide copies of the price lists.
Answer
Price negotiation and price quotations usually shall take into account [Confidential]

[Domestic sales price]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

D-4 Prepare the spreadsheet named “domestic sales” listing all sales of like goods
made during the review period. The listing must be provided on a CD-ROM.
Include all of the following information.

Column heading Explanation

Customer name names of your customers. If an English version of the name is not easily
produced from your automated systems show a customer code number
and in a separate table list each code and name.

Level of trade the level of trade of your domestic customer
Model/grade/type commercial model/grade or type of the goods
Product code code used in your records for the model/grade/type of the goods

identified. Explain the product codes in your submission.
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Invoice number

invoice number

Invoice date

invoice date

Date of sale

refer to the explanation at the beginning of this section. If you consider
that a date other than the invoice date best establishes the material
terms of sale and should be used, report that date. For example, order
confirmation, contract, or purchase order date.

Order number

show order confirmation, contract or purchase order number if you have
shown a date other than invoice date as being the date of sale.

Delivery terms

eg ex factory, free on truck, delivered into store

Payment terms

payment terms agreed with the customer eg. 60 days=60 etc

Quantity

quantity in units shown on the invoice eg kg.

Gross Invoice value

gross value shown on invoice in the currency of sale, net of taxes.

Discounts on the
Invoice

the amount of any discount deducted on the invoice on each
transaction. If a % discount applies show that % discount applying in
another column.

Other charges

any other charges, or price reductions, that affect the net invoice value.
Insert additional columns and provide description.

Net invoice value in
the currency of the
exporting country

the net invoice value expressed in your domestic currency as recorded in
your accounting system

Rebates or other
Allowances

the actual amount of any deferred rebates or allowances in the currency
of sale

Quantity discounts

the actual amount of quantity discounts not deducted from the invoice.
Show a separate column for each type of quantity discount.

Packing®

packing expenses

Inland transportation
Costs*

amount of inland transportation costs included in the selling price.

Handling, loading
And ancillary
Expenses*

handling, loading & ancillary expenses.

Warranty &
Guarantee expenses*

warranty & guarantee expenses

Technical assistance
& other services*

expenses for after sale services such as technical assistance or
installation costs.

Commissions*

commissions paid. If more than one type is paid insert additional
columns of data.

Other factors*

any other costs, charges or expenses incurred in relation to the
domestic sales (include additional columns as required). See question
D5.

Costs marked with * are explained in section E-2.

Answer:

[Confidential]

[Domestic sales]

Please refer to Table D-4 [Confidential] for the Domestic sales.

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

28




D-5

PUBLIC RECORD
29

If there are any other costs, charges or expenses incurred in respect of the sales
listed which have not been identified in the table in question D-4 above add a
column for each item (see “other factors”). For example, certain other selling
expenses incurred.

Answer:

[Confidential]

[Domestic sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

D-6

For each type of commission, discount, rebate, allowance offered on domestic
sales of like goods:

- provide a description; and
- explain the terms and conditions that must be met by the customer to
qualify for payment.

Where the amounts of these discounts, rebates etc are not identified on the sales
invoice, explain how you calculated the amounts shown in your response to
question D4.

If you have issued credit notes, directly or indirectly to the customers, provide
details if the credited amount has not been reported as a discount or rebate.

Answer:

[Confidential]

[Commission]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

D-7

Select two domestic sales, in different quarters of the review period, that are at
the same level of trade as the export sales. Provide a complete set of
documentation for those two sales. (Include, for example, purchase order, order
acceptance, commercial invoice, discounts or rebates applicable, credit/debit
notes, long or short term contract of sale, inland freight contract, bank
documentation showing proof of payment.)

The Commission will select additional sales for verification at the time of our visit.

29



PUBLIC RECORD
30

Answer:

Please refer to Exhibit D-7.1/2 [Confidential] for the documents relating to the two sample
domestic sales.

[Domestic sales]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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SECTION E
FAIR COMPARISON

Section B sought information about the export prices to Australia and Section D sought
information about prices on your domestic market for like goods (ie. the normal value).

Where the normal value and the export price are not comparable adjustments may be
made. This section informs you of the fair comparison principle and asks you to quantify
the amount of any adjustment.

As prices are being compared, the purpose of the adjustments is to eliminate factors that
have unequally modified the prices to be compared.

To be able to quantify the level of any adjustment it will usually be necessary to examine
cost differences between sales in different markets. The Commission must be satisfied
that those costs are likely to have influenced price. In practice, this means that the
expense item for which an adjustment is claimed should have a close nexus to the sale.
For example, the cost is incurred because of the sale, or because the cost is related to the
sale terms and conditions.

Conversely, where there is not a direct relationship between the expense item and the
sale a greater burden is placed upon the claimant to demonstrate that prices have been
affected, or are likely to have been affected, by the expense item. In the absence of such
evidence the Commission may disallow the adjustment.

Where possible, the adjustment should be based upon actual costs incurred when making
the relevant sales. However, if such specific expense information is unavailable cost
allocations may be considered. In this case, the party making the adjustment claim must
demonstrate that the allocation method reasonably estimates costs incurred.

A party seeking an adjustment has the obligation to substantiate the claim by relevant
evidence that would allow a full analysis of the circumstances, and the accounting data,
relating to the claim.

The review must be completed within strict time limits therefore you must supply
information concerning claims for adjustments in a timely manner. Where an exporter has
knowledge of the material substantiating an adjustment claim that material is to be
available at the time of the verification visit. The Commission will not consider new claims
made after the verification visit.
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E-1 Costs associated with export sales

(These cost adjustments will relate to your responses made at question B-4,
‘Australian sales’)

1. Transportation
Explain how you have quantified the amount of inland transportation associated
with the export sale (“Inland transportation costs”). |dentify the general ledger
account where the expense is located. If the amount has been determined from
contractual arrangements, not from an account item, provide details and evidence
of payment.

Answer:
[Confidential]

[Inland freight expense]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

2. Handling, loading and ancillary expenses
List all charges that are included in the export price and explain how they have
been quantified (“Handling, loading & ancillary expenses”). ldentify the general
ledger account where the expenses are located. If the amounts have been
determined using actual observations, not from a relevant account item, provide
details.

The various export related ancillary costs are identified in the table at question B4,
for example:

- terminal handling;

- wharfage and other port charges;

- container taxes;

- document fees and customs brokers fees;
- clearance fees;

- bank charges, letter of credit fees

- other ancillary charges.

Answer:
[Confidential]

[Handling expense]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

3. Credit
The cost of extending credit on export sales is not included in the amounts
quantified at question B4. However, the Commission will examine whether a credit
adjustment is warranted and determine the amount. Provide applicable interest
rates over each month of the investigation period. Explain the nature of the interest
rates most applicable to these export sales eg, short term borrowing in the currency
concerned.

If your accounts receivable shows that the average number of collection days
differs from the payment terms shown in the sales listing, and if export prices are
influenced by this longer or shorter period, calculate the average number of
collection days. See also item 4 in section E-2 below.

Answer:

[Confidential]

[Credit cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

4. Packing costs
List material and labour costs associated with packing the export product. Describe
how the packing method differs from sales on the domestic market, for each model.
Report the amount in the listing in the column headed ‘Packing’.

Answer:
[Confidential]
[Packing costs]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

5. Commissions
For any commissions paid in relation to the export sales to Australia:

- provide a description; and
- explain the terms and conditions that must be met.
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Report the amount in the sales listing in question B-4 under the column headed
“Commissions”. Identify the general ledger account where the expense is
located.

Answer:
[Confidential]

[Commissions]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

6. Warranties, guarantees, and after sales services
List the costs incurred. Show relevant sales contracts. Show how you calculated
the expenses (“Warranty & guarantee expenses” and “Technical assistance &
other services”), including the basis of any allocations. Include a record of
expenses incurred. Technical services include costs for the service, repair, or
consultation. Where these expenses are closely related to the sales in question, an
adjustment will be considered. Identify the ledger account where the expense is
located.

Answer:
[Confidential]

[Sales services]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

7. Other factors
There may be other factors for which an adjustment is required if the costs affect
price comparability — these are identified in the column headed “Other factors”.
For example, other variable or fixed selling expenses, including salesmen’s
salaries, salesmen’s travel expenses, advertising and promotion, samples and
entertainment expenses. Your consideration of questions asked at Section G,
concerning domestic and export costs, would have alerted you to such other
factors.

Answer:

[Confidential]
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[Other factors]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

8. Currency conversions
In comparing export and domestic prices a currency conversion is required.
Fluctuations in exchange rates can only be taken into account when there has been
a ‘sustained’ movement during the period of investigation (see article 2.4.1 of the
WTO Agreement). The purpose is to allow exporters 60 days to adjust export
prices to reflect ‘sustained’ movements. Such a claim requires detailed information
on exchange movements in your country over a long period that includes the
investigation period.

Answer:
[Confidential]

[Currency conversions]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

E-2 Costs associated with domestic sales

(These cost adjustments will relate to your responses made at question D-4,
“domestic sales”)

The following items are not separately identified in the amounts quantified at
question D-4. However you should consider whether any are applicable.

1. Physical characteristics
The adjustment recognises that differences such as quality, chemical composition,
structure or design, mean that goods are not identical and the differences can be
quantified in order to ensure fair comparison.

The amount of the adjustment shall be based upon the market value of the
difference, but where this is not possible the adjustment shall be based upon the
difference in cost plus the gross profit mark-up (i.e. an amount for selling general
and administrative costs (S G & A) plus profit).

The adjustment is based upon actual physical differences in the goods being
compared and upon the manufacturing cost data. |dentify the physical differences
between each model. State the source of your data.
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Answer:
[Confidential]

[Physical characteristics]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

2. Import charges and indirect taxes
If exports to Australia:

- are partially or fully exempt from internal taxes and duties that are borne by
the like goods in domestic sales (or on the materials and components
physically incorporated in the goods), or

- if such internal taxes and duties have been paid and are later remitted upon
exportation to Australia;

the price of like goods must be adjusted downwards by the amount of the taxes and
duties.

The taxes and duties include sales, excise, turnover, value added, franchise,
stamp, transfer, border, and excise taxes. Direct taxes such as corporate income
tax are not included as such taxes do not apply to the transactions.

Adjustment for drawback is not made in every situation where drawback has been
received. Where an adjustment for drawback is appropriate you must provide
information showing the import duty borne by the domestic sales. (That is, it is not
sufficient to show the drawback amount and the export sales quantity to Australia.
For example, you may calculate the duty borne on domestic sales by quantifying
the total amount of import duty paid and subtracting the duty refunded on exports to
all countries. The difference, when divided by the domestic sales volume, is the
amount of the adjustment).

In substantiating the drawback claim the following information is required:

- a copy of the relevant statutes/regulations authorising duty exemption or
remission, translated into English;

- the amount of the duties and taxes refunded upon exportation and an
explanation how the amounts were calculated and apportioned to the
exported goods;

- an explanation as to how you calculated the amount of duty payable on
imported materials is borne by the goods sold domestically but is not borne
by the exports to Australia;
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Substitution drawback systems

Annex 3 of the WTO Agreement on Subsidies provides: “Drawback systems can
allow for the refund or drawback of import duties on inputs which are consumed in
the production process of another product and where the export of this latter
product contains domestic inputs having the same quality and characteristics as
those substituted for the imported inputs”

If such a scheme operates in the country of export adjustments can also be made
for the drawback payable on the substituted domestic materials, provided the total
amount of the drawback does not exceed the total duty paid.

Answer:
[Confidential]

[Import charges and indirect taxes]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

3. Level of trade
Question D-4 asks you to indicate the level of trade to the domestic customer. To
claim an adjustment for level of trade differences you will need to quantify the
amount by which level of trade influences price.

Trade level is the level a company occupies in the distribution chain. The trade
level to which that company in turn sells the goods and the functions carried out
distinguish a level of trade. Examples are producer, national distributor, regional
distributor, wholesaler, retailer, end user, and original equipment.

It may not be possible to compare export prices and domestic prices at the same
level of trade. Where relevant sales of like goods at the next level of trade must be
used to determine normal values an adjustment for the difference in level of trade
may be required where it is shown that the difference affects price comparability.

The information needs to establish that there are real trade level differences, not
merely nominal differences. Real trade level differences are characterised by a
consistent pattern of price differences between the levels and by a difference in
functions performed. If there is no real trade level differences all sales are treated
as being at the same level of trade.

A real difference in level of trade (may be adjusted for using either of the following
methods:
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costs arising from different functions: the amount of the costs, expenses etc
incurred by the seller in domestic sales of the like goods resulting from
activities that would not be performed were the domestic sales made at the
same level as that of the importer.

This requires the following information:

- a detailed description of each sales activity performed in selling to
your domestic customers (for example sales personnel, travel,
advertising, entertainment etc);

- the cost of carrying out these activities in respect of like goods;

- for each activity, whether your firm carries out the same activity when
selling to importers in Australia;

- an explanation as to why you consider that you are entitled to a level
of trade adjustment.

level discount. the amount of the discount granted to purchasers who are at
the same level of trade as the importer in Australia. This is determined by an
examination of price differences between the two levels of trade in the
exporter’'s domestic market, for example sales of like goods by other vendors
or sales of the same general category of goods by the exporter. For this
method to be used it is important that a clear pattern of pricing be
established for the differing trade levels. Such pattern is demonstrated by a
general availability of the discounts to the level - isolated instances would
not establish a pattern of availability.

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

4. Credit

The cost of extending credit on domestic sales is not included in the amounts
quantified at question D-4. However, the Commission will examine whether a
credit adjustment is warranted and determine the amount. An adjustment for credit
is to be made even if funds are not borrowed to finance the accounts receivable.

The interest rate on domestic sales in order of preference is:

the rate, or average of rates, applying on actual short term borrowing’s by
the company; or
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- the prime interest rate prevailing for commercial loans in the country for
credit terms that most closely approximate the credit terms on which the
sales were made; or

- such other rate considered appropriate in the circumstances.
Provide the applicable interest rate over each month of the review period.

If your accounts receivable shows that the average number of collection days
differs from the payment terms shown in the sales listing, and if domestic prices are
influenced by this longer or shorter period, calculate the average number of
collection days.

Where there is no fixed credit period agreed at the time of sale the period of credit
is determined on the facts available. For example, where payment is made using
an open account system', the average credit period may be determined as follows:

1. Calculate an accounts receivable turnover ratio

This ratio equals the total credit sales divided by average accounts receivable.
(It is a measure of how many times the average receivables balance is converted
into cash during the year).

In calculating the accounts receivable turnover ratio, credit sales should be used in
the numerator whenever the amount is available from the financial statements.
Otherwise net sales revenue may be used in the numerator.

An average accounts receivable over the year is used in the denominator. This
may be calculated by:

- using opening accounts receivable at beginning of period plus closing
accounts receivable at end of period divided by 2, or

- total monthly receivables divided by 12.

2. Calculate the average credit period

The average credit period equals 365 divided by the accounts receivable turnover
ratio determined above at 1.

The resulting average credit period should be tested against randomly selected
transactions to support the approximation.

The following items are identified in the amounts quantified at question D-4:

Answer:

! Under an open account system, following payment the balance of the amount owing is
carried into the next period. Payment amounts may vary from one period to the next, with
the result that the amount owing varies.
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[Confidential]
[Credit]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

5. Transportation
Explain how you have quantified the amount of inland transportation
associated with the domestic sales (“Inland transportation Costs”).
Identify the general ledger account where the expense is located. If the
amount has been determined from contractual arrangements, not from an
account item, provide details and evidence of payment.

Answer:
[Confidential]

[Transportation]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

6. Handling, loading and ancillary expenses
List all charges that are included in the domestic price and explain how they
have been quantified (“Handling, loading and ancillary Expenses”).
Identify the general ledger account where the expense is located. If the
amounts have been determined using actual observations, not from a
relevant account item, provide details.

Answer:
[Confidential]

[Handling expense]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

7. Packing
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List material and labour costs associated with packing the domestically sold
product. Describe how the packing method differs from sales on the domestic
market, for each model. Report the amount in the listing in the column headed
“Packing”.

Answer:
[Confidential]
[Packing expense]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

8. Commissions
For any commissions paid in relation to the domestic sales:

- provide a description
- explain the terms and conditions that must be met.

Report the amount in the sales listing under the column headed “Commissions”.
Identify the general ledger account where the expense is located.

Answer:
[Confidential]

[Commissions]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

9. Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you
calculated the expenses (“Warranty & Guarantee expenses” and
“Technical assistance & other services”), including the basis of any
allocations. Include a record of expenses incurred. Technical services
include costs for the service, repair, or consultation. Where these expenses
are closely related to the sales in question, an adjustment will be
considered. Identify the ledger account where the expense is located.

Answer:

[Confidential]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

10. Other factors
There may be other factors for which an adjustment is required if the costs affect
price comparability — these are identified in the column headed “Other factors”.
List the factors and show how each has been quantified in per unit terms. For
example:

Answer:

[Confidential]

inventory carrying cost. describe how the products are stored prior to sale
and show data relating to the average length of time in inventory. Indicate
the interest rate used,;

warehousing expense: an expense incurred at the distribution point;

royalty and patent fees: describe each payment as a result of production or
sale, including the key terms of the agreement;

aavertising; and
bad debt.

[Other factors]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

E-3 Duplication

In calculating the amount of the adjustments you must ensure that there is no
duplication.

For example:

adjustments for level of trade, quantity or other discounts may overlap, or

calculation of the amount of the difference for level of trade may be based
upon selling expenses such as salesperson’s salaries, promotion expenses,
commissions, and travel expenses.

Separate adjustment items must avoid duplication.
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An adjustment for quantities may not be granted unless the effect on prices for

quantity differences is identified and separated from the effect on prices for level of
trade differences.

43



PUBLIC RECORD
44

SECTION F
EXPORT SALES TO COUNTRIES OTHER THAN
AUSTRALIA (THIRD COUNTRY SALES)

Your response to this part of the questionnaire may be used by the Commission to select
sales to a third country that may be suitable for comparison with exports to Australia.

Sales to third countries may be used as the basis for normal value in certain
circumstances. The Commission may seek more detailed information on particular third
country sales where such sales are likely to be used as the basis for determining normal
value.

F-1 Using the column names and column descriptions below provide a
summary of your export sales to countries other than Australia.

Supply this information in the attached spreadsheet file named “Third Country”

Column heading Explanation

Country Name of the country that you exported like
goods to over the investigation period.

Number of customers The number of different customers that your
company has sold like goods to in the third
country over the investigation period.

Level of trade The level of trade that you export like goods to in
the third country.

Quantity Indicate quantity, in units, exported to the third
country over the investigation period.

Unit of quantity Show unit of quantity eg kg

Value of sales Show net sales value to all customers in third
country over the investigation period

Currency Currency in which you have expressed data in
column SALES

Payment terms Typical payment terms with customer(s) in the
country eg. 60 days=60 etc

Shipment terms Typical shipment terms to customers in the third
country eg CIF, FOB, ex-factory, DDP etc.

Answer:

Please refer to Table F-1.1 /Confidential] for Third Country sales.
[Confidential]. Yueling reports these sales in Sheet in Table F-1.2 [Confidential].

[Third country sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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F-2 Please identify any differences in sales to third countries which may
affect their comparison to export sales to Australia.
Answer:

[Confidential]
[Third country sales]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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SECTION G
COSTING INFORMATION AND CONSTRUCTED VALUE

The information that you supply in response to this section of the questionnaire will be
used for various purposes including:

— testing the profitability of sales of like goods on the domestic market;

— determining a constructed normal value of the goods under consideration (the goods) -
ie of the goods exported to Australia; and

— making certain adjustments to the normal value.

You will need to provide the cost of production of both the exported goods (the goods) and
for the like goods sold on the domestic market. You will also need to provide the selling,
general, and administration costs relating to goods sold on the domestic market; the
finance expenses; and any other expenses (eg. non-operating expenses not included
elsewhere) associated with the goods.

In your response please include a worksheet showing how the selling, general, and
administration expenses; the finance expenses; and any other expenses have been
calculated.

If, in response to question B4 (Sales to Australia, Export Price) you:

e reported that the date of sale is not the invoice date and consider that this alternative
date should be used when comparing domestic and export prices, and

e provided information on domestic selling prices for a matching period as required in
the introduction to Section D (Domestic Sales)

you must provide cost data over the same period as these sales even if doing so means
that such cost data predates the commencement of the review period.

At any verification meeting you must be prepared to reconcile the costs shown to the
accounting records used to prepare the financial statements.

G-1. Production process and capacity

1. Describe the production process for the goods. Provide a flowchart of the
process. Include details of all products manufactured using the same
production facilities as those used for the goods. Also specify all scrap or by-
products that result from producing the goods.

Answer:

Please refer to Exhibit G-1.1for Production Process.
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G-2. Provide information about your company's total production
in the following table.

Provide this information on a spreadsheet named "Production".

PREVIOUS MOST RECENT | Review Period

COMPLETED FINANCIAL
FINANCIAL YEAR 1 Ju|yz2f1lj1 31030
YEAR June 20
(please
specify)

A — Production capacity (eg kg,
tonnes)*

B — Actual production in volume
(eg kg, tonnes)

C — Capacity utilisation (%)
(B/A x 100)
* rather than showing a ‘name-plate’ optimal capacity it is more meaningful to show the maximum level of production that

may reasonably be attained under normal operating conditions. For example assuming: normal levels of maintenance and
repair; a number of shifts and hours of operation that is not abnormally high; and a typical production mix.

Answer:

Please refer to Table G-2 [Confidential] for Production table.

[Production]
This information is commercially sensitive. Since disclosure of such information will harm

the Company’s interests, the company submit it in an index form.

G-3. Cost accounting practices

1. Outline the management accounting system that you maintain and explain how that
cost accounting information is reconciled to your audited financial statements.

Answer:

[Confidential]

[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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2 Is your company’s cost accounting system based on standard (budgeted) costs?
State whether standard costs were used in your responses to this questionnaire. If
they were state whether all variances (ie differences between standard and actual
production costs) have been allocated to the goods - and describe how those
variances have been allocated.

Answer:

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

3 Provide details of any significant or unusual cost variances that occurred during the
investigation period.

Answer:

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

4 Describe the profit/cost centres in your company’s cost accounting system.
Answer:

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

5 For each profit/cost centre describe in detail the methods that your company
normally uses to allocate costs to the goods under consideration. In particular
specify how, and over what period, expenses are amortised or depreciated, and
how allowances are made for capital expenditures and other development costs.

Answer:
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[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

6 Describe the level of product specificity (models, grades etc) that your company’s
cost accounting system records production costs.

Answer:

[Confidential]

[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

7 List and explain all production costs incurred by your company which are valued
differently for cost accounting purposes than for financial accounting purposes.

Answer:

[Confidential]

[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

8 State whether your company engaged in any start-up operations in relation to the
goods under consideration. Describe in detail the start-up operation giving dates
(actual or projected) of each stage of the start-up operation.

Answer:

[Confidential]

[Production cost]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

9 State the total cost of the start-up operation and the way that your company has
treated the costs of the start-up operation it its accounting records.

Answer:

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

G-4 Cost to make and sell on domestic market

This information is relevant to testing whether domestic sales are in the ordinary course of

trade.?

1. Please provide (in the format shown in the table below) the actual unit cost to make
and sell each model/type* (identified in section C) of the like goods sold on the
domestic market. Provide this cost data for each quarter over the investigation

period. If your company calculates costs monthly, provide monthly costs.

2. Indicate the source of cost information (account numbers etc) and/or methods used
to allocate cost to the goods. Provide documentation and worksheets supporting

your calculations.

Prepare this information in the spreadsheet named "Domestic CTMS".

Quarter 1 Quarter 2 Quarter 3 Quarter 4

Like Domestic
Model/Type — from
spreadsheet LIKE GOOD
(section C-3)

Material Costs'

Direct Labour

Manufacturing Overheads

2 The Commission applies the tests set out in s.269TAAD of the Customs Act 1901 to
determine whether goods are in ordinary course of trade. These provisions reflect the WTO
anti-dumping agreement — see Article 2.2.1.
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Other Costs®

Total Cost to Make

Selling Costs

Administration Costs

Financial Costs

Delivery Expenses3

Other Costs®

Unit Cost to Make and
Sell

! Identify each cost separately. Include indirect material costs as a separate item only if not included in
manufacturing overheads.

2 Relating to costs of production only; identify each cost separately.

8 Identify each cost separately. Please ensure non-operating expenses that relate to the goods under
consideration are included. Where gains/losses due to foreign currency exchange are incurred, please provide
detail of the amounts separately for transaction and translation gains/losses.

Provide this information for each quarter (or month if your company calculates costs on a monthly
basis) over the period of the review.

Provide the information broken down into fixed and variable costs, and indicate the % total cost
represented by fixed costs.

If you are unable to supply this information in this format, please contact the case officer for this
investigation at the address shown on the cover of this questionnaire.

Please specify unit of currency.
Answer:
Please refer to Table G-4.2 [Confidential] for the CTMS.

With regard to supporting worksheets, please see Table G-4.2.1 [Confidential] for
allocation of SG&A.

[Confidential]
[Production cost]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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G-5 Cost to make and sell goods under consideration (goods
exported to Australia)

The information is relevant to calculating the normal values based on costs. It is also
relevant to calculating certain adjustments to the normal value.

Prepare this information in a spreadsheet named "Australian CTMS".

Quarter 1 Quarter 2 Quarter 3 Quarter 4

Model/Type exported to
Australia - from spreadsheet
LIKEGOOD

Material Costs'

Direct Labour

Manufacturing Overheads

Other Costs?

Total Cost to Make

Selling Costs

Administration Costs

Financial Costs

Delivery Expenses3

Other Costs®

Unit Cost to Make and Sell

' Identify each cost separately. Include indirect material costs as a separate item only if not included in
manufacturing overheads.

Relating to costs of production only; identify each cost separately.

Identify each cost separately. Please ensure non-operating expenses that relate to the goods are included.
Where gains/losses due to foreign currency exchange are incurred, please provide detail of the amounts
separately for transaction and translation gains/losses.

Provide this information for each quarter (or month if your company calculates costs on a monthly
basis) over the period of the review.

Provide the information broken down into fixed and variable costs, and indicate the % total cost
represented by fixed costs.

If you are unable to supply this information in this format, please contact the case officer for this
investigation at the address shown on the cover of this questionnaire.

Please specify unit of currency.

Answer:

52



PUBLIC RECORD
53

Please kindly note that the manufacture cost of the GUC/like goods are the same for
domestic and overseas markets.

Please refer to Exhibit G-4.2 [Confidential] for the CTMS.
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

1 Where there are cost differences between goods sold to the domestic market
and those sold for export, give reasons and supporting evidence for these
differences.

Answer:

With regard to supporting worksheets, please refer to Table G-4.2.1 [Confidential] for
the Allocation of SG&A of Yueling.

[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

2 Give details and an explanation of any significant differences between the
costs shown, and the costs as normally determined in accordance with your
general accounting system. Reference should be made to any differences
arising from movements in inventory levels and variances arising under
standard costing methods.

Answer:

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

3 In calculating the unit cost to make and sell, provide an explanation if the
allocation method used (eg number, or weight etc) to determine the unit cost
differs from the prior practice of your company.

Answer:

53



PUBLIC RECORD
54

[Confidential]
[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

G-6 Major raw material costs

List major raw material costs, which individually account for 10% or more of the total
production cost.

For these major inputs:

e identify materials sourced in-house and from associated entities;

e identify the supplier; and

e show the basis of valuing the major raw materials in the costs of production you
have shown for the goods (eg market prices, transfer prices, or actual cost of
production).

Where the major input is produced by an associate of your company the
Commission will compare your purchase price to a normal market price. If the
associate provides information on the cost of production for that input such cost
data may also be considered.

Normal market price is taken to be the price normally available in the market
(having regard to market size, whether the input is normally purchased at ‘spot
prices’ or under long term contracts etc).

The term associate is defined in section 269TAA of the Customs Act. Included in
that definition are companies controlled by the same parent company (a company
that controls 5% or more of the shares of another is taken to be an associated
company); companies controlled by the other company; and companies having the
same person in the board of directors.

Important note: If the major input is sourced as part of an integrated
production process you should provide detailed information on the full costs
of production of that input.

Answer:

[Confidential]

[Production cost]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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Section 1 Important Notice, Table of Contents and Interpretation

The Board of Directors, Board of Supervisors, directors, supervisors and senior
management personnel shall guarantee the authentication, accuracy completion
of the annual report without false record, misleading statement or significant

omission, and undertake individual and joint legal liabilities.
All directors have attended the board meeting deliberating this report.

The profit distribution plan of the company passed through deliberation of this
board meeting is: based on the general capital of the company on March 28,
2014, 4.00 Yuan (tax-included) dividends shall be distributed to all shareholders
for every 10 shares, and 0 bonus share (tax-included) is sent, and the principal

will be not increased by accumulation fund.

Lin Xianming, the person in charge of the company, Lu Yuesong, the person in
charge of accounting, and Zhu Junfei, the person in charge of accounting
agencies (chief accountant) declare that they guarantee the contents of financial

report in the annual report are authentic, accurate and integrated.
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Interpretation
Item Retiers Contents of Interpretation
. Refers .. .
Company, issuer s Zhejiang Yueling Co., Ltd.
. Refers . " .
Board of Directors s Board of Directors of Zhejiang Yueling Co., Ltd.
. Refers . .. .
Board of Supervisors s Board of Supervisors of Zhejiang Yueling Co., Ltd.
Controlling shareholder, actual controller Retiers Lin Xianming, Lin Wanqing, Lin Xinfu, Lin Shenmao, Lin Ping, Lin Bin
Sponsor, Sponsqr.msututlon, lead underwriter, | Refers Northeast Securities Co., Ltd.
Northeast Securities to
Attorney Retiers JunZeJun Law Offices
Refers |ZhongHui Certified Public Accountants Co., Ltd. (Special General
Accountant .
to |Partnership)
Lo . Refers . .
Subsidiary, Yueling Import and Export to ZhelJiang YueLing Import and Export Co., Ltd
Yilong Investment Retiers Wenling Yilong Investment Co., Ltd.
. . Refers [Hangzhou Lianchuang Yongyi Venture Investment Partnership (Limited
Lianchuang Yongyi to |Liability Partnership)
: Refers |, ... .
Zhongrun Hongli s Beijing Zhongrun Hongli Venture Investment Co., Ltd.
Refers .. .
Zhechang Venture s Zhejiang Zheshang Venture Capital Management Co., Ltd.
Refers . .. -
CSRC s China Securities Regulatory Commission
SZSE Retiers Shenzhen Stock Exchange
Refers s . .
Company Law s The Company Law of the People’s Republic of China
.. Refers .. s . .
Securities Law s The Securities Law of the People’s Republic of China
. . Refers . . .. .
Articles of Associations s Articles of Associations of Zhejiang Yueling Co., Ltd.
. Refers
Report period to From Jan. 1, 2013 to Dec. 31, 2013
Refers
Yuan, Ten Thousand Yuan s CNY Yuan, CNY Ten Thousand Yuan
AM market Refers |After-Market, i.e. after-service market for repair or replacement of
to |[components
Refers Original Equipment Manufacturer, i.e. finished automobile supporting
OEM market to market, in which the auto parts suppliers provide supporting components
for finished automobile manufacturer
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Warning for Major Risks

The company suggests the investors read the this annual report thoroughly and
carefully, and pay special attention to the following risk factors: risks caused by
macroeconomic fluctuation, overseas market risks, exchange rate risk, main raw
material price fluctuation risk, trade conflict risk, risk of net profit level
reduction by taxation policy change, risk of business development impacted by
future market space and competition situations of main products, risk of no
expected benefits generated by raised fund, and risk of net asset return
reduction. The contents of relevant risk factors and countermeasures have been

described in “Section 4 Director’s Report” in this annual report.

The forward-looking statement of this annual report with regard to future plan
is not the substantial commitment of the company to the investors. The investors

shall pay attention to the investment risks.
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Section 2 Company Profile

I. Company Information

Stock Abbreviation YLGF

Stock Code

002725

Listed Stock Exchange

Shenzhen Stock Exchange

Chinese Name of Company

Zhejiang Yueling Co., Ltd.

Chinese Abbreviation of
Company

(Yue Ling Gu Fen)

English Name of Company (if
any)

Zhejiang Yueling Co., Ltd.

English Abbreviation of

Company (if any) YLGF

Legal Representative of the

Lin Xianming

Company

Registered Address North of Xiandai Street, Zeguo Town, Wenling City, Zhejiang Province
i(()ls(;?és(;ode of Registered 317523

Office Address North of Xiandai Street, Zeguo Town, Wenling City, Zhejiang Province
Postal Code of Office Site 317523

Company Website http://www.yuering.com or http:// www.yueling.com.cn

Email yl@yueling.com.cn

I1. Contact Person and Contact Method

Secretary of Board of Directors

Representative of Securities

Name

Lu Yuesong

Wu Haihong

Contact Address

North of Xiandai Street, Zeguo Town,
Wenling City, Zhejiang Province

North of Xiandai Street, Zeguo Town,
Wenling City, Zhejiang Province

Contact Number

0576 — 86402693

0576 — 86402693

Fax

0576 —86429895

0576 —86429895

Email

yl@yueling.com.cn

yl@yueling.com.cn

I11. Information Disclosure and Storage Location

disclosure

Name of Newspapers selected for information

Securities Daily

Securities Times, China Securities Journal, Shanghai Securities News, and

report

Website assigned by CSRC publishing annual

www. cninfo.com.cn

Storage location of annual report

Security Affair Department of company

IV. Registration Changes

Date of registration

Registration No. of
license of the
business corporation

Place of registration

Tax registration No. | Organization Code

6
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Industrial Zone,
Danya, Zeguo Town,

Primary registration [May 21, 1998 a, zeg 3310812000357  |331081710973288 |71097328—8
Wenling City,
Zhejiang
North of Xiandai
Registration inthe 1, ¢ 54 Street, Zeguo Town, |331600000031677 |331081710973288  |71097328—8
end of report period Wenling City,

Zhejiang Province

Changes of main business since being

listed (if any) None
Changes of controlling shareholders (if None
any)

V. Other Relevant Data

Accounting firm employed by the company

Name of accounting firm

ZhongHui Certified Public Accountants Co., Ltd. (Special General Partnership)

Office address of accounting firm

Room 601, Building A, Hualian Time Building, No. 8 Xinye Road, Jianggang District,
Hangzhou City

Name of signed accountant

Zhou Haibin, Yin Xuejiao

The sponsor institution hired by the company during the report period to perform responsibility of report period

o Applicable ¥ N/A

Financial consultant hired by the company during the report period to perform responsibility of continuous supervision

oApplicable VN/A
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Section 3 Abstract of Accounting Data and Financial Index

I. Main Accounting Data and Financial Indexes

Whether the company will retroact the adjustment or restates the accounting date in former years due to accounting policy change

and accounting error correction

o Yes V No

2013

2012

Increase/decrease than
the previous year (%)

2011

Business income (Yuan) 840,794,444.16 810,516,371.92 3.74% 865,580,581.82
Net profits attributed to
shareholders of listed company 102,828,055.83 94,726,839.72 8.55% 88,734,283.82
(Yuan)
Net profits deducting non-
recurring profit and loss attributed 99,040,963.61 92,540,847.15 7.02% 86,173,241.92
to shareholders of the listed T o el T
company (Yuan)
UG R AL 120,576,244.74 127,074,509.08 5.11% 138,145.,463.36
activities (Yuan)
Basic EPS (Yuan/Share) 1.37 1.26 8.73% 1.19
Diluted EPS (Yuan/Share) 1.37 1.26 8.73% 1.19
“{;ﬁhwd average return on equity 23.94% 26.53% -2.59% 32.07%
Increase/decrease in
End of 2013 End of 2012 the end of this year End of 2011

than the end of
previous year (%)

(Yuan)

Total asset (Yuan) 665,407,814.65 593,081,495.24 12.2% 578,202,930.21
Net assets attributed to
shareholders of listed companies 477,220,781.94 403,030,446.88 18.41% 322,239,612.60

I1. Accounting Data Difference under Domestic and Foreign Accounting Rules

1. Differences of net profits and net assets in financial report disclosing information according to

international accounting rules and Chinese accounting rules simultaneously

Unit: Yuan

Net profits attributed to shareholders of listed
companies

Net assets attributed to shareholders of listed
companies

Amount in this term

Amount in previous term

Closing amount

Opening amount

Pursuant to Chinese
accounting rules

102,828,055.83

94,726,839.72

477,220,781.94

403,030,446.88

Item and amount adjusted according to international accounting rules
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2. Differences of net profits and net assets in financial report disclosing information according to foreign

accounting rules and Chinese accounting rules simultaneously

Unit: Yuan

Net profits attributed to shareholders of listed

companies

Net assets attributed to shareholders of listed
companies

Amount in this term

Amount in previous term

Closing amount Opening amount

Pursuant to Chinese
accounting rules

102,828,055.83

94,726,839.72

477,220,781.94 403,030,446.88

Item and amount adjusted according to foreign accounting rules

3. Explanation of reasons for accounting date difference under domestic and foreign accounting rules

II1. Non-recurring Profit and Loss Item and Amount

Unit: Yuan

Item

Amount in 2013

Amount in 2012

Amount in 2011 Description

Profit and loss from noncurrent assets
disposal (including the offset part
withdrawing asset depreciation reserve)

-387,117.21

-11,627.39

-112,678.86

Government subsidy reckoned into current
profit and loss (closely relating to enterprise
business, except the government subsidy
enjoying by national unified standards
quantitatively and qualitatively)

4,771,463.40

1,203,700.00

3,506,299.00

Profit and loss from contingencies irrelevant
to normal operation business of the company

155,251.30

Profit and loss from changes in fair value of
held transaction financial assets, and
transaction financial liabilities, and
investment return from transaction financial
assets disposal, transaction financial
liabilities and available-for-sale financial
assets except the valid hedging business
with regard to normal operating business of
the company

289,387.11

92,280.98

-15,738.92

Other non-business income and expenditure
except the above-mentioned items

-204,213.04

1,148,476.69

-351,761.05

Less: Amount impacted by income tax

682,428.04

402,089.01

465,078.27

Total

3,787,092.22

2,185,992.57

2,561,041.90 --

When the company defines the non-recurring profit and loss items pursuant to Explanatory Announcement No.l on Information

Disclosure for Companies Offering Their Securities to the Public, and defines the non-incurring profit and loss items listed in

Explanatory Announcement No.I on Information Disclosure for Companies Offering Their Securities to the Public as recurrent profit

and loss, it shall explain the reasons.

o Applicable ¥ N/A
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Section 4 Director’s Report

I. Overview

(i) Overall situations

In 2013, the world economy is still under the process of slow and winding recovery. However, the uncertain and unstable factors are
more, and economic growth power is insufficient. The relatively depressed growth trend will continue for a longer time. In general,
the international economic environment is still severe in 2013. As an enterprise mainly depending on sales in international market,
and facing multiple adverse factors such as foreign market demand downturn, and large increase range of domestic wage costs, the
Board of Directors and the management layer insist on the operating concept of “pursuing excellence, creating first-class,
cooperating solidly and building glory jointly”, ceaselessly promote technological innovation and new product development,
strengthen cost control, improve product quality, develop new clients, stably carry out various jobs and finish various annual
operating indicators.

During the report period, the company realized total operating income of 840.7944 Million Yuan, increasing 3.74% year on year;
realized net profits attributed to listed company of 102.8281 Million Yuan, increasing 8.55% year on year; realized net cash flow
relating to operating activities of 120.5762 Million Yuan, reducing 5.11% year on year.

(ii) Operating situations

1. The “Annual Output 2.3 Million Automobile Casted Aluminum Wheel Project” is carried out smoothly. In order to seize
opportunity of development and urge the early operation of fundraising and investment project, the company inputted own funds in
early stage to construct this project. As of the end of January 2014, the company has totally inputted 148.2523 Million Yuan for plant
construction and equipment reservation. At present, the project carries out smoothly, and by prediction parts of the output in the
middle term in 2014 can be put into operation.

2. Insist on ceaseless technology research and innovation and new product development, and improve core competitiveness of the
company

The company always takes technological innovation as the source power of enterprise development, and follows the development
trend of leading technologies in domestic and foreign wheel industry; with wheel lightness and high intensity as orientation,
ceaselessly researches new technology, applies new materials, introduces advanced equipment and continuously improve the
technology content and quality level of company products; meanwhile, the company pushes forward product innovation, expand
product classification, and continuously strengthen the competitive advantages in international after-sales and refitting market so as
to improve the market share of the company products. In 2013, the company developed over a dozen of quality products including
“one-piece spinning wheel hub product”, “surface wiredrawing wheel hub product”, “milling window product”, “color hydrographics
transfer printing wheel hub product” and “internally deep edge two-piece wheel hub product” which are popular among middle and
high grade customers. Those hubs generally are of characteristics of high technology content, lightness, good appearance and
individuality. The market prospect is promising. The output rate of new products improves gradually year by year. By 2013, the
output rate of new products has reached 30%.

3. Widen marketing channel, and optimize customer structure

Based on international AM market, the export sales gained new achievement. In 2013, although the export situation in auto part
industry is unoptimistic, the company firmly seizes the initiative of the market and wins favor of customers by the “fashionable,
differential and individual” hub products. In 2013, while consolidating the business in markets of emergency economies such as
Africa and Russia, the company mainly expanded American and Australian markets. By the end of the year, the export sales of auto

wheels increased 5.05% than that in 2012, among which the sales volume in Australia, America and Japan increased greatly. The
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objective of “strengthening to expand markets in America, etc.” stipulated in the beginning of the year is realized, and the continuous
and stable growth of export income of the company is guaranteed.

4. Dig potential, and mainly emphasize on energy saving, consumption reduction and key technology transformation. Saving cost and
improving efficiency is the important content of production management work of the company in 2013. Firstly, the melting furnace
technology transformation increased number of operating devices under the same energy consumption, improved capacity and
reached the objective of energy saving and aluminum loss reduction. Secondly, the automatic equipment is introduced, such as
substituting manual casting by casting mechanical arm, helium automatic detection equipment from Germany, tightness detection
equipment, and automatic powder and paint sprayer on coating production line. The use of those automatic equipment and devices
greatly eased the labor density of employees, and realized the transformation and upgrading of production method of the enterprise.

5. Deeply seek for root of unreasonableness, and comprehensively implement the rectification measures around the core work of the
company. Since last year, the management layer of the company took the opportunity of Taizhou Government Quality Award to
actively introduce the management of excellent performance mode, and around the core problems of “improving labor productivity,
reducing employee labor density, improving work environment and solving unfairness and injustice of employees” continuously held
forum of senior leaders, medium leaders, basic foremen and reserve carders as well as individual employee exchange meeting to
extensively listen to opinions, and form special group to gradually implement the rectification measures, solve many hot problems
that the employees concern successively, stabilize the employee team and improve the productivity.

6. Greatly implement the talent development strategy, and strive to cultivate the sustainable reserve cadre teams of the company. In
2013, the management layer of the company realized from the level of strategic development that the enterprise development
depends on talents, and it is urgent to cultivate reserve cadres and improve quality of cadre team. Therefore, the company stipulated
and issued the Several Opinions on Greatly Implementing Talent Development Strategies, which clearly proposes the talent
implementation objective that “in the next two or three years, the foreman and higher level cadres newly promoted and hired shall
have educational background higher than college in principle, and the basic cadres with educational background higher than college
shall be assigned to each department of the company”. In 2013, the company employed a batch of graduates with higher educational
background, including 3 masters and over 30 undergraduates majored in machinery. The number of employees employed in that year
becomes the highest on talent introduction history of Yueling. The newly employed undergraduates and other undergraduates in the
company were listed into reserve cadres by assessment of the company, and took three levels of trainings, i.e. the basic foremen train
practical skills one-to-one, senior supervisors train professional knowledge intensively once a week, and senior leaders of the
company train management technology face to face once a month. Through a series of educational trainings and assessments in
recent one year, some reserve cadres have stood out and are about to take various management and key technology posts of the

company.
I1. Analysis of Main Business
1. Overview

The company is specialized in production and sales of aluminum alloy wheels and the products are mainly exported to over 80
countries and regions including America, Japan and European countries. The company forms its own competitive advantages in
international automobile aluminum wheels after-sale refitting (AM) market by differential, individual and fashionable products.
During the report period, neither the main business nor operating mode of the company changed greatly.

In 2013, the international economic situation is depressed. While the year-on-year aluminum alloy wheel export volume to foreign
markets is depressed, the export business of the company increased to a certain degree. The company reviewed and concluded the
progress of development strategies and operating pan in early stage of the report period.

The overall development objective of the company is to, based on the existing aluminum alloy wheel manufacture foundation,
relying on ceaseless accumulation of own technologies and experiences, and combining the market demand, reasonably expand
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production scale of the company, adjust product structure, continuously strengthen the technological advantages, brand advantages,
talent advantages and customer advantages of the company in the industry, strive to create internationally well-known brand and
finally become the internationally first class aluminum alloy wheel manufacturer.

The development objective of the company in recent two years is to use existing product, technology and design advantages to
continuously consolidate and develop existing AM market; to make full use of new manufacturing technology and research, design
advantages to improve the international high end AM market share of aluminum alloy wheel after the raised fund investment product
is put into production; meanwhile, to greatly expand domestic AM market, and enter the domestic and foreign middle and high end
OEM market when qualified.

In the report year, the company strives to, around development strategy and operating plan, develop technology and product, build
talent team, expand international market, and basically realize the operating plan of the report year.

Reasons that the actual business performance of the company is 20% lower or higher than the profit prediction disclosed publicly

earlier

o Applicable ¥ N/A

2. Incomes

Description

During the report period, the company realized 840.7944 Million Yuan total business incomes, increasing 3.74% year on year;
realized 839.9343 Million Yuan main business income, increasing 3.76 % year on year, among which the export sales income is

809,485,638.41 Yuan, increasing 5.05% year on year.

Whether the income of entity sales is larger than the labor income

\ Yes o No

Class of Industry Item 2013 2012 Increase/;l;:rrf(:;:)e yearon
Transportation Sales volume 3,601,470 3,575,191 0.74%
ﬁfgﬁgzgﬁng Production volume 3,616,608 3,505,606 3.17%
(aluminum alloy wheel) |Inventory 213,121 197,983 7.65%
Description of reasons that relevant data changed over 30% year on year
oApplicable v N/A
Major orders at hand of the company
oApplicable v N/A
Major changes or adjustment of product or service during the report period
oApplicable Y N/A
Situations of main customers
Total sales amount of first five customers (Yuan) 291,150,332.66
Proportion of total sales amount of first five customers to
total annual sales amount (%) 34.63%
Data of first five customers of the company
+ Applicable o N/A

No. Name of Customer Sales volume (Yuan) Proportion to annual sales volume (%)

1 The first place 135,477,839.60 16.11%
2 The second place 45,973,434.85 5.47%
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3 The third place 41,069,614.95 4.88%
4 The fourth place 37,056,794.24 4.41%
5 The fifth place 31,572,649.02 3.76%
Total — 291,150,332.66 34.63%
3. Cost
Class of industry
Unit: Yuan
2013 2012
Class of industry Thiam Prqportion to Prqportion to |Increase/decrease
Amount business costs Amount business costs | year on year (%)
(%) (%)
Transportation Direct material
Equipment cost 450,035,201.10 71.24%| 441,202,548.30 72.2% -0.96%
Manufacturing
Transportation
Equipment Labor cost 62,298,275.99 9.86% 47,343,527.91 7.75% 2.11%
Manufacturing
Transportation Depreciation and
Equipment corf)sumable 53,754,900.41 8.51% 66,934,179.74 10.95% -2.44%
Manufacturing
Transportation Fuel and ener
Equipment cost 24 55,244,581.91 8.74%|  48,550,941.88 7.94% 0.8%
Manufacturing
Transportation
Equipment Outsourcing cost 10,420,956.09 1.65% 7,081,420.32 1.12% 0.53%
Manufacturing
Transportation
Equipment Total 631,753,915.50 100%| 611,112,618.15 100%
Manufacturing
Class of product
Unit: Yuan
2013 2012
Class of product Item Proportion to Proportion to Increase/decrease

Amount

business costs
(%)

Amount

business costs
(%)

year on year (%)

Description

The direct material costs of the company during the report period decreased than that in the previous year, mainly because the price

of main material aluminum alloy decreased year on year; the labor cost increased greatly, mainly because the wages of workers are

increased; depreciation and consumables are decreased mainly because the company strengthens internal control and management

and reduced consumption and loss.

Situations of main suppliers of the company

Total amount of purchase of the first five suppliers (Yuan)

469,219,122.51

Proportion of total amount of purchase of the first five
suppliers to annual purchasing amount (%)

64.92%

Data of first five suppliers of the company

VApplicable o N/A
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No. Name of Supplier Amount of purchase (Yuan) L83 Re annu(al%z)lmount LR
1 The first place 153,000,114.86 21.17%
2 The second place 130,039,242.24 17.99%
3 The third place 96,317,017.82 13.33%
4 The fourth place 60,890,153.89 8.42%
5 The fifth place 28,972,593.70 4.01%
Total e 469,219,122.51 64.92%
4. Costs
Item 2013 2012 Percentage of
- X increase/decrease
Amount Proportion to Amount Proportion to
business income business income
Sales expenses 19,234,008.60 2.29% 15,191,324.80 1.87% 26.61%
Management fee | 64,729,869.70 7.70% 66,053,860.79 8.15% -2.00%
Financial cost -133,261.01 / 2,858,446.14 0.35% -104.66%
Income tax 16,483,673.68 1.96% 14,922.,410.66 1.84% 10.46%

Note: 1. The sales expenses increased 26.61%, mainly because in that year the international market expansion was strengthened, and

the agent commission paid was increased.
2. The financial expenses reduced 104.66%, mainly because with the accumulation of company profits, the own fund increased,

company load decreased greatly and the interests of the company are reduced.

5. Research expenditure

Item 2013 2012 Percentage of
increase/decrease
Total amount of 26,077,291.82 25,554217.78 2.05%
research expenditure
Proportion to term-end 5.47% 6.34% -0.87%
net assets
Proportion to income in 3.10% 3.15% -0.05%
current period

During the report period, the research expenditure of the company is mainly used in research and development of new product, new
technology and new process. These researches and developments aim to improve the technological strength and enterprise
competitiveness. The total amount of research expenditure is 26,077,291.82 Yuan, accounting for 5.47% of net assets of parent

company audited in 2013, and accounting for 3.10% of sales income of parent company audited in 2013.

6. Cash flow

Unit: Yuan

Item 2013 2012 Increase/decrease year on year
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(%)
St @l el iilor iirsmm 934,953,991.85 913,607,672.97 2.34%
buSlneSS activities
Szl off e om et o 814,377,747.11 786,533,163.89 3.54%
buSlneSS activities
et o it el oy hrom 120,576,244.74 127,074,509.08 5.11%
buSlneSS activities
Sl it sl ilowy i 20,074,191.64 32,123.18 62,391.3%
1nvestment activities
e 71,869,123.64 66,803,695.47 7.58%
1nvestment activities
et enetomi it el oy hrom -51,794,932.00 -66,771,572.29 22.43%
1nvestment activities
Sl it sl iilony i 62,250,976.80 89.812,532.70 -30.69%
fundraising activities
Sppipl off ezl omi Lot (o 116,561,537.68 165,634,395.77 -29.63%
fundraising activities
et enetomi it el oy hrom -54,310,560.88 -75,821,863.07 2837%
fundraising activities
ot eI @i Gelh e e 16,939,815.28 -12,903,816.03 231.28%
equivalent

Description of reasons that relevant data changed over 30% year on year

VApplicable o N/A

1. The cash flow from investment activities increased 62,391.3% year on year because in 2013 the company sold the 20 Million Yuan

bank short-term bank financial products bought in the end of 2012.

2. The cash flow from fundraising activities decreased 30.69% year on year because with the accumulation of company profits and

own fund increase, the bank loan of the company is reduced.

3. The net increase amount of cash and cash equivalence increased 231.28% year on year, because the cash inflow from above-

mentioned investment activities increased year on year, and the cash outflow from those activities decreased.

Description of reasons for major difference between the cash flow from business activities of the company during the report period

and net profit in this year

o Applicable ¥ N/A

III. Main Business Composition

Unit: Yuan
Increase/decrease | Increase/decrease
. . Increase/decrease
of business of business cost
. . of gross rate than
. . . income than that | than that in the .
Business income | Business cost Gross rate (%) . .. [that in the same
in the same same period in . .
Lo . period in the
period in the | the previous year T e ()
previous year (%) (%) P y .
By industries
Transportation
Equipment 839,934,301.46| 631,753,915.50 24.79% 3.76% 3.38% 0.28%
Manufacturing
By products
Coating wheel 770,324,941.06| 587,232,232.38 23.77% 4.96% 5.17% -0.15%
Buffing wheel 809,979.67 567,853.33 29.89% -18.93% -14.96% -3.27%
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Xi‘lce‘:fm plating 27,715,965.88|  19,989,627.45 27.88% -19.31% -16.57% 2.37%
Plating wheel 11,918,328.39|  9,617,058.11 19.31% 0.5% 0.43% 0.06%
Spinning wheel 24,802,538.88|  11,371,959.34 54.15% 64.08% 60.14% 1.13%
Grinding wheel 3,054,417.98 1,983,347.67 35.07% 73.71% -81.33% 26.53%
Accessories 1,308,129.60 991,837.22 24.18% 20.49% 20.18% -25.66%
By regions

Other countries 809,485,638.41| 607,995,023.46 24.89% 5.05% 4.3% 0.54%
and regions

Mainland China 30,448,663.05  23,758,892.04 21.97% 21.81% -15.67% -5.68%

The main business data after the term-end caliber is adjusted in recent one year will be adopted when the statistical caliber of main

business of the company is adjusted during the report period.

oApplicable v N/A

IV. Analysis on Assets and Liabilities

1. Major changes of asset items

Unit: Yuan
2013 2012 Increase/d
Proportion Proportion to | €€T€as¢ © f Description of major changes
Amount to total Amount total assets | Proportio
assets (%) (%) n (%)
In the same period in the previous year,
Monetary capital | 126,262,618.13|  18.98%)|108,057,802.85 1822%|  0.76%| e company spent 20 Million Yuan
T ' T ’ ' own fund to buy the bank financial
product.
Account 100,931,769.71|  15.17%| 88,205,567.97 1487%|  0.39| ™ order to expand the market, properly
receivable loose credit for strategic customers
the raw materials and finished products
Inventory 82,774,996.04 12.44%| 71,721,408.66 12.09% 0.35%|reserve is increased at the end of the
term
Long-term equity 8,000.00 0% 8,000.00 0% 0%
investment
Fixed assets 138,914,021.23 20.88%|135,809,993.67 229%| -2.02%
Constrction in The company used own fund to
86,799,881.83 13.04%| 20,704,946.25 3.49% 9.55% |construct the plant of investment
process . Cn .
project for listing in the early period
2. Major changes of liability items
Unit: Yuan
2013 2012 Increase/d
Proportion to Proportion to | €€I€as¢ © f Description of major changes
Amount total assets Amount total assets | Proportio
(%) (%) n (%)
The accumulation of profits increases
Short-term loan 39,755,040.00 5.97%| 50,220,453.50 8.47% -2.5%|the own fund of the company and

reduced bank loan.
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Unit: Yuan

Item

Opening
amount

Profit and loss
of air value
change in this
term

Change of
accumulated

fair value
reckoned into

profit and loss

Depreciation
withdrawn in
this term

Amount bought
in this term

Amount sold in
this term

Closing
amount

Financial assets

1. Financial
assets
measured by
fair value and
changes
reckoned into
current profit
and loss
(excluding
derived
financial
assets)

249,009.90

40,792.08

289,801.98

2. Derived
financial assets

3,455,171.96

1,362,279.23

5,171,076.81

Total

3,704,181.86

40,792.08

1,362,279.23

0.00

0.00

5,460,878.79

Financial
liabilities 0.00

0.00 0.00

Whether the measurement attribution of main assets of the company during the report term is changed significantly

o Yes V No

V. Analysis on Core Competitiveness

The company is one of the key automobile aluminum alloy wheel export enterprises in China. In recent years, the export volume to
international market ranks the fifth among domestic enterprises, and the export volume to international AM market continuously
ranks first in China. Through accumulation for years, the company has the core competitiveness in aspects of product design capacity,
processing types and small amount diversified production organization method. The products of the company have their own
competitive advantages in the international market by characteristics of individuation, diversification and fashionableness.

1. Technological advantages

Through intensive cultivation and practice accumulation by over ten years, the company has been in domestic leading level in aspects
of aluminum alloy wheel lightweight technology, aluminum alloy wheel surface color coating technology, gravity casting both-side
pouring technology, and spinning manufacture technology. The company has powerful design capacity. It can not only design
product independently but also design products according to the requirements of customers. The processing of products is well-
known for the high technology, high difficulty and richness. At present, the company has won one patent for invention, 25 patents for
utility models and 47 patents for design. Meanwhile, the company is applying for 60 patents. In addition, the company has rapid
market response ability, and always keeps the leading new product development speed among the enterprises in the same industry in

9

China. In 2013, it developed over 400 models of products, among which the “surface wiredrawing wheel hub product”, “milling

9 <

window product”, “color hydrographics transfer printing wheel hub product” and “internally deep edge two-piece wheel hub product”
are popular among middle and high grade customers.
2. Brand advantages

Through market expansion and cultivation for years, the company has owned a batch of stable customer base. The products
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manufactured by the product have been sold to over 80 countries and regions such as Russia, Japan, America, Southeast Asian
countries, European countries, Middle East and South America, and enjoy a high reputation in the international market. The company
is awarded as “National Automobile Parts Export Base Enterprise” by Ministry of Commerce and National Development and Reform
Commission, and the products are granted with the honorable title of “Well-known Products in Zhejiang Province”. In 2013, when
the national aluminum alloy wheel export reduced for over 11%, the company realized growth over 5%, and the market share is
increased continuously.

3. Management advantages

The production and service processes of aluminum alloy wheel have passed the international quality management system
certifications such as GB/T19001-2000-ISO9001:2000, QS9000:1998, GB/T1001-2008idtISO9001:2008, and ISO/TS16949:2009
successfully. In order to meet the production characteristics of small quantity and diversity of international automobile aluminum
alloy wheel AM market, the company has innovated the operation modes and management modes, and formed specific small
quantity and diversified production management mode, which can not only guarantee ordered production and cost saving, but also
guarantee the timely delivery. The company always takes the circular economy 3R (reduce, reuse and recycle) standards as
production tenet, particularly emphasizes high efficient and saving production mode, and values cost management and control. The
company carries out JIT management mode and implements lean management for the production and operation of the company so as
to reduce wastes of labor, finance and materials, and improve productivity. The company introduced the “excellent performance
management mode” in 2012, the excellent performance management in 2013 is improved.

4. Quality advantages

The quality of aluminum alloy wheel manufactured by the company has reached the internationally advanced level. The products
have passed the highest authority standard certifications such as VIA and TUV in automobile wheel industry, and comply with SFI
quality standard. At present, the company is able to produce aluminum alloy wheel products complying with various international
quality standards.

5. Customer advantages

The product sales of the company center at international AM market, and the products are sold to over 80 countries and regions in the
world. The company has successfully integrated into AM market of developed countries such as European countries, America and
Japan. By now, the company has over 200 partners spreading all over the world, among which many are leading enterprises in local

industry, and become the strategic customers of the company.
VI. Analysis on Investment Conditions
1. External equity investment

(1) External investment situations

External investment situations

Investment amount in the same period in

the previous year (Yoan) Amount of variation (%)

Investment amount of report period (Yuan)

8,000.00 8,000.00 0%

Situations of invested company

Proportion of listed company to invested

Name of Company Main business )

Taizhou Expressway Group Co., Ltd. Toll road 0%
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(2) Situations of financial enterprise equity held

Sharcholdi Sharcholdi gy ., o1di | Shareholdi :
Cost of ne e ng ng BOOk. A apd
Name of | Type of initial quartlltlléy n pr?gc&rlgon quantity in | proportion tl\llzlel:fducl)f losrsedgﬁng Accountin| Share
Company | Company |investment beginni beginni the end of | in the end et P! d g item source
(Yuan) fe tg}:m:llrlrgn fe tg}:m:llrlrgn the term |of the term (§u§3;1 (p;:;])
O(Shzr:s) ° (;o)e (Shares) | (%)
Total 0.00 0 -- 0 -- 0.00 0.00 -- --
(3) Situations of portfolio investment
Shairrfh"ld Sharchold|Sharchold| g, P
Cost of uan%it ing ing "111":13 ° Book Olossa
Abbreviat| .. 4 Y proportio | quantity € | valuein . .
Type of | Code of initial in the proportio during | Accounti | Share
. . ionof |. . n in the |in the end . the end of .
security | security . |investmen |beginning . n in the report | ngitem | source
security beginning| of the the term .
t (Yuan) of the end of the period
— of the term term (%) (Yuan) (Yuan)
e term (%) | (Shares)
Total 0.00 0 -- 0 -- 0.00 0.00 -- --

Disclosure date of
announcement of Board of
Directors for security
investment

Disclosure date of
announcement of Board of
Shareholders for security
investment (if any)

Description of equity situations of other listed companies that the company holds

oApplicable Y N/A
2. Situations of trust management, derivative investment and entrusted load

(1) Situations of trust management

Unit: Ten Thousand Yuan

Amount
R Actual
Correlate Amount ertrilggera mi:fl al Amount li);sa
Name of |Correlatio d Type of | of trust | Starting (Ending . PIINCIPAL | of recerve Expected .
. confirmat | recovered | . . during
trustee |n transactio| product |managem| date |date . withdraw | earning
Bp— Jon ion actually T report
method | in this y period
term
Total 0 -- -- -- 0 0 0 0
Source of trust management fund None
Principal unclaimed for overdue period and 0
accumulated amount of earnings
Disclosure date of announcement of Board
of Directors for trust management (if any)
Disclosure date of announcement of Board
of Shareholders for trust management (if
any)
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Unit: Ten Thousand Yuan

Proportio
n of term-
Name of Initial Ao . end Actual
.. Correlate .. Amount of investmen
derivative . amount of . . Initial . loss
. Correlatio d Type of . Starting (Ending |. of reserve |investmen| t amount .
investme . £~ . |derivative investmen| . . during
transactio | derivative |. date |date withdraw | tin the to net
nt investmen t amount . . report
S n or not " (if any) |end of the| assetin eriod
P term |the end of p
report
term (%)
Total 0 -- -- 0 0 0 0% 0
Source of derivative investment fund None
Disclosure date of announcement of Board
of Directors for derivative investment (if
any)
Disclosure date of announcement of Board
of Shareholders for derivative investment
(if any)
(3) Situations of entrusted loan
Unit: Ten Thousand Yuan
lated L . Fund f
. (CoulEs Loan | -oan Underwriter or {nd purpose o
Prospective borrower party or interest prospective
amount guarantee
not rate borrower
Total -- 0 -- -- --

Disclosure date of announcement of Board of Directors
for entrusted loan (if any)

Disclosure date of announcement of Board of
Shareholders for entrusted loan (if any)

3. Situations of raised fund use

(1) Overall use situations of raised fund

Unit: Ten Thousand Yuan

Total amount of raised fund 0
Total amount of raised fund inputted in report period 0
Total amount of raised fund inputted accumulatively 0
Total raised fund which purpose is changed during the 0
report period
Total amount of fund raised which purposes are 0
changed accumulatively
Proportion of total amount of fund raised which

. 0%
purposes are changed accumulatively (%)

Description of overall use situations of raised fund

N/A
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(2) Commitment projects of raised fund

Unit: Ten Thousand Yuan

Total
I
Whether | amount Total Amount nvestme Date that Whether
theitem | of | amount | ATOUM | inougeq | ™ the |Benefits the
Orientation of| e M ot amou inputted putte progress ¢ . Whether | project
. has |commitm of . accumula project |realized I
commitment . during | . as of the . reach the |feasibility
. . changed ent investme . tively as reaches |during .
investment project and| . . this end of the expected is
. (includin | investme nt of the end expected |the report
super raise fund . report term . . benefits | changed
gpartof | ntof | adjusted of term __ | available |period ..
. term (%)(3)= significan
changes) | raised (1) 2) 2)/(1) state "
fund @/ y
Commitment investment project
Orientation of super raise fund
Total - | 0| 0| 0| of - | - | of - | -
Amount, purpose and |N/A
use progress of super
raise fund
Change of N/A
implementation places
of raised fund
investment project
Adjustment of N/A
implementation places
of raised fund
investment project
Early input and N/A
replacement situations
of raised fund
investment project
Temporary N/A
supplementary working
capital of idle raised
fund
Amount and reason of |N/A
raised fund balance of
project implementation
(3) Changes of raised fund
Unit: Ten Thousand Yuan
. Actually Actually. Investment | Date that . Whether the
.| Total raised | . accumulativ . Benefits .
Correspondi inputted . progress as | the project . Whether project
fund e input realized T
Items after | ng formal amount of theend | reaches . reach the |feasibility is
. planned to . amount as during the
change |commitmen | : during the of the term | expected expected changed
: input after of the end . report .
titem report (%)(3)=(2)/ | available . benefits [significantly
change (1) . of the term period
period ) (1) state after change
Total -- 0 0 0 -- -- 0 -- --
Description of reasons of change,
decision making procedure and
. . . . None
information disclosure situations (by
specific items)
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4. Analysis on main subsidiaries and joint stock companies

Situations of main subsidiaries and joint stock companies

Unit: Yuan

Main
Industry | product or
service

Goods
import and
export,
technology
import and
export, and
Import and |sales of 10,000,000. | 10,443,228.| 10,223,005.| 2,779,173.0| 145,716.8
export aluminum |00 11 62 1 1
alloy wheel
hub,
automobile
accessory,
motorbike
accessory

Regi Busi Busi .
eglsF iz Total assets | Net assets USINESs USINESS | Net profit
capital income profits

Name of Type of
Company | Company

Zheliang
YueLing
Import and |Subsidiary
Export Co.,
Ltd

128,415.63

Description of main subsidies and joint stock companies

The wholly-owned subsidiary, ZheJiang YueLing Import and Export Co., Ltd, is established in June, 2009 with registered capital of
10 Million Yuan, and is mainly engaged in import and export of goods and technology; and sales of aluminum alloy wheel hub,
automobile accessories and motorbike accessories. In the end of the report term, the total asset is 10,443,228.11 Yuan, and net asset
is 10,223,005.62 Yuan. In 2013, the company realized sales of 2,779,173.01 Yuan, and net profit of 128,415.63 Yuan, increasing
than that in the previous year.

Situations relating to subsidiary disposal acquired during the report period.

o Applicable ¥ N/A

5. Major items of non-raised fund investment

Unit: Ten Thousand Yuan

Total amount of | Amount inputted in Accum}llative . . .
Name of Item . . . actually inputted | Project schedule Project earnings
planned investment | this report period
amount so far
Total 0 0 0 -- --

VILI. Situations of Special Purpose Entity Controlled by the Company

None

VIIL. Outlook of Future Company Development

(1) Industrial development status

Looking back to 2013, the output and sales of automobiles in China both exceeded 20 million, creating a new high in global
automobile production and sales field, and ranking No. 1 in the world for five consecutive years. According to the latest statistical
data of CAAM, in 2013, the output of automobiles is 22.1168 million and sales volume is 21.9841 million, increasing 14.76% and

13.87% year on year, and the growth rate improves 10.2% and 9.6% respectively year on year. The output and sales volume of
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passenger cars are respectively 18.0852 million and 17.9289 million, increasing 16.50% and 15.71% year on year; of commercial
vehicles are respectively 4.0316 million and 4.0552 million, increasing 7.56% and 6.40% year on year. In the automobile markets in
other countries, the automobile sales volume in Britain, America and Canada reached the highest level in recent years, while in India,
Germany, France and Italy decreased to different degrees. In accordance with the prediction of CAAM, in 2014, the annual sales of
Chinese automobiles will reach 23.74~24.18 Million, with growth rate of 8%~10%. The global sales will be 85 Million, increasing
1.4% year on year. The growth rate in emerging markets is faster, and will reach the peak value of automobile sales. (The aforesaid
data is from CAAM and www.gasgoo.com).

The automobile aluminum alloy wheels have characteristics of light weight, favorable thermal dissipation performance, good
finished vehicle safety and beautiful appearance, and have become the mainstream of auto wheel. The supporting of finished vehicle
market develops with the development of global automobile industry, and is impacted by the automobile industry as well. By 2014,
the finished vehicle supporting market will grow slightly and the demand volume will reach over 150 million. The wheel AM market
increases with the continuous increment of automobile holdings. Especially as the automobile holding volume increases and
automobile consumption culture emerges, the domestic wheel AM market will usher in a period of fast development.

(ii) Future development strategy of the company

The overall development objective of the company is to, based on the existing aluminum alloy wheel manufacture foundation,
relying on ceaseless accumulation of own technologies and experiences, and combining the market demand, reasonably expand
production scale of the company, adjust product structure, continuously strengthen the technological advantages, brand advantages,
talent advantages and customer advantages of the company in the industry, strive to create internationally well-known brand and
finally become the internationally first class aluminum alloy wheel manufacturer. In 2014, in order to realize the strategic plan and
market orientation of the company, the company plans to use existing product, technology and design advantages to continuously
consolidate and develop existing AM market; to make full use of new manufacturing technology and research, design advantages to
improve the international high end AM market share of aluminum alloy wheel after the raised fund investment product is put into
production; meanwhile, to greatly expand domestic AM market, and enter the domestic and foreign middle and high end OEM
market when qualified.

(iii) Business plan in 2014

The year 2014 is the first year after the company is listed successfully. The company will face the opportunities and challenges as
listed company. The first phase capacity of annual output 2.3 million automobile wheel raised fund investment project will be put
into operation, and bring potential of company performance growth. In 2014, the company strives to, around the work of “promoting
raised fund investment project commissioning, expanding market sales, improving product quality class, and strengthening internal
management upgrading”, realize 10-30% increase of sales income and net profits year on year.

The above-mentioned operating objective is stipulated under relevant assumed conditions, and not the profit prediction made
by the company in 2014. Whether the objective can be realized depends on multiple factors such as the changes of market
conditions and hard working degree of operating teams. There is large uncertainty. The investors shall pay attention to that.
In order to reach the above-mentioned objective, the company shall adopt the following strategies and actions:

1. Production plan: the commissioning of phase I of annual output 2.3 million automobile wheel raised fund investment project will
be taken as the push of performance improvement in this year; the company strives to put the project into operation in the middle of
2014, which may help the company realize over 15% total increment in 2014; meanwhile, the company will optimize product
structure and increase proportion of middle and high grade products.

2. Marketing plan: the company will continue to expand international aluminum alloy wheel AM market, pay attention to product
marketing in developed countries and regions such as America, Japan, Canada and EU countries, and improve the sales proportion of
middle and high end aluminum alloy wheel products; perfect international market sales network, seek for cooperation with
international and domestic middle and high end automobile manufacturers, arrange domestic sales network and increase brand
promotion strength.

3. Technology, process and product development plan: the company will continuously strengthen the input in research and
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development, and promote innovation of technology, products and process; continue to carry out individual and fashionable product
development; research ultra-light products combining the commissioning of fundraising investment project; realize development of
over 400 types of new products, and apply for over 100 patents.

4. Internal management upgrade and improvement: the company shall implement internal management upgrade, promote system
control, process control, standard control and regulation control; integrate enterprise resource information system and improve
management efficiency; improve product quality and save manufacturing costs.

5. Human resource plan: the company builds a enterprise talent team suitable to enterprise development strategy and business
development strategy; strengthen rights and liability definition and implementation of management team, improve performance
assessment method and incentive system, and continue to strengthen building and cultivation of subsequent talent team; continuously
improve working and living environment, strengthen personnel care, and cultivate the centripetal force of the enterprise to the
employees.

6. The company will strengthen financial management, improve the use efficiency of company fund, and reduce fund use cost. In this
year, the company will mainly improve the special management and use capacity for the raised fund after the company is listed;
adopt multiple means to reduce the impact of exchange rate change on company performance; prevent from financial risk and tax
risks; strengthen construction and implementation of financial internal control system; improve internal accounting, and improve
disclosure quality of financial information.

(iv) Fund use demand and plan

In 2014, after the phase I of “annual output 2.3 million casting and spinning automobile aluminum alloy wheel” project is put into
operation, the company will properly use raised fund firstly issued by the listed company to construct the phase II capacity. The
company has started constructing the R&D center. About 400 million Yuan is required to finish those two projects. Except the 345
Million Yuan fund firstly issued publicly, about 60 Million Yuan is still required. The company will make up by own fund.

(v) Risk factors

1. Risks of macroeconomic fluctuation

The development of automobile part industry mainly depends on the prosperity of finished car manufacturing industry and demand of
after-sales service industry. The deterioration of economic environment and reduction of income level will lower intentions of
automatic procurement, repair and refitting, so as to impact on demand of AM market. If the global economy suffers systematic crisis
again, the market demand for products of the issuer will be impacted, and the company will face relevant risks brought hereof.

2. Risks of overseas market

The export business of products in 2013 accounted for 96% of total business turnover, and the products are exported to countries and
regions such as Russia, Japan, America, Southeast Asian countries, Europe, Middle East and South America. If the target countries
and regions have adverse changes in aspects of politics, economic environment and automobile consumption policies, the product
export of issuer will be impacted directly.

The company main adopted market decentralization strategy, strategic customer cooperation and new products updating strategy
aiming at the overseas market risks. In 2014, the company will strive to expand domestic market sales, and seek for cooperative
opportunities with auto manufacturers.

3. Risks of exchange rate

During the report period, the income of export sales of the company accounts for 96% of main business income in the same period.
The main business income of the issuer is from the export business to international AM market, and the settlement currency is mainly
USD. Therefore, the company is affected greatly by the exchange rate fluctuations. If in the future, RMB continuously keeps the
trend of appreciation, the company will face the adverse impacts such as price advantage weakening and exchange loss increase
brought about by appreciation of RMB.

Facing the exchange risks, the company mainly adopts proper future foreign exchange settlement policy, and integration and linkage
between sales order and exchange rate to reduce the impact on performance caused by exchange rate fluctuation.

4. Risks of main raw material price fluctuation
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The raw material required by production of the company is mainly aluminum alloy A356, the average proportion of which to
production cost during the report period is about 63%. The price of aluminum alloy is the important factor affecting the main
business cost and gross rate of the company. Therefore, the change of aluminum alloy price will greatly affect the profitability and
performance of the company. The company adopts the principle of matching raw material procurement and order, and implements
sales order and aluminum alloy price linkage mechanism. If in the future, the price of aluminum alloy fluctuates fiercely, it may
generate adverse impact on the operation and performance of the company.

5. Risks of trade friction

In recent years, the anti-dumping policy in EU, “anti-dumping and anti-subsidy” policy in Australia and “anti-dumping investigation”
in India severely harm the profits of export-oriented aluminum alloy wheel manufacturers in China. The sales income of the company
by exporting to EU, Australia and India accounts a lower proportion to total business income, which fails to cause large adverse
impact on the operation of the company. However, if other aluminum alloy import countries or regions follow EU, the operation of
the company will be harmed.

6. Risks of net profit level reduction by tax policy change

In accordance with ZKFG [2012] No. 312 Document issued by Zhejiang Department of Science and Technology, the company
passed the application for review of high and new technology enterprise in 2012, and paid business income tax according to 15% tax
rate in 2012, 2013 and 2014. Besides, the company now meets the affirmation conditions as high and new technology enterprise.
However it is still possible that the company fails to meet the conditions of high and new technology enterprise in future and impact
the net profit level due to the higher business income tax rate.

China started implementing drawback policy for export products since April 1, 1985, and always properly adjusts export refund rate
policies according to the macroeconomic environment and industrial policies. At present, the auto wheel products of the company
and its wholly-owned subsidiary Yueling Import and Export enjoy the export tax refund rate of 17%, and motorcycle wheel products
enjoy 15% refund rate. The export refund rates are high. If in the future, the export refund rate is lowered, the main business costs of
the company will increase so as to case certain impact on profit levels.

7. Risks of impact on business expansion by future market space and competitiveness status of main products

In the aspect of international AM market, the requirements of the suppliers in aspects of fund strength, production scale and
supporting capacity are lower than OEM market, and the access threshold to AM market is lower than that of OEM market. Due to
the lower access threshold, the competition among wheel manufacturers in developing countries will become fiercer increasingly. As
more competitors enter the international AM market, the future market share may be reduced. In the aspect of market demand, if the
overseas market economy continues the downturn, the demands will reduce and the purchasing power will lower. In addition, if the
issuer fails to cope to the market changes in time, the risks of future market share occupation and fiercer competition may be
generated to the issuer.

The company actively copes to the competitions by its product advantages and customer advantages.

8. Risks of fund-raising investment trend failing to generate expected benefits

The fund-raising investment projects of the company are annual output 2.3 million casting and spinning automobile aluminum alloy
wheel project and R&D center construction project. Relevant experts surveyed, demonstrated and compared those projects in depth
and finally confirmed the fund-raising investment project program by fully considering the future market prosperity of various
products in aluminum alloy wheel market and combining the actual ability of the company in aspects of technology, market and
management. If in the future the adverse factors such as improper project management, market demand reduction or change of
macroeconomic policies occur, the fund-raising investment project will not generate expected economic benefits so as to generate
adverse impact on the operating situations of the company.

9. Risks of return on equity reduction

After the issuance, the net assets of the company will be increased greatly than that in the end of the report period. The fund-raising
investment project involves certain construction period and design capacity approaching period, so certain time is required to

generate expected incomes. Moreover, the uncertainty is large, so the net profits of the company cannot keep pace with the growth of
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net assets in a short period. Therefore, the company faces the risk that after issuance the return on equity may be diluted.

IX. Description of Board of Directors and Board of Supervisors on ‘“Non-standard Audit
Report” Issued by Accounting Firm in the Report Period

None

X. Changes of Accounting Policies, Accounting Estimate and Accounting Methods Compared
with the Financial Report in the Previous Year

None

XI. Description of Retroactive Restatement in case of Significant Accounting Error
Correction during the Report Term

None

XII. Changes of Consolidated Statement Compared with the Financial Report in the Previous
Year

None

XIII. Profit Distribution, Dividend and Interests Payout

Stipulation, implementation or adjustment of profit distribution policy, especially cash dividend payout policy during the report
period:

\ Applicable o N/A

CSRC issued Guideline No. 3 for the Supervision of Listed Companies — Cash Dividend of Listed Companies (ZJHGG [2013] No.

43) on Nov. 30, which regulates the new profit distribution rules for listed companies. In accordance with the guideline, and in order
to further perfect the profit distribution policies, on Dec. 19, 2013, the company held 2013 the second temporary shareholder’s
meeting to revise the Draft of Articles of Associations of the company. The main contents of revised profit distribution policies are as
follows: (i) company profit distribution policy: 1. The profit distribution of the company shall emphasize on reasonable return to
investors and sustainable development of the company concurrently. The profit distribution policy shall keep continuity and stability,
and comply with laws, regulations and normative documents. The profit distribution of the company shall not exceed the scope of
accumulative distributable profits, and meanwhile take the long-term profits of the company, overall profits of all shareholders and
sustainable development of the company into account. Meanwhile the following principles shall be insisted to: (1) distribution
according to statutory sequence; (2) no distribution with undistributed deficit; (3) same-share same-right, and same-share same-profit;
and (4) no profit distribution to shares held by the company. 2. The company can distribute profits by cash, stocks or the combined
method. The company shall preferentially adopt cash dividend method to distribute profits; if the profits are distributed by stock, the
true and reasonable factors such as growth of the company, dilution of net asset per share shall be considered comprehensively under
the premise of reasonable cash dividend return of shareholders and proper equity scale maintenance. 3. The cash dividend of the
company shall meet the following conditions: (1) the audit institute issues standard audit report with unqualified opinion to the
financial report of the company in that year (the half-year profit distribution shall be carried out according to relevant regulations); (2)
the annual or half-year distributable profits realized by the company are positive, besides the cash flow is sufficient, and
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implementation of cash dividend will not impact on subsequent sustainable operation of the company; (3) the accumulative
distributable profits are positive; and (4) other conditions regulated by laws, regulations and normative documents. 4. Proportion of
cash dividend of the company is: when the cash dividend distribution conditions are met, the company adopts the policy of fixed
proportion to distribute cash dividend, i.e. in a single year the profits distributed by cash shall not be less than 30% of distributable
profits realized in that year. However, if the company failed to make up losses in the previous years, the profits distributed by cash
shall not be less than 30% of distributable profits after making up the loss. 5. When the cash dividend conditions are met, and under
the premise of guaranteeing the normal operation and long-term development, the company, in principle, distributes cash dividend
once after the annual shareholder’s meeting. The company can distribute cash dividend in the middle term according to the earning
performance and fund demand of the company. In the event that a shareholder occupies fund of company illegally, the cash dividend
that the shareholder shall be distributed to shall be deducted and used to compensate for the fund occupied. 6. The stock dividend
issued by the company shall meet the following conditions: (1) operating situations of the company are favorable; (2) the stock price
and equity scale is not matched, and the issuance of stock dividends is in favor of overall profits of all shareholders; (3) the
proportion of cash dividend issued and stock dividends complies with the Articles of Associations; and (4) other conditions regulated
by laws, regulations and normative documents. 7. When the company issues dividends, it shall comprehensively consider factors
such as industrial characteristics, development stage, own operation mode, profitability and whether it has significant fund
expenditure arrangement, and proposes differential cash dividend policies according to different situations: (1) if the company
develops to mature period without significant fund expenditure arrangement, when distributing profits, the proportion of cash
dividend to the profit distribution shall be 80% at minimum; (2) if the company develops to mature period with significant fund
expenditure arrangement, when distributing profits, the proportion of cash dividend to the profit distribution shall be 40% at
minimum; and (3) if the company develops to growing period with significant fund expenditure arrangement, when distributing
profits, the proportion of cash dividend to the profit distribution shall be 20% at minimum; if the development stages cannot be
distinguished but with significant fund expenditure arrangement, the above-mentioned regulations can be referred to. (ii) Profit
distribution decision-making mechanism and program of the company: when the Board of Directors stipulates specific plan for cash
dividend, it shall carefully study and demonstrate the timing, conditions and minimal proportion of cash dividend, conditions of
adjustment, and requirements of decision-making procedures, and the independent directors shall issue clear opinions on that. After
the profit distribution plan stipulated by the Board of Directors is passed by over half of directors, the plan shall be submitted to the
shareholder’s meeting for deliberation. The independent directors shall issue clear opinion on profit distribution plan. The
independent directors can collect opinions from middle and small shareholders, put forward dividend distribution proposal, and
directly submit to the Board of Directors for deliberation. Before the shareholder’s meeting deliberated the specific plan for profit
distribution, it shall communicate and exchange with shareholders especially middle and small shareholders actively by various
channels (including but not limited to communicating by phone call, fax and email, and holding and inviting the shareholders to
investors’ reception day activity) to fully listen to the opinions and appeals of middle and small shareholders, and reply on the
problems that middle and small shareholders concern. (iii) Decision-making mechanism and program of profit distribution policy
adjustment: if the company really needs to adjust profit distribution policy according to investment plan, business operation reality,
social fund cost, external financing environment, willingness and requirements of shareholders, or due to the factors of significant
changes of production and operation situations, the Board of Directors shall put forward the profit distribution policy adjustment plan
according to the actual situations. The profit distribution policy adjusted shall be based on shareholder equity protection and comply
with relevant regulations of CSRC and stock exchange. The opinions from social public shareholders, independent directors and the
Board of Supervisors shall be collected for adjusted proposals. The independent directors shall issue independent opinions on such
matters. The proposals about profit distribution policy adjustment shall be submitted to the shareholder’s meeting for approval by
special resolution after deliberated by the Board of Directors of the company. On Dec. 19, 2013, the company held the second
temporary shareholder’s meeting in 2013, deliberated and passed the Proposal on Deliberating Accumulated Profits before the
Company Publicly Issued Stocks: the company decided that the accumulated undistributed profits after the profit distribution in 2012

is finished and the net profits realized from Jan. 1, 2013 to IPO will be shared by all new and old shareholders after stocks are issued;
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if the company failed to gain the approval document issued by the CSRC for stock issuance within six months after the shareholder’s

meeting is held, the company shall hold another shareholder’s meeting to decide the profit distribution matters.

Special description of cash dividend policy

Whether comply with articles of associations or

. . Y
resolutions of shareholder’s meeting: es
Whether the dividend standard and proportion is clear Yes
and distinct:

Whether relevant decision-making procedure and Yes
mechanism is complete:
Whether the independent director performs the duties and Yes

plays the due role:

Whether the middle and small shareholders have the
opportunity to fully express opinions and appeals, and Yes
whether their legal rights are protected sufficiently:

If the cash dividend policies are adjusted or changed,
whether the conditions and procedures are complying and| Yes
transparent:

Profit distribution plan or program, capital reserve-into-equity plan or program of the company in recent three years (including report
period)

Profit distribution plan in 2011: with the 7,500 shares capital stock on Dec. 31, 2011 as base number, the company distributed cash
dividend 2 Yuan (tax-included) per 10 shares, and the total amount distributed is RMB 15 Million Yuan.

Profit distribution plan in 2012: with the 7,500 shares capital stock on Dec. 31, 2012 as base number, the company distributed cash
dividend 4 Yuan (tax-included) per 10 shares, and the total amount distributed is RMB 30 Million Yuan.

Profit distribution plan in 2013: with the 10,000 shares capital stock since public issuance as base number, the company distributed

cash dividend 4 Yuan (tax-included) per 10 shares, and the total amount distributed is RMB 40 Million Yuan.

Cash dividend distribution situations of the company in recent three years

Unit: Yuan
Net profits attributed to Proportion to net profits

Year Amount of cash dividend (tax- | shareholders of listed company | attributed to shareholders of
included) in cash dividend consolidated |listed company in cash dividend

statements consolidated statements (%)
2013 40,000,000.00 102,828,055.83 38.9%
2012 30,000,000.00 94,726,839.72 31.67%
2011 15,000,000.00 88,734,283.82 16.9%

Cash dividend distribution plan when the company has profit, and the undistributed profits of the parent company is positive but not

proposed within the report period

o Applicable ¥ N/A

XIV. Profit Distribution and Capital Reserve-into-Equity Plan during the Report Period

Bonus share distributed per 10 shares (Share) 0
Interests paid per 10 shares (Yuan) (tax-included) 4.00
Equity base of distribution plan (Share) 100,000,000
Total amount of cash dividend (Yuan) (tax- 40,000,000.00
included)

Distributive profit (Yuan) 233,981,555.38
Proportion of cash dividend to total profit 100%
distribution (%) ?
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Cash dividend policies:

If the company develops to the mature period and has significant fund expenditure arrangement, when distributing profits, the
proportion of cash dividend to the profit distribution shall be 40% at minimum

Description of plan of profit distribution or capital reserve increase by transferring in details

Cash dividend 4 Yuan (tax-included) is distributed to all shareholders per 10 shares with the general capital 100,000,000 shares on
March 28, 2014 as base. Totally RMB 40,000,000 Yuan (tax-included) cash dividends are distributed. In this year, the company will
neither send dividend share, nor implement capital reserve-into-equity. After the distribution is finished, the undistributed profit of
the company is 193,981,555.38 Yuan, which will be distributed in later years.

XYV. Social Responsibilities

Since the incorporation, the company always actively performs the due obligations as corporate citizens and undertakes social
responsibilities. While creating value to shareholders ceaselessly, the company also actively assumes the responsibilities of other
stakeholders such as employees, customers, consumers, debtors, supplier and society.

The company has always operated in conformity to laws and regulations, and disclosed information timely, authentically, accurately
and completely in accordance with relevant laws and regulations such as Company Law, Guidelines of the Shenzhen Stock Exchange
for Standardized Operation of Companies Listed on the Small and Medium-Sized Enterprise Board and Assembly of Rules of the
Shenzhen Stock Exchange Small and Medium-Sized Enterprise Board. The company communicates and exchanges with investors by
multiple ways such as one-to-many road show, telephone, fax, email and investor relationship interaction platform so as to improve
the transparency and integrity degree of the company. The company values the reasonable return to the investors, stipulates
shareholder bonus plan, and clarifies the comprehensive profit distribution method for over 30% cash dividend and other dividends to
actively return to the shareholders and build the harmonious relationship with shareholders.

The company has always insisted the “people-oriented” talent concept, implemented enterprise talent strategy and strictly complied
with relevant laws and regulations such as Labor Law, Labor Contract Law and Law on the Protection of Women’s Rights and
Interests to respect and maintain the personal rights and benefits of employees, and actually concern the health, safety and
satisfaction of employees. The company enables the employees to gain actual improvement and development by means of theoretical
training of knowledge and skills and skill training of practical operation. Meanwhile, the company cares for the metal and physical
health of the employees, fully values and actually maintains the rights and benefits of employees, and helps the employees suffering
from difficulties due to illness or disasters.

The company pays attention to the product quality, provides quality service to customers, and strengthens communication and
cooperation with suppliers to realize mutual benefits and win-win situation. The company actively performs social responsibilities
and creates value for stakeholders and the society.

The company also pays attention to environmental protection, energy saving and consumption reduction while pursuing economic
benefits. The company takes building green enterprise as the important content of sustainable development strategy, actively

performs the due obligations as corporate citizen and undertake the social responsibilities.

Whether the listed company and its subsidiaries belong to the heavy pollution industry regulated by Ministry of Environmental

Protection

o Yes 0 No YV N/A

Whether the listed company and its subsidiaries have other serious social security problems
o Yes o No V N/A

Whether accept administrative penalty during the report period

0 Yes o No V N/A
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XVI. Registration Table for Activities such as Reception, Investigation, Communication and
Interview during the Report Period

Date of Reception

Place of Reception

Way of Reception

Type of person
received

Person received

Main contents discussed
and data provided

Dec. 31, 2013

None

None

No activities such as
reception, investigation,
communication and
interview

I. Matters for Major Litigation and Arbitration

oApplicable VN/A

There is no significant litigation and arbitration matters in this Report period.

I1. Situations Questioned by Media

oApplicable VN/A

There are no matters commonly questioned by media in this Report period.

Section 5 Important Matters

III. The Situations of Non-operating Fund of the Listed Company Occupied by Controlling
Shareholders and Their Affiliates.

Unit: Ten Thousand Yuan
New added
Shareholder . Initial occupied L . Ending Expected | Expected E)}pected
.| Occupied . .| amount in g time to
s and their . Causes number in | amount in . number in way to amount to
. time . . . reporting . . repay(mont
affiliates this period | reporting . this period repay repay
. period h)
period
Total number 0 0 0 0 -- 0 --
The proportion of the final total value 0%
in the latest audited net assets (%) ¢
IV. Related Matters for Bankruptcy and Restructure
There is no bankruptcy and restructure in Report period.
V. Matters for Asset Transactions
1. Acquisition of assets
| The | Acquired | The The The Influence The Whether |Relationsh| The date |Disclosure
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dealing orinto |transaction|progressin | influence on the |proportion | the related |ip with the | of Note5) index
party or assets price g on company’s | of the net |transaction|counterpar
the (Million) |procedure(| company’s | profitand | profit sornot |ty (For the
ultimate Note2) |operating(N|loss(Note4 | contribute related
controlling ote3) ) d by the party
party assets in transaction
the total )
net profit
(%)

2. Sale of assets

The net The
profit proporti
Cgét?:ru Oge(t)f Relation|Whether
. ship the
the rofit . Whether
listed | T0EnC| Pricing | " Loter| with the fproperty) " " mye date
Transact Transact e on . the | counter |rights of| . ;
. Assets . compan ted for | principl . involve of Disclos
ion for Date of | ion o Lo il compan | es for related | party |involve ddebt |disclosu| ure
counter . selling |price(M y by . transacti| (For the | d assets .
selling - assets . listed | the sale has been| re(Note | index
party illion) selling( ons or | related | have
from the Note3) compan |of assets - b been transferr 5)
initial to y by the party ; ed
the date asset in transacti tranil err
of the total ons) ¢
selling( profit.(
Million) %)

3. Merger of enterprises

There is no enterprise merger in Report period.

VI. Implementation and Effect of Corporate Equity Incentive
There is no corporate equity incentive in Report period.

VILI. Significant Related Party Transactions

1. Transaction related to daily operating.

Related The

transactio Ul market

Related | Related | Related | Related i Related n proportio Relateq price of JLO0ES .
n in transactio available of Disclosur

. . . . _|transactio .

transactio | relationsh | transactio | transactio transactio | amount(T| .~ . . .
similar n similar disclosure| e index
transactio |settlement (Note5)

. n .

n party ip ntype |n content T n price en :
thousand transactio
ns(%)

Yuan) ns

Yilon, company
. g with real The rental [Market Bank
investmen Lease . 538 100%

; share- fee pricing transfer

controller

Total amount - - 538 -- = = - -

The necessity of related party transactions, |In view of the company is still in the stage of construction, the current production scale
persistence, and the reason to choose the |can not meet the need of producing. Thus it is quite important for the company’s
related parties(not other parties in the operation to rent steel structure workshop from related party. The price is decided
market). according to the market pricing, and it is reasonable and balanced. It does no harm to
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the benefit of small and medium-sized shareholders. It is predicted that it is quite
necessary to be existed in the process of production both today and in the future.

The effects on the independence of the
listed company caused by related party
transactions

Related party transactions have no influence on the company.

The dependence of the company on related

o I e —- S The company has no dependence on related party.

2. Asset acquisition and the related party transactions in sales

The .
Evaluati
The Bo0ls on value
The type value of The fair | Transferr Tradin
YPC| content | Related oMl of the Related ng
of . the market ed .| profit |The date
Related of transacti transferr . transacti .
Related . related transferr value(Te | price(Te and of Disclosu
relations related on ed on . .
party hi party - rincinle ed —— n n ehlome loss(Ten | disclosur| re index
P transacti party . p P assets(Te thousand |thousand thousand | e(Note5)
transacti S n nt
on n Yuan) Yuan) Yuan)
on thousand
thousand Vi)
Yuan)

3. Significant related party transactions of joint foreign investment

. . The Total assets | Net assets of | Net profit of
. Joint Main . . . .
Joint . The name of . registered | of invested invested invested
. Related investment . business of . . . .
investment . . .. invested . capital of | enterprise(Te | enterprise(Te | enterprise(Te
relationship pricing . invested ;
party rinciole enterprise . E invested n thousand | nthousand | n thousand
P P P enterprise Yuan) Yuan) Yuan)
4. Related credits and liabilities
The existence of non-business related credits and liabilities
oYes ¥ No
.. Amount of .
. Initial . Ending
Related i pre i Non bus.l Ness balance(Ten .thls balance(Ten
Related party . . credits and Causes occupied period(Ten
relationship S thousand thousand
liabilities funds thousand
Yuan) Yuan)
Yuan)

5. Other significant related transactions

There is no other related transaction besides the disclosed daily transactions above.

Temporary related search for disclosed websites about major related transactions

Name of the temporary notice

Date of the temporary notice

Websites of the temporary notice
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VIIL. Significant Contract and Its Implementation
1. Trusteeship, contracting and leasing affairs
(1) Trusteeship

Hosting note
The hosting matters which have not been occurred or occurred in the past period but continue to occur in Report period.
Items for gains and losses reached to over 10% of profit in Report period.

oApplicable VN/A
(2) Contracting

Contracting note
The contracting matters which have not been occurred or occurred in the past period but continue to occur in Report period.
Items for gains and losses reached to over 10% of profit in Report period.

oApplicable VN/A
(3) Leasing

Leasing note

The company held the first session of the fourteenth meeting of the Board of Directors in February3, 2013. The meeting adopted the
Bill of Continuing to Lease Steel Plant From YiLong Investment Co. Ltd. which is the related party in Wenling City. The meeting
also agreed to continue to lease steel plant of YiLong Investment Co. Ltd.in Wenling city that located in the north and south parking
lot Danshan county Zeguo town. Including the open space area 40.88 mu, building area 15612.53 square meters, and the annual lease
fee 4.65 million Yuan. The renewal period is from January 1st 2013 to December 31st 2014. The lease fee is paid totally before
October 1st each year. Continuing to lease steel plant of YiLong Investment Co. Ltd.in Wenling city that located in Tianyangli county
Zeguo town is agreed, including open space 12.5 mu, building area 2678 square meters and lease fee 730000 Yuan per year. The

renewal period is from April 1st 2013 to March 31st 2015. The lease fee is paid totally before April 30th each year.
Items for gains and losses reached to over 10% of profit in Report period.

oApplicable VN/A
2. Guarantee

Unit: Ten thousand Yuan

External guarantee (Subsidiaries excluded)

Related
B Guarante
The actual date Actual Accompli| e for
. Guarantee | Guarantee Type of Guarantee
Guarantee object (Agreement Guarantee . shed or | related
amount amount . 0O — guarantee period - arty(Yes
disclosure assighmen P Or};lo)
date
None

Guarantee for Subsidiaries
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Related
I Guarante
The actual date Actual Accompli| e for
. Guarantee | Guarantee Type of Guarantee
Guarantee object (Agreement Guarantee . shed or | related
amount amount . guarantee period
: assignment) amount not party(Yes
disclosure
Or No)
date
None
Total Guarantee Amount (The first two items totally)
Among them:
Specific instructions of complex guarantee.
(1) Breached external guarantees
Unit: Ten thousand Yuan
Breached The
Relatlonsh Breached Proportion guarantee proportion | Expected | Expected Expected
Guarantee | ip to the of recent | Typeof | Date of |balance till . relieved
. . guarantee . . of recent | way to relieved | ..
object listed audited | guarantee | guarantee | the ending . : time(Mont
amount audited net| relieve amount
company assets (%) of Report h)
. assets (%)
period
Total 0 0% -- - 0 0% -- -- --
3. Other major contracts
L Assessed
value of value of Performa
i T ti
Contracte | Contracte mvolve;d involved | Assessme| Assessed ransact Whether nce till
.| assets in .. on price Related
d d Contracti assets(Te nt base Pricing related . the
contract(T| . .. (Ten . _|relationsh .
company |counterpa| ng date en n agency(if | date(If | principle th d transactio ; ending of
name rt thousand | any) any) ousan n p Report
thousand . Yuan) .
.~ | Yuan) (if period
Yuan)(if i)
any) y

4. Other significant transactions

Other significant transactions have not occurred in Report period.

IX. Performance of Commitments

1. Commitments made by company or shareholders holding over 5% have occurred or occurred in the

previous period but lasting to Report period

Commitments

Commitment

party

Commitment content

Commitment
time

Commitment
term

Performance

The
commitments in |/
stock reform

Commitments
made in buying
or changing
benefit report
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The
commitments in |, / / /
asset
reorganization
The
ments i
;lc))grm fments i Except for the shares sold by company in
Lin Xi . public(if happened), transferring or entrusting From
ZLH 1a)r(1m1ng, others to manage its holdings of shares within Dec.20 2014.1.29 to | Performin
Li Or\lx% I?Otou’ 36monthsare not allowed since the stock market. 2013 201 7.1.28 g
L%n X'a nfqm]ig,’ Otherwise, the stock held before marketing is not o
SLH mn u,L.m repurchased by the company.
enmao, Lin
Ping, Lin Bin
Lin Xianming Before above restricted stock trade period (if
Zhong Xiao t01,1, happen), shares held personglly cannot jbe Dec 20 ‘
P . transferred over the proportion of 25% in tenure Long-term Performing
Lin Xinfu, Lin therwi h t be transferred 2013
Ping per year, otherwise, shares cannot be transferre
after leaving office for half an year.
Lin Xianmin After the listing of 6months, if the company
Zhone Xiao t(%l’l shares in consecutive days are cheaper than issue
pong Al > |price in stock marketing or the company shares in From
Lin Wanging, . ) S Dec 20 .
Lin Xinfu. Lin closing period are below initial price, the lock 2013 2014.1.29to  |Performing
Shenmao ’Lin period of the one who holds shares as above 2014.7.28
Pin Lin,Bin described will extended automatically for 6
& months.
Lin Xianming,
Zhong Xiaotou, |The holding shares locked after the expiration of From
Lin Wanqing, |the time limit, the total number of 5%-10% Dec 20 2017129 to | Performin
Lin Xinfu, Lin |(including the number) shares will more than 2013 2019.1.28 &
Shenmao, Lin  |120% of the issue price. o
Ping, Lin Bin
The . . If one breaches the commitment of this part and
ffo)gmltments m arbitrarily reduce the shares of the company, the
i or Lin Xianming, |earnings gained by holding the breached
relinancing Zhong Xiaotou, |reduction (briefly breached reduction) will belong
Lin Wanging, [to the company. If the breached reduction cannot Dec.20 Lone-term Performin
Lin Xinfu, Lin |be given to the company, the company has the 2013 & J
Shenmao, Lin  |right to deal with its cash dividends in detention.
Ping, Lin Bin  |If the cash dividend is insufficient to make up for
the breached reduction, the company can sell the
rest holdings for making up the difference.
Lin Xianming, [The commitments go into effect from the the date
Zhong Xiaotou, |of signing. The changes of posts and/or resignati Dec.20 Lone-term Performin
Lin Xinfu, Lin |on cannot shake off the performance of the comm 2013 & J
Ping itments.
Lin Xianming,
Zhong Xiaotou, . . . -
. . I will strictly comply with The Stability Plan for From
Lin Wangqing, . - Dec.20 .
Lin Xinfu. Lin the Listed Company” passed by the general 2013 2014.1.29to  |Performing
Shenmao ’Lin meeting of shareholders. 2017.1.28
Ping, Lin Bin
If the supervision confirms that the Prospectus
has false records, misleading statements or major
omissions, and which makes significant and
substantial effects for judging whether the
company conforms to the legal standards, the Dec.20
Company company will repurchase the initial public new 2013 Long-term  |Performing
shares. The repurchasing price includes issue
price plus the deposit interest rate for the same
period.(The company issued after the listing of
capital reserve into equity, delivery stock or cash
dividends, stock splits, allotment of shares or
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shrink and other matters will based on the
adjusted price)

Company

For those Prospectuses with false records,
misleading statements or major omissions
confirmed by supervision, and who makes the
investor suffer from losses in stock exchange, the
responsibility losses will be assumed and
compensated. The compensation amount should
be limited according to actual losses of investor,
including the difference between the loss of
investment, the investment loss of part of the
difference between the Commission and Stamp
tax and capital interest.

Dec.20
2013

Long-term

Performing

Lin Xianming,
Zhong Xiaotou,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

If the supervision confirms that the Prospectus
has false records, misleading statements or major
omissions, and which makes significant and
substantial effects for judging whether the
company conforms to the legal standards of
issuing conditions, the company will be
supervised to repurchase initial issuing shares in
public, including but not limited to the indicate its
election directors propose to convene deliberation
of the board of directors on the company
repurchase bill. At the same time, the company
will repurchase issue shares sold in public this
time.(If happen) The repurchase price will be the
issue price plus the interest on the deposit bank.
The repurchase action will be completed with the
issuing of all the new shares in the company

Dec.20
2013

Long-term

Performing

Lin Xianming,
Zhong Xiaotou,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

For those Prospectuses with false records,
misleading statements or major omissions
confirmed by supervision, and who makes the
investor suffer from losses in stock exchange, the
responsibility losses will be assumed and
compensated. The compensation amount should
be limited according to actual losses of investor,
including the difference between the loss of
investment, the investment loss of part of the
difference between the Commission and Stamp
tax and capital interest. The details such as the
specific standard of compensation, the scope of
compensation subject, the amount of
compensation will be performed according to the
final scheme made for compensation.

Dec.20
2013

Long-term

Performing

Lin Xianming,
Zhong Xiaotou,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

At present, the company shares held after listing
are from the two years after the locking period
locked by related shareholders. Under the obeying
and meet to all effective supervised rules, the
following principles are provided for the
reduction: (1)Each reduction and shareholder
should be carried out according to their respective
proportion in listing the company, any
shareholders may not reduce alone.(2)Totally, the
number of reduced shares should between5%-
10%(including the base number) . Before
reduction, the company with capital reserve into
equity, distribute stock dividends, stock splits,
allotment or shrink shares should be adjusted for
the base. The locking demand of stock exchange
to listing company should be locked for 2 years
according to the other shares of total shares held
at the listing period. (3)Each price reduction is no
less than 120% of the issue price. Before
reduction, the company with capital reserve into

Dec.20
2013

From
2017.1.29 to
2019.1.28

Performing
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equity, distribute stock dividends, stock splits,
allotment or shrink shares should be adjusted for
the base.(4)The reduction should be achieved
based on the related rules through bulk trading
system, the stock exchange mode, centralized
bidding transaction, or agreement transferring.
But if expected reduction in 1month will be over
1% of the shares held at the listing of the
company, it is unnecessary for reduction to attend
the centralized price bidding.(5)Each reduction
performed strictly and other related information
disclosure should be noted before 3 transaction
days.(6)The earnings from the unintentional
reduction of the shareholders must go to the
company. (7). The effective dealing to those new
added legal shares and the shares purchased
legally will not be constrained by this willing.

Company

The company will strictly implement and abide
by On the Commitment to the planning of
shareholder returns for the next three years(2014
-2016) which is discussed and passed by the
general meeting of shareholders.

Dec.20
2013

From
2014.1.1to
2016.12.31

Performing

Lin Xianming,
Lin Wanqging,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

(1)As the actual controller of the company, I will

perform the obligations in good faith, respect the
independent status of a corporation and ensure the
independent operation and decision-making of the
company. I will prompt company directors by my
nomination to perform their bounden honesty and
diligence liability by following the relevant
provisions of the company law, other laws and
regulations and the articles of association of the
company strictly. When vote on the related party
transactions involved me in the general meeting
of shareholders, I promise I will fulfill the duty to
avoid voting. I promise to eliminate all illegal
occupation of company funds and assets.

In any case, I will not require the company to
provide any form of security for me. (2)The
company, enterprises or economic organization
under my control and me (be called "the
enterprises under my control" by a joint name
below) will no longer have new related party
transactions with the company in principle.

If the company have business activities with the
enterprises under my control and me inevitably in
the future, I will make the related party
transactions fulfill the relevant procedures in
accordance with the relevant national laws and
the relevant provisions of the articles of
association of the company and the bourse
strictly, follow the market principle strictly , and
promise not to use the advantageous position of]
the actual controller, take any action to related
party transactions between the company and the
enterprises under my control or me so that
company's shareholders' meeting, board of]
directors and management layers will make
resolution or decision which infringes the lawful
rights or interests of companies or investors.

(3) In the process of company's sustainable
management, the necessary related party
transactions occurred between the company and
the enterprises under my control or me shall be

treated with the agreement discussed by two sides

Dec.20
2013

2013.12.20

Performing
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and follow the pricing principle of the general
adoption of the market to avoid the damage of the
lawful rights and interests of the company or the
investors.

If I breach the commitment to cause any loss to
the company, I will make the compensation to the
company. If I breach the commitment above, the
company will have the right to deduct my unpaid
cash bonus corresponded to holdings of shares in
the company until this item eliminates. If I fail to
compensate for company timely, the company has
the right to acquire corresponding compensation
for the loss or cost in the scope of deductible cash
bonus.

Lin Xianming,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

(1) At present there is no business that is
identical, similar or compete in any aspect (can be
called Competitive business" below) (2) There
will not be any competitive business in any ways
(including engaged in competitive business by
cooperating with others directly or indirectly);
and also will not invest in companies engaged in
competitive business, organization, enterprises or
other institutions to avoid competing with the
company's operating activities directly. (3) Do not
prompt other possible competitive parties to be
engaged in or to participate in competitive
business. The possible competitive parties will
give up the business voluntarily if they find they
are engaged in competitive business. (4) The
capital, technological supports, sales channel or
customer information are not provided by
possible competitive counterpart for those
companies enterprises or other institutions
organizations or individuals engaging in
competition. (5)Competitive situation occurs
between possible competition or enterprises

Possibly, competitive parties controlled directly or
indirectly as the company expand its products and
business scope in the future, the possible
competition or enterprises possible competitive
party controlled directly or indirectly will
promptly take the following measures to avoid
competition: A, Stop producing and managing
any products or business which can cause or may
cause competition. B, The business that can cause
or may cause competition shall be injected into
the company according to law. C, The business
that can cause or may cause competition should
be transferred to the unrelated third party. (6) As
the possible competition or enterprise controlled
by possible competitive party directly or
indirectly develop the business competed with the
company, the possible competition may guarantee
to take joint liabilities to the company in
accordance with the implementation of all the
business revenue amount. If the possible
competition breaches the commitment above, the
company will have the right to deduct
actual controllers’ unpaid cash bonus
corresponded to holdings of shares in the
company until this item eliminates. If the possible
competition fails to compensate for company
timely, the company has the right to acquire
corresponding compensation for the loss or cost
in the scope of deductible cash bonus.

Dec.20
2013

Long-term

Performing
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If the company will be asked by any Competent
Authority to pay any unpaid social insurance
costs and housing provident fund in whole or in
part, or suffer any penalty or loss due to this
sponsor shareholders will bear all costs instead of
the company. Or they give the company full
compensation to ensure the company will not
suffer any loss if the company must pay the costs
of such circumstances first.

If breach the commitment above, the company
will have the right to deduct sponsor
shareholders’ unpaid cash bonus corresponded to
holdings of shares in the company until this item
eliminates If the company has paid first, the
company has the right to obtain equal
compensation in the range of withholding cash
bonus in proportion.

Lin Xianming,
Zhong Xiaotou,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

If the company will be asked by any Competent
Authority to pay any unpaid social insurance
costs and housing provident fund in whole or in
part, or suffer any penalty or loss due to this,
sponsor shareholders will bear all costs instead of
the company. Or they give the company full
compensation to ensure that the company will not
suffer any loss if the company must pay the costs
of in such circumstances first. If breach the
commitment above, the company will have the
right to deduct sponsor shareholders’ unpaid cash
bonus corresponded to holdings of shares in the
company until this item eliminates If the company
has paid first, the company has the right to obtain
equal compensation in the range of withholding
cash bonus in proportion.

Dec.20
2013

Long-term

Performing

Lin Xianming,
Zhong Xiaotou,
Lin Wangqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

If the company is investigated for legal liabilities
caused by physical assets funding without
evaluation and suffer any penalty or loss, sponsor
shareholders will bear all costs. Or they should
give the company full compensation to ensure
that the company will not suffer any losses if the
company must pay the costs of such
circumstances  first. If they breach the
commitment above, the company will have the
right to deduct actual controllers’ unpaid cash
bonus corresponded to holdings of shares in the
company until this item eliminates.

If the company has paid first, the company has the
right to obtain equal compensation in the range of
withholding cash bonus in proportion.

Dec.20
2013

Long-term

Performing

Lin Xianming,
Zhong Xiaotou,
Lin Wanqing,
Lin Xinfu, Lin
Shenmao, Lin
Ping, Lin Bin

If the plants on collective land leased by company
are required for forced demolition according to
the requirement of the relevant departments, the
promoter shareholders above will undertake all
costs and fees for demolition and relocation. They
should also make up the company business loss
during the demolition and relocation. Or they
should give the company full compensation to
ensure that the company will not suffer from any
losses if the company must pay the costs of such
circumstances first. If the company is identified as
invalid by the authorities due to the Land lease
contracts etc. which leads to disputes such as
litigation and arbitration with any third party, the
sponsors shareholder should promise to undertake

all costs or expenses the company must pay

Dec.20
2013

Long-term

Performing
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because of such cases including attorney fees,
legal fees and court acceptance fees etc. Or they
give the company full compensation to ensure the
company will not suffer any losses if the company
must pay the costs of such circumstances first.

Other
commitments to
small and / / /

medium-sized
shareholders in
the company.

If the
Commitment
performs in
time.

Yes

2. There are profit forecast to the company's assets or project, and the Report period is still in its profit
forecast. So make a statement about achieving the original profit forecast and its reason

Curreltlt q c . oual The reason for Formal Formal

expecte urrent actua

Th f Expected unexpected expected
rcfﬁt nafglrzcazt Expected enging time |performance |performance ending.(if A dislz:losure

P . |starting time (Ten thousand|(Ten thousand . disclosure date |.

asset or project Yuan) ) applicable). index

X. Employment and Dismissal of Accounting Firms

Accounting firms we are hiring

. . ZhongHui Certified Public Accountants Co., Ltd. (Special General
Names of Domestic accounting firms .
Partnership)
Reward of Domestic accounting firms(Ten thousand 50
Yuan)
The continuous time limit of auditing services Four
Certified public accountants’ names Zhou Haibin, Yin Xuejiao

If the current accounting firms will be changed to hire
ayes v No

Hire internal control audit certified accounting firms
Details about Financial advisors or sponsors

oApplicable v N/A

XI. Explanation of Public Accountants about Non-standard Audit reports in this Report
Period Made by Board of Supervisors and Independent Directors (If applicable)

Not applicable

XII. Details about Punishment and Rectification

The type of|Conclusion(if  |Date of disclosure|  Index of

Th T R .
€ name ype cason investigation and|any) disclosure
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punishment

Rectification instructions
o Applicable ¥ N/A
Director, Supervisors, Executives,

The situation of Shareholders with more than 5% shares suspected to have illegal sale and published by company to recover illegal

proceeds

o ApplicableV N/A

XIII. The Listing of Its Stocks Shall Be Suspended or Terminated After the Annual Report
Disclosure

There is no listing of stocks facing suspension and termination after annual report disclosure in 2013

XIV. Other Important Matters

The company has no other important matters during the Report period
XV. Important Matters in Subsidiary Companies
The subsidiary companies have no other important matters during the Report period

XVI. Company's Issuance of Company Bonds

The company's issuance of company bonds do not exist during the Report period.

Section 6 Share Change and Situations of Shareholders

I. Share change
Unit: shares
Before the change Change increase or decrease (+, -) After the change
Shares
Provorti Issuance converted Provorti
Amount opo of new Bonus from Others Subtotal Amount Oportio
on (%) n (%)
shares accumulat
ion fund
I. Restricted shares 75,000,000 100% 75,000,000 100%
I Other domestic 75,000,000  100% 75,000,000,  100%
shares
Wherein: : domestic 5,000,000 6.66% 5,000,000  6.66%
legal person shares
Domestic natural person | 70,000,000 93.34% 70,000,000{ 93.34%
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shares

III. Total number of

75,000,000] 100% 75,000,000 100%
shares

Reasons for changes in shares
o Applicable ¥ N/A

Approval of changes in the share

o Applicable ¥ N/A
Changes in the transfer of the shares
o Applicable Y N/A

Effects of changes on financial indicators, such as basic earnings per share and diluted earnings per share of the last year and the

most recent session, and net assets of the share attributable to ordinary shareholders of the company's share
o Applicable ¥ N/A
Additional content that the company considers necessary or securities regulators required for disclosure

o Applicable ¥ N/A

I1. Securities issuance and listing

1. Previous securities issuance of the past three years at the end of the report period

Number of
Name of share . . .
.. Issuance price (or . transactions Trading
and derivative Issuance date . Issuance amount Listing date .
o interest rate) approved for | termination date
securities .
listing

Shares class

NiA | | | | | |
Convertible corporate bonds, transaction convertible bonds, corporate bonds

NIA | | | | | |
Warrants Class

NIA | | | | | |

Description of the previous securities issuance of the past three years

2. Descriptions of the changes in the total number of shares, shareholder structure, company assets and liabilities structure

During the report period, total number of shares, shareholder structure, company assets and liabilities structure are subject to no

change.

3. Existing internal employee shares

Issuance date of internal . . Issuance amount of internal employee
Issuance price of internal employee shares(Yuan)
employee shares shares(shares)

II1. Shareholders and actual controllers

1. Number of shareholders and shareholdings

Unit: shares
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Number of sharehold he end Total number of shareholders at the end of the fifth
Sl 2o R EEEEEE] 32|trading days prior to annual reports 13,483
of the report period ’
Shareholders holding more than 5% shares or top 10 shareholders
Number of Inc(r)f;ase Pledged or frozen shares
Name of Shareholders Sharehgldl shareholdings decrease Number of |Number of
ng ratio | at the end of .| non-tradable | tradable Share Amount
shareholders class amount in
(%) the report shares shares | condition
. the report
period .
period
Lin Xianming ~ [Pomestic natural |47 500115 960,000 12,960,000 0
person
Zhong Xiaotou [Pomestic natural |3 33511 600,000 10,000,000 0
person
Lin Wanqing  [Pomestienatural |3 33511 600,000 10,000,000 0
person
Lin Xinfu Domestic natural |13 330, 10,000,000 10,000,000 0
person
Lin Shenmao  |Pomestic natural | 5 350,114 000,000 10,000,000 0
person
Lin Ping Domestic natural | = ¢ 671 5 600,000 5,000,000 0
person
Lin Bin Domestic natural | ¢ ¢70:| 5,000,000 5,000,000 0
person
Lianchuan Domestic non-
uang state-owned legal 3.33% 2,500,000 2,500,000 0
Yongyi
person
Peng Guiyun ~ |Pomestic natural 3%| 2,250,000 2,250,000 0
person
Domestic non-
Zhongrun Hongli |state-owned legal 2% 1,500,000 1,500,000 0
person

Description of shareholders'
association or the concerted action

Lin Xianming, Lin Wanqing, Lin Xinfu, Lin Shenmao, Lin Ping, and Lin Bin are the
controlling shareholder and actual controller, wherein Lin Xianming, Lin Ping, and Lin Bin
are of parent-child relationship, Lin Xianming, Lin Wanqing, Lin Xinfu, and Lin Shenmao are

of brotherhood relationship.

Top 10 tradable shareholders

Name of shareholders

Number of tradable shares at the end of the report period

Share class

Share
class

Amount

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Description of the relationships and
the concerted action among the top
10 tradable shareholders, or between
the top 10 tradable shareholders and

N/A
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|the top 10 shareholders.

During the report period, whether the shareholders have conducted agreed repurchase transactions

o Yes V No

2. Controlling shareholder of the company

Natural persons

Name of controlling shareholder Nationality Whether has the right of abode in other countries or regions
Lin Xianming China No
Lin Wanqing China No
Lin Xinfu China No
Lin Shenmao China No
Lin Ping China No
Lin Bin China No

years

Occupation and job of the recent 5

since 2010.

2010.

2010.

2010.

Lin Xianming: executive director and general manager of Zhejiang Yueling Wheel
Manufacturing Co., Ltd from May, 1998 to September, 2010; Chairman of the Board of
Zhejiang Yueling Co., Ltd. since 2010.

Lin Wanqing: deputy General Manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd
from May,1998 to September, 2010; general manager assistant of Zhejiang Yueling Co., Ltd.

Lin Xinfu: deputy general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from
May, 1998 to September, 2010; deputy general manager of Zhejiang Yueling Co., Ltd. since

Lin Shenmao: workshop director of Zhejiang Yueling Wheel Manufacturing Co., Ltd from
May, 1998 to September, 2010; general manager assistant of Zhejiang Yueling Co., Ltd. since

Lin Ping: Deputy general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from
May,1998 to September, 2010; deputy general manager of Zhejiang Yueling Co., Ltd. since

Lin Bin: general manager assistant of Zhejiang Yueling Co., Ltd. since April, 2010.

Inside and outside listing companies
on hold in the past 10 years

N/A

Controlling shareholder change in the report period

o Applicable ¥ N/A

3. Actual controllers of the company

Natural persons

Actuailgr(;r;troller Nationality Whether has the right of abode in other countries or regions
Lin Xianming China No
Lin Wanqing China No
Lin Xinfu China No
Lin Shenmao China No
Lin Ping China No
Lin Bin China No

Occupation and job of
the recent 5 years

Lin Xianming: Executive director and general manager of Zhejiang Yueling Wheel Manufacturing Co.,
Ltd from May,1998 to September, 2010; Chairman of the Board of Zhejiang Yueling Co., Ltd. since

2010.

Lin Wanqing: deputy General Manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from
May,1998 to September, 2010; general manager assistant of Zhejiang Yueling Co., Ltd. since 2010.
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Lin Xinfu: Deputy general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from May,1998
to September, 2010; Deputy general manager of Zhejiang Yueling Co., Ltd. since 2010.
Lin Shenmao: workshop director Zhejiang Yueling Wheel Manufacturing Co., Ltd from May,1998 to
September, 2010; general manager assistant of Zhejiang Yueling Co., Ltd. since 2010.
Lin Ping: Deputy general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from May, 1998 to
September, 2010; Deputy general manager of Zhejiang Yueling Co., Ltd. since 2010.
Lin Bin: general manager assistant of Zhejiang Yueling Co., Ltd. since April, 2010.

Inside and outside
listing companies
condition on hold in
the past 10 years

N/A

Actual controller change in the report period

o Applicable Y N/A

Block diagram of the ownership and controlling relationship between the company and the actual controller

, Brothers , Lo
. . Father and son
50 ")
g 2 £
5 i=y £

2 g - 4 =

%) < = < =9 m

£ k= £ g g E

— — — 3 s 3 -

13.335 13.33 13.33 17.28 6.675 6.675
Zhejiang Yueling Co., Ltd
Actual controller controls the company through trust or other assets management methods
o Applicable ¥ N/A
4. Shareholders holding more than 10% shares
Legal
Representativ| Date of Main business or
Name of shareholder e/ establishm | Organization code Registered capital ..
. management activities
responsible ent
person

IV. Proposal or implementation of plans to increase holdings of shares by the shareholders
and concerted persons in the report period

Name of Planed Planed Actual increase Disclosure date| Implementatio
shareholders of| ~ increase |, . f . of plans to n ending
f |increase ration amount of | Actual increase : ;
the company amount o of shares holding shares |a; £ <h increase disclosure date
and concerted | holding shares ration oL Shares\ ) dings of of plans to
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persons (%) (%) shares increase
holdings of
shares
N/A
Other facts
N/A
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Section 7 Situations of Directors, Supervisors, Senior Management

and Employees

I. Share change of directors, supervisors, and senior management

Increased | Decreased | Holdings
Tenure Term Term Initial | number of | number of |of shares at
Name Duty Gender Age starting . shares |holdings of|holdings of| the end of
status ending date .
date (shares) shares shares | the period
(shares) (shares) (shares)
. Chairman
Lin lof the Incumbent [Male so>eP: 28, 1Sep- 27,115 960 000 0 0| 12,960,000
Xianming 2013 2016
board
Peng Director Sep. 28 Sep. 27
Guiyun and general{Incumbent |Male 43 2013 2016 2,250,000 0 0l 2,250,000
manager
Director Sep.28, |Sep.27
Lin Xinfu |and vice |Incumbent [Male 52 P. 28, p- 27, 10,000,000 0 0/ 10,000,000
. 2013 2016
president
Director Sep.28,  |Sep.27
Lin Ping |and vice |Incumbent [Male 36[P; <> P20 15,000,000 0 0| 5,000,000
. 2013 2016
president
Director,
vice
president,
Secretary
Lu of the Incumbent [Male 49>¢P- 28, |Sep. 27, 250,000 0 0 250,000
Yuesong 2013 2016
Board,
chief
financial
officer
Zhong . Sep. 28,  [Sep. 27,
Niaotou Director |Incumbent [Male 71 2013 2016 10,000,000 0 0] 10,000,000
Chen Independe Sep. 28,  [Sep. 27,
Liangzhao |nt director Incumbent |Male 42 2013 2016 0 0 0 0
Li Independe Sep. 28,  [Sep. 27,
Xiaolong |nt director Incumbent |Male 4 2013 2016 0 0 0 0
Li Independe Sep. 28,  |Sep. 27,
Xiaoqing |nt director Incumbent |Male 60 2013 2016 0 0 0 0
. Sep. 28, Sep. 27,
Wan Kun [Supervisor (Incumbent |Male 33 2013 2016 200,000 0 0] 200,000
. . . Sep. 28,  [Sep. 27,
Lin Bei Supervisor (Incumbent |Male 30 2013 2016 0 0 0 0
Sun . Sep. 28,  [Sep. 27,
Xiaoming Supervisor (Incumbent |Male 33 2013 2016 0 0 0 0
'Wan Vice Sep. 28,  |Sep. 27,
Shiwen President Incumbent |Male 45 2013 2016 300,000 0 0 300,000
Total -- -- -- -- -- -- 40,960,000 0 0[40,960,000
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I1. Duties

Work experience of company’s current directors, supervisors, and senior management for the recent 5 years

(I)Directors

1. Lin Xianming: born in August, 1955, male, graduated from MBA class of Zhejiang University and Wenling entrepreneurs senior
seminar of Fudan University; engineers; Communist Party member; former secretary, captain of Danshan, Fengcheng, Wenling
County; manager of Wenling County Motorcycle Accessories Factory; general manager and executive director of Wenling YueLing
Wheel Manufacturing Co., Ltd.; executive director and general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from
May,1998 to September, 2010; chairman of the Board of Zhejiang Yueling Co., Ltd. since 2010; member of Taizhou City People's
Congress; vice president of federation of Wenling City; president of Zeguo Town commerce chamber; Taizhou labor model; Taizhou
outstanding entrepreneur; Wenling City star entrepreneurs and so on.

2. Peng Guiyun: Born in November 1971, male, college educated; former section chief of Xiamen Man Hing Industrial Co. Ltd and
Guangdong Fu Cheng Aluminum Co., Ltd; deputy general manager of Zhejiang Yueling Co., Ltd from June 2003 to September 2010;
general manager of Zhejiang Yueling Co., Ltd since October 2010.

3, Lin Xinfu: born in April, 1962, male, high school educated; workshop director of Wenling County Motorcycle Accessories and
Zhejiang Yueling Wheel Manufacturing Co., Ltd; executive director and manager of Wenling Yi Long Investment Co., Ltd; deputy
general manager of Zhejiang Yueling Wheel Manufacturing Co., Ltd from May, 1998 to September, 2010; deputy general manager
of Zhejiang Yueling Co. Ltd since 2010.

4. Lin Ping: born in December, 1978, male, tertiary qualifications; former business unit manager, deputy general manager,
supervisor of ZheJiang Yueling Wheel Manufacturing Co.,Ltd., Deputy General Manager of Zhejiang Yueling Co., Ltd; Wenling
City CPPCC member.

5. Lu Yuesong: born in August 1965, male, tertiary education, Chinese CPA, accountant, economist; former clerk and general ledger
accounting of Wenling Daxi supply and marketing cooperatives; delegated key project account of Wenling City Department of
Finance; chief financial officer of Taizhou River Industrial Co. Ltd, ; Finance Director of ZhelJiang Yueling Wheel Manufacturing
Co., Ltd. from March 2008 to September 2010. Deputy general manager, chief financial officer and secretary of the Board of
Zhejiang Yueling Co., Ltd. since October 2010.

6. Zhong Xiaotou: born in August, 1943, male, high school educated; accountant of Feng Dan, Wenling County; financial director of
Wenling County Motorcycle Accessories Factory; finance director of Wenling Yueling Wheel Manufacturing Co., Ltd.; financial
director of ZheJiang Yueling Wheel Manufacturing Co., Ltd. from May 1998 to September 2010 ; general manager assistant of
Zhejiang Yueling Co., Ltd since October 2010.

7. Chen Liangzhao: born in July, 1972, male, master of Shanghai University of Finance, CPA, tax accountant, senior accountant;
former senior project manager, office director and deputy director of Tax of Zhejiang Tianjian Certified Public Accountants; current
executive director and chief tax accountant of Zhejiang tax integrated service platform which includes Zhejiang Tax Net , Zhejiang
Tiangu Financial Training Center, and Zhejiang Tiangu Tax Office; independent director of Zhejiang Wansheng Co., Ltd;
independent director of Zhejiang Judong Co., Ltd; executive director of Zhejiang Taxation Law Associate, member of Practice
Guidelines Committee of Zhejiang Certified Tax Agents Association; vice president of Hangzhou Chamber of Commerce.

8. Li Xiaolong: born in October, 1969, male, PhD of Renin University of China, associate professor, master tutor; teacher of
Heilongjiang Provincial Party School; vice president of Law Department of Tianjin University of Finance; director of Commercial
Law Research Association of China, the China Securities Law Research Association, and Tianjin Commercial Law Research
Association; independent director of Hunan Jiangnan Red Arrow Co., Ltd, Beijing Zhang Qu Technology Co., Ltd, and Shandong
Coal Machinery Equipment Co., Ltd.

9. Li Xiaoqing: born in September, 1954, male, graduated from Hebei University of Technology, major in automobile, senior

engineer; long been engaged in product design, management of automobile and manufacturing of aluminum wheels; former

48



Zhejiang Yueling Co., Ltd.
Exhibit A-3.11.1
Public recrod

technology and product development leader of Dicastal Company; Secretary-general of China Association of Automobile Wheel
Commission; member of wheel committee of China Automotive Standardization Technical Committee; export aid tender evaluation
expert of Commerce Department.

(II) Supervisors

1. Wan Kun: born in April, 1981, male, tertiary qualifications; former foreman, product development engineer of Guangdong
Fucheng Aluminum Co., Ltd; design engineer of Guangdong Fu Tai Mould Factory; department leader of Jiangsu Yuantong Auto
Parts Technology Co., Ltd; Development engineer and development department section chief of Zhejiang Yueling Wheel
Manufacturing Co., Ltd from February 2004 to September 2010; development manager of Zhejiang Yueling Co., since October, 2010.
2. Lin Bei: born in April, 1984, male, tertiary qualifications; staff in Hangzhou Fang Jia Import and Export Co. Ltd from May 2005 to
December 2007 staff of Zhejiang Yueling Co., Ltd., since February 2008.

3. Sun Xiaoming: born in December 1981, male, college degrees; graduated from Zhejiang University of Finance and Economics In
June 2004; auditor, project manager, senior project manager of Tian Jian Accounting Agency from July 2004 to March 2010; senior
vice president and director of Hangzhou Alliance Investment Management Limited since April 2010; supervisor of Zhejiang Panshi
Information Technology Co., Ltd and Hangzhou Tianyuan Pet Products Co .Ltd; , director of Neng Te Special Technology Co., Ltd
and Ai Lv Health Technology Co., Ltd; supervisor of Xi Xiaoyao Tang (Beijing) Entertainment Cultural Development Co. Ltd.
(IID)Senior management

1. Peng Guiyun: See section of "Directors".

2. Lin Xinfu: See section of "Directors".

3. Lu Yuesong: See section of "Directors".
4. Lin Ping: See section of "Directors".

5. Wan Shiwen: born in December, 1969, male, high school diploma; foreman of Fujian Ming Xing Industrial Co. Ltd from
February 1992 to January 2003; chief of Shanghai Fuhua Aluminum Co., Ltd from February 2003 to June 2003; manager of
Zhejiang Yueling Wheel Manufacturing Co., Ltd from June 2003 to September 2010; Associate of Zhejiang Yueling Co., Ltd. from
October 2010 to December 2010; Deputy general manager of Zhejiang Yueling Co., Ltd since January 2011.

Incumbency in the share holding company
o Applicable Y N/A
Incumbency in other units

\ Applicable o N/A

Incumbent Duty at oth T s Whether re(?lved
name Other company name Uty at othet) - Term SArtng | po ending date remuneration
company date allowances from
other units
Lin Xianming |Wenling Shuguang Microfinance Limited lc)lfaglrlgan No
Chen .. Independent
Liangzhao Zhejiang Wansheng Co., Ltd. director
Chen . Independent
Liangzhao Zhejiang Judong Corp. director
R . Independent
Li Xiaolong Hunan Jiangnan Red Arrow Corp. director
R Beijing Zhangqu Science and Technology |Independent
Li Xiaolong Co., Ltd. director
A Shandong Coal Machinery Equipment Co., {Independent
Li Xiaolong Ltd. director
Sun Xiaoming gl(l,ejl]il?dg Panshi Information Technology Supervisor

49



Zhejiang Yueling Co., Ltd.
Exhibit A-3.11.1
Public recrod

Sun Xiaoming |Hangzhou Tianyuan Pet Products Co., Ltd. [Supervisor
Sun Xiaoming |Neng Te Special Technology Co., Ltd Director
Sun Xiaoming |Ai Lv Health Technology Co., Ltd Director

. . Xiaoyao Tang (Beijing) Entertainment .
Sun Xiaoming Cultural Development Co. Ltd Supervisor

III. Salary of directors, supervisors, and senior management

Decision-making process, determination basis and actual payment of salary of directors, supervisors, and senior management

Decision-making process of salary of directors, supervisors, and senior management: developing of assessment standards by the
Board of Directors Remuneration Committee; proposing by directors; reviewing of senior management remuneration scheme by the
board of directors; implementing after getting the approval of directors, supervisors, Board of Directors, and Board of Directors
Remuneration Committee.

Determination basis of salary of directors, supervisors, and senior management: company implements performance appraisal, takes
"salary + performance" approach, according to the company's operating conditions and individual contribution to conduct personnel
performance appraisal for directors, supervisors and senior management, and then based on the assessment results to determine the
total amount of remuneration and compensation packages.

Actual payment of salary of directors, supervisors, and senior management: directors, supervisors and senior management personnel
remuneration are paid every month; year-end bonuses of senior management are paid after personnel performance appraisal; payment

of remuneration of independent directors is paid every quarter.

Salary of directors, supervisors, and senior management during the report period

Unit: 10 thousand Yuan

Total Total Actual
Incumbency | remuneration | remuneration | payment at the
Name Duty Sl Age status received from | received from end of the
the company | shareholders | report period
Lin Xianming |Chairman of the board |Male 59|Incumbent 136.62 0 136.62
Peng Guiyun  |Pirector and general Male 43[Incumbent 130.13 0 130.13
manager
Lin Xinfu Dlrep tor and vice Male 52 |Incumbent 63.26 0 63.26
president
Lin Ping Dlrep tor and vice Male 36|Incumbent 63.26 0 63.26
president
Director, vice president,
Lu Yuesong secretary of the Board, |[Male 49|Incumbent 53.03 0 53.03
chief financial officer
Zhong Xiaotou |Director Male 71|{Incumbent 43.14 0 43.14
C,h en Independent director Male 42|Incumbent 4 0 4
Liangzhao
Li Xiaolong  |Independent director Male 45|Incumbent 4 0 4
Li Xiaoqing  |Independent director Male 60|Incumbent 4 0 4
Wan Kun Supervisor Male 33|Incumbent 41.95 0 41.95
Lin Bei Supervisor Male 30|Incumbent 6.23 0 6.23
Sun Xiaoming |Supervisor Male 33|Incumbent 0.6 0 0.6
Wan Shiwen | Vice president Male 45 |Incumbent 62.26 0 62.26
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| Toml | - [ = | =] - | 612.48)| 0 612.48

Equity granted incentive of company directors, supervisors and senior management personnel during the report period
o Applicable Y N/A

IV. Change of company directors, supervisors, and senior management

| Name | Duty | Type | Date | Reason |

V. Changes of core technical team or key technical personnel in the report period (excluding
directors, supervisors and senior management personnel)

During the report period, the core technical team or key technical personnel are subject to no change.
VI. Employees of the company

As of December 31, 2013, the company has 1,410 employs. The employees structure is as follows:

1. Employees profession structure

[Employees professionl Quantity Proportion of the total number of
structure employees
Production staff 1177 83.46%
R & D personnel 154 10.92%
Sales personnel 28 1.99%
Supplying personnel 12 0.85%
Financial personnel 10 0.71%
Administrive personnel 29 2.06%
Total 1410 100.00 %
2.08%  Pprofession structure
0.85%
1.99% 6 71%

¥ Production staff

BR & D personnel

u Sales personnel

B Supplying personnel
¥ Financial personnel

B Administrative personnel

2. Employees qualifications structure

Qualifications Quantity Proportion of the total number of employees
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Undergraduate and above 149 10.57%
Junior college 305 21.63%
Others 956 67.80%
Total 1410 100.00 %

Qualifications structure

®Undergraduate and above
®Junior college

“Others

3. Employees age structure

Age Quantity Proportion of the total number of employees
Under 30 791 56.10%
31-40 525 37.23%
41-50 87 6.17%
Above 51 7 0.50%
Total 1410 100.00 %
Age structure
6.17% [0.50%
m Under 30
m31-40
m41-50
m Above 51

4. Staff remuneration policies

Company employees salary includes the basic salary, bonuses, overtime pay and other subsidies, etc. According to the jobs, it is
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divided into monthly payroll count and non-count monthly salary. The monthly salary is applicable to non-quantitative labor staff of
various departments. The monthly salary is directly linked to their duties and grade. The non-count monthly salary is for on-site
personnel and timing personnel. it is counted according to the amount of work. It is implemented after getting the approval of
directors, supervisors, Board of Directors, and Board of Directors Remuneration Committee.

The company adopts the labor contract system. Employees undertake their rights and obligations under the labor contract signed with
the company. In accordance with the state, and relevant provisions of Wenling City, Zhejiang Province on social insurance and
housing fund payment, the company pays pension, medical, unemployment, work injury, maternity insurance and housing fund for

employees.
4. Training plan

In order to improve the overall quality and efficiency of employees, the company conducts monthly trainings for all employees,
including company system training, staff professional skills training, staff quality training, so as to promote staff development of all
aspects .

5. In the report period, the company bears no costs for any retirees.
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Section 8 Corporate Governance

I. Basic status of corporate governance

During the report period, the company strictly adheres to the Company Law, Securities Law and relevant laws and regulations of
China Securities Regulatory Commission, and continuously improves the corporate governance structure, establishes a sound internal
management and control system, further standardizes operations and improves corporate governance. As of the report period, the
actual status of corporate governance is in line with the relevant listing corporate governance requirements of normative documents
issued by China Securities Regulatory Commission.

() Shareholders and Shareholders' Meeting

The Company hold shareholder meetings in strict accordance with the provisions of Rules of Procedure of Shareholders and
Articles of Association, fairly and impartially treat every shareholder to ensure that all shareholders have equal status, and can fully
exercise their rights. In consideration of the related party transactions, related shareholders are abstained from voting to ensure the
transactions are fair and reasonable without any damage to the interests of shareholders.

(IT) The company and the controlling shareholder

The company is completely separated from the controlling shareholder in business, personnel, assets, organization and finance,
which has an independent and complete business and operations management system. The board of supervisors and the internal
organization operate independently. The controlling shareholders of the company strictly regulate their own behavior without direct
or indirect intervention of decision-making and business activities beyond the company. There does not exist any cases where the
controlling shareholder occupying the company capital. The company does not provide guarantees for the controlling shareholder
and subsidiaries thereof.

(IIT) Directors and the Board of Directors

The company is in strict accordance with the relevant provisions of the Company Law and the Articles of Association for the election
of directors. The board of directors has nine directors, including three independent directors. The board of directors is in compliance
with the requirements of laws, regulations and the Articles of Association. The board of directors includes Board Strategy Committee,
Audit Committee, Nomination Committee, Remuneration and Evaluation Committee. These four special committees are responsible
for the board and shall report to the Board. Strictly in accordance with the provisions of the Board Rules of Procedure, and Articles
of Association, the Board of Directors convenes its meetings and earnestly implements the resolutions of the shareholders' meeting.
The directors perform their duties diligently, attend the Board and shareholders meeting, carefully review meeting motions, and

propose constructive comments taking full use of their expertise. (IV) Supervisors and the Board of Supervisors

The company is in strict accordance with the relevant provisions of the Company Law and the Articles of Association for the election
of supervisors. The Board of Supervisors has three supervisors, 2 shareholder representative supervisors and 1 staff representative
supervisor. The number of supervisors and personnel structure are in compliance with laws, regulations and requirement of the
Articles of Association. The Supervisory Board performs its duties in accordance with the Rules of Procedure of the Board of
Supervisors, Articles of Association and other laws and regulations. In the spirit of being responsible to shareholders, the board
performs the duties of supervision for the company's production operations, major issues, financial situation and the directors, senior

management and other aspects of performance to safeguard the interests of the company and all its shareholders.

(V) Performance evaluation and incentive and restraint mechanisms

The company gradually establishes and improves a fair and transparent enterprise performance evaluation criteria and incentive and

restraint mechanism. The appraisal system of income linked to job performance and company benefits has improved the staff's

enthusiasm and sense of responsibility, maintained the personal interests and highly consist with the company's interests to maximize

the interests of shareholders. Appointment of senior management personnel is open, transparent and in compliance with laws and
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regulations.

(VI) Stakeholders

The company fully respects and safeguards the legitimate rights and interests of stakeholders, to cooperate actively with stakeholders
to strengthen communication and exchanges with all parties to achieve coordination and balance of society, shareholders, companies,
employees and other parties of interest, and to jointly promote sustainable and healthy development of the company.

(VII) Information disclosure and transparency

The Secretary of the Board of Directors is responsible for disclosing information after listing, coordinating the company's
relationships with investors, investor visits, and answering investor advisory. China Securities News, Shanghai Securities News,
Securities Times, Securities Daily and Cninfo website are newspapers and websites for the disclosure of information after listing.
they are responsible for the real, timely, complete and accurate disclosure of information in strict accordance with the provisions of
relevant laws and regulations to ensure that all shareholders have equal access to information.

(VIII) Internal audit system

The company sets up the audit department which exercises the right of audit supervision within the mandate of the Audit Committee.
It supervises the company's financial operations, asset utilization and other financial operations to ensure the reality and integrity of

the company's assets, and the operation of corporate governance norms.

As of the report period, the main control systems of the company being executed are as follows:

(No. System title Disclosure time Disclosure media

1 Articles of Association February 21, 2014 Cninfo website

2 Rules of Procedure of Shareholders' Meeting  |Developed before listing Undisclosed

3 Rules of Procedure of the Board of Directors  |[Developed before listing [Undisclosed

4 Rules of Procedure of the Supervisory Board |Developed before listing Undisclosed

5 System of Independent Director Developed before listing [Undisclosed

6 General Manager Working Rules Developed before listing [Undisclosed

7 'Working Rules of Secretary of the Board Developed before listing Undisclosed

8 Strategy Committee Working Rules Developed before listing [Undisclosed

9 Audit Committee Working Rules Developed before listing Undisclosed

10 Nomination Committee Working Rules Developed before listing [Undisclosed

11 Remuneration and Appraisal Committee|Developed before listing [Undisclosed
'Working Rules

12 Decision-making System of  Related[Developed before listing [Undisclosed
Transactions

13 [External Security Management System Developed before listing Undisclosed

14 Subsidiaries Management System Developed before listing Undisclosed

15 Major Investment Management System Developed before listing [Undisclosed

16 Major Asset Disposal Management System Developed before listing Undisclosed

17 Internal Audit Management System March 29, 2014 Cninfo website

18 Measures to Raise Funds March 29, 2014 Cninfo website

19 Implementation of Cumulative Voting System [Developed before listing [Undisclosed

20 Shares and Change Management System offMarch 29, 2014 Cninfo website
Directors, Supervisors and Senior Management|
Personnel

21 Controlling Shareholder Conduct Developed before listing [Undisclosed

22 Information Disclosure Management System |Developed before listing Undisclosed

23 Insider Registration Management System March 29, 2014 Cninfo website

24 Accountability System of Annual Information|Developed before listing [Undisclosed
Disclosure

25 Significant Information Internal ReportingDeveloped before listing [Undisclosed
System

26 Investor Relations Management System Developed before listing [Undisclosed

27 Investors Site Hospitality Management system |Developed before listing Undisclosed

28 Emergency Response System Developed before listing [Undisclosed
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29 Accounting System Developed before listing Undisclosed

30 Financial Management System Developed before listing [Undisclosed

31 Forward Foreign Exchange Internal Control|Developed before listing Undisclosed
System

Whether there are differences between corporate governance and the Company Law and China Securities Regulatory Commission

requirements
o Yes Y No

There is no difference between corporate governance and the Company Law and China Securities Regulatory Commission

requirements

Development and implementation of special corporate governance activities and insiders registration management system

(I) Under the requirement of Notice to Carry Out Special Activities to Strengthen Corporate Governance-related Matters issued by
China Securities Regulatory Commission and Notice to Carry Out Special Activities of The to Be Listed Companies in the Governed
Area issued by Zhejiang Securities Regulatory Commission, according to the relevant requirements of Company Law, Securities law,
Corporate Governance Guidelines and other relevant laws and administrative regulations, and the departmental rules of the Articles
of Association, etc., the company actively carries out special corporate governance activities, carefully organizes company directors,
supervisors and senior management personnel to learn Corporate Governance relevant documents, develops a detailed program of
special activities of corporate governance, and conducts careful verification on corporate governance.

(II) In order to standardize the behavior of insider information management, further strengthen the confidentiality of inside
information, maintain and ensure the fairness of information disclosure, effectively protect the legitimate rights and interests of all
shareholders, the company develops the Insider Information Management System, actively carries out insider information
management and insiders registration work, conducts time to time training and information confidential insider tips for insider, and
effectively prevents disclosure of inside information and the use of insider information for trading behavior. During the report period,

the company is under no regulatory measures or administrative penalties by regulatory authorities.

I1. Annual general meeting and extraordinary general meeting during the report period

1. Annual general meeting during the report period

Conference session

times Conference date Conference motion name | Resolutions Disclosure date Disclosure index

Motion on Consideration of
2012 Directors' Report

Motion on Consideration of
2012 Supervisors' Report

Motion on Consideration of
2012 Annual Audit Report
and 2010, 2011, 2012 All motions
2012.Annua1 General February 25, 2013 Triennial Audit Report are reviewed
Meeting Motion on Consideration of |and

2012 Annual Profit approved
Distribution

Motion on Consideration of
2012 Annual Financial
Report

Motion on Consideration of
2013 Annual Financial
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Budget

Motion on Consideration of
Reappointment of Zhong Hui
Certified Public Accountants
Co., Ltd

Motion on Consideration of
Authorization of the Board of
Directors to Use its Own
Funds in Advance for Equity
Investment Projects

Motion on Consideration of
Extension of the Valid Date
of the Initial Public Offering
and Listing

Motion on Consideration of
2011-2012 Related Party

Transactions

2. Extraordinary general meeting during the report period

Conference session

T Conference date Conference motion name Resolutions Disclosure date Disclosure index
. Motion on the Election of the .

2013 First Board of Directors f All motions are

Extraordinary Sep. 28,2013 reviewed and

General Meeting

Motion on the Election of the
Board of Supervisors

approved

2013 Second
Extraordinary
General Meeting

December 19, 2013

Motion on Amendments of
the Plan to Apply for an
Initial Public Offering of
RMB Ordinary Shares (A
shares) and Listing on Small
Plates

Motion on Authorization of
the Board of Directors to
Execute the Plan to Apply
[for an Initial Public Offering
of RMB Ordinary Shares (A
shares) and Listing on Small
Plates

Motion on Specific
Shareholder Return Plan for
the Next Three Years (2014-
2016)

Motion on the Revision of the
Articles of Association of
Zhejiang Yueling Co., Ltd.
Motion on Issuance
Commitments

Motion on Consideration of
the Company's Public
Offering of Shares before the
Distribution of Accumulated
Profits

Motion on Preplan to
Stabilize the Company's
Stock Price After Listing

All motions are
reviewed and
approved

I1I1. Duties of independent directors during the report period
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1. Independent directors’ attendance of shareholders’ meeting and meeting of the board of directors

Independent directors’ attendance of meeting of the board of directors
e
Name of independent| .. . through Principal . Absence for two
. directors should | Attendance times L Absence times .
directors g telecommunicati attendance consequent times
attend during the
: ons
report period
Chen Liangzhao 6 6 0 0 0[No
Li Xiaolong 0[No
Li Xiaoqing 6 6 0 0 0[No
Attendance times of independent 3
directors

Description of absence for two consequent times

2. Objection of company related matters put forward by independent directors

Whether there is any objection of company related matters put forward by independent directors

o Yes ¥ No

There is no objection of company related matters put forward by independent directors during the report period.
3. Other descriptions of duties of independent directors

Whether the advice put forward by the independent directors has been adopted

o Yes \V No

Descriptions of the adopted and un-adopted advices

During the report period, independent directors conduct company site visits taking the opportunity of independent directors board
meeting, the shareholders' meeting and other opportunities, get in-depth understanding of the company production management,
financial management, internal control and other systems issues, keep abreast of the status of the company's daily operations and
possible business risk, and make recommendations(adopted) in respect of financial risk control, corporate business development, etc.

utilizing their professional knowledge.

VI. Duties of the special committees under the Board of Directors during the report period

1. Strategic Committee

During the report period, the Strategic Committee actively carries out related work in accordance with relevant provisions of the
Articles of Association, Strategy Committee Working Rules and other requirements, conscientiously performs their duties, discusses
and analyzes the production management and development plans, puts forward comments and suggestions, and enhances the
scientificity of decision-making scientific decisions, which has play a positive role in the improvement of decision making efficiency
of and product quality.

2. Audit Committee

During the report period, the Strategic Committee actively carries out related work in accordance with relevant provisions of the
Articles of Association, Audit Committee Rules and other requirements, learns more about the company's financial condition and
operating conditions, strictly reviews internal control system and implementation thereof, and effectively guides and supervises the
company's financial and operation condition.

During the report period, the Audit Committee held four meetings. On January 23, 2013, it reviewed and passed the Consideration of
2012 Audit Report, Motion on Consideration of 2012 Annual Audit Report and 2010, 2011, 2012 Triennial Audit Report,
Consideration of Reappointment of Zhong Hui Certified Public Accountants Co., Ltd, Motion on the Internal Control Self-assessment
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Report, Motion on the Consideration of the Company's 2011-2012 Related Party Transactions , and Motion on the Renewal of the
Steel Plant from the Wenling City Yi Long Investment Co., Ltd. On July 15, 2013, it passed the Motion on Report of January to June
2013 Audit Report and Motion on the Internal Control Self-assessment Report. On September 28, 2013, the Board reviewed Mr.
Chen Minli's personal information and solicited opinions on the nomination of Mr. Chen Minli as the responsible person for the
company's internal audit and than passed the motion. On December 15, 2013, it passed the January-September 2013 Financial

Statements Review Report.

In the 2013 annual audit report, in accordance with regulatory requirements of the listed companies, the audit committee fully
discussed with the Audit Department, Finance Department and the Zhong Hui Accountants Agency on the annual audit arrangements
for the annual audit plan, reviewed the preliminary unaudited annual accountant and audit reports, and effectively fulfilled the duties
of the audit committee.

3. Nomination Committee

During the report period, the Nomination Committee actively carried out relevant work in accordance with relevant provisions of the
Articles of Association and Nomination Committee Working Rules, etc., involved in the appointment of senior staff qualification, etc.,
made comments and suggestions on the nomination of the senior executives through the investigation of the educational background,
work experience and job performance of the relevant personnel.

During the report period, the Nomination Committee held two meetings. On September 12, 2013, in view of the company's first
session of the Board is about to expire, the company intended to conduct the election of the board meeting. The nominating
committee proposed audit opinion on the candidates of the Board of Directors for the second session. On September 28, 2013, the
company intended to convene the Board of Directors for the appointment of the new senior management. The Nomination
Committee carefully reviewed the new appointed senior management personnel’s’ related materials, and proposed audit opinion on
the appointment of the senior management.

4. Remuneration Committee

During the report period, the Remuneration and Appraisal Committee held a meeting in accordance with relevant provisions of the
Articles of Association and Remuneration Committee Working Rules, conducted a review on the remuneration of 2012 directors,
supervisors and senior management personnel according to the 2012 Annual Salary Assessment Methods, and concluded as follows:
in 2012, the company is able to follow the implementation of the remuneration and incentive system for the directors, supervisors,
and senior management personnel. The incentive appraisal system and payroll procedures comply with relevant laws, regulations and
the Articles of Association. The Committee passed the Management 2012 Salary Examination Results which is put forward by the
salary assessment team coming from the company human resources, finance, and audit department. For the 2013 Salary Assessment
Methods, the Commission proposed appropriate amendments. The Board agreed to conduct 2013 appraisal for directors, supervisors

and senior management personnel adopting the revised assessment methods.

V. Working status of the Board of Supervisors
Whether the Board of Supervisors has found that the company is at risk during the oversight in the report period
o Yes \ No

During the report period, the Board of Supervisors is of no objection on oversight matters.

VI. Independent and complete case of the company on the business, personnel, assets,
organization and finance and other aspects with respect to the controlling shareholders

The company operates in strict accordance with the Company Law, Securities Law, Articles of Association and other relevant laws,
rules and norms, gradually establishes and improves the corporate governance structure which is independent from the controlling
shareholder, actual controllers and other companies controlled by an independent company in terms of assets, personnel, finance,
organization, and business, etc. The company is equipped with a complete business system and the ability to operate independently

facing market.
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1. Company with complete assets has complete and independent production system, auxiliary production systems and facilities
related to production and management, legitimate ownership or use rights for the production and operation related plant, land,
equipment, assets trademark, and patent technology, etc.; it has an independent raw material procurement and product sales system.
The property rights line between the company and the shareholders is clearly defined with independent production and business areas.
The operation of the company is not relying on the shareholders’ production and business areas. Up to now, the company did not

provide any assets guarantees for shareholder debts. The company has complete control dominance for all its assets.

2. Company with independent personnel is of personnel independence. The election and appointment and dismissal of directors,
supervisors and senior management personnel are in line with the Company Law and Articles of Association prescribed procedures.
The company does not have right to make personnel decisions beyond the company shareholders meeting and the board meeting; the
general manager, deputy general manager, financial officers, secretary of the board and other senior management do not have other
duties(except directors and supervisors) and get paid in the companies controlled by the controlling shareholder, actual controller and
other enterprise. The company's financial staff does not have part-time job in companies controlled by the controlling shareholders,

actual controllers and other companies.

3. Company with independent finance is of financial independence. The company has an independent financial department, equipped
with a full-time financial officer, an independent financial accounting system, which can make independent financial decisions. It
develops a standardized financial accounting system and financial management system for its subsidiaries. It has an independent
bank account, achieves independence of operating funds, and shares not bank account with controlling shareholders, affiliates, and

any other units or individuals. It is a legally independent company for tax declarations to fulfill tax obligations.

4. Company with independent organization is of organization independence. The company has a general meeting of shareholders,
board of directors, board of supervisors and management departments at all levels, which independently exercise the management
powers; the company has established a perfect organization, with complete purchasing, production, marketing systems, and
supporting departments; the company does not have same organization with any other companies controlled by the controlling
shareholders, actual controllers and other companies. Since its establishment, the company shareholders have not conducted any

intervention activities on the normal production and business activities of the company.

5. The company is mainly engaged in the business of aluminum alloy wheel independent research and development, design,
manufacturing and sales. The company has an independent production, supply and marketing business system, which is of
independent market-oriented operation. At present, there is no business that has competition with the controlling shareholder and
actual controller and other companies controlled by them or any other related transaction obviously inequitable. They have signed the

Letter of Commitment to Avoid Competition and have promised not to engage in any business in the same or similar business scope.

VII. Competition situation
The company does not compete with the any companies in the same industry because of demutualization transformation, industry

characteristics, state policies, mergers and acquisitions and any other reasons.

VIII. Evaluation and incentive system of senior executives

According to the senior management remuneration and appraisal program formulated by the Board Remuneration Committee, the
senior executives salary takes the "salary + performance” approach for the assessment. Development of annual business plans and
performance goals is made at the beginning of the year, and the appraisal is made at the end of the year. The annual income is based
on the assessment results. The company will further improve the performance evaluation criteria and incentive and restraint

mechanisms of senior management personnel to ensure the appointment of senior management personnel in an open, fair, transparent,
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effective way, and in compliance with laws and regulations. During the report period, the company did not implement the equity

incentive plan.
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Section 9 Internal Control

I. Construction of internal control

According to the Company Law of People's Republic of China, Securities Law of People's Republic of China, Accounting Law of
People's Republic of China, Basic Standards for Enterprise Internal Control, SME Board Listed Companies Standard Operational
Guidelines in Shenzhen Stock Exchange and other laws, regulations , and regulatory guideline requirements, the company
established and perfected a series of sound and effective internal control system in terms of governance, business management,
financial reporting and information disclosure. The internal control system of governance includes: Articles of Association, Code of
Conduct for Controlling Shareholder and a series of procedure rules, work rules and so on.

The internal control system in terms of governance, business management, financial reporting and information disclosure, etc. is as

follows:
1. Internal control system in terms of operation management:

The company developed internal control systems for all aspects of business processes including sale, production, procurement and
other business processes, and strictly followed this system. Effective control procedures are implemented for important aspects of
operations, including the separation of incompatible duties, hierarchical authority approval, financial accounting systems, operations
analysis and any other significant aspects. In addition to the establishment of relevant systems, the company also adopted ERP
system for control of all aspects of business process operations, approval and finance-related matters, which has achieved the

realizations of real-time monitoring and management of the whole process.
2. Internal control system in terms of financial management:

The company developed Financial Management System, Enterprise Accounting System and a series of related financial accounting
system. Service authorization, issuance, approval, execution, records and audits and other steps are relatively independent. Each
business step can not be finished by one person. Money, accounts, and material are managed independently. The implementation of
accounting personnel and other personal responsibility has effectively controlled the financial risk. According to the relevant
requirements of accounting standards, all effective economic operations are recorded to carry out the full detailed record of the
economic business in a timely manner. The value of economic business is properly reflected by the money. Economic and business
records are reflected in the correct accounting period. Accounting statements and its instructions can properly reflect the financial
position and operating results and changes in enterprise funds. The company takes the relevant provisions of Basic Norms of Internal
Control as the basis for the establishment of internal control over financial reporting. During the report period, the company found no
significant deficiencies for the financial internal control.

3. Internal control of raised funds.

According to the Company Law of People's Republic of China, Securities Law of People's Republic of China, SME Board Listed
Companies Standard Operational Guidelines in Shenzhen Stock Exchange and other laws, regulations , and regulatory guideline
requirements, combined with the company's actual circumstances, the company developed the Raise Funds Management System to
ensure the storage and use of the raised funds complying with the relevant regulations, to improve efficiency in the use of funds

raised, and to standardize management and use of raised funds.
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4. Internal control of information disclosure: according to relevant laws and regulations and the Articles of Association, the company
developed the Information Disclosure Management System, Insider Information Management System, Significant Information
Internal Reporting System, and Accountability System for Annual Information Disclosure Major Errors, designated the Board of
Directors secretary as the main contact of information release, requested the relevant departments of the company to fulfill its duties
of information disclosure within the stipulated time, made clear the internal security measures before the public disclosure of
information, and developed the measures for a timely report to the regulatory authorities and measures for information releasing if
the information has been publicly disclosed before disclosure or the company is unable to ensure the information confidentiality, to
ensure that the information disclosure is in compliance with the relevant laws and regulations, and safeguard the legitimate rights and

interests of the company and investors.

5. Internal controls of related transactions. The company developed a Decision-making System for Related Transactions to make the
related party transactions in a fair, impartial, voluntary, faithful and beneficial way. The pricing of related party transactions is in
accordance with the fair market price, to fully protect the interests of all investors. If necessary, the company may hire an
independent financial consultant or professional appraiser to evaluate its disclosure in accordance with the regulations. According to
relevant regulations of the Shenzhen Stock Exchange Listing Rules and the Articles of Association, the company made a clear division
of related transactions authority for shareholders' meeting and the Board meeting. Significant related transactions, after getting
approval from the independent directors, can be submitted to the Board of Directors for consideration. The disclosure of related

transactions goes at the same time with the disclosure of the views of independent directors.

6. Internal control of external security. According to the On External Guarantee of Listed Companies and the Shenzhen Stock
Exchange Listing Rules, the company developed the External Security Management System, defined that external security shall be
approved by the board of directors or shareholders meeting and the approval authority shall follow the external security procedures to

ensure that external security is in a lawful, prudent and beneficial and safe way, thus strictly controlling the guarantee risk.

7. Internal controls of foreign investment. In order to strengthen the management of foreign investment, improve investment
efficiency, avoid investment risks, according to the relevant laws, relevant regulations, normative documents and articles of
association, combined with the company's external investments status, the company developed the Investment Management System,

clearly defined the foreign investment approval procedures, and provided a basis for internal control of company investment.

8. Internal audit controls. Good internal audit oversight is the important insurance of company's internal compliance, fair, and
integrity. The company had set up a separate internal audit department and designated full time internal audit staffs that belong to the
Audit Committee under the Board, and formulated the Internal Audit Management System. The internal audit department conducts
daily supervision and special audits for various economic activities and economic situation in accordance with laws and regulations
and internal audit system. The internal audit department can exercise independent and objective audit powers. It is responsible for the
board of directors, and may not be affected by any departments or individuals. Once finding major issues during the audit, it can
report directly to the audit committee or board of directors. Through internal audits, companies can discover the problems of
economic activity, make corrective recommendations, and implement improvement measures, strengthen management, improve
internal controls and the effectiveness of internal oversight, further prevent business risk and financial risk. The company has formed

the atmosphere of power coming with responsibility, and power being always under supervision.

I1. Board's statement on internal control responsibilities
The Board of Directors believes that the company has established a relatively sound corporate governance structure. The existing

internal control system is relatively sound and is in line with relevant laws and regulations of the country. It has played a good
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management control role in terms of all key aspects of the company's management, related transactions, external guarantees, and
significant investment. It is able to provide a guarantee for the control of the healthy operation and management risks. The Board
issued the 2013 Annual Internal Control Self-assessment Report. All the members of the Board of Directors ensured that the 2013
internal control report does not contain any false, misleading statements or omitted material, and promised to take individual and

joint responsibility for the truthfulness, accuracy and completeness of the content.

I1I. Basis for the establishment of financial reporting internal control

According to the Company Law, Securities Law, Basic Norms of Internal Control and other laws, regulations and other relevant

provisions, the financial reporting internal control is developed.

VI. Internal control self-assessment report

Details of the major problems found in the Internal Control Self-assessment Report during the report time

No major problems of internal control are found during the report time

Disclosure date of the Internal

Control Self-assessment Report March 29, 2014

Disclosure index for the Infernal|See the Internal Control Self-assessment Report on company specified information
Control Self-assessment Report disclosure website www.cninfo.com.cn.

V. Internal control audit report

0 Applicable \ N/A

IV. The establishment and implementation of annual report major errors accountability
system

The company has developed the Annual Report Major Errors Accountability system, further clarified the applicable circumstances,
identification and handling procedures of annual information disclosure major errors, increased the accountability efforts for annual
information disclosure errors, improved the quality and transparency of the information disclosure in the annual report, enhanced
information disclosure authenticity, accuracy, completeness and timeliness, and promoted the company's internal control system.

During the report period, the company has not reported any case of annual report major errors.
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Section 10 Financial Report

L. Auditor’s Report

Type of auditor’s opinion Standard unqualified audit opinion

Signing date of auditor’s opinion March 28, 2014

s @i s @t Zhonghui Certified Public Accountants (special general

partnership)
Number of auditor’s report Z.H. K. S.[2014] No. 0616
CPA name Zhou Haibin, Yin Xuejiao

Body of Auditor’s Report

Auditor’s Report

Z.H.K.S.Z.[2014] No.0616
To the shareholders of Zhejiang Yueling Co., Ltd.:
We have audited the accompanying financial statements of Zhejiang Yueling Co., Ltd. (hereinafter to be referred as the “Yueling
Company”), including consolidated and parent company balance sheet as of Dec. 31, 2013, consolidated and parent company income
statement, consolidated and parent company cash flow statement, consolidated and parent company statement of changes in owners’
equity and accompanying notes for the 2013.
1. Executives’ responsibilities on the Financial Statements
Preparing of the Financial Statements according to Enterprise Accounting Standard is the responsibility of the management of The
Company. This responsibility includes (1) Preparing the financial statements according to Enterprise Accounting Standards and make
them reflecting a fair basis. (2) Designing, implementing and maintaining the internal control system related to producing of the
Financial Statements, to prevent the Financial Statements from major false presentations due to cheating or error.
2. Responsibilities of the CPA
Our responsibilities are to issue auditing opinions on the Financial Statements basing on the auditing works we’ve done on them. We
carried out the auditing works with compliance to Chinese CPA Auditing Standard, which requires us to plan and implement our
works on the basis of professional ethic standards, and obtain reasonable guarantee that the Financial Statements are free of major
false statements. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, we consider the internal control relevant
to the entity’s preparation of financial statements in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting polices used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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3. Auditors’ Opinions
In our opinion, the financial statements of Yueling Company give a true and fair view of the consolidated and parent company
financial position of Yueling Company as of Dec. 31, 2013, and of its consolidated business performance and cash flow for the 2013

year then ended in accordance with the Accounting Standards for Business Enterprises.

Zhonghui Certified Public Accountants (special general partnership) Chinese Certified Public Accountant: Zhou Haibin

Hangzhou, China Chinese Certified Public Accountant: Yin Xuejiao

Reporting date: March 28, 2014
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11. Financial Statements

Unit in financial statements: RMB Yuan

1. Consolidated balance sheet

Prepared by: Zhejiang Yueling Co., Ltd.

Zhejiang Yueling Co., Ltd.
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Unit: Yuan

Items

Ending balance

Beginning balance

Current assets:

Cash at bank and in hand

126,262,618.13

108,057,802.85

Settlement reserves

Lending to banks and other financial institutions

Transaction monetary assets 289,801.98 249,009.90
Notes receivable 100,000.00 200,000.00
Accounts receivable 100,931,769.71 88,205,567.97
Prepayment 3,704,641.81 18,515,087.91

Premiums receivable

Reinsurance receivables

Reinsurance contract reserve

Interest receivable

Dividends receivable

Other receivables

10,037,614.68

13,087,106.56

Financial assets purchased under resale

Inventories 82,774,996.04 71,721,408.66
Non-current assets that shall due within one year
Other current assets 5,171,076.81 23,637,677.96

Total current assets

329,272,519.16

323,673,661.81

Non-current assets:

Issuance of entrusted loans and advances

Financial assets available for sale

Hold investment due

Long Term Receivable

Long-term equity investment

8,000.00

8,000.00

Investment real estate

Fixed assets

138,914,021.23

135,809,993.67

Construction in progress

86,799,881.83

20,704,946.25

Construction materials

Fixed assets pending disposal

Productive biological assets

Oil assets

Intangible assets

109,662,697.08

112,144,923 .91

Development expenditure

Goodwill

Long-term deferred expense
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Deferred income tax assets

750,695.35

739,969.60

Other Non-Current Assets

Total current assets

336,135,295.49

269,407,833.43

Total assets

665,407,814.65

593,081,495.24

Current liabilities

Short-term loans

39,755,040.00

50,220,453.50

Borrowings from central bank

Savings absorption and deposit taking of interbank

Loans from other banks

Liabilities of trading amount

Notes payable

54,750,000.00

51,230,000.00

Accounts payable

34,823,367.63

28,864,028.95

Advance from customers

40,777,364.42

33,912,304.47

Financial assets sold for repurchase

Handling charges and commissions payable

Accrued payroll 21,570,821.06 17,686,042.28
Taxes payable -8,891,616.58 -5,912,624.13
Interest payable 61,208.60 89,071.69
Dividends payable

Other creditors 5,340,847.58 3,877,467.31
Dividend payable for reinsurance

Reserve fund for insurance contracts

Acting trading securities

Acting underwriting securities

Non-current liability that shall due within one year 10,000,000.00
Other current liabilities 84,304.29

Total current liabilities

188,187,032.71

190,051,048.36

Non-current liability

Long-term loans payable

Bonds payable

Long-term payables

Grants payable

Provisions

Deferred income tax liabilities

Other current liabilities

Total non-current liability

Total liabilities

188,187,032.71

190,051,048.36

Owners' equity: (or shareholders' equity):

Paid-in capital (or capital stock)

75,000,000.00

75,000,000.00

Capital surplus

137,037,946.58

135,675,667.35

Less: treasury stock

Appropriative reserve

Surplus reserve

30,997,950.59

20,727,986.57

General risk preparation

Undistributed profits

234,184,884.77

171,626,792.96

Converted difference in foreign currency statements
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Total shareholders’ equity attributable to parent company

477,220,781.94

403,030,446.88

Minority equity

Total owners' equity (or shareholders' equity)

477,220,781.94

403,030,446.88

Total liabilities and owners' equity (or shareholders' equity)

665,407,814.65

593,081,495.24

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong

person of the accounting agency: Zhu Junfei

2. Parent Company Balance Sheet

Prepared by: Zhejiang Yueling Co., Ltd.

Responsible

Unit: Yuan

Items

Ending balance

Beginning balance

Current assets:

Cash at bank and in hand

116,877,818.20

107,829,634.67

Transaction monetary assets 289,801.98 249,009.90
Notes receivable 100,000.00 200,000.00
Accounts receivable 100,199,633.69 88,205,567.97
Prepayment 3,704,641.81 18,515,087.91
Interest receivable

Dividends receivable

Other receivables 9,720,955.89 13,087,106.56
Inventories 82,774,996.04 71,721,408.66
Non-current assets that shall due within

one year

Other current assets 5,171,076.81 23,637,677.96

Total current assets

318,838,924.42

323,445,493.63

Non-current assets:

Financial assets available for sale

Hold investment due

Long Term Receivable

Long-term equity investment

10,027,676.23

10,027,676.23

Investment real estate

Fixed assets

138,914,021.23

135,809,993.67

Construction in progress

86,799,881.83

20,704,946.25

Construction materials

Fixed assets pending disposal

Productive biological assets

Oil assets

Intangible assets

109,662,697.08

112,144,923.91

Development expenditure

Goodwill

Long-term deferred expense

Deferred income tax assets

741,061.98

739,969.60

Other Non-Current Assets
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Total current assets

346,145,338.35

279,427,509.66

Total assets

664,984,262.77

602,873,003.29

Current liabilities

Short-term loans

39,755,040.00

50,220,453.50

Liabilities of trading amount

Notes payable

54,750,000.00

51,230,000.00

Accounts payable

34,823,367.63

28,864,028.95

Advance from customers

40,567,707.27

43,883,886.18

Accrued payroll 21,558,239.75 17,679,224.08
Taxes payable -8,790,706.46 -5,912,631.90
Interest payable 61,208.60 89,071.69
Dividends payable

Other creditors 5,241,953.43 3,779,133.38
I;ﬁﬁ;gu;zn}t, eliaa;bility that shall due 10,000,000.00
Other current liabilities 84,304.29

Total current liabilities

187,966,810.22

199,917.,470.17

Non-current liability

Long-term loans payable

Bonds payable

Long-term payables

Grants payable

Provisions

Deferred income tax liabilities

Other current liabilities

Total non-current liability

Total liabilities

187,966,810.22

199,917,470.17

Owners' equity: (or shareholders’
equity):

Paid-in capital (or capital stock)

75,000,000.00

75,000,000.00

Capital surplus

137,037,946.58

135,675,667.35

Less: treasury stock

Appropriative reserve

Surplus reserve

30,997,950.59

20,727,986.57

General risk preparation

Undistributed profits

233,981,555.38

171,551,879.20

Converted difference in foreign
currency statements

Total owners’ equity (or shareholders’
equity)

477,017,452.55

402,955,533.12

Total liabilities and owners’ equity (or
shareholders’ equity)

664,984,262.77

602,873,003.29

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong

Responsible person of the accounting agency: Zhu Junfei
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Unit: Yuan

Items

Amount of current period

Amount of last period

L Total Operating Income

840,794,444.16

810,516,371.92

Including: operating income

840,794,444.16

810,516,371.92

Interest income

Earned premium

Handling charges and commissions
income

IL. Total operating cost

725,325,015.22

703,164,958.76

Including: operating cost

632,603,641.53

611,848,217.48

Interest expenditure

Handling charges and commissions
expenditure

Surrender value

Net payments for insurance claims

Net provision for insurance contracts

Commissions on insurance policies

Cession charge

Business tax and surcharges

5,393,869.15

5,201,810.71

Selling expenses

19,234,008.60

15,191,324.80

General and administrative expenses

64,729,869.70

66,053,860.79

Financial cost -133,261.01 2,858,446.14
Assets Impairment Losses 3,496,887.25 2,011,298.84
Add: Prof}t . from flyl'ange in fair 40,792.08 26.138.62
value(Loss is listed as "-")

Investment Income(Loss is listed as "-") (8,975.34

Include: Investment income from
jointly  control  enterprises  and
associates

Gain or loss on foreign exchange
transactions (loss expressed with “-”loss
expressed with “-”)

3. Operating profit(Loss is listed as "-")

115,519,196.36

107,377,551.78

Add: Non-operating income 4,771,463.40 2,799,051.90
Less: Non-operating expenses 978,930.25 527,353.30
iﬁiggi?:s;gsses from disposal of non- 387.117.21 27.739.47

4. Total profit(Total loss is listed as "-") |119,311,729.51 109,649,250.38
Less: income tax expenses 16,483,673.68 14,922,410.66

5. Net profit(Net deficiency is listed as
")

102,828,055.83

94,726,839.72

Including: net profits of the combined
party which has been realized prior to
the combination

Net profit attributable to parent
company

102,828,055.83

94,726,839.72
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Minority interest

6. Earnings per share:

(1) Basic earnings per share 1.37 1.26
(2) Diluted earnings per share 1.37 1.26
7. Other comprehensive income 1,362,279.23 1,063,994.56

8. Total comprehensive income

104,190,335.06

95,790,834.28

The total amount of comprehensive
income attributable to parent company
owners

104,190,335.06

95,790,834.28

Total comprehensive income
attributable to the minority shareholders

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong

person of the accounting agency: Zhu Junfei

4. Parent Company Income Statement

Prepared by: Zhejiang Yueling Co., Ltd.

Responsible

Unit: Yuan

Items

Amount of current period

Amount of last period

1. Operating Cost

840,490,887.24

810,516,371.92

Less: operating cost

632,603,641.53

611,848,217.48

Business tax and surcharges 5,391,089.98 5,201,810.71
Selling expenses 19,221,884.07 15,191,324.80
General and administrative expenses 64,668,798.80 66,014,788.42
Financial cost -176,593.04 2,858,405.19
Assets Impairment Losses 3,458,353.77 2,011,298.84
Investment Income(Loss is listed as "-")|8,975.34

Include: Investment income from
jointly  control  enterprises  and
associates

2. Operating profit(Loss is listed as "-")

115,373,479.55

107,416,665.10

current assets

Add: Non-operating income 4,771,463.40 2,799,051.90
Less: Non-operating expenses 978,618.23 527,205.30
Including: Losses from disposal of non- 387.117.21 27739.47

3. Total profit(Total loss is listed as "-")

119,166,324.72

109,688,511.70

Less: income tax expenses 16,466,684.52 14,922,410.66
il_.lé\let profit(Net deficiency is listed as 102.699.640.20 94,766,101.04
5. Earnings per share: -- --

(1) Basic earnings per share

(2) Diluted earnings per share

6. Other comprehensive income 1,362,279.23 1,063,994.56

7. Total comprehensive income

104,061,919.43

95,830,095.60

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong
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Unit: Yuan

Items

Amount of current period

Amount of last period

1. Cash flows from operating activities

Cash received from sale of goods and
rendering of services

838,140,487.37

824,966,048.34

Net increase in deposits from customers
and placements from corporations in the
same industry

Net increase in loan from central bank

Net increase in funds borrowed from
other financial institutions

Cash premiums received on original
insurance contracts

Cash received from re-insurance
business

Net increase in  deposits and
investments from insurers

Net increase in disposal of trading
financial assets

Interest,  handling  charges and
commissions received

Net increase in funds deposit

Net increase in repurchasement
business funds

Refund of taxes

89,376,551.87

83,286,467.02

Other cash received relating to
operating activities

7,436,952.61

5,355,157.61

Sub-total of cash inflows

934,953,991.85

913,607,672.97

Cash paid for goods and services

641,747,220.30

632,541,029.02

Net increase in loans and payments on
behalf

Net increase in deposits with center
bank and interbank

Payments of claims for original
insurance contracts

Interests, handling charges and
commissions paid

Commissions on insurance policies paid

Cash paid to and for employees

103,909,235.50

89,276,645.79

Cash paid for all types of taxes

22,368,601.52

23,248,720.91

Other cash paid relating to operating
activities

46,352,689.79

41,466,768.17

Sub-total of cash outflows

814,377,747.11

786,533,163.89

Net cash flow from operating activities

120,576,244.74

127,074,509.08

2. Cash flows from investing activities
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Cash received from disposal of
investments

20,000,000.00

Cash received from return on
investments

8,975.34

Net cash received from disposal of

fixed assets, intangible assets and other|65,216.30 32,123.18
long-term assets

Net cash received by disposal of

subsidiary and other business units

Other cash received relating to

investing activities

Sub-total of cash inflows 20,074,191.64 32,123.18

Cash paid for acquisition of fixed
assets, intangible assets and other long-
term assets

71,869,123.64

46,803,695.47

Cash paid for acquisition of investments

20,000,000.00

Net increase in mortgage loan

Net cash got from the payment of the
subsidiary and other business units

Other cash paid relating to investing
activities

Sub-total of cash outflows

71,869,123.64

66,803,695.47

Net cash flow from investing activities

-51,794,932.00

-66,771,572.29

3. Cash flows from financing activities

Cash received from absorption of
investments

Including: cash received from minority
shareholder investment by subsidiary

Cash received from borrowings

49,765,976.80

75,327,532.70

Cash received from bond issue

Other cash received relating to
financing activities

12,485,000.00

14,485,000.00

Sub-total of cash inflows

62,250,976.80

89,812,532.70

Cash repayments of borrowings

70,231,390.30

131,936,483.20

Cash paid for dividends, profits
distribution or interest

32,580,147.38

21,212,912.57

Including: dividend and profit paid to
minority shareholders by subsidiary

Other cash paid relating to financing
activities

13,750,000.00

12,485,000.00

Sub-total of cash outflows

116,561,537.68

165,634,395.77

equivalents

Net cash flow from financing activities |-54,310,560.88 -75,821,863.07
Zle.lslsffect of foreign exchange rate on 2.469.063.42 2.615.110.25
5. Net increase in cash and cash 16.939.815.28 12.903.816.03

Add: Cash at the beginning of the
period and the remaining balance of the
cash and cash equivalents

95,572,802.85

108,476,618.88

6. Cash at the end of the period and the
remaining balance of the cash and cash
equivalents

112,512,618.13

95,572,802.85

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong
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Responsible person of the accounting agency: Zhu Junfei

6. Parent Company Cash Flow Statement

Prepared by: Zhejiang Yueling Co., Ltd.

Unit: Yuan

Items

Amount of current period

Amount of last period

1. Cash flows from operating activities

Cash received from sale of goods and
rendering of services

835,501,471.97

824,966,048.34

Refund of taxes

89,376,551.87

83,286,467.02

Other cash received relating to
operating activities

7,435,567.02

5,352,326.29

Sub-total of cash inflows

932,313,590.86

913,604,841.65

Cash paid for goods and services

641,325,638.09

632,541,029.02

Cash paid to and for employees

103,856,352.21

89,237,831.60

Cash paid for all types of taxes

22,342,174.85

23,248,720.91

Other cash paid relating to operating
activities

53,410,814.45

41,464,110.17

Sub-total of cash outflows

820,934,979.60

786,491,691.70

Net cash flow from operating activities

111,378,611.26

127,113,149.95

2. Cash flows from investing activities

Cash received from disposal of
investments

20,000,000.00

Cash received from return on
investments

8,975.34

Net cash received from disposal of]

fixed assets, intangible assets and other|65,216.30 32,123.18
long-term assets

Net cash received by disposal of]

subsidiary and other business units

Other cash received relating to

investing activities

Sub-total of cash inflows 20,074,191.64 32,123.18

Cash paid for acquisition of fixed
assets, intangible assets and other long-
term assets

71,869,123.64

46,803,695.47

Cash paid for acquisition of investments

20,000,000.00

Net cash got from the payment of the
subsidiary and other business units

Other cash paid relating to investing
activities

Sub-total of cash outflows

71,869,123.64

66,803,695.47

Net cash flow from investing activities

-51,794,932.00

-66,771,572.29

3. Cash flows from financing activities

Cash received from absorption of
investments

Cash received from borrowings

49,765,976.80

75,327,532.70

Cash received from bond issue
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Other cash received
financing activities

relating  to

12,485,000.00

14,485,000.00

Sub-total of cash inflows

62,250,976.80

89,812,532.70

Cash repayments of borrowings

70,231,390.30

131,936,483.20

Cash paid for dividends,
distribution or interest

profits

32,580,147.38

21,212,912.57

Other cash paid relating to financing
activities

13,750,000.00

12,485,000.00

Sub-total of cash outflows

116,561,537.68

165,634,395.77

Net cash flow from financing activities |-54,310,560.88 -75,821,863.07
4. Effect of foreign exchange rate on 2.510,065.15 2.614.877.40
cash

5. Net increase in cash and cash 7.783.183.53 -12.865.408.01

equivalents

Add: Cash at the beginning of the
period and the remaining balance of the
cash and cash equivalents

95,344,634.67

108,210,042.68

6. Cash at the end of the period and the
remaining balance of the cash and cash
equivalents

103,127,818.20

95,344,634.67

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong

Responsible person of the accounting agency: Zhu Junfei

7. Consolidated Statement of Changes in Owner's Equity

Prepared by: Zhejiang Yueling Co., Ltd.

Amount of current period

Unit: Yuan
Amount of current period
Owners' equity attributable to the parent company
Retaine ..
Minority
Items Paid-up . General |d stockhold | Total
capital (or|Capital LS A'p[?rop . risk Profits h . owners'
Capital reserves Treasur |riative |reserve prepara A Others |€ equity
y stock |reserve |s A @r interest
stock) tion approp
riation
L Ending  balance|75,000,000. (135,675, 20,727, 171,626, 403,030,44
of last year 00 667.35 986.57 792.96 6.88
Add: Changes in accounting
policies
Error correction of the
earlier stage
Others
1. b]zfag:ég‘g% current|73:000.000. 135,675, 20,727, 171,626, 403,030,44
00 667.35 986.57 792.96 6.88
year
3.This increased or
decreased amount of change 1,362,27 10,269, 62,558,0 74,190,335
of the current period (for the 9.23 964.02 91.81 .06
decrease, use”_ “mark to fill
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out the column)

(1)Net profit

102,828,
055.83

102,828,05
5.83

(2)Other comprehensive

1,362,27
9.23

1,362,279.
23

Subtotal of the above (1)
and (2)

1,362,27
9.23

102,828,
055.83

104,190,33
5.06

(3)Shareholders'
contributions and decrease
of capital

1)Shareholders'
contributions

2)Amount paid for shares
recognized in equity

3)Other

(4) Distribution of profits

10,269,
964.02

-40,269,
964.02

30,000,000
.00

1)Provision of surplus

10,269,
964.02

-10,269,
964.02

2)Draw
reserves

the general risk

3)Distributions to owners

30,000,0
00.00

30,000,000
.00

4)Other

(5) Carry forward among
shareholders' equity

1)The increased capital
from capital reserves (or
capital stock)

2) The increased capital
from surplus reserves (or
capital stock)

3) Loss made up for by
surplus reserves

4)Other

(6)Appropriative reserve

1)Withdrawal at the current
period

2)Expenditures  at  the

current period

(7) Other

4. The ending balance of the
current period

75,000,000.
00

137,037,
946.58

30,997,
950.59

234,184,
884.77

4717,220,78

1.94

Amount of last year

Unit: Yuan

Items

Amount of last year

Owners' equity attributable to the parent company

Paid-up
capital
(or
capital

Less:
Treasur
y stock

Capital
reserves

Approp
riative
reserve

Surplus
reserve
s

General
risk
prepara
tion

Retaine
d

Profits
After

Others

Minority
stockhold
er's
interest

Total
owners'
equity
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stock) approp
riation
L Ending balance of|75,000, (134,611, 11,251,3 101,376, 322,239,61
last year 000.00 |672.79 76.47 563.34 2.60
Add: Retroactive adjustment
generated in enterprise merger
under the same control
Add: Changes in accounting
policies
Error correction of the earlier
stage
Others
II. Beginning balance of|75,000, |134,611, 11,251,3 101,376, 322,239,61
current year 000.00 |672.79 76.47 563.34 2.60
3.This increased or decreased
amount of change of the current 1,063,99 9,476,6 70,250,2 80,790,834
period (for the decrease,
. e . 4.56 10.10 29.62 28
use”_ “mark to fill out the
column)
(1)Net profit 94,726,8 94,726,839
39.72 72
(2)Other comprehensive 1,063,99 1,063,994.
4.56 56
Subtotal of the above (1) and 1,063,99 94,726,8 95,790,834
2) 4.56 39.72 28
(3)Shareholders' contributions
and decrease of capital
1)Shareholders' contributions
2)Amount paid for shares
recognized in equity
3)Other
(4) Distribution of profits - -
?6‘186 24,476,6 15,000,000
' 10.10 .00
1)Provision of surplus 9,476,6 -
10.10 9,476,61
' 0.10
2) Draw the general risk
reserves
3. Owner (shareholder) payout 15,000,0 15,000,000
00.00 .00
4)Other
(5) Carry forward among
shareholders' equity
1)The increased capital from
capital reserves (or capital
stock)
2) The increased capital from
surplus reserves (or capital
stock)
3) Loss made up for by surplus
reserves
4)Other
(6)Appropriative reserve
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1)Withdrawal at the current
period

2)Expenditures at the current
period

(7) Other

4. The ending balance of the|75,000, |135,675, 20,727, 171,626, 403,030,44
current period 000.00 667.35 986.57 792.96 6.88
Legal Representative: Lin Xianming Responsible person of the leading accounting work: Lu Yuesong
Responsible person of the accounting agency: Zhu Junfei
8. Parent Company Statement of Change in Owners’ Equity
Prepared by: Zhejiang Yueling Co., Ltd.
Amount of current period
Unit: Yuan
Amount of current period
i G ol Retained
aid-up . . ener:
Items capital (or|Capital Less: épproprla Surplus  |risk Lemf s IRUE] ,
. Treasury |tive . |After owners
capital reserves reserves |preparatio 5
stock) stock reserve n appropria [equity
tion
L Ending balance of last|75,000,000|135,675,66 20,727,986 171,551,87(402,955,53
year .00 7.35 57 9.20 3.12
Add: Changes in accounting
policies
Error correction of the earlier
stage
Others
1. Beginning balance of|75,000,000(135,675,66 20,727,986 171,551,87(402,955,53
current year .00 7.35 57 9.20 3.12
3.This increased or decreased
amount of change of the current 1,362,279 10,269,964 62,429,676 74,061,919
period (for the decrease, 23 02 18 3
use”_ “mark to fill out the ’ ' ’
column)
(1)Net profit 102,699,64(102,699,64
0.20 0.20
(2)Other comprehensive 1,362,279. 1,362,279.
23 23
1,362,279. 102,699,64104,061,91
Subtotal of the above (1) and (2) 23 0.20 9.43
(3)Shareholders'  contributions
and decrease of capital
1)Shareholders' contributions
2)Amount paid for shares
recognized in equity
3)Other
(4) Distribution of profits - -
l(?2’269’964 40,269,964 130,000,000
’ .02 .00
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1)Provision of surplus -
1002’269’964 10,269,964
’ .02
2)Draw the general risk reserves
3.Owner (shareholder) payout 30,000,000 {30,000,000
.00 .00
4)Other
(5) Carry forward among
shareholders' equity
1)The increased capital from
capital reserves (or capital
stock)
2) The increased capital from
surplus reserves (or capital stock)
3) Loss made up for by surplus
reserves
4)Other
(6)Appropriative reserve
1)Withdrawal at the current
period
2)Expenditures at the current
period
(7) Other
4. The ending balance of the|75,000,000|137,037,94 30,997,950 233,981,55|477,017,45
current period .00 6.58 .59 5.38 2.55
Amount of last year
Unit: Yuan
Amount of last year
Paid G . Retained
aid-up . . enera
Items capital (or|Capital (L (AIDIOREL Surplus  |risk s IRUE]
. Treasury |tive . |After owners'
capital reserves K reserves |preparatio . 5
stock) stoc reserve n appropria [equity
tion
L Ending balance of last|75,000,000{134,611,67 11,251,376 101,262,38|322,125,43
year .00 2.79 A7 8.26 7.52
Add: Changes in accounting
policies
Error correction of the earlier
stage
Others
II. Beginning balance of|75,000,000|134,611,67 11,251,376 101,262,38(322,125,43
current year .00 2.79 47 8.26 7.52
3.This increased or decreased
amount of change of the current 1,063,994, 9.476,610. 70,289,490(80,830,095
period (for the decrease, 56 10 94 60
use”_ “mark to fill out the ’ ’
column)
(1)Net profit 94,766,101 {94,766,101
.04 .04
(2)Other comprehensive 1,063,994. 1,063,994.
56 56
Subtotal of the above (1) and (2) 1,063,994. 94,766,101 (95,830,095
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56 .04 .60
(3)Shareholders'  contributions
and decrease of capital
1)Shareholders' contributions
2)Amount paid for shares
recognized in equity
3)Other
(4) Distribution of profits - -
[A76.610. 24,476,610(15,000,000
.10 .00
1)Provision of surplus -
?8176,610. 9,476,610.
10
2)Draw the general risk reserves
3.0wner (shareholder) payout 15,000,000 (15,000,000
.00 .00
4)Other
(5) Carry forward among
shareholders' equity
1)The increased capital from
capital reserves(or capital stock)
2) The increased capital from
surplus reserves(or capital stock)
3) Loss made up for by surplus
reserves
4)Other
(6)Appropriative reserve
1)Withdrawal at the current
period
2)Expenditures at the current
period
(7) Other
4. The ending balance of the|75,000,000|135,675,66 20,727,986 171,551,87(402,955,53
current period .00 7.35 .57 9.20 3.12

Legal Representative: Lin Xianming

Responsible person of the leading accounting work: Lu Yuesong

Responsible person of the accounting agency: Zhu Junfei

I11. Basic Situation of the Company

Zhejiang Yueling Co., Ltd. (hereinafter referred to as the Company) is a limited liability company established by natural persons Lin

Xianming Hong Xiaotou, Lin Wanqing, Lin Xinfu, Lin Shenmao, Lin Ping and Lin Bin through overall changing Zhejiang Yueling

Wheel Hub Making Co., Ltd. (hereinafter referred to as Yueling Wheel Hub Company). On October 8, 2010, the Company was

registered in Taizhou Administration for Industry and Commerce and obtained the Business License for Enterprise's Legal Person

with the registration number of 331000000031677. The Company domicile is located in Danya industrial zone of Zeguo town in

Wenling city. The legal representative is Lin Xianming. The registered capital of the Company is RMB 60 million and total capital

stock is 60 million shares par value per share of RMB 1 yuan.

According to the resolution of 2010 First Extraordinary General Meeting on Dec. 16, 2010, the Company newly added capital stock
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of 6.9 million shares, among which the former shareholder Lin Xianming subscribed for 2.96 million shares and new shareholders
Peng Guiyun and other 17 natural persons subscribed for 3.94 million shares. After the capital increase, the registered capital of the
Company was RMB 66.9 million and total capital stock was 66.9 million shares (par value per share of RMB 1 yuan).

According to the resolution of 2011 First Extraordinary General Meeting on January 16, 2011 and the modified provisions of Articles
of Association, the Company added capital stock of 8.1 million shares, among which the new shareholder Hangzhou Lianchuang
Yongyi Venture Investment Partnership (Limited Partnership) subscribed for 2.5 million shares, Beijing Zhongrun Hongli Venture
Investment Co., Ltd. subscribed for 1.5 million shares, Zhejiang Zheshang Venture Capital Management Co., Ltd. subscribed for 1
million shares and Lin Shanqiu and other 5 natural persons subscribed for 3.1 million shares. After the capital increase, the registered
capital of the Company was RMB 75 million (par value per share of RMB 1 yuan).

As of December 31, 2013, both the registered capital and paid-up capital of the Company was RMB 75 million.

After the approval of On Approving Zhejiang Yueling Co., Ltd.’s Initial Public Offerings by the China Securities Regulatory
Commission on January 6, 2014, (Z. J. X. K. [2014] No. 38), the Company issued ordinary shares of RMB 25 million to the public
with issue price of 15.36 yuan / share. On January 29, 2014, the Company listed on small and medium-sized board (Stock Code
002725) of Shenzhen Stock Exchange. After the issuance, the registered capital of the Company was changed to RMB 100 million
and the total capital stock was 100 million shares, of which: A-share of 25 million with unlimited sale of conditions and A-share of

75 million with limited sale of conditions.

The Company belongs to auto parts manufacturing industry. Business scope: aluminum alloy wheels, auto parts, motorcycle parts
manufacturing and sales; import and export of goods and technology import and export (the above-mentioned operating range

excludes items prohibited, restricted and licensed by state laws and regulations). The main products are aluminum alloy wheels.

Not applicable

IV. The main accounting policy, accounting estimates and errors in the earlier stage

1. The compilation basis of the financial statements

The Company's financial statements shall be confirmed, measured and prepared on the going concern basis, in accordance with the
actual transactions and events, according to the Accounting Standards for Business Enterprises issued by the Ministry of Finance in

February 2006.

2. Statement of observing the accounting standards for business enterprises

The financial statement formulated by our company is in accordance with the requirements of the Accounting Standards for Business

Enterprises, truly and fully reflects the company's financial position, operating results and cash flows and other relevant information.
3. Accounting period

The accounting year is from calendar January 1 to December 31.

4. Bookkeeping base currency

Use RMB as the functional currency.
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5. The accounting treatment of the enterprise merger under the same control and not under the same control

(1) Enterprise merger under the same control

For the assets and liabilities that the company got in the business merger, it shall be according to the book value in the merged party
in the merge date. The company got the balance of the net book value and the paid valuable consideration book value of the merger
(or the total amount of the face value of the issued shares), to adjust the capital reserves; for the capital reserves are insufficient to

offset, we shall adjust the retained earnings.

(2) Enterprise merger not under the same control

On the purchasing date, for the difference between the combined costs larger than the share of the fair value of the net identifiable
assets of the purchased party got in the merge, the company confirms it as the goodwill. For the difference between the combined
costs less than the share of the fair value of the net identifiable assets of the purchased party got in the merge, the company first gets
the identifiable assets, liabilities and contingent liabilities of the fair value of the merged party and makes the re-check to the measure
of the combined costs. After re-check, for the combined cost is still less than the share of the fair value of the net identifiable assets of
the purchased party got in the merge, the difference shall be reckoned in the current profit and loss.

On the purchasing date or at the end of the consolidation period, if the fair value of various assets paid cannot be reasonably
determined as consideration due to various factors, or the fair value of assets or liabilities acquired during the consolidation is
identifiable by the purchaser, at the end of the consolidation period, the Company will conduct accounting for the enterprise merger
based on the value determined temporarily. If the further information obtained within 12 months since the purchasing date indicates
that it requires to adjust the original value determined temporarily, then it will be regarded to occur on the purchasing date, the
retroactive adjustment will be conducted, meanwhile, the comparative statements information provided based on the temporary
value will be conducted relevant adjustment. For adjustments on the cost of enterprise merger or the value of identifiable assets or
liabilities acquired during the consolidation after 12 months since the purchasing date, they will be treated in accordance with the
principles in the Accounting Standards for Enterprises No. 28 - Changes of Accounting Policies and Accounting Estimates and Error
Correction.

For the deductible temporary difference that the company got from the purchased party in the business merger, if it is not conforming
to the recognition criteria of the deferred income tax assets on the purchasing date, the company shall not confirm it. Within 12
months after purchasing it, if the company gets the new or further information indicating that the relevant situation on the purchasing
is existing, and the economic interest brought by the deductible temporary difference of the purchased party on the purchasing date
can be fulfilled, the company confirms the deferred income tax assets, at the same time, reduces the goodwill and if the goodwill is
insufficient to offset, the balance part is identified as the current profit and loss; Except the above situation, the company confirms the
relevant deferred income tax assets associated with the merger, and which is reckoned in the current profit and loss.

For the enterprise merger not under the same control achieved in stages through multiple transactions, the Company will put the sum
of the book value of purchaser’s equity investments held before the purchasing date and the investment cost newly-added on the
purchasing date as the initial investment cost of the investment. If the purchaser’s equity held before the purchasing date relates to
other comprehensive income, the other related comprehensive income into shall be transferred into the current investment income in

the disposal of the investment. After the Company holds part equity of the invested unit, for the control on the invested unit through
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increasing the proportion of equity held, the cost of each individual transaction and the shares of fair value of the invested unit’s
identifiable net assets enjoyed in occurrence of the transaction shall be compared respectively to determine the goodwill (or amount
accounted in profit and loss) generated in each individual transaction. The goodwill (or amount accounted in profit and loss)
recognized in achievement of enterprise merger shall be the sum of goodwill (or amount of profit and loss that shall be recognized)
that should be recognized in each individual transaction. In the consolidation of financial statements, the purchaser’s equity held
before the purchasing date shall be re-measured as the fair value of the equity on the purchasing date to recognize the relevant

investment income; meanwhile, the other related comprehensive income shall be transferred into the investment income.

6. Specific accounting policies related to fractional disposal of equity to loss of control right

(1)Judgment principles of “package deal”

(2)Accounting methods of “package deal”

(3) Accounting methods of non “package deal”

7. Compilation method of consolidated financial statements

(1)Compilation method of consolidated financial statements

Company consolidation scope of consolidated financial statements on the basis of the control, all subsidiaries are included in the

consolidated financial statements.

The accounting policies, accounting periods adopted by all the subsidiary companies which are incorporated in the consolidation
scope of the consolidated financial statement shall be the same ass this company, If the accounting policies, accounting periods
adopted by all the subsidiary company is not the same as our company, when preparation of consolidated financial statements, the
company shall make the necessary adjustments according to the accounting policies, accounting period of our company. For a
business combination not under the same control unit, the company shall make the adjustment to its financial statement based on the
Identifiable net assets fair value on the purchasing date. The consolidated financial statements shall be based on the e company and
the financial statements of the subsidiary company as the basis, and after adjusting the long-term equity investment of the subsidiary

company according to other relevant data, and according to the equity method, it shall be formulated by this company.

When consolidating the financial statements, offset the affect of the internal transaction occurred between our company with
each subsidiary company, and between the subsidiary companies on the consolidated balance sheet, consolidated income statement,

consolidated cash flow statement, consolidated statement of changes in owners' equity

The rights and profits and losses that the minority shareholders of the subsidiary company shall have are respectively and separately
listed in the owner's equity items of the balance sheet and the net profit items of the consolidated statement of income. The difference
formed by the loss of the current period shared by the minority shareholders of the subsidiary company exceeding the shares which
the minority shareholders have in the owner's equity of beginning of the period of this subsidiary company shall offset and reduce the
number of shareholders' equity.

In the report period, if increasing the subsidiary company due the business merger of the companies under the same control, then we
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shall adjust the opening balance of the current period of the merge of the consolidated balance sheet, and combine the revenue,
expenses and profit from the beginning of the period of the current period to the end of the report period to bring them into the
consolidated statement of income. And combine the cash flow from the beginning of the period of the current period to the end of the
report period to bring them into the consolidated statement of cash flow.

In the report period, if increasing the subsidiary company due the business merger of the companies not under the same control, then
we shall not adjust the opening balance of the current period of the merge of the consolidated balance sheet, and combine the revenue,
expenses and profit from the purchasing date of this subsidiary company to the end of the report period to bring them into the
consolidated statement of income. And bring the cash flow from the purchasing date of this subsidiary company to the end of the
report period into the consolidated statement of cash flow. For holding the stock rights of the purchased party before purchasing day,
our company will make the re-measuring according to the fair value of the purchasing date of this stock right, and the difference of
the fair value and its book value shall be reckoned in the income from investment of the current period. For holding the stock right
related to other comprehensive income of the purchased party before the purchasing day, we shall transfer it with other
comprehensive income into the income form investment of the current period belonging to the purchasing date.

During the reporting period, if this company is disposal of subsidiary company, then we shall bring the revenue, expenses and profit
of this company disposal from the beginning of the period of the current period to the disposal day into the income statement. And
bring the cash flow of the company disposal from the beginning of the period of the current period to the disposal day into the
consolidated statement of cash flow. In case loss of the control right to the original subsidiary company due to the disposal of part of
the equity investment or other reasons, for the residual equity investment after disposal, this company shall make the re-metering
according to the fair value on the day of losing the control right. The sum of the valuable consideration got from disposal of equity
and the fair value of the residual equity, deducts the difference between the shares of the net assets of the original shareholding ration
calculation and starting to continue calculation since the purchasing date of the company, and is reckoned in the income from
investment of the current period of loss of control right. Other comprehensive income related to the equity investment of the original

company shall be transfer into the current investment income when loss of the control right.

For the transactions, terms of transactions, conditions and the economic impacts during the process from the disposal of equity
in stages to the loss of control rights meet the following one or more circumstances, the Company will put multiple transactions as
the package deal and each transaction as a transaction disposing the subsidiary and losing the control rights for the accounting
treatment. The balance of shares of the enjoyed subsidiary’s net assets corresponding to each disposal of price and investment before
the loss of control rights shall be recognized as other comprehensive income in the consolidation of financial statements and

transferred into the current profit and loss in the loss of control rights.

1. These transactions are entered simultaneously or taking impacts on each other into account;
2. These transactions achieve a complete business results as a whole;

3. The occurrence of a transaction depends on the occurrence of other at least one transaction;

4. A transaction is not economical alone, but is economical when other transactions are considered together.

The difference between the costs of long-term equity investment got by our company due to purchasing the minority shareholding
and identifiable net assets share of the subsidiary company that the company shall have calculated according to the newly increased
shareholding ratio, and the difference between the disposal prices got by Partial disposal of subsidiary company of equity investment
under the situation of not losing the control power and the net asset that the company shall have which is corresponding with the

disposing of a long-term equity investment, is all adjusted in the capital stock premium in the capital reserve of the consolidated
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balance sheet. For insufficient to offset of the capital stock premium in the capital reserve, adjust the retained income.

(2) Equity of the same subsidiary is bought and sold again or sold and bought again in the two consecutive fiscal years shall

disclose related accounting treatment method

8. Criteria for cash and cash equivalents

Cash equivalents refers to investment of the short term (generally refers to the due within 3 months from the acquisition date), strong

liquid, and is easily converted into known amount of cash, small value change risk that the company holds.

9. Translation of foreign currency transactions and foreign currency financial statements

(1) Translation of foreign currency transactions

For the foreign currency business occurred, we shall use the spot exchange rate of the transaction date to convert it into RMB account.
For the ending balance of foreign currency of various kinds of foreign currency accounts, the foreign currency monetary items shall
be converted according to the spot exchange rate on the balance sheet date, except the balance of exchange of the specialized loan
principal and interest related to the assets of the purchasing and construction which conform to the capitalization condition, other
exchange balance shall be reckoned in the current profit and loss. The foreign currency non-monetary item measured by the historic
cost is still converted by using the spot rate of the transaction date. The foreign currency non-monetary item met measured by the fair
value, we shall use the spot rate of the determined day of the fair value to convert, and the difference is the changes in fair value

recognized in profit or loss.

(2) Translation of foreign currency financial statements

10. Financial instruments

(1) Classification of financial instruments

The financial assets at initial recognition are divided into the following four categories: The financial assets which are measured by
the fair value and that its change is reckoned in the current profit and loss (including the transactional financial assets and the
financial assets designated as the fair value measurement and that its change is reckoned in the current profit and loss), held-to-
maturity investments, receivables, and financial assets available for sale.

The financial assets at initial recognition are divided into the following four categories: The financial assets which are measured by
the fair value and that its change is reckoned in the current profit and loss (including the transactional financial assets and the
financial assets designated as the fair value measurement and that its change is reckoned in the current profit and loss), other financial

liabilities.
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(2) Recognition and measurement of financial instruments

When the company becomes a party of the contract of financial instruments, the company shall confirm a financial asset or financial
liability. When making the initial confirmation of the financial asset or financial liability, we shall measure it according to fair value;
The financial assets and financial liability which are measured by the fair value and that its change is reckoned in the current profit
and loss, the related transaction cost is directly reckoned in the current profit and loss; For other types of financial assets or financial
liabilities, the related transaction cost is reckon in the initially recognized amount.

The company shall make the follow-up measurement to the financial assets In accordance with the fair value, and the company shall
not deduct transaction expenses which may occur in the future when disposal of the financial asset, but except the following
conditions: (1) the effective interest method shall be used for held-to-maturity investment, and receivable money, and it is measured
by amortized cost; (2), the equity instrument investment which is no offer in the active market and that equity instruments investment
which it fair value cannot be reliably measured. And the derivative financial assets which links up with the equity instruments and
shall through the delivery of the equity instruments to make the settlement, it shall be measured by cost.

The company adopts the actual interest rate method, and makes the follow-up measurement to the financial liability according to the
amortized cost, but except the following circumstances: (1) the financial liability which is measured, it shall be measured according
to the fair value, and we shall not deduct the transaction expenses which may occur when deduct the settlement of financial liabilities
in the future; (2) the equity instrument investment which is no offer in the active market and that the equity instrument investment
which is the equity instruments investment fair value cannot be reliably measured. And the derivative financial assets which links up
with the equity instruments and shall through the delivery of the equity instruments to make the settlement, it shall be measured by
cost. (3) The financial guarantee contract which is not belong to the designated fair value measurement, and that its change is
reckoned in the financial liabilities of the current profit and loss, we shall confirm the amount In accordance with the best estimate of
the expenses when performing the relevant current obligation, and deduct the difference of the accumulative amortization amount
according to the amortization of actual interest rate method, and make the follow-up measurement by the higher in the two amount.
Except the hedging, the profit or loss formed by the change in the financial assets or financial liabilities at fair value shall be handled
according to the following methods: (1) The profit or loss formed by the change in the financial assets or financial liabilities at fair
value with the fair value measurement and that its change is reckoned in the current profit and loss shall be reckoned in the changes
in fair value recognized in profit or loss. The interest or dividends got during the period of asset holding shall be confirmed as the
income form investment. When disposal, confirm the difference between the actual amount received and the original billing amount
as the income from investment, and at the same time, adjust the changes in fair value gains and losses. (2) Reckon the changes in the
fair value of the available-for-sale financial assets into the capital reserve. During the holding period, we shall calculate the interest
according to the actual interest rate method, and reckon it in the income form investment. The cash dividends of the available-for-sale
equity instrument investment shall be reckoned in the income from investment when the invested party announces issuing the
dividend on shares. Confirm the difference after deducting the changes in fair value of the accumulated amount of the originally

reckoned in the capital reserves by the actual amount received and book value as the return on investment.

(3)The recognition basis and metering method of the financial assets transfer

For the financial assets which the company has transferred almost all the risks and rewards the ownership of it to the transfer-in party,

the company shall derecognizes this financial asset; For the financial assets which the company keep almost all the risks and rewards
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on the ownership of it, the company continues to confirm the transferred financial assets, and confirms the valuable consideration
received as an item of financial liability. For the company neither transferred nor retains almost of the risk and reward on the
ownership of the financial assets, the company shall deal it respectively by the following situation”(1) For giving up the control over
the financial asset, the company derecognize this financial asset; (2) For not giving up the control over the financial asset, the
company shall recognize the relevant financial assets according to the degree of transferred financial assets being continually
involved, and recognize the relevant liability accordingly.

For whole transfer of the financial assets meets the discontinuing recognition criteria, the company shall reckon the difference of
the following two items in the current profit and loss: (1) the book value of the transferred financial asset; (2) received by transfer of
value, and the sum of the accumulated amount of the changes in the fair value of the ownership interest original directly reckoned.
For the part of the transfer of the financial assets meets the discontinuing recognition criteria, the company shall make share it
between the discontinuing recognition and non-discontinuing of the whole book value of the transferred financial assets according to
the their relative fair value, and reckon in the current profit and loss of the difference between the following amount of two amount:
the sum of the amount of the corresponding part being discontinued recognition in the changes of accumulated amount of the fair
value originally directly reckon in the owners’ equity and (1) the book value of the part being discontinued recognition; (2) the

valuable consideration of the part being discontinued recognition.

(4) Conditions for termination for recognition of financial liabilities

When contractual right of receiving the cash flow of some financial assets has terminated or the almost all the risk and reward on the
ownership of this financial assets has been transferred, the company shall derecognize this financial asset; and when fulfillment
obligation of this financial liability wholly or partially relieved, the company shall correspondingly derecognize this financial liability

or part of it.

(5)Method to determine the fair value of financial assets and financial liability

The existed financial asset or financial liability of the active market, its fair value shall be determined by the quoted price of the
active market; the non-existed financial asset or financial liability of the active market, we shall use the valuation technique
(including reference to the prices used in the market transaction of familiar situation and various voluntary trading parties recently,
and reference to the essentially same current fair value, cash flow method and the option pricing model and etc. of other financial
instruments) to determine its fair value; For the financial asset or financial liability undertaken which is initially gained or is

produced by the origin, we shall take the market prices as a basis to determine its fair value.

(6) Impairment test method and depreciation reserves accrual method of financial assets (excluding receivables)

In addition to financial assets measured at fair value and their changes being accounted into profit and loss, the Company shall
check the book value of other financial assets at each balance sheet date. If there is objective evidence indicating impairment of
financial assets, the depreciation reserves shall be counted.

The Company shall conduct separate impairment test on the financial assets with significant individual amount and conduct separate

impairment test on the financial assets with insignificant individual amount, or conduct impairment test on the financial assets with
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similar credit risk characteristics in the combination. For financial assets not being impaired in the separate test (including financial
assets with significant and insignificant individual amount), and financial assets with similar credit risk characteristics, the
impairment test shall be conducted in the combination. For financial assets that the impairment loss has be recognized individually,

excluding financial assets with similar credit risk characteristics, the impairment test shall be conducted in the combination.
(1) Impairment of held-to-maturity investments, loans and receivables

For financial assets measured at cost or amortized cost, the book value will be written down to its present value of estimated future
cash flows, the reduced amount is recognized as an impairment loss and accounted into the current profit or loss. If there is very little
difference between the estimated future cash flows of short-term receivables and the present value, and in determining the related
impairment loss, it will not discount its estimated future cash flows. After the impairment loss of financial assets is recognized, if
there is objective evidence indicating that the value of financial assets has been restored and objectively it is related to the event
occurred after the recognized loss, the previously recognized impairment loss will be reversed, and the book value of financial assets
after the impairment loss is reversed shall not exceed the amortized cost of the financial assets on the reversal date under the
assumption that the depreciation reserves are not counted.

(2) Impairment of financial assets available for sale

For financial assets available for sale, under one of the following circumstances, it indicates that the assets are impaired: 1) There is
serious financial difficulty for the issuer or debtor; 2) The debtor breaches terms of the contract, such as the payment of interest or
principal default or delinquency; 3) The creditor makes concessions to the debtor with financial difficulties for economic or legal
considerations and other factors; and 4) The debtor is likely to enter bankruptcy or other financial reorganization; 5) The financial
assets available for sale is unable to continue trading in the active market due to the issuer‘s significant financial difficulty; 6) It
cannot identify whether the cash flows of some asset in a group of financial assets have been reduced, but it is found after the overall
evaluation conducted according to the published data that the estimated future cash flows of such group of financial assets have been
indeed reduced and could be measured since the initial recognition, for example, the ability for payment of the debtor of such group
of financial assets is gradually deteriorative, or the country or region where the debtor locates has a higher unemployment, collaterals
are decreased in prices in their region and the industry is in the downturn, etc.; 7) Material adverse changes occurred on technology,
market, economic or legal environment in which the issuer of equity instruments locate, so that the investor of equity instruments
may not be able to recover the investment cost; 8) Severe or prolonged decline occurred in the fair value of the equity instruments
investment; 9) Other objective basis indicating that the financial assets available for sale are impaired.

When the fair value of equity instruments investment available for sale is judged severe decline or prolonged decline from relevant
integrated factors, it indicates that the equity instruments investment available for sale is impaired.

When the financial assets available for sale are impaired, the accumulated losses originally included in capital surplus formed due to
the decline in fair value will be transferred and counted into the current profit and loss, and the transferred accumulated losses will be
the balance of the cost of the assets acquired initially deducting the recovered principal and amortized amount, the current fair value
and the impairment losses originally counted into the profit and loss.

After the impairment loss is recognized, if there is objective evidence indicating that the value of financial assets has been restored in
the future and objectively it is related to the event occurred after the recognized loss, the previously recognized impairment loss will
be reversed, the reversal of impairment loss of equity instruments investment available for sale shall be recognized as other
comprehensive income, and the reversal of impairment loss of debt instruments available for sale shall be counted into the current

profit and loss.
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For the equity instruments investment without quotation in the active market and its fair value not being reliably measured, or the
impairment loss of derivative financial assets that is connected with the equity instrument and must be settled by delivering the equity

instrument, they will not be reversed.

Criteria of impairment of various financial assets available for sale

(7) For held-to-maturity investments that have not yet expired being classified as financial assets available for sale, describe

the basis of intention for holding or changes in ability

11. Recognition standards and depreciation method of bad-debt provisions receivable

(1) Bad-debt provisions of individual receivables with insignificant amounts

Accounts receivable — The amount over 5 million Yuan
(including 5 million) or accounted for over 5% of the book
Judgment criterion or amount of the significant amount of the single|balance of the accounts receivable; other receivables — the
item amount over 5 million (including 5 million) or the sum of]
money accounting for over 10% of the book balance of the
account receivable

For the decrease in value occurred through the independent
impairment test with objective evidence, we shall count and
draw the bad —debt provision according to balance of its
The counting and drawing method of the big amount of single item|present value of future cash flow lower than its book value.
and counting and drawing the bad-debt provision on single item For those not occurred decrease in value through the separate
impairment test, we shall classify it into the counting and
drawing bad-debt provision of the number of combinations of]
the similar credit risk characteristics.

(2)The accounts receivables which counts and draws the dad debt provision based on the combination

Accounting bad-debt
Name of combination provisions  according  to|Basis for determine combination

combination
Aging combination Aging analysis method With aging as the confirmation basis of credit risk combination
Combination of export tax rebates [Other methods Export tax refund receivable

In the combination, the accounting of bad-debt provisions by using the aging analysis method:

+ Applicable o Not applicable

Aging The counting and drawing of accounts|The counting and drawing proportion of other
receivable (%) receivable other

Within 1 year (including 1 year) |5% 5%

1-2 years 20% 20%

2-3 years 50% 50%

More than 3 years 100% 100%

In the combination, the accounting of bad-debt provisions by using the balance of the percentage method
o Applicable v Not applicable
In the combination, the accounting of bad-debt provisions by using other methods

o Applicable  Not applicable
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(3) Individual receivables with insignificant amounts but bad-debt provisions being accounted individually:

Reasons of counting and drawing the bed-

.. . . There is strong evidence that there is obvious difference in the returnability.
debt provision on single item

The counting and drawing method for the|Count and draw the bed-debt provision. according to the difference of the present
bed-debt provision value of future cash flows lower than the book value

12. Inventory

(1) Classification of inventory

The inventory includes the finished products preparing for sales in the daily activity, and the unfinished products in the productive
process, as well as the materials and supplies used for the consumption in the production process or the process of providing the labor

services.

(2) Valuation method of sending out inventories

Valuation method: weighted average method

The method of weighted mean at the end of month once is used for the cost measurement of the inventory delivered by the enterprise.

(3) Confirming basis of inventory net realizable value and depreciation method of inventory falling price reserves

On the balance sheet date, inventories are measured at the lower of cost and net realizable value and inventory falling price reserves
are counted according to the difference of the individual inventory costs higher than the net realizable value. Finished products and
materials for sale shall be directly used for merchandise inventory for sale. In the normal course of business, the net realizable value
shall be determined according to the amount of the estimated selling price of the inventory subtracting the estimated selling expenses
and related taxes. For material inventories required processing, in the normal course of business, the net realizable value shall be
determined according to the amount of the estimated selling price of the produced finished goods subtracting the estimated costs to
be incurred to completion estimated selling expenses and related taxes. On the balance sheet date, in the same inventories, if there is
contract price for some inventories while there is no contract price for others, the net realizable value shall be determined
respectively and their corresponding costs shall be compared to respectively determine the provision of inventory falling price

reserves or amount reversed.

(4) Inventory system

The Company’s inventory system is perpetual.

(5)The amortization method of low-value consumption goods and packing materials

Low-value consumption goods

The amortization method: one-off amortization method
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For the mounds of the low-value consumption goods, when receiving them, it shall be amortized by stages based on 12 months, and

other is amortized according to once writing off process.
Packing materials
The amortization method: one-off amortization method

Packaging materials shall adopt one-off write-off method.

13. Long-term equity investments

(1) Ascertainment of investment cost

(1) If it is formed in the business combination under the same control, the combined party is based on paying the cash to transfer the
non-cash assets, to undertake the debt or to issue the equity securities as the combination valuable consideration, on the merger day,
take the share of the book value according to getting the owner’s equity of combined party as its initial investment cost. Use the book
value of the combination valuable consideration of the Initial investment costs of the long-term equity investment and the payment,
or the difference between the face values of the issued shares, to adjust capital reserve; for the capital reserve which is not insufficient
offset, adjust the retained earnings. (2) If it is not formed in the business combination under the same control, the company shall take
the combined cost determined on the purchasing date as the initial cost of investment of the long-term equity investment. The
combination cost is the fair value of assets paid by the purchase on the purchasing date for getting the control power to the purchased
party and the Occurrence or assumption of liability and the issued equity securities. The auditing, legal services, assessment
consulting and other intermediary costs, and other related administrative costs occurred of the purchaser when the business merger
shall be reckoned in the current profit and loss. The transaction expenses of the Equity securities or debt securities issued by the
purchase as the merge valuable consideration shall be reckoned in the Original confirmed amount of the equity securities or debt
securities. The business merger not under some control achieved by sub-step through many transactions, it shall be based on the sum
of the book value of the equity investment of the purchaser held before purchasing date and the new investment cost of the
purchasing date as the initial cost of investment of this investment, The company shall reckon the merger agreement or valuable
consideration as a part of transfer of valuable consideration of the business merger in the enterprise merger cost according to the fair
value of the purchasing day. (3) Except it is formed by the enterprise merger: Got by paying the cash, according to the actual payment
of the purchase price as its initial investment cost; Got by Issuance of equity securities, according to the fair value of the issuance of
equity securities as its initial investment cost; For the invested by the investor, we shall according to the value of the In the

investment contract or agreement as its the initial cost of investment (except the agreed value of the contract or agreement is not fair).

(2) Subsequent measurement and profit and loss recognition method

(1)We use the cost accounting method for the long-term equity investment of the implementation of control. When preparing
consolidated financial statements, adjust it according to the equity method. For those which have not common control or significant
influence, and there is no offer in the active market and fair value cannot be reliably measured, we shall adopt the cost method to
account. For the long-term equity investment which has the common control or significant influence, we shall use the equity method
to account. (2) The long-term equity investment calculated by cost accounting method shall be valued According to the initial

investment cost. Adding or recouping the cost which the investment should adjust the long-term equity investment. Except getting
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the actual price paid when investment, or the cash dividends or profits which is contained in the valuable consideration and has been
announced to issue, the cash dividends or profits which the invested company has announced to dispatch, shall be recognized as the
current investment income. (3) For the initial investment cost of the long-term equity investment accounted by equity method is
larger than the net identifiable assets fair value share identified by the investment unit when investment, we shall not adjust the initial
cost of investment of the long-term equity investment shall not be adjusted. For the initial investment cost of the long-term equity
investment is less than the net identifiable assets fair value share identified by the investment unit when investment, its balance shall
be reckoned in the current profit and loss, and at the same time, the cost of the long-term equity investment shall be adjusted. When
confirming to have the share of net profit or loss of the unit invested, it shall get the fair value of the identifiable assets and etc. of the
unit invested when investing as the basis, to make the confirmation to the net profit of the unit invested after making adjustment. For
the accounting policy and accounting period used by the unit invested is inconsistent with investment enterprise, the financial
statement of the unit invested shall be adjusted according to the accounting policy and accounting period of the investment enterprise,
and we shall confirm the profit and loss on investments with it. The unrealized insider trading profits and losses occurred between the
investment companies and associated companies and joint enterprise shall be offset. (4) For the Company losing the control rights on
the former subsidiary due to the disposal of part equity investment or other reasons, in the individual financial statements, the
disposed equity shall be conducted the accounting treatment according to the provisions in Accounting Standards for Enterprises No.
2 - Long-term Equity Investment. At the same time, the remaining equity shall be recognized as long-term equity investment or other
related financial assets as its book value. If the disposed remaining equity may implement joint control or significant influence on the
former subsidiary, the accounting treatment shall be conducted according to relevant provisions of cost method being transferred into

equity method.

(3) Determine the evidence which has the joint control and significant influence to the unit invested.

Related to the invested entity in accordance with the stipulations of the contract of the important financial and operating decisions to
share control of the investor agree, as a common control; Financial and operating policies of the invested entity involved in the

decision-making power, but not able to control or together with other control these policy, as a significant impact.

(4) Impairment test method and calculation method of impairment provision

For the long-term stock rights investment which is accounted by the cost method on the balance sheet date, and has no offer in the
active market, and the fair value cannot be reliably measured, and there is objective evidence that it is occurred decrease in value, and
it shall be counted and drawn the long-term equity investment according to the balance between the present value determined by the
discounting of the Similar investment market yields at that time to the expected future cash flow lower than the book value. For other
long-term equity investment, if the measurement result of the recoverable amount shows that the recoverable amount of the long-
term equity investment is lower than its book value, confirm the balance as the impairment loss to count and draw the provision for

diminution in value of the long-term equity investment.
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14. Investment real estates

15. Fixed assets

(1)The recognition criteria of the fixed assets

Fixed assets refers to the tangible assets which has the following characteristics at the same time has: (1) possessing for the
production of goods, providing labor services, renting out or business management; (2) the useful life is more than one accounting
year. It shall be recognized when the fixed assets satisfy the following conditions at the same time: (1) the economic interests related
to the fixed assets are likely flowing into the enterprise; (2) the cost of the fixed asset can be measured reliably. For the follow-up
expenditures related to fixed assets, those comply with the above recognition criteria shall be reckoned in the cost of the fixed assets;
and those do not meet above recognition criteria shall be reckoned in the current profit and loss when occurs. Fixed assets are

initially measured at cost.

(2) Recognition basis and valuation method of fixed assets acquired under finance leases

(3) Depreciation method of various fixed assets

Straight-line depreciation classification provision is used for the depreciation of fixed assets. The estimated useful life, expected net

salvage value rate and depreciation rate of the various fixed assets is as follows:

Category Depreciable life(year) Residual rate (%) Annual depreciation rate
House and buildings 20—30 5% 3.17%-4.75%

Machinery equipment 10 5% 9.50%

Transport machine 4-10 5% 9.50%-23.75%

Office equipment 3—5 5% 19.00%-31.67%

eTng:ii;flen t instruments and|s ;) 5% 9.50%-19.00%

Other equipment 10 5% 9.50%

(4) Impairment test method and calculation method of impairment reserves for fixed assets

On the balance sheet date, for there are signs that the impairment of fixed assets, we shall estimate the recoverable amount based on
the single assets. If it is difficult to make the estimate to the recoverable amount of the single assets, we shall determine its
recoverable amount based on Asset group or combination of asset group that this asset belongs.

For the recoverable amount of the single assets is lower than its book value, we shall according to the difference of book value of the
single assets and the recoverable amount to count and draw the corresponding assets impairment provision. For the recoverable
amount of the asset group or combination of asset group, we shall confirm its corresponding impairment loss, and the Impairment
loss is first deducting to the book value of the good will in the share to the asset group or combination of asset group, then according
to the proportion accounting for the book value of the assets of other items except the good will in the share to the asset group or
combination of asset group, deduct the book value of the assets of other items in proportion. We shall take the deduction of the book

value of above assets as the impairment loss of each single asset (including goodwill), to count and draw the impairment provision of
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the each single asset

Once the impairment loss of fixed assets is recognized, it cannot be reversed in a subsequent accounting period.

(5) Other description

16. Construction in progress

(1) Types of construction in progress

The construction in process satisfies the economic benefit that is likely to flow into, and the cost can be measured in a reliable way.

The actual cost measurement occurred before the construction in process reaches the intended serviceable condition.

(2) Standards and time of construction in progress being carried forward to fixed assets

When the construction in process reaches the intended serviceable condition, we shall transfer it into the fixed assets according to the
actual cost of the project. For the project which has reach the intended serviceable condition but has not been handled the completion
settlement, we shall first transfer it in the fixed assists according to the estimated value, and after handling the completion settlement,
then make the cost adjustment to the original provisional estimate according to the actual cost, but we shall not adjust the

depreciation original counted and drawn.

(3) Impairment test method and calculation method of impairment reserves for construction in progress

On the balance sheet date, if there are signs that the decrease in value is happened in the construction in process, we shall count and
draw the provision for impairment of construction in progress according to difference of the recoverable amount of the single assets
lower than its book value. After the confirmation of the above asset impairment losses, in the future accounting period, it shall not be

transferred back.

17. Borrowing costs

(1)The recognition principle of the capitalization of the borrowing costs

The borrowing costs occurred in the company can be directly attributable to assets construction or production conforming to the
capitalization condition and which can be capitalized, to be reckoned in the related cost of the assets; other borrowing costs shall be

recognized as expenses when it occurs, and reckoned in the current profits and losses.

(2)During the period of capitalization of borrowing costs

When simultaneously meeting the following conditions, start the capitalization: 1) the asset spending has already occurred. When
assets constructed or production eligible for capitalization achieve the intended use or sale, the borrowing costs will cease

capitalization.
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(3) Suspend the capitalization

Suspend the capitalization: If the assets which meet the condition of the capitalization have the non-normal discontinue occurring
during the process of the construction or production, and the suspended time is over 3 months successively, we shall suspend the
capitalization of the borrowing costs. The borrowing costs occurred during the period of interruption shall be recognized as the

current expenses, until the construction or production activity of the assets are restarting.

(4)Calculation method of borrowings capitalization

For the borrow money specially borrowed for construction or production of assets which are conforming to the capitalization
condition, we shall use the current actual interest expense of the special loan (including the discount or premium amortization
determined according to the actual interest rate method) to subtract the amount which the loan fund has not been used, and deposit it
in the bank to get the interest income or to make the temporary investment, and determine the amount of interest which shall be
capitalized. For the assets occupy the general loan for construction or production of assets conforming to the capitalization condition,
we shall according to the spending of the accumulated assets more than weighted average of the expenditure to acquire of the special
loan, multiply the capitalization rate of the general loan, (weighted average interest rate), calculate and determine the amount of
capitalized interest given by the general loan. During the period of capitalization, the amount of interest capitalized during each
accounting period shall not exceed the amount of interest actually happening of the current related to loan. The balance of exchange
principal and interest of the foreign currency borrowings shall be given capitalized during the capitalization. For the ancillary
expenses of special borrowing is occurred before assets of the construction or production which is confirming to the capitalization
condition reaches the intended use or saleable conditions, it is given capitalized; and if it is occurred after reaching the intended use
or saleable conditions, it is reckoned in the current profit and loss. For the general ancillary expenses of special borrowing, it is

reckoned in the current profit when it is occurred.

18. Biological assets

19. Oil and gas assets

20. Intangible assets

(1) Valuation method of intangible assets

Intangible assets are initially recorded at cost.

(2) Estimation on service life of intangible assets with limited service life

According to the contractual right of the intangible assets, or other legal rights, judged by the same industry situation, historical
experience, relevant experts argued comprehensive factors, intangible assets that can be reasonably determine to be able to bringing
economic benefits deadline to the company can be used as the intangible assets with limited useful life.

For the intangible assets with limited useful life, when we estimate its service life, we usually take the following factors into account:
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(1) the life cycle of the product produced by the use of the asset, it can get similar assets service life information; (2) the present stage
situation of the technology, process and other aspect and the future development trends; 3) the product produced by this asset or the
demand situation of providing the labor market; (4) the current or potential competitors is expected anticipated action to be taken; (5)
in order to maintain the expected maintenance spending of the assets to bring economic benefits, as well as the prepayment ability of
the company to the relevant expenses; (6) the relevant laws and regulations or similar restrictions to this assets, such as chartered

period of use life, leases, etc.; (7) the relevance with other assets service life and etc. that the company holds.

Items Estimated useful life Basis
Land use rights 40—50 years Statutory useful life
Software 3 years Estimated useful life

(3) Criteria of the uncertain service life of intangible assets

The Company will not be able to foresee the term of economic interests brought by the assets to the Company shall be determined as

the intangible assets with uncertain service life.

(4) Calculation of impairment reserves for intangible assets

On the balance sheet date, there are signs that the intangible asset may be impaired, on the basis of single item assets, estimate the
recoverable amount; for those which are difficult to make the estimate on the recoverable amount of the single asset, with the assets
belonging to the asset group or combination of assets group as the base, to determine the recoverable amount. For the goodwill
formed by the merger of enterprises and intangible assets with uncertain service life, regardless of whether there is evidence of
impairment, the impairment test shall be made at the end of every year.

For the recoverable amount of single asset is lower than its book value, count and draw the preparation for the impairment of assets
according to difference of the book value of the single assets and recoverable amount. For the asset group or combination of asset
groups is lower than its book value, we shall confirm the corresponding impairment loss, the amount of impairment loss firstly
deducts the book value of the goodwill which share to the asset group or combination of assets group, then according to the
proportion accounting for book value of the various assets except the goodwill in the assets group or combination of assets group,
deduct the book value of the various assets in proportion. The above deduction in the book value of the assets is as the impairment
loss of the single assets (including goodwill), count and draw the impairment provision of the single assets. After the confirmation of

the above asset impairment losses, in the future accounting period, it shall not be transferred back.

(5) Specific criteria of the research stage and development stage of the internal research and development projects

The expenses of the internal research and development project are divided into stage research expenditure and development
expenditure. Differentiate the standards of the research phase and development phase: the systematic survey phase to obtain the new
skills and knowledge should be determined as the research stage. This stage has the planned and exploratory and other characteristics;
Before using in commercial production or use, applying the research findings or other knowledge to a plan or design, so that to
produce new or substantive improved materials, devices, products, and so on should be identified as the development stage, the stage

has the targeted characteristics and large possibility of forming the result.
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(6) Accounting of expenditures of the internal research and development projects

The expenses of the internal research and development project shall be reckoned in the current profit and loss when it occurs. The
expenses of the stage of the internal research and development project meets the purpose to following conditions at the same time
shall be recognized as intangible assets: (1) complete this intangible asset so that it can use or sale and is feasible technically; (2) we
have the has to complete this intangible asset to use or sell it; (3) the way of the intangible assets generating the economic benefits,
including we can prove that the product produced by using this intangible assets has the market or the market that the intangible
assets exists self. For the intangible assets used internally, we can prove its usefulness; 4) we have the sufficient technologies,
financial resources and other resources to support, so that achieve the development of the intangible assets, and have the ability to use

or sell this intangible asset; (5) the expenditure belonging to the development stage can be measured reliably.

21. Long-term deferred expenses

The long-term deferred expenses enter into the account book according to the actual expenditure, is averagely amortized in the
benefit period or the specified time limit. If the long-term deferred expenses item cannot benefit the future accounting period, then

we shall transfer the all the amortized value of this item into the current profit or loss.

22. Assets transfer attached with repurchases conditions

23. Estimated debts

(1) Recognition standards of estimated debts

(2) Measurement method of estimated debts

24. Share-based payments and equity instruments

(1)Share-based payment type

Including equity-settled share-based payments and cash-settled share-based payments

(2)Method to determine the fair value of the equity instruments

(1) There are active markets, according to the quotation in the active market is determined; (2) there is no active market, the valuation
techniques, including reference to familiar with the situation and voluntary trading parties recently conducted market transaction
price, used in reference to essentially the same other financial instruments of the current fair value, discounted cash flow method and

the option pricing model, etc.

(3)Confirm the basis of a best estimate vested equity instruments

According to the latest estimate vesting staff number change and the subsequent information.
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(4) Related accounting treatment for implementing, modifying or terminating the share-based payment plans

(1) Equity-settled share-based payment

Equity-settled share-based payment in return for employee services, granted, the right may be exercised immediately after the grant
date in accordance with the fair value of the equity instruments included in the relevant costs or expenses, capital reserves shall be
adjusted; Complete waiting period of service or to specified performance criteria, only work on during the waiting period of each
balance sheet date, to the number of vested equity instruments is based on best estimate, according to the fair value of the equity
instruments granted to date, the current service included in the relevant costs or expenses, capital reserves shall be adjusted.
Equity-settled share-based payment in return for services of the other party, if the other party of the fair value of the service can be
reliably measured, according to the other party service on the day of the fair value measurement; But the fair value of the other party
service cannot be reliably measured equity instruments, fair value can be reliably measured in accordance with the fair value of the
equity instruments in service date, included in the relevant costs or expenses, increase owner's equity.

(2) Cash-settled share-based payment

Cash-settled share-based payment in return for employee services, awarded the rights may be exercised immediately after, in the fair
value of grant date according to the company to undertake liabilities included in the relevant costs or expenses, increase liabilities;
Complete waiting period of service or to specified performance criteria to the vesting of cash-settled share-based payment in return
for services of employees, in the waiting period for each of the balance sheet date, based on the best estimate of the vesting
conditions, according to the company bear the liabilities of the fair value, the current service included in the relevant costs or
expenses and the corresponding liabilities.

(3) Modify, terminate the share-based payment plan

If modification increases the fair value of the equity instruments granted, the company in accordance with the fair value of the equity
instruments increased accordingly confirm the increase of the service; If modify the increase the number of the equity instruments
granted by the company will increase the fair value of the equity instruments of the confirmation accordingly for the increase of the
service; If the company in accordance with the modified the vesting conditions conducive to the worker's mode, the company in
dealing with the vesting conditions, modified the vesting conditions into consideration.

If modifications to reduce the fair value of the equity instruments granted to the company continue to equity instruments on the basis
of the fair value of the grant date, confirmed that the amount of service, regardless of the fair value of the equity instruments granted
to reduce; If the changes reduced the number of the equity instruments granted to the company will reduce part as has the
cancellation of the equity instruments granted to the processing; If to modified the vesting conditions are unfavorable to the worker's
mode, when handling the vesting conditions, not to consider the revised the vesting conditions.

During the waiting period if the company canceled the equity instruments granted by or clearing the rights granted by the tools (for
failing to meet the vesting conditions except cancelled), it will cancel or settlement as accelerated vesting processing, immediately

confirm the remaining originally waiting period to confirm the amount.
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25. Repurchase of the Company’s shares

26. Revenues

(1) Revenue from selling goods

Commodity sales and confirm when meet the following conditions: (1) the company has the ownership of the goods on the main
risks and rewards transfer to the purchaser; (2) the company did not keep contact all the ministers continue to control, did not
implement effective control on goods sold; (3) the amount of revenues can be measured reliably; (4) the relevant economic benefits
are likely to flow into the enterprise; (5) has occurred or will occur associated costs can be measured reliably. The recognition
principles and time-point of the Company’s revenue from selling goods as follows: (1) Export sale of export sale company may be
recognized as revenue when meeting the following conditions: 1) The Company’s export sale is divided into three pricing models
including FOB (free on board)/C&F/CIF (cost insurance and freight), mainly in the form of FOB for export, in the FOB /C&F model,
after goods are shipped and leave port, the major risks and rewards of ownership of goods will be transferred to the dealer
(customers), and neither the continuing management rights associated with the ownership will be retained, nor the effective control
will be implemented on the sols goods, and it can be regarded as risk transfer; accordingly in the CIF mode, it can be regarded as risk
transfer after the goods arrive at the port; 2) The production of related products is completed according to the export contracts or
orders signed with customers; after passing inspection, declaring to the customs for export, obtaining customs declaration and the bill
of lading (freight note); 3) The payment amount of goods’ export income has been determined and the funds have been received or
are expected to be recovered and then the export sales invoices will be issued; 4) The unit cost of export goods can be reasonably
calculated. (2) Domestic sale of domestic sale company may be recognized as revenue when meeting the following conditions: 1)
The production of related products is completed according to the sales contracts or order requirements signed with customers. After
customers inspect to be qualified and use as well as give confirmation, then the sales invoices shall be issued; 2) The payment
amount of goods sales income has been determined and the funds have been received or are expected to be recovered; 3) The unit

cost of goods can be reasonably calculated.

(2) Revenue from abalienating the right to use assets

The Company shall recognize the revenue from abalienating of the right to use assets when the following conditions are met
simultaneously: (1) The economic benefits related to the abalienating of the right to use assets can flow into the Company; and (2)

The amount of revenues can be measured in a reliable way.

(3) Revenue from providing labor services

On the balance sheet date to provide reliably estimate the outcome of a transaction concerning the labor (at the same time satisfy the
amount of revenues can be measured reliably, the related economic interests are likely to flow into and transaction completion
schedule can be reliably determined, transactions have occurred and will happen cost can be measured reliably), providing labor
services income is confirmed the completion percentage method is adopted, and has been providing the services in accordance with

the percentage of the labor services should be provided the schedule of completion ratio to determine the services trade.
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On the balance sheet date will not be able to provide labor services trading results reliable estimates, respectively dealing with in the
following circumstances: if labor costs can be compensated is expected to have occurred, according to the amount of labor cost has
occurred confirmed to provide labor services, and carry forward the same amount in accordance with the labor cost; If the labor cost
has already happened is not able to get compensation, will be recorded into the profits and losses of the current labor cost, has

already happened not confirm to provide labor services.

(4) Basis and method of determining the contract completion in the event of recognizing revenues from providing labor

services and constructing contracts as the percentage-of-completion method

27. Government subsidies

(1) Types of government subsidies

Government subsidies consist of the government subsidies pertinent to assets and government subsidies pertinent to income. The
government grants of long-term assets acquired by the Company for building or formed with other ways will be classified as the
government subsidies related to assets. The government grants acquired by the Company for compensating the subsequent or
incurred expenses or losses will be classified as the government subsidies related to income. The government grants acquired by the
Company for both purchasing equipment and other long-term assets and compensating the labor costs, the purchase of service fees,
management fees and other expenditures belong to the government subsidies related to both assets and income and it is required to
divide them into the part related to assets and part related to income. The accounting treatment will be conducted separately. If it

cannot distinguish, then the whole government grants will be classified as the government subsidies related to income.

(2) Accounting policy

The government subsidies pertinent to assets shall be recognized as deferred income, equally distributed within the useful lives of the
relevant assets, and included in the current profits and losses. The government subsidies pertinent to incomes shall be treated
respectively in accordance with the circumstances as follows: (D Those subsidies used for compensating the related future expenses
or losses of the enterprise shall be recognized as deferred income and shall be included in the current profits and losses during the
period when the relevant expenses are recognized; or @ Those subsidies used for compensating the related expenses or losses

incurred to the enterprise shall be directly included in the current profits and losses.

28. Deferred income tax assets and deferred income tax liabilities

(1)Basis for recognizing deferred income tax assets

1. According to the difference of the book value of the assets, liabilities and its tax base (the items which is not confirmed as the
assets and liabilities can be confirmed its tax base according to the tax law provision, the difference between this tax base and its
book number), receive this assets according to the anticipation or pay off the applicable tax rate, to calculate and confirm the deferred
income tax assets and deferred income tax liabilities. 2. The confirmation of the deferred tax asset is probably limited by getting the

amount of the deductible temporary difference which is used for deducting the taxable income. On the balance sheet date, there is
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strong evidence that during the period of the future, it is likely to obtain sufficient taxable income to offset the deductible temporary
differences, to confirm deferred income tax assets unrecognized in the previous accounting period.3.On the balance sheet date, the
company shall review on the book value of the deferred income tax assets, if during the period of the future, it may not be able to
obtain sufficient taxable income to offset the benefit of the deferred income tax assets, and then write down the book value of the
deferred income tax assets. When it is likely to obtain sufficient taxable income, transfer back the write-down amount.4. Company in
the current income tax and deferred income tax as a recorded into the profits and losses of the current income tax expenses, or
earnings, but does not include the income tax in the following circumstances: (1) enterprise merger; (2) direct confirmation of

transactions or events in the owner's equity.

(2) Basis for recognizing deferred income tax liabilities

The deferred income tax assets or deferred income tax liabilities will be calculated and determined according to the difference
between the book value of assets or liabilities and their tax base (For items recognized not as assets and liabilities, it may determine
its tax base in accordance with the provisions of tax law, the difference between the tax base and its book value) and on the basis of

applicable tax rates during the period of expected recovering the assets or settling the liabilities.

29. Operating lease and finance lease

(1)Accounting treatment of operating lease

(2) Accounting treatment of finance lease

(3) Accounting treatment of sale and leaseback

30. Assets held for sale

(1) Recognition criteria of assets held for sale

(2) Accounting treatment methods of assets held for sale

31. Asset securitization business

32. Hedge accounting

1. Hedging includes fair value hedging and cash flow hedging.

2.For the hedging tool which satisfies the following conditions, we use the hedge accounting method to process it: (1) at the
beginning of the hedging, the company has the official designation to the hedging relationship (that is, the relationship between the
hedging instrument and the hedged item) and prepared the formal written document on the hedging relationship, risk management
objectives and hedging strategy; (2) this hedging is expected to be highly effective, and in line with the risk management strategy

originally made by the company for this hedging relationship; (3) the cash flow hedging for the forecast transaction, and the forecast
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transaction is likely to happen, and we must make the company faced with the final changes the risk which will affect the profit and
loss of the cash flow; (4) the hedging effectiveness can be measured reliably; (5) continuously evaluate the hedging effectiveness,
and ensure that this hedging is highly effective in accounting period specified by the hedging relationship.

When the hedging satisfies the following conditions at the same time, the company shall identify it to be high effectiveness: (1)
during the first and after hedging, the hedging is expected to highly effectively offset the changes in fair value or cash flow caused by
the hedged risk specified in the hedging period; (2) the actual offset results of this the hedging is in the range of 80% to 125%.

3. The hedging accounting treatment

(1) Fair value hedging

If the hedging tool is the derivative instruments, the profit or loss formed by the change in the fair value of the hedging tool shall be
reckoned in the current profit and loss; If the hedging tool is the non-derivative instruments, the profit or loss formed by the change
in exchange rate of the book value of the hedging tool shall be reckoned in the current profit and loss. For the arbitraged items, the
profit or loss formed by the hedged risk shall be reckoned in the current profit and loss, and at the same time, we shall adjust the book
value of the hedged item.

(2) Cash flow hedging

1) Hedging instrument belongs to the effective hedging part of the profit or loss, is directly recognized as the owner's equity, and the
invalid part shall be reckoned in the current profits and losses.

2) If the arbitraged item is the forecast transaction, and this forecast transaction makes the company later confirming a financial asset
or a financial liability, and the original directly is recognized as the gains or losses of the owner's equity, this financial asset or the
enterprise profit and loss affected by the financial liability affects being roll-out in the same period shall be reckoned in the current
profit and loss. If this forecast transaction makes the company in the later on confirming a non-financial asset or non-financial
liability, we shall roll out the related to the profit or loss original directly confirmed in the owner's equity, and to be reckoned in the
initial recognized amount of this non-financial asset or non-financial liability.

Other cash flow hedging is originally reckoned in the profit or loss of the arbitrage tool of the owner's equity, which shall be rolled
out in the same period of the expected transactions affecting the profits and losses in the hedged, and reckoned in the current profits
and losses.

4. In order to avoid the changes risk in the cash flow of the expected receipt of proceeds of US dollar in the order (that is risk of
arbitraged items), our company has signed the “forward exchange contract” (that is arbitrage tool) with bank, which sells the US
dollars to the bank based on the fixed exchange rate, locks the cash inflows brought by the order for goods. This hedging is the cash

flow hedging. This company uses the ratio analysis to evaluate the effectiveness of this hedging.

33. Changes on Significant Accounting Policies and Accounting Estimates

Whether the significant accounting policies and accounting estimates during this reporting period are changed
o Yes \V No

None

(1)Changes on accounting policies

Whether the significant accounting policies during this reporting period are changed
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o Yes V No

None

(2)Changes on accounting estimates

Whether the significant accounting estimates during this reporting period are changed
o Yes V No

None

34. Corrections to Early Accounting Errors

Whether early accounting errors are found during this reporting period
o Yes \V No

None

(1) Retroactive restatement method

Whether early accounting errors adopting retroactive restatement method are found during this reporting period

o Yes V No

(2)Future applicable method

Whether early accounting errors adopting future applicable method are found during this reporting period

o Yes V No

35. Other Significant Accounting Policies, Accounting Estimates and Preparation of Financial Statements

V. Taxation

1. Main taxes and tax rates

Tax type .
P Evidence of tax assessment Tax rate

Calculate and pay based on 17% of the
tax rate. It is implemented the
“"exemption, credit, refund" tax policy.
And the tax refund rate is 15% and 17%.
The tax refund rate of the Company’s
automobile hub in2013 was 17%; and
the tax refund rate of motorcycle wheel
hub in 2013 was 15%.

Consumption tax None None

The added value generated by the sales

A of goods or the process of

providing taxable services

Business tax Turnover taxable 5%
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Turnover tax payable

City maintenance and construction tax 5%

The corporate income tax rate of the
Company in 2013 was 15%; and the
Enterprise income tax Income tax payable income tax rate of the subsidiary
Zhejiang Yueling Import and Export Co.,
Ltd. in 2013 was 25%.

For levied on by means of ad valorem duty,
it is levied based on the residual value after
Building taxes deducting 30% of the original value. For|1.2%. 12%
levied on prices, it is levied based on the
rental income

Extra charges of education funds Turnover tax payable 3%

Extra charges of local education Turnover tax payable 2%

Income tax rate executed by each branch company and branch plant

2. Tax preference and approval documents

According to the document Z. K. F. G. [2009] No. 166 issued by the Science Technology Department of Zhejiang Province, Zhejiang
Provincial Department of Finance, Zhejiang Provincial Office, SAT, Zhejiang Province and Zhejiang Provincial Local
Taxation Bureau, the Company was identified as the high-tech enterprise in 2009. According to the document Z. K. F. G. [2012] No.
312, the Company passed the review on high-tech enterprises in 2012. According to the provisions in The Law of the People’s

Republic of China on Enterprise Income Tax, the Company paid the corporate income tax by the tax rate of 15% from 2012 to 2014.

3. Other description

VI. Business combination and consolidated financial statements

1. Subsidiary company situation

(1)Establish subsidiary company by setting up or investing and other methods

Unit: Yuan
Busines Remaini The The
s Nature ng amount |current
Balance used for|losses
f the reducin |shared
ther g the|by
fems of] profit  |minority
Full i ssentiall Whether|. . . |and loss sharehol
name of| Type of|Reoi he Minorit |of  the|ders of a
gistra . . L g or not
the the o Register |Busin |ctual ompositi|Shareho |Voting combine minority |subsidia
subsidia [subsidia place ed ess mount n of the(lding percenta i stockhol gharehol [ry
ry ry capital |scope h the endjet proporti |ge (%) I, der's ders offsettin
compan |compan f thepvestme |on (%) . interest in  thelg from
y y eriod [tto the minority the
ubsidiar stockhol 'OWIl.eI'S
, der's St
LIDANY interest |of  the
parent
compan
y
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exceeds
the
balance
after the
shares
enjoyed
by the
minority
sharehol
ders in
such
subsidia
ry's
owners'
equity at
the
beginni
ng  of]
the year
Imports Import
and and
exports export
techno
logy
import
and
Zhejian export
%{“e’““g t}nllal'tfd 10,000 alumi 10,019
Import cﬁmlpﬁ Wenling 000,00 1M 67553 100% [100% |Yes  [0.00 [0.00  |0.00
and alloy
Export wheel
Co., Ltd S,
autom
obile
parts,
motor
cycle
access
ory
sales
Other description of the subsidiary obtained through establishment or investment
(2)Subsidiary obtained through business combination under the same control
Unit: Yuan
Busines Remainin The the
s Nature amount |current
alance used for|losses
f the reducin |shared
Full i ther Whether|. .. . |8 the bY .
name of| Type of Registra he tems of or  not Minorit |profit  |minority
the the o Register Busi ctual ssentiall [Shareho |Voting bi and loss|sharehol
- L usines . combine
subsidia [sybsidia place ed $ 5Cope mount Iding percenta the stockhol |of  the|ders of a
ry ry capital h the endjompositi [proporti |ge (%) A der's minority|subsidia
compan |compan f theyn of thelon (%) . interest |sharehol |ry
y y eriod et ders offsettin
nvestme in the|g from
t to the minority |the
ubsidiar stockhol [owners
der's  |'equity
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ompany'

interest

of the
parent
compan
y
exceeds
the
balance
after the
shares
enjoyed
by the
minority
sharehol
ders in
such
subsidia
ry's
owners'
equity at
the
beginni
ng  of]
the year

Other description of the subsidiary obtained through business combination under the same control

(3) Subsidiary obtained through business combination not under the same control

Unit: Yuan

Full
name of]
the
subsidia
ry
compan
y

Type of
the
subsidia
ry
compan
y

Registra
tion
place

Busines
s Nature

Register
ed
capital

Busines
S scope

'he

ctual
mount

h the end
f the
eriod

Remainin

Balance

f the
ther

tems of
ssentiall

ompositi
n of the
et
nvestme
t to the
ubsidiar

ompany'

Shareho
Iding
proporti
on (%)

Voting
percenta
ge (%)

Whether

or not
combine y

the
stateme
nts

Minorit

stockhol
der's
interest

The
amount
used for
reducin
g the
profit
and loss
of the
minority
sharehol
ders

in the
minority
stockhol
der's
interest

the
current
losses
shared
by
minority
sharehol
ders of a
subsidia
ry
offsettin
g from
the
owners
'equity
of the
parent
compan

exceeds
the
balance
after the
shares
enjoyed
by the
minority
sharehol
ders in
such
subsidia
ry's
owners'
equity at
the
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beginni
ng of]
the year

Other description of the subsidiary obtained through business combination not under the same control

2. Special purpose entity or business entity with control right formed through entrusted management or lease

Unit: Yuan

Transaction with the|Main assets and ending balance of liabilities recognized in the

Name . . . . .
Company’s main business consolidated financial statement

Other description of special purpose entity or business entity with control right formed through entrusted management or lease

3. Description of the change in scope of consolidation

Description of the change in scope of consolidated financial statement

o Applicable  Not applicable

4. Entity newly included in the scope of consolidation during the reporting period and entity no longer included in the scope

of consolidation during the reporting period

Subsidiaries newly included in the scope of consolidation at the current period, special purpose entity and business entity with control

right formed through entrusted management or lease

Unit: Yuan

Name Ending net asset Net profit at current period

Subsidiaries no longer included in the scope of consolidation at the current period, special purpose entity and business entity with

control right formed through entrusted management or lease

Unit: Yuan

Net profit from the beginning of the

Name Disposal of daily net asset year to the disposal date

Other description of entity newly included in the scope of consolidation and entity no longer included in the scope of consolidation

5. Enterprise merger under the same control during the reporting period

Unit: Yuan
. h flow from
Judgment basis  of Revenue from the . . ow 1o
. Actual  controller|, " Net profit from the|operating activities
enterprise  merger beginning of the .
Merged party under the same . merger period to the|from the merger
under the same merger period to the .
control merger date period to the merger
control merger date b

Other description of enterprise merger under the same control
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6. Enterprise merger not under the same control during the reporting period

Unit: Yuan

Merged party Amount of goodwill Calculation method of goodwill

Other description of enterprise merger not under the same control
Whether the enterprise merger is achieved step-by-step through multiple transactions obtains control right during the reporting period

o Applicable v Not applicable

7. Decrease subsidiaries by selling stock rights losing control right during the reporting period

Name of subsidiaries Selling date Confirmation method of profit and loss

Other description of decreasing subsidiaries by selling stock rights losing control right

Whether the investments to subsidiaries are disposed step-by-step through multiple transactions until the control right is lost during

the reporting period

o Applicable v Not applicable

8. Counter purchase during the reporting period

Calculation method of goodwill

Backdoor part Judgment basis of  counter| Determination method of|or profit or loss included in the
party purchase combined cost current period recognized in the
combination

Other description of counter purchase

9. Consolidation by merger during the reporting period

Unit: Yuan
Type of consolidation by merger Main incorporated assets Main incorporated liabilities
Consolidation by merger under the same control |Item Amount Item Amount
Consolidation by merger not under the same Ttem J— Ttem J—
control
Other description of consolidation by merger
10. Exchange rate of items in main statements of overseas operating entities
VII. Notes to Main Items in the Consolidated Financial Statements
1. Monetary capital
Unit: Yuan
| Amount at the at the end of the period Amount at the beginning of the period
tems
Foreign currency|Exchange |RMB amount Foreign currency|Exchange |RMB amount
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amount rate amount rate

Cash: -- -- 38,443.83 -- -- 32,514.89

RMB -- -- 31,077.75 -- -- 31,668.72

US dollar 1,120.00 6.0969 6,828.53 48.00 6.2855 301.70
Japanese Yen 1,585.00 0.057771  |91.57 1,585.00 0.073049 [115.78
Ukraine's currency 553.00 0.733480 [405.61 553.00 0.7752 428.69
Rand 70.00 0.576650 [40.37
Deposit in bank: -- -- 96,599,174.30 -- -- 82,410,287.96
RMB -- -- 52,850,245.29 -- -- 34,812,858.13
US dollar 7,032,255.84 6.096900 [42,874,960.64 7,232,121.99 6.2855 45,457,502.78
Euro 55,724.16 8.418900 |469,136.12 257,276.95 8.3176 2,139,926.76
Japanese Yen 7,007,534.00 0.057771  |404,832.25 4.00 0.073049 {0.29
Other monetary funds: - -- 29,625,000.00 -- -- 25,615,000.00
RMB -- -- 29,625,000.00 -- -- 25,615,000.00
Total -- -- 126,262,618.13 -- -- 108,057,802.85

Give description separately on the payments with restriction on use, deposited abroad or with potential recovery risk due to mortgage,

pledge or freezing

Item

Amount at

the end of the

Amount  at

the

beginning of the period

period
Other monetary funds 29,625,000.00

Among them: more than 3 months of bank13,750,000.00
acceptance deposit

2. Trading financial assets

(1)Trading financial assets

25,615,000.00
12,485,000.00

Unit: Yuan

Items Fair value at the

Fair value at beginning of the

end of the period period
The financial assets of the designated fair value fair value
measurement and the changes reckoned in the current|289,801.98 249,009.90
profit and loss
Total 289,801.98 249,009.90
(2) Trading financial assets with restriction on realization
Unit: Yuan
Ttems Othe}" . SIgnlﬁcapt . limitations on  restriction et a5 e | P patiad
conditions or realization
None
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Unit: Yuan
Type Amount at the end of the period Amount at the beginning of the period
Bank acceptance 100,000.00 200,000.00
Total 100,000.00 200,000.00
(2) Notes receivable pledged at the end of period

Unit: Yuan
‘ Unit of issuing bill Date of issuing bill Due date Amount Remarks

(3) Notes transferred into accounts receivable because the maker is unable to keep an appointment and

notes the Company has endorsed to others but it has not yet expired at the end of period

Notes transferred into accounts receivable because the maker is unable to keep an appointment

Unit: Yuan

Unit of issuing bill

Date of issuing bill

Due date

Amount

Remarks

Description

Notes that the Company has endorsed to others but they has not yet expired

Unit: Yuan

Unit of issuing bill

Date of issuing bill

Due date

Amount

Remarks

Passenger Car Company
of Dongfeng Motor
Group Company Limited

August 26, 2013

February 26, 2014

300,000.00

Passenger Car Company
of Dongfeng Motor
Group Company Limited

August 26, 2013

February 26, 2014

300,000.00

Wenling Xiaochi
Automotive  Accessory
Sales Co., Ltd

September 10, 2013

March 10, 2014

50,000.00

Wenling Xiaochi
Automotive  Accessory
Sales Co., Ltd

September 10, 2013

March 10, 2014

50,000.00

Wenling Xiaochi
Automotive  Accessory
Sales Co., Ltd

September 10, 2013

March 10, 2014

50,000.00

Wenling Xiaochi
Automotive  Accessory
Sales Co., Ltd

September 10, 2013

March 10, 2014

50,000.00

Wenling Xiaochi
Automotive  Accessory
Sales Co., Ltd

September 10, 2013

March 10, 2014

50,000.00
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Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Wenling Xiaochi

Automotive  Accessory|September 10, 2013 March 10, 2014 50,000.00
Sales Co., Ltd

Taizhou Zhongyuan

Modern Logistics Co.,|October 24, 2013 April 24, 2014 100,000.00
Ltd.

Yunxi Jiulong Shang .

tong Co., Lid. October 17, 2013 April 16,2014 500,000.00
Passenger Car Company

of Dongfeng Automotive|November 26, 2013 May 26, 2014 220,000.00
Industrial Corp

Passenger Car Company

of Dongfeng Automotive|November 26, 2013 May 26, 2014 200,000.00
Industrial Corp

Total -- -- 2,620,000.00 --
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Description

Description of discounted or pledged commercial promissory notes

4. Dividends receivable

Unit: Yuan
Amount at the D e
.. Increase in|Educe in current|Amount at the|Reasons for not|related payments
Items beginning of the ] . £ th . . .
eriod current period  |period end of the period |being recovered |are decreased in
P value
Including: -- -- -- -- -- --
Including: -- -- -- -- -- --
Description
5. Interest receivable
(1) Interest receivable
Unit: Yuan
Amount at the beginning|Increase  in  current Amount at the end of the

Items Educe in current period

of the period period period

(2) Overdue interest

Unit: Yuan
Loaning unit Overdue time (days) Amount of overdue interest
(3) Description of interest receivable
6. Accounts receivable
(1) Disclosure of accounts receivable by categories
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
C Book balance Bad-debt provision Book balance Bad-debt provision
ategory
Proportion Proportion Proportion Proportion
Amount (%) Amount (%) Amount (%) Amount (%)
Accounts receivable counting bad debt reserves by combination
Aging combination ;()691,373,02 100% 3’441’259'9 7.72% 245’41‘30’40 100% 6,224,840.54 {6.59%
Subtotal of combination ;0691’ 373,02 100% 3’441’259'9 7.72% 245’41‘30’40 100% 6,224,840.54 (6.59%
109,373,02 8,441,259.9 94,430,40
Total 961 -- 0 -- 851 - 6,224.,840.54 |--
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Description of types of the accounts receivables

(D Large single amount and counting and drawing the single item for the provision for bad debts: The amount is more than 5
million Yuan (including 5 million) or the accounting for over 5% of the book balance of the accounts receivable, we shall count
and draw the single item for accounts receivable of the bad-debt provision

@ Counting bad debt reserves by combination: excluding items included in(D,several combinations are divided according to
similar credit risk characteristics, and accounts receivable counting bad debt reserves by combination.

(®Not large single amount but counting and drawing the single item for the provision for bad debts: Except the scope(D), there is

documented evidence indicating that there is obvious difference in the recoverability, we shall count and draw the single item for

accounts receivable of the bad-debt provision

Accounts receivable with significant individual amount at the end of period and counting bad debt reserves individually
o Applicable  Not applicable

In the combination, accounts receivable counting bad debt reserves by aging analysis method

v Applicable o Not applicable

Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
. Book balance Book balance
Aging . .
Proportion Bad-debt provision Proportion Bad-debt provision
Amount Amount
(%) (%)
Within 1 year
Including: -- -- -- -- -- --
S;E;f‘al within 11102 85820705 [94.04%  [5.142.91036 90,653,555.88  |96% 4,532,677.79
1-2 years 3,116,685.06 2.85% 623,337.01 1,535,025.98 1.63% 307,005.20
2-3 years 1,446,249.94 1.32% 723,124.97 1,713,338.21 1.81% 856,669.11
More than 3 years |1,951.887.56 1.79% 1,951,887.56 528,488.44 0.56% 528,488.44
Total 109,373,029.61 - 8,441,259.90 94,430,408.51 - 6,224,840.54
In the combination, accounts receivable counting bad debt reserves by the percentage of balance
o Applicable  Not applicable
In the combination, accounts receivable counting bad debt reserves by other methods
o Applicable v Not applicable
Accounts receivable with insignificant individual amount at the end of period and counting bad debt reserves individually
o Applicable v Not applicable
(2) Accounts receivable reversed or recovered during the reporting period
Unit: Yuan
Amount of bad debt
Content of accounts|Reasons for reversing|Determination basis of|counted Amount reversed or

receivable or recovering original bad debt cumulatively before|recovered
reverse or recovery

Provision for bad debts of accounts receivable with significant individual amount or insignificant individual amount at the end of
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Unit: Yuan

Content  of
receivable

accounts

Book balance

Amount of bad debt

Counting proportion (%)

Reasons

Description of accounts receivable with insignificant individual amount but the risk of combination being larger after combined by

credit risk characteristics

(3) Accounts receivable actually written-off during the reporting period

Unit: Yuan
Nature of accounts Give? e
Company name . Write-off time Write-off amount Reason for write-off |[due  to  related
receivable .
transactions

Description of the write-off of accounts receivable

(4)Shareholders holding voting shares above 5% (including 5%) of the Company in the accounts receivable during the

reporting period

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the period

Amount of bad debt

Amount of bad debt

Book balance Book balance
counted counted
(5) Top five units in the amount of accounts receivable
Unit: Yuan
iy s Relationship with this J— Term Proportion in the total

company

accounts receivable (%)

No. 1 Non-related party 16,298,230.28 Within 1 year 14.9%
No. 2 Non-related party 11,472,009.10 Within 1 year 10.49%
No. 3 Non-related party 6,873,704.38 Within 1 year 6.28%
No. 4 Non-related party 5,960,143.06 Within 1 year 5.45%
No. 5 Non-related party 5,216,951.98 Within 1 year 4.77%
Total -- 45,821,038.80 -- 41.89%

(6) Receivables from related parties

Unit: Yuan

Company name

Relationship with this company |Amount

Proportion in the total accounts
receivable (%)

(7) Receivables of derecognition
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Items Amount of derecognition Gains or losses related to derecognition

(8)Amount of assets and liabilities of securitization with receivables as subjects and being presented the continuing

involvement
Unit: Yuan
Items Amount at the end of the period
Assets:
Liabilities:
7. Other receivables
(1) Disclosure of other receivables by categories
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
C Book balance Bad-debt provision Book balance Bad-debt provision
ategory
Proportio Proportio Proportion Proportio
Amount n (%) Amount n (%) Amount (%) Amount n (%)
Other receivables counting bad debt reserves by combination
Aging combination 7,108,209.88 (54.54% (2,995,910.24 (42.15% |6,945,078.02 |46.92% 1,715,442.35 |24.7%
Combination of - exportis )5 315 04 [45.46% [0.00 0% 7,857,470.89 |53.08%  |0.00 0%
tax rebates
Subtotal of combination ;3’033’524'9 100% 2,995,910.24 [22.99% 14’802’548'9 100% 1,715,442.35  |11.59%
Total ;3’033’524'9 -- 2,995,910.24 |-- 14’802’548'9 - 1,715,442.35 |-

Description of types of the accounts receivables

(D Large single amount and counting and drawing the single item for the provision for bad debts: The amount is more than 5
million Yuan (including 5 million) or the accounting for over 10% of the book balance of the accounts receivable, we shall count
and draw the single item for accounts receivable of the bad-debt provision

@ Counting bad debt reserves by combination: excluding items included in(D,several combinations are divided according to
similar credit risk characteristics, and other receivables counting bad debt reserves by combination.

® Not large single amount but counting and drawing the single item for the provision for bad debts: Except the scope (D' There is

documented evidence indicating that there is obvious difference in the recoverability, we shall count and draw the single item for

accounts receivable of the bad-debt provision

Other receivables with significant individual amount at the end of period and counting bad debt reserves individually

o Applicable v Not applicable

In the combination, other receivables counting bad debt reserves by the aging analysis method

v Applicable o Not applicable

Unit: Yuan

‘Aging Amount at the end of the period Amount at the beginning of the period
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Book balance Book balance
P Elrlo(p,;;;ﬁ Bad-debt provision P Errlo(p(;gti Bad-debt provision
Within 1 year
Including:
Within 1 year 1,597,677.17 22.48% |79,883.86 1,865,517.89 26.86% |93,275.89
Subtotal within 1 year |1,597,677.17 22.48% |79,883.86 1,865,517.89 26.86% |93,275.89
1-2 years 793,490.49 11.16% |158,698.10 3,961,332.65 57.04% |792,266.53
2-3 years 3,919,427.89 55.14% [1,959,713.95 576,655.10 83% |288,327.55
More than 3 years 797,614.33 11.22% |797,614.33 541,572.38 7.8% |541,572.38
Total 7,108,209.88 2,995,910.24 6,945,078.02 -- 1,715,442.35

In the combination, other receivables counting bad debt reserves by the percentage of balance

o Applicable v Not applicable

In the combination, other receivables counting bad debt reserves by other methods

\ Applicable o Not applicable

Unit: Yuan
Combination name Book balance Bad-debt provision
Combination of export tax rebates 5,925,315.04 0.00
Total 5,925,315.04 0.00
Other receivables with insignificant individual amount at the end of period but counting bad debt reserves individually
o Applicable  Not applicable
(2) Other receivables reversed or recovered during the reporting period
Unit: Yuan

Content of other receivables .
or recovering

Reasons for reversing|Determination basis of|

original bad debt

Amount of bad debt
reserves
cumulatively

reéverse or recovery

counted | Amount
before|recovered

reversed or

Other provision for bad debts of accounts receivable with significant individual amount or insignificant individual amount at the end

of period but separate impairment test being conducted

Unit: Yuan

Content of accounts

. Book balance
receivable

Amount of bad debt

Counting proportion (%)

Reasons

Description of other receivables with insignificant individual amount but the risk of combination being larger after combined by

credit risk characteristics

(3) Other receivables actually written off during the reporting period

Unit: Yuan

Nature of other

Company name .
pany receivables

Write-off time

Write-off amount

Reason for write-
off time

Whether to occur due to
related party transaction

Description of write-off of other receivables
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(4) Shareholder units holding voting shares above 5% (including 5%) of the Company in the other receivables during the

reporting period

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the period

Book balance

for bad debts

Amount of provision

Book balance

Amount of provision
for bad debts

(5)Nature or content of other receivables with larger amount

Unit: Yuan

Nature or content of(Proportion in the total of other
Company name Amount .
amount receivables (%)
Description
(6) Top five units in the amount of other receivables
Unit: Yuan
Relationship with this Proportion in the total of]
Company name Amount Term .
company other receivables (%)
1. Export tax rebate e
. Non-related party 5,925,315.04 Within 1 year 45.46%
receivable
From 1 to 2years RMB
2. Intermediary  listing 410,000.00 yuan, from 2
fees Non-related party 3,300,000.00 o 3 years, RMB 25.32%
2,890,000.00 yuan
3.Special fund for bulk
cement and new wall|Non-related party 934,046.54 2-3 years 7.17%
materials
4. Employees
social security Non-related party 589,618.40 Within 1 year 4.52%
charges
Within lyear, RMB 3.68
yuan, from 1 to 2 years,
5. Zhejiang Flourish Int RMB 3,307.74 yuan,
ernational Non-related party 224,576.45 from 2 to 3years, RMB|1.72%

Freight Agency Co., Ltd.

917.18 yuan, more than
3years, RMB 220,347.85
yuan

Total

10,973,556.43

84.19%

(7)Other accounts of related party receivable

Unit: Yuan

Company name

Relationship with this company

Amount

Proportion in the total of other
receivables (%)
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(8)Other derecognized receivables

Unit: Yuan

Items Derecognized amount Gains or losses related to derecognition

(9) Amount of assets and liabilities of securitization with other receivables as subjects and being presented the continuing

involvement
Unit: Yuan
Items Amount at the end of the period
Assets:
Liabilities:
(10) Government grants recognized according to the amount receivable at the end of the reporting period
Unit: Yuan
Reasons for not
Company Name i Ending Ending Expected Exp ect.e . Expected RN G
government . L collecting . . |amount  at  the
name . . balance aging collecting time collecting basis . .
subsidy project amount expected time-point
(if any)
8. Prepayments
(1)Listing prepayments by aging
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
Aging Proportion Proportion
Amount (%) Amount (%)
Within 1 year (3,421,224.63 92.35% 15,714,442.98 84.87%
1-2 years 10,870.25 0.29% 460,904.00 2.49%
2-3 years 15,300.00 0.41% 782,635.00 4.23%
More than 31,57 746.93 6.95% 1,557,105.93 8.41%
years
Total 3,704,641.81 -- 18,515,087.91 --
Description of the aging of prepayments
(2)Top five units in the amount of prepayments
Unit: Yuan
Company name s Amount Time Reasons for not settling
company
German VDH Retest Lo Prepayments for
Equipment Co., Lid. Non-related party 707,187.60 Within 1 year equipment
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ltalian  Gem  Dragon Non-related party 484,928.64 Within 1 year Prepayments for
Company equipment
Mirle Automation Prepavments for
Technology (Shanghai) C|Non-related party 472,200.00 Within 1 year pay

equipment
o. Ltd.
Ningbo Kaibo CNC . Prepayments for
Machinery Co., Ltd. Non-related party 203,000.00 Within 1 year equipment
Qinhuangdao Hongtong . Prepayments for
Machinery Co., Lid. Non-related party 200,000.00 Within 1 year equipment
Total -- 2,067,316.24 -- --

Description of main units of prepayments

(3) Shareholder units holding voting shares above 5% (including 5%) of the Company in the

reporting period

prepayments during the

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the period

Book balance

Amount of bad debt

Book balance

Amount of bad debt

counted counted
(4) Description of prepayments
9. Inventories
(1) Inventories Classification
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
Items i i i i
Book balance ity e Book value Book balance Iialirng PHCCIB ook value
reserves reserves

Raw materials 20,782,938.67 20,782,938.67 16,538,941.44 16,538,941.44
Goods in process 16,673,000.65 16,673,000.65 15,254,243.05 15,254,243.05
Goods on hand 39,812,492.77 39,812,492.77 |34,603,061.52 34,603,061.52

Goods i outside|gc) gq() 74 961,860.74 490,353.25 490,353.25
processing

Packing materials 1,191,176.30 1,191,176.30 3,436,143.96 3,436,143.96

Low-value 3,353,526.91 3,353,52691  |1,398,665.44 1,398,665.44
consumption goods

Total 82,774,996.04 82,774,996.04  |71,721,408.66 71,721,408.66
(2) Falling price reserves of inventories

Unit: Yuan
Boqk balance it e Current amount of el es i el jpanes Book balance at the
Inventory category beginning of the .. ] dof th iod
period provision Reversal Write-off end ot the perio
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(3)Situations of falling price reserves of inventories

Reasons for reversing falling|Proportion of current reversed
price reserves of inventories in|amount in the ending balance of|
current period such inventories (%)

Basis of provision for falling

Items . . .
price reserves of inventories

Description of inventory

There is no obvious impairment found on inventories at the end of period, so the falling price reserves of inventories do not be

counted.

10. Other current assets

Unit: Yuan
Items Amount at the end of the period Amount at the beginning of the period
Hedging instruments 5,171,076.81 3,455,171.96
Rental fee 182,506.00
Non-guaranteed floating income financial 20.000.000.00
products
Total 5,171,076.81 23,637,677.96

Description of other current assets

As of December 31, 2013, in the forward exchange contract signed by and between the Company and the Bank but not yet due, the
total principal with the convertibility of RMB to US dollar was $ 58 million. The matured exchange rate agreed in the contract was
from 6.1272 to 6.2019 and the contract will expire from 3 January 2014 to 31 December 2014. The fair value in the above forward
exchange contract will be calculated according to the difference between the exchange rate agreed in the forward exchange contract
and the forward exchange rate same or similar with the maturity date provided by the trading banks at the end of the period.

There is no obvious impairment found on other current assets at the end of the period, so the depreciation reserves do not be counted.

11. Financial assets available for sale

(1) Situations of financial assets available for sale

Unit: Yuan

Items Ending fair value Beginning fair value

The held-to-maturity investments are re-classified as financial assets available for sale in the current period. The reclassified amount

in the current period is yuan, the proportion of the amount in the total held-to-maturity investments before the reclassification.

Description of financial assets available for sale

(2) Long-term debt investment in the financial assets available for sale

Unit: Yuan
Initi . I i i .
. Bond .mtlal . Beginning nterest n Cumulatlve Ending
Bond item Face value |investment |Maturity date current interest
category balance . . balance
cost period receivable or
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received
Description of long-term debt investment in the financial assets available for sale
(3) Impairment of financial assets available for sale
Unit: Yuan
Classification of financial assets|Equity instruments|Debt instruments
. . . Other Total
available for sale available for sale available for sale
(4) Changes in impairment of financial assets available for sale during the reporting period
Unit: Yuan
Classification of financial|Equity instruments|Debt instruments Other Total
assets available for sale available for sale available for sale
(5) Description related to ending fair value of equity instruments available for sale falling sharply or continuously
Unit: Yuan
Equity Falling of fair ... |Description of reasons for not
. . . . |Amount with S . .
instruments Cost Fair value value relative|Falling  time - counting impairment according to
available  for to the cost|continued p the difference between the cost
] counted . .
sale (sub-item) (%) and ending fair value

12. Held-to-maturity investments

(1) Situations of held-to-maturity investments

Unit: Yuan

Book balance at the beginning of the

Items Book balance at the end of the period .
period

Description of held-to-maturity investments

(2) Situations of held-to-maturity investments sold but not yet due during the reporting period

Unit: Yuan

Proportion in the amount before the sale of such

I Al i
tems mount investment (%)

Description of situations of held-to-maturity investments sold but not yet due during the reporting period

13. Long-term receivables

Unit: Yuan

Category Amount at the end of the period Amount at the beginning of the period
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14. Cooperative enterprise investment and associated enterprise investment

Unit: Yuan

Proportion  of

Shareholding |voting rights of| Total ~amount|Total amount|Total amount LA s

Name of’ of  operating|Net profit at

. . ratio of thelthe enterprise|of ending|of ending|of ending net|. .
invested unit 9 g g O ncome at|current period
enterprise (%) |in the invested|assets liabilities assets .
. current period
unit (%)
L Cooperative enterprise

IL. Associated enterprise

Description of significant differences between significant accounting policies and accounting estimates of cooperative enterprise or

associated enterprise and accounting policies and accounting estimates of the Company

15. Long-term equity investment

(1)Details of long-term equity investment

Unit: Yuan
Descripti
on of|
inconsiste
Proportio Proportio |ncy .of Depremat
Changes n of ! of|proportio ion Cash
Accounti . . |in . voting ns of|Depreciat |reserves |bonus in
Invested Investme |Beginnin |. Ending |sharehold | . . .
. ng increase .. rights in|sharehold |ion counted |the
unit nt cost |g balance balance |ing in the . .
method or e eind the ing and|reserves |in the|current
decrease unit (%) invested |voting current  |period
? |unit (%) |rights in period
the
invested
unit
Taizhou
Express Cost
way 8,000.00 |8,000.00 8,000.00
method
Group
Co., Ltd.
Total -- 8,000.00 |(8,000.00 8,000.00 |-- -- --
(2)Ability to transfer funds to invested enterprises being limited
Unit: Yuan

Item of long-term equity investments that
the ability to transfer funds to invested|Reasons for being limited
enterprises is limited

Amount of cumulative investment losses
not recognized in the current period

Description of long-term equity investment

There is no obvious impairment found on the long-term equity investment at the end of the period, so the depreciation reserves do not

be counted.
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Unit: Yuan

Book balance at the|lncrease in  current . . Book balance at the end of]
Items .. . . Educe in current period .
beginning of the period  |period the period
Unit: Yuan
Current period
(2) Investment property measured by fair value
Unit: Yuan
Increase in current period Educe in current period
PR Owner- Transferred : :
Ttems Bf.:gmmng occupied Variable loss NI — Ending fair
fair value  |purchase property or|and profit of|Disposal occupied value
inventories [fair value P
transfer property

Describe situations of the investment property with measurement mode changed and the investment property with ownership

certificate not being completed, and give reasons of ownership certificate not being completed and estimate the completing time

17. Fixed Assets

(1)Fixed Assets
Unit: Yuan

Book balance at Educe in current Book balance at

Items the beginning of{Increase in current period . the end of the
- period .

the period period

L Total — originall )3, 303 545 14 {24,000,790.82 1,944,736.55 256,439,596.41
book value:

Including:  Houses and| 1 57 50563 |2,865,000.00 52,082,505.63
buildings
Machinery and equipment [158,714,410.34 20,312,888.91 1,863,736.55 177,163,562.70
Transportation facility 14,495,508.48 229,819.53 81,000.00 14,644,328.01
Office equipment 2,308,646.39 463,393.25 2,772,039.64
Testing instruments and|3 o4 g3 g 129,689.13 4,048,621.41
equipment
Other equipment 5,728,539.02 5,728,539.02

LET b:al ance at Newly LECEY provision in the|Educe in current|Ending balance in
= the beginning offin the current . . .

. . current period period the current period

the period period

I Total accumulated| oo 5,5 540 47 20,336,876.87 1,384,850.16 117,525,575.18
depreciation:

Including:  Houses  and| | o3 >4 47 2,418.913.00 17,101,937.47
buildings
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Machinery and equipment |66,668,168.35 15,325,864.53 1,307,900.16 80,686,132.72
Transportation facility 11,125,457.81 1,683,339.04 76,950.00 12,731,846.85
Office equipment 1,833,171.35 243,836.95 2,077,008.30
Testing instruments —and|; 4c) 979 339,318.71 1,804,295.92
equipment
Other equipment 2,798,749.28 325,604.64 3,124,353.92
Book balance at Ending balance in
-- the beginning of|-- the current
the period period

III. Total net book

value of fixed|135,809,993.67 - 138,914,021.23

assets
Including: - Houses and|;, 53, 401 16 |- 32,276,251.92
buildings
Machinery and equipment (92,046,241.99 - 99,198,864.61
Transportation facility 3,370,050.67 - 1,914,769.32
Office equipment 475,475.04 -- 693,361.34
Testing  instruments —and|, 53 955 7 - 2,226,588.94
equipment
Other equipment -- 2,604,185.10

Office equipment

Testing instruments and _

equipment

Other equipment --

V. Total book valuel |35 ¢ng 99367 |- 138,914,021 23
of fixed assets

Including: - Houses and|3) 53 49116 |- 32,276,251.92

buildings

Machinery and equipment |92,046,241.99 -- 99,198,864.61

Transportation facility 3,370,050.67 -- 1,914,769.32

Office equipment 475,475.04 -- 693,361.34

Testing instruments —and}y 453 95507 |- 2,226,588.94

equipment

Other equipment -- 2,604,185.10

The amount of depreciation in the current period is RMB 20,336,876.87 yuan. The original price of construction in progress being

transferred into fixed assets in the current period is RMB 11,335,111.28 yuan.

(2) Fixed assets temporarily idle

Unit: Yuan
Items original book value Accumulgted sy iTetii Net book value Remarks
depreciation reserves
(3)Fixed assets rented through finance lease
Unit: Yuan
Items original book value Accumulated depreciation Net book value
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(4) Fixed assets leased through operating lease

Unit: Yuan

Category Book value at the end of the period

(5) Fixed Assets held for sale at the end of the period

Unit: Yuan

‘Items Book value Fair value Estimated disposal costs |Estimated disposal time

(6) Fixed assets with ownership certificate not being completed

Reasons of ownership certificate not being
completed

Estimated time to complete the ownership

Item: .
tems certificate

Office room, Venture Building, Wenling

General Chamber of Commerce Year of 2014

Delivered the owed approval process

Description of fixed assets

The original value of fixed assets that the depreciation has been counted but is still in use at the end of the period is RMB
21,443,938.84 yuan. There is no obvious impairment found on the fixed assets at the end of the period, so the depreciation reserves

do not be counted. There are no fixed assets rented through finance lease and no fixed assets leased through operating lease.

18. Construction in progress

(1)Construction in progress

Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
Items iati iati
Book balance Depreciation Book value Book balance Depreciation Book value
reserves reserves
Equipment installationly ¢34 165.26 463416526 |171,794.88 171,794.88
engineering
Pizi‘ﬁ;ge:gmeermg in Hanging|;g 456.208.87 79,426,298.87 |20,533,151.37 20,533,151.37
Technolgglcal transformation 2.703.406.85 2.703.406.85
engineering
Other sporadic engineering  |36,010.85 36,010.85
Total 86,799,881.83 86,799,881.83 [20,704,946.25 20,704,946.25
(2)Changes in items of major construction in progress
Unit: Yuan
Amount |Increase LT - Proportio Cumulati (Includin |Current Amount
Item Budget |at the|in ed fixed Other n of|Project |ve g interest |Sources |at the
name  (number |beginnin |current B decrease |project |progress |amount |current |capitaliz [of funds end  of
g of the|period investme of amount |ation rate the
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period nt in the interest |of (%) period
budget capitaliz |interest
(%) ation capitaliz
ation

Equipme
nt
installati 171,794. 114,394,0 {9,921,36 [10,340.0 Self- 4,634,16
on 88 73.85 3.47 0 financing|5.26
engineeri
ng
Plant
enginee
ring in 20,533,1 |58,893,1 Self- 79,426,2
Hengjin 51.37 47.50 financing|98.87
g
village
Technolo
gical
transfor 4,117,15 (1,413,74 Self- 2,703,40
mation 4.66 7.81 financing|6.85
engineeri
ng
Other
sporadic 36,010.8 Self- 36,010.8
engineeri 5 financing|5
ng
Total 20,704,9 |77,440,3 |11,335,1 {10,340.0 | _ _ _ 86,799,8

46.25 86.86 11.28 0 81.83

Description of changes in items of construction in progress

Hengjing plant engineering is the fund-raising investment project that is mainly invested in construction in advance by the Company

with its own funds.

(3) Depreciation reserves of construction in progress

Unit: Yuan

Amf)ugt I Increase in current|Educe in current|/Amount at the end of] .
Items beginning of the| . . . Reasons for counting
. period period the period
period
(4)Project progress of major construction in progress
Items Project progress Remarks
Plant raising project with

Plant project in Hengjing village

As of December 31, 2013, the plant project
had been completed about 70%.

wheels of 2.3 million

annual spin casting automotive aluminum

(5) Description of construction in progress

Construction in progress is found obvious signs of impairment at the end of the period and the provision for impairment is not

counted.
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19. Engineering materials

Unit: Yuan

Amount at the
Items beginning of the
period

Increase in current{Educe in current{Amount at the end of the
period period period

Description of engineering materials

20. Disposal of fixed assets

Unit: Yuan

Book value at the|Book value at the end of the|Reasons for transferring into

I beginning of the period  |period disposal

Describe the disposal progress of fixed assets transferred into the start time of disposal of fixed assets over 1 year

21. Productive biological assets

(1)Measurement at cost

Unit: Yuan
Boqk .balance a the Increase in  current . . Book balance at the end
Items beginning  of  the| . Educe in current period .
. period of the period
period
L Planting industry
IL. Animal husbandry industry
I1L. Forest industry
IVv. Fishing industry
(2) Measurement at fair value
Unit: Yuan
Boqk .value at  the Increase in  current . . Book value at the end of|
Items beginning  of  the| . Educe in current period .
. period the period
period
V. Planting industry
VL Animal husbandry industry
VIL Forest industry
VIIL Fishing industry
Description of productive biological assets
22. Oil and gas assets
Unit: Yuan

Items Boqk b alance at fhe Increase in  current|Educe in current period Book balance at the end
beginning of the

128



Zhejiang Yueling Co., Ltd.

Exhibit A-3.11.1
Public recrod

period period of the period
Description of oil and gas assets
23. Intangible assets
(1) Intangible assets
Unit: Yuan
Items Book balance atthe|Increase in  current Educe in current period Book balance at the end
beginning of the period |period P of the period
L Total original bookl, | ¢35 3¢ 38 71,243.40 117,703,605.78
value
Land use rights 116,731,265.32 116,731,265.32
Software 901,097.06 71,243.40 972,340.46
I Total accumulated)y o, 43¢ 47 2,553,470.23 8,040,908.70
amortization
Land use rights 5,029,184.98 2,339,028.12 7,368,213.10
Software 458,253.49 214,442.11 672,695.60
I11. Total net book
value of intangible|112,144,923.91 -2,482,226.83 109,662,697.08
assets
Land use rights 111,702,080.34 -2,339,028.12 109,363,052.22
Software 442,843.57 -143,198.71 299,644.86
Land use rights
Software
Total = book —value off; ), ;49539 -2,482,226.83 109,662,697.08
intangible assets
Land use rights 111,702,080.34 -2,339,028.12 109,363,052.22
Software 442,843.57 299,644.86

The amortization amount at the current period is RMB 2,553,470.23.

(2) Expenditure of the Company’s development projects

Unit: Yuan

Educe in current period

Amount —at - the Increase in current
Items beginning of the eriod Counted
period P current
loss

the
and

into

St Recognized

intangible assets

Amount at the end of

aS|the period

Proportion of the development expenditure in the current period in the total amount of the research and development expenditure in

the current period

Proportion of the intangible assets formed through the Company's internal research and development in the book value of intangible

assets at the end of the period

For description of the Company’s development project, including individual value occurred in the current period of more than RMB

1 million and the assessed value being the basis of entering in the account, the name of the appraisal agency and the assessment
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methods should be disclosed.

24. Goodwill

Unit: Yuan
Name of the invested unit and . Increase in current|Educe in current . Endmg .
. . Beginning balance . . Ending balance depreciation
events forming the goodwill period period
reserves
Describe the impairment test method of the goodwill and depreciation method of depreciation reserves
25. Long-term deferred and prepaid expenses
Unit: Yuan
Ttems bAmﬁll;riL at ; glle ﬁxln;ount d in th Amoupt din th Other amount|Amount at the|Reasons of other
8 g ot fhejincreased | ¢jamortized 1n the| g roaqed end of the period |decrease
period current period current period
Description of long-term deferred and prepaid expenses
26. Deferred income tax assets and deferred income tax liabilities
(1)List of net amount after deferred income tax assets and deferred income tax liabilities not being offset
Recognized deferred income tax assets and deferred income tax liabilities
Unit: Yuan
Items Amount at the end of the period Amount at the beginning of the period
Deferred income tax assets:
Depreciation reserves of assets 494,380.80 415,450.28
Income tax effect of decrease of changes in fair 31.529.70 37.648.52
value
Ipcome tax effect of provision for depreciation of| 224.784.85 286.870.80
fixed assets
Sub-total 750,695.35 739,969.60
Deferred income tax liabilities:
Details of unconfirmed deferred income tax assets
Unit: Yuan
Items Amount at the end of the period Amount at the beginning of the period
Deductible losses of unconfirmed deferred income tax assets will expire in the following years
Unit: Yuan
Year Amount at the end of the|Amount at the beginning Remarks
period of the period
Details of items with taxable differences and deductible differences
Unit: Yuan
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Items

Amount of temporary differences

At the end of the period

At the beginning of the period

Items with taxable differences

Items with deductible differences

(2) List of net amount after deferred income tax assets and deferred income tax liabilities being offset

Items with deferred income tax assets and liabilities offsetting

Unit: Yuan
Deferred income tax gfsugrt;l;le or taxable Deferred income tax gfsugrt;l;le or taxable
assets or liabilities| PO oty assets or liabilities| ;PO aty
. differences after . differences after
Items after offsetting at the . after offsetting at the .
. "|offsetting at the end .. offsetting at the
end of the reporting . |beginning of the|, ..
. of the reporting . . beginning of the
period . reporting period . .
period reporting period
Deferred income tax assets 750,695.35 4,978,946.75 739,969.60 4,933,130.69
Details of offsetting between deferred income tax assets and deferred income tax liabilities
Unit: Yuan
Items Offsetting amount in the current period
Income tax impact of bad debts - Changes in fair 775.661.53
value of hedging instrument of cash flow U
Description of deferred income tax assets and deferred income tax liabilities
27. Details of depreciation reserves of assets
Unit: Yuan

Items

Book balance at the
beginning of the
period

Educe in current period

Increase in current

Book balance at

period

Reversal

Write-off

the end of the
period

1.Bad-debt provision

7,940,282.89

3,496,887.25

11,437,170.14

Total

7,940,282.89

3,496,887.25

11,437,170.14

Description of details of assets impairment

28. Other non-current assets

Unit: Yuan

Items

Amount at the end of the period

Amount at the beginning of the period

Description of other non-current assets

29. Short-term borrowings

(1)Classification of short-term borrowings
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Items Amount at the end of the period Amount at the beginning of the period
Mortgage loan 30,000,000.00 30,000,000.00
Debt of honor 9,755,040.00 20,220,453.50
Total 39,755,040.00 50,220,453.50

Description of classification of short-term borrowings

(2)Expired but outstanding short-term borrowings

Unit: Yuan

Unit
loan

Loan
rate

borrowin a
& Loan amount

mterest|py oose of loan fund

on term

Reasons for not paying|Expected

repayment

period

Amount paid after the balance sheet date yuan

For description of short-term borrowings, including expired short-term borrowings eligible for rollover, describe the rollover

condition and the new expiration date

30. Trading financial liabilities

Unit: Yuan
Items Ending fair value Beginning fair value
Description of trading financial liabilities
31. Notes payable

Unit: Yuan

Category

Amount at the end of the period

Amount at the beginning of the period

Bank acceptance bill

54,750,000.00

51,230,000.00

Total

54,750,000.00

51,230,000.00

The amount expiring in the next accounting period is RMB 54,750,000.00 yuan

Description of notes payable

There are no payable shareholders bills holding voting shares above 5% (including 5%) of the Company and no payable notes of

related parties at the end of the period.

32. Accounts payable

(1)Accounts payable

Unit: Yuan

Items

Amount at the end of the period

Amount at the beginning of the period

Within 1 year

32,784,342.89

26,685,117.50

1-2 years

140,862.17

654,835.71

2-3 years

377,869.68

864,068.24
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More than 3 years 1,520,292.89 660,007.50

Total 34,823,367.63 28,864,028.95

(2) Amount payable to shareholder units holding voting shares above 5% (including 5%) of the Company in the accounts

payable during the reporting period

Unit: Yuan

Company name Amount at the end of the period

Amount at the beginning of the period

None

(3) Description of larger accounts payable with aging over one year

33. Advance from customers

(1)Advance from customers

Unit: Yuan

Items

Amount at the end of the period

Amount at the beginning of the period

Within 1 year

28,553,723.76

25,423,928.90

1-2 years 4,911,146.69 3,729,672.76
2-3 years 2,875,057.77 3,777,224.76
More than 3 years 4,437,436.20 981,478.05

Total

40,777,364.42

33,912,304.47

(2) Amount received in advance from shareholder units holding voting shares above 5% (including 5%) of the

Company in the advance from customers during the reporting period

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the period

None

(3) Description of larger advance from customers with aging over one year

34. Employee pay payable

Unit: Yuan
Items ool Ll i he Increase in current period |Educe in current period el ralkmes i ihe end
beginning of the period P P of the period
1.Salary, bonus,
allowance and|14,706,729.55 90,634,655.00 87,552,285.47 17,789,099.08
subsidy
ZUEIAGED SRS 6,907,391.95 6,907,391.95
and benefits
3.Social  insurance|783,620.31 8,378,795.96 8,280,883.21 881,533.06
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charges
Among them: basic
endowment 346,731.60 4,216,378.88 4,114,415.24 448,695.24
insurance
Unemployment 90,145.45 602,339.84 608,702.81 64,099.32
insurance expense
Industrial — injury|; 465 59 1,000,158.91 994,049.98 96,254.38
insurance premium
Medical insurance 12,388.65 2,409,333.37 2,416,766.40 256,459.29
Maternity insurance |263,892.32 150,584.96 146,948.78 16,024.83
] 766,050.00 766,050.00
accumulation funds
6.0thers 2,195,692.42 1,132,856.00 428,359.50 2,900,188.92
Among them:
Labor-union 1,836,671.49 1,100,000.00 143,000.00 2,793,671.49
expenditure
Personnel education|327,796.93 254,135.50 73,661.43
fund

Others |31,224.00 32,856.00 31,224.00 32,856.00
Total 17,686,042.28 107,819,748.91 103,934,970.13 21,570,821.06

The amount in arrears of staff remuneration payable is RMB 0.00 yuan

The amount of labor-union expenditure and employee education funds is RMB 2,867,332.72 yuan; the amount of non-monetary

benefits is RMB 0.00 yuan, and the amount of compensation for termination of labor relations is RMB 0.00 yuan.

Arrangements of expected time of issuance and amount of employee compensation payable

35. Tax payable

Unit: Yuan
Items Amount at the end of the period ;rzc())lclint i e giniiing of die
Added-value tax -12,500,719.15 -7,958,619.79
Business tax 54,524.05 171,600.49
Business income tax 2,347,514.25 1,258,527.99
Personal income tax 312,043.84 286,309.21
Urban maintenance and construction tax 21,849.06 71,930.31
Extra charges of education funds 13,109.44 43,158.16
Extra charges of local education funds 8,739.63 28,772.09
Water conservancy construction special fund 80,095.92 -127,201.40
Housing property tax payable 218,746.52 72,082.63
Land use tax 526,144.86 213,517.86
Stamp duty 26,335.00 27,298.32
Total -8,891,616.58 -5,912,624.13

For description of taxes payable, if local tax authorities agree that the taxable incomes between branches and branch plants may be

adjusted each other, the calculation process of taxes should be described.
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Unit: Yuan

Amount at the beginning of the

Items Amount at the end of the period e

Interest payable of short-term borrowings 61,208.60 68,752.24
Non-current liabilities due within 1 year 20,319.45
Total 61,208.60 89,071.69

Description of interest payable

37. Dividends payable

Unit: Yuan

Company name

Amount at the end of the
period

the period

Amount at the beginning of|Reasons for not paying over one

year

Description of dividends payable

38. Other amounts payable

(1) Other amounts payable

Unit: Yuan

Amount at the beginning of the

Items Amount at the end of the period "
Payable temporary receipts 4,948,972.37 3,571,322.23
Others 391,875.21 306,145.08
Total 5,340,847.58 3,877,467.31

(2) Amount payable to shareholder units holding voting shares above 5% (including 5%) of the Company in other payables

during the reporting period

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the
period

None

(3) Description of other larger payables with aging over one year

(4) Description content of other payables with larger amount

39. Expected liabilities
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Items

Amount at the beginning|Increase  in
of the period

current

period

Educe in current period

Amount at the end of the
period

Description of expected liabilities

40. Non-current liabilities due within one year

(1) Non-current liabilities due within one year

Unit: Yuan

Items

Amount at the end of the period

Amount at the beginning of the period

Short term accounts payable within 1 year

0.00

10,000,000.00

Total

10,000,000.00

(2) Short term accounts payable within 1 year

Short term accounts payable within 1 year

Unit: Yuan
Items Amount at the end of the period Amount at the beginning of the period
Mortgage loan 10,000,000.00
Total 0.00 10,000,000.00

The amount of overdue borrowings obtaining rollover in the long-term borrowings due within one year is RMB 0.00 yuan.

Long-term borrowings due within one year with amount in the top five

Unit: Yuan
Amount at the end of the|/Amount at the beginning of
i eriod the period
lL)](?rlrtowin a Starting date|Termination Currenc Interest rate P - p
€ 3 ofloan hiie of lemm v (%) Foreign Local Foreign Local
loan currency currency currency currency
amount amount amount amount
Agricultural
Bank of]
China May 26, 2010[May 20, 2013[RMB yuan  |5.4% 0.00 (1)0’000’000'0
Wenling
Branch
Total _ _ _ _ _ 0.00 _ (1)0,000,000.0
Overdue borrowings in the long-term borrowings due within one year
Unit: Yuan

Unit borrowing a

loan

Loan amount

Overdue time

Annual
rate (%)

fund

interest|Purpose of loan|{Reasons for not|Expected

paying on term  |repayment period

Amount paid after the balance sheet date yuan

Description of long-term borrowings due within one year
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(3) Bonds payable due within one year

Unit: Yuan
Interest
payable at|Accrued Interest paid|Interest
. Bonds Amount the interest  in|in the|payable at|Ending
SO WA P10 TS S (ki deadline issued beginning |the current|current the end of|balance
of the|period period the period
period
Description of bonds payable due within one year
(4) Long-term payables due within one year
Unit: Yuan
Unit borrowing a - . . Borrowing
Term Initial amount Interest rate (%) |Accrued interest |Ending balance .
loan requirement
Description of long-term payables due within one year
41. Other current liabilities
Unit: Yuan
Items Book balance at the end of the period BO(.)k lelleme e e ey ff o
period
Withholding processing fee 0.00 84,304.29
Total 84,304.29
Description of other current liabilities
42. Long-term borrowings
(1) Classification of long-term borrowings
Unit: Yuan
Items Amount at the end of the period Amount at the beginning of the period
Description of classification of long-term borrowings
(2) Long-term borrowings with amount in the top five
Unit: Yuan
Amount at the end of the|Amount at the beginning of|
i eriod the period
E nrlrt win Starting date| Termination Currenc Interest rate P - p
OIS &) o ki @i logm ¥ (%) Foreign Local Foreign Local
loan currency currency currency currency
amount amount amount amount

For description of long-term borrowings, long-term borrowings formed due to overdue borrowings obtaining rollover, describe the
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conditions to obtain rollover, principal, interest, expected repayment arrangement, etc.

43. Bonds payable

Unit: Yuan

Interest
payable at|Accrued Interest paid|Interest
Bonds Amount the interest  in|in the|payable at|Ending
deadline issued beginning |the current|current the end of|balance
of the|period period the period
period

Bonds name [Face value |Issuing date

Description of bonds payable, including the conversion conditions and time of convertible company’s bonds

44. Long-term payables

(1) Long-term payables with amount in the top five

Unit: Yuan

Borrowing

Unit Term Initial amount Interest rate (%) |Accrued interest |Ending balance .
requirement

(2)Details of finance lease payable in the long-term payables

Unit: Yuan

Amount at the end of the period Amount at the beginning of the period

Unit
Foreign currency RMB Foreign currency RMB

The amount of guarantee provided by an independent third party for the Company’s finance lease yuan

Description of long-term payables

45. Special payables

Unit: Yuan

Amount at the
Items beginning of the
period

Increase in{Educe infAmount at the

current period  |current period |end of the period LGRS it

Description of special payables

46. Other non-current liabilities

Unit: Yuan

Book balance at the beginning of the

Items Book balance at the end of the period .
period

Description of other non-current liabilities

Liabilities items involving government subsidies
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Unit: Yuan
newly-added fincioded  non- I o
Liabilities item Beginning balance y . . Other changes £ assets/related to
the current|operating in the balance income
period current period
47. Capital stock
Unit: Yuan
Changes in increase or decrease in the current period (+,—)
Amount at the sh . Amount at the
beginning  of|[cepi are  transfer end of the
the period i;salil;g "Wl Sent shares of public|Other Sub-total period
reserve funds
Total * mumber| 5 1,5 900,00 75,000,000.00
of shares

For description of changes in capital stock, if there is capital increase or decrease during the reporting period, the name of the

accounting firm performing capital verification and the number of the verification report should be disclosed. For a company limited

by shares operating less than three years, net assets may be described only for the years before the establishment. For a limited

liability company overall changing to a joint stock company, the capital verification should be described when the company sets up.

48. Treasury stock

Description of treasury stock

49. Special reserves

Description of special reserves

50. Capital reserve

Unit: Yuan

Amount at the beginning . . Educe in  current|Amount at the end of]
Items . Increase in current period . .

of the period period the period
Capital premium ( capital stock ;35 ¢ 0g 5 132,846,208.05
premium)
Other capital reserve 2,829,459.30 14,245,083.45 12,882,804.22 4,191,738.53
Total 135,675,667.35 14,245,083.45 12,882,804.22 137,037,946.58

Description of capital reserve

In 2013, other capital reserve was increased by RMB 14,245,083.45 yuan. The current fair value changes attributable to effective

hedging in the Company's all forward foreign exchange contracts was RMB 14,984,802.04 yuan, and the balance after subtracting

the deferred income tax liabilities RMB 739,718.59 yuan recognized in the current period was RMB 14,245,083.45 yuan.

In 2013, other capital reserve was decreased by RMB 12,882,804.22 yuan. That was the fair value changes attributable to effective

hedging in the Company's recognized forward foreign exchange contracts, deducting the capital reserve recognized in the

corresponding deferred income tax liabilities, due to the delivery into the financial costs in the current period, therefore, the Company
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transferred correspondingly the recognized capital reserve of RMB 12,882,804.22 yuan.

51. Surplus reserve

Unit: Yuan
Amount at the beginning . . Educe in  current|/Amount at the end of
Items . Increase in current period . .
of the period period the period
Statutory surplus reserve 20,727,986.57 10,269,964.02 30,997,950.59
Total 20,727,986.57 10,269,964.02 30,997,950.59

For description of surplus reserve, conversing capital stock, making up for losses and distributing dividends with surplus reserve,

relevant resolutions should be described.

52. General risk preparation

Description of general risk preparation

53. Undistributed profit

Unit: Yuan

Extraction or distribution

Items Amount .
ratio

Undistributed profit at the end of previous year

before adjustment 171,626,792.96 -

Total number of undistributed profit adjusted at

the beginning of the year (increase +, decrease -) 0.00 _

Undistributed profit at the beginning of the year

after adjustment 171,626,792.96 _

Add: Net profit attributable to owners of the

parent company in the current period 102,828,055.83 -

less: extracting Statutory surplus reserve 10,269,964.02
Ordinary stock dividend payable 30,000,000.00
Undistributed profit at the end of the period 234,184,884.77 --

Details of undistributed profit adjusted at the beginning of the year:

1) Due to retroactive adjustment required by the Enterprise Accounting Standards and its related new regulations, affecting

undistributed profit at the beginning of the year of RMB 0.00 yuan.
2) Due to changes in accounting policies, affecting undistributed profit at the beginning of the year of RMB 0.00 yuan.
3) Due to correction of significant accounting errors, affecting undistributed profit at the beginning of the year of RMB 0.00 yuan.

4) Due to changes in the scope of consolidation caused by the same control, affecting undistributed profit at the beginning of the year

of RMB 0.00 yuan.
5) Other total adjustments, affecting undistributed profit at the beginning of the year of RMB 0.00 yuan.

Description of undistributed profit, for a company initially issuing public securities, if accumulated profits before the issuance are
jointly enjoyed by the old and new shareholders through the resolution of shareholders’ meeting, description should be given clearly.

If accumulated profits before the issuance are allocated before the issuance and enjoyed by the old shareholders through the
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resolution of shareholders’ meeting, the Company should clearly disclose the audited number of profits enjoyed by the old

shareholders in the dividend payable.

According to the Company Law and the Company's Articles of Association, 10% statutory surplus reserve of RMB 10,269,964.02
yuan was counted as the current net profit of the parent company in 2013.

According to the Resolutions of the Annual Shareholders” Meeting in 2012 held on February 25, 2013, the total capital stock of 75
million shares of December 31, 2012 is regarded as a base, distributing cash dividends RMB 4 yuan (including tax) for every 10
shares, and the total amount distributed is RMB 30 million. After this distribution, if the time when the Company issues public
securities is no more than one fiscal year away from January 1, 2013, the accumulated undistributed profit after the distribution and
the net profit realized from January 1, 2013 to the initial issuance of public securities are shared by all new and old shareholders after
the issuance. If the time of initial issuance of public securities is more than one fiscal year away from January 1, 2013, the
shareholders’ meeting shall be held separately to decide the distribution of profits.

According to the Resolution of the Second Extraordinary Shareholders” Meeting in 2013 held on December 19, 2013, the Company
decided that the accumulated undistributed profit after the profits in 2012 were distributed and the net profit realized from January 1,
2013 to the initial issuance of public securities were shared by all new and old shareholders after the issuance. After the holding of
the shareholders’ meeting, if the Company does not obtain the approval document on the issuance of shares by the China Securities

Regulatory Commission within six months, the shareholders’ meeting shall be held separately to decide the distribution of profits.

54. Operating income and operating costs

(1) Operating income and operating costs

Unit: Yuan

Items Amount incurred in current period Amount incurred in previous period

Main business income

839,934,301.46

809,521,569.18

Other operating income

860,142.70

994,802.74

Operating costs

632,603,641.53

611,848,217.48

(2) Main business (by industry))

Unit: Yuan

Amount incurred in current period Amount incurred in previous period

Industry name —
operating income

839,934,301.46
839,934,301.46

Operating costs
631,753,915.50
631,753,915.50

operating income
809,521,569.18
809,521,569.18

Operating costs
611,112,618.15
611,112,618.15

Total

(3) Main business (by products)

Unit: Yuan

Amount incurred in current period Amount incurred in previous period

Product name —
operating income

770,324,941.06

Operating costs
587,232,232.38

operating income
733,934,883.03

Operating costs
558,357,462.42

Coating wheel
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Buffing wheel 809,979.67 567,853.33 999,153.37 667,760.89
Vacuum plating wheel 27,715,965.88 19,989,627.45 34,349,290.50 23,959,537.61
Plating wheel 11,918,328.39 9,617,058.11 11,859,546.03 9,576,258.69
Spinning wheel 24,802,538.88 11,371,959.34 15,116,408.54 7,101,396.25
Motorcycle wheel 3,054,417.98 1,983,347.67 11,616,997.68 10,624,919.40
Fitting 1,308,129.60 991,837.22 1,645,290.03 825,282.89
Total 839,934,301.46 631,753,915.50 809,521,569.18 611,112,618.15

(4) Main business (by region)

Unit: Yuan

Region name

Amount incurred in current period

Amount incurred in previous period

operating income

Operating costs

operating income

Operating costs

Export sale

809,485,638.41

607,995,023.46

770,581,089.67

582,937,698.90

Domestic sale

30,448,663.05

23,758,892.04

38,940,479.51

28,174,919.25

Total

839,934,301.46

631,753,915.50

809,521,569.18

611,112,618.15

(5) Company’s operating income from the top five customers

Unit: Yuan
Customer name Main business income Proportion in the Company’s all operating income (%)
No. 1 135,477,839.60 16.11%
No. 2 45,973,434.85 5.47%
No. 3 41,069,614.95 4.88%
No. 4 37,056,794.24 4.41%
No. 5 31,572,649.02 3.76%
Total 291,150,332.66 34.63%
Description of operating income
55. Income of contract item
Unit: Yuan
Accumulated
Fixed price contract | Contract item Amount Accumulated s e EIOSS | gettled amount
incurred profit (loss
expressed with“-")
Accumulated
Cost-plus contract Contract item Amount Accumulated ot g EIOSS | gettled amount
incurred profit (loss

expressed with“-")

Description of contract item

56. Business tax and surcharges
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Amount  incurred  in|Amount incurred in
Items . . . Payment standards

current period previous period
g;ban maintenance and construction|, o5 o5 3 2,162,986.80 5% of turnover tax payable
Educational surtax 1,257,570.18 1,297,792.08 3% of turnover tax payable
Local education surcharge 838,380.12 865,194.73 2% of turnover tax payable
Business tax 358,698.49 450,596.85 5% of taxable turnover
Special fpnds for water conservancy 843.270.06 425.240.25
construction
Total 5,393,869.15 5,201,810.71 --

Description of business tax and surcharges

57. Selling expenses

Unit: Yuan
Items Amount incurred in current period Amount incurred in previous period
Freight and miscellaneous charges 12,189,761.68 11,479,913.16
Exhibition fees 1,201,106.75 1,200,744.13
Commission 5,451,654.04 1,968,020.51
gizczrzi;ing and business promotion 165.212.36 157.415.47
Certification fee 61,464.34 153,517.12
Depreciation expense 12,784.00
Other 164,809.43 218,930.41
Total 19,234,008.60 15,191,324.80

58. Administrative expenses

Unit: Yuan
Items Amount incurred in current period Amount incurred in previous period
Research and development cost 26,077,291.82 25,554,217.78
Employee compensation 23,070,312.49 24,056,268.20
Long-term assets amortization 5,033,816.69 6,113,249.08
Expenses of taxation 1,811,256.98 1,960,503.36
Intermediary costs 2,510,641.14 1,422,286.43
Business entertainment 2,097,810.58 2,119,693.36
Repair charge 466,902.25 385,082.49
Travelling expense 1,787,024.81 1,409,428.19
Postal and telecommunications charges 273,695.60 235,772.65
Premiums for property insurance 293,565.73 321,776.37
Office allowance 921,211.64 995,481.88
Trademark royalties 37,217.01 15,325.00
Other 349,122.96 1,464,776.00
Total 64,729,869.70 66,053,860.79
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Unit: Yuan
Items Amount incurred in current period Amount incurred in previous period
Interest expenditure 2,552,284.29 6,072,934.01
Less: Interest income -1,202,108.94 -1,587,733.70
Exchange gain or loss -2,469,063.42 -2,615,110.25
Handling charge expenditure 985,627.06 988,356.08
Total -133,261.01 2,858,446.14

60. Gains from changes in fair value

Unit: Yuan

Source of income from changes in fair value

Amount incurred in current period

Amount incurred in previous period

Trading financial assets

40,792.08

26,138.62

Total

40,792.08

26,138.62

Description of gains from changes in fair value

61. Investment income

(1)Details of investment income

Unit: Yuan
Items Amount incurred in current period  [Amount incurred in previous period
Other 8,975.34
Total 8,975.34

(2) Long-term equity investment income accounted by the cost method

Unit: Yuan

Invested unit

Amount incurred
previous period

Amount incurred in

current period

in

Reasons for changes in current
increase or decrease over previous
period

(3) Long-term equity investment income accounted by the equity method

Unit: Yuan

Invested unit

Amount incurred
previous period

Amount incurred in

current period

in

Reasons for changes in current
increase or decrease over previous
period

For description of investment income, if there is significant limitation on the investment income repatriation, please give description.

If not, please also give description.
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Unit: Yuan
Items A“?O“m LS L Amount incurred in previous period
period
L. Bad debt losses 3,496,887.25 2,011,298.84
Total 3,496,887.25 2,011,298.84

63. Non-operating income

(1) Non-operating income

Unit: Yuan
Amount incurred  in|Amount incurred in previous £ counted. w th.e
Items current period period current non-recurring profit
and loss
Total gains on disposal of non-current asset 16,112.08
Including: gains on disposal of fixed assets 16,112.08
Government grants 4,771,463.40 1,203,700.00 4,771,463.40
Recovery of guarantee losses 155,251.30
Amount unable to pay 1,423,988.52
Total 4,771,463.40 2,799,051.90 4,771,463.40
Description of non-operating income
(2) Government subsidies counted in current profit and loss
Unit: Yuan

. Amount incurred in|Amount incurred in|Related to assets /related Whether they  are non-

Item of subsidy . . . . recurring  gains  and
current period previous period to income 1
osses

Subsidy funds to the
.2011 te.chmcg ! 1,981,800.00 Related to income Yes
improvement project in
Wenling
Sl{bSldleS to the booth of 28,700.00 Related to income Yes
Milan motorcycle show
Rewards to Wenling open| ;3 ¢ 5 g9 142,900.00 Related to income Yes
economy
Subsidies to 2012 import |60,000.00 Related to income Yes
2012 “annual - enterprise 14,000.00 Related to income Yes
award
Government Quality .
Award in 2012 500,000.00 Related to income Yes
2012 export brand 14,100.00 Related to income Yes
development funds
Notification of grant
funds to 2012 Import and|172,000.00 Related to income Yes
Export Fair Trade project
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Incentive funds to the
increase of local income|1,553,900.00 Related to income Yes
tax
Water conservancy funds 263,148.40 Related to income Yes
tax rebate
Special grant funds to
pollution sources on-line|10,000.00 Related to income Yes
monitoring
Subsidies to 2011
energy-saving and cost- 150,000.00 Related to income Yes
reducing and new energy
Special funds to the
congtructlon of 201,1 620,000.00 Related to income Yes
foreign trade bulletin
service platform
Patent award funds 27,000.00 Related to income Yes
Incentives to encourage
the  development  of 228,000.00 Related to income Yes
industrial enterprises
Prolect funq s to develop 25,800.00 Related to income Yes
the international markets
Patent award funds 10,000.00 Related to income Yes
Total 4,771,463.40 1,203,700.00 -- --
64. Non-business expenditure
Unit: Yuan

Amount incurred infAmount incurred in FUTOT GOUIES E .the

s current period revious period current non-recurring
P P P profit and loss
Total losses on disposal of non-current assets 387,117.21 27,739.47 -387,117.21
Including: loss on disposal of fixed assets 387,117.21 27,739.47 -387,117.21
Donation 153,000.00 170,000.00 -153,000.00
Disabled person security fund 387,600.00 224,102.00
Other 51,213.04 105,511.83
Total 978,930.25 527,353.30 -191,882.68
Description of non-business expenditure
65. Income tax expense
Unit: Yuan
Amount incurred in current{Amount incurred in previous
Items . .
period period

Current income tax calculated according to the tax law and

related regulations

16,734,801.67

14,698,058.32

Adjustment of deferred income tax

-251,127.99

224,352.34

Total

16,483,673.68

14,922,410.66
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66. Calculation of basic earnings per share and diluted earnings per share

(1) Calculation of basic earnings per share

Items No. Current amount
Net profit attributable to the Company's ordinary shareholders 1 102,828,055.83
Non-recurring profit and loss 2 3,787,092.22
Net profit attributable to the Company's ordinary shareholders after 3=2-1 99,040,963.61
deducting non-operating gains and losses
Total number of shares at the beginning 4 75,000,000
Number of shares increased due to accumulation fund turning to capital 5
stock or stock dividend distribution during the reporting period
Number of shares increased due to the issuance of new shares or debt to 6
equity during the reporting period
Cumulative number of months starting from the next month of the increased 7
shares to the end of the reporting period
Number of shares decreased due to repurchase during the reporting period 8
Cumulative number of months starting from the next month of the decreased| 9
shares to the end of the reporting period
Number of share compressing during the reporting period 10
Number of months during the reporting period 11 12
Weighted average number of common shares outstanding 12 75,000,000
Basic earnings per share 13=1/12 1.37
Basic earnings per share excluding non-recurring gains and losses 14=3/12 1.32

[Note]12=4+5+6x7/11-8x9/11-10
(2) The calculation of diluted earnings per share

The calculation process of diluted earnings per share is same with that of basic earnings per share.

67. Other comprehensive income

Unit: Yuan
Amount incurred in current{Amount incurred in previous
Items . .
period period
3. Amount of profits (or losses) generated from hedging 1.602.681.47 125175831
instruments of cash flow
Less: income tax effect generated from hedging instruments of 240.402.24 187.763.75
cash flow
Sub-total 1,362,279.23 1,063,994.56
Total 1,362,279.23 1,063,994.56
Description of other comprehensive income
68. Notes to cash flow statements
(1) Other cash received relating to operating activities
Unit: Yuan
Items Amount
Current account received 1,463,380.27
Government grants 4,771,463.40
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Other 1,202,108.94
Total 7,436,952.61
Description of other cash received relating to operating activities
(2) Other cash paid relating to operating activities
Unit: Yuan
Items Amount
Current account paid 51,276.86
Cash fee during the period 45,709,599.89
Other 591,813.04
Total 46,352,689.79
Description of other cash paid relating to operating activities
(3) Other cash received relating to investing activities
Unit: Yuan
Items Amount
Description of other cash received relating to investing activities
(4) Other cash paid relating to investing activities
Unit: Yuan
Items Amount
Description of other cash paid relating to investing activities
(5) Other cash received relating to financing activities
Unit: Yuan
Items Amount
Remove the bank acceptance deposit 12,485,000.00
Total 12,485,000.00
Description of other cash received relating to financing activities
(6) Other cash paid relating to financing activities
Unit: Yuan
Items Amount
Pay the bank acceptance deposit 13,750,000.00
Total 13,750,000.00

Description of other cash paid relating to financing activities
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Unit: Yuan
Supplementary information Amount of current period Amount of last period
1. Adjust the net income to be the operating activity cash| _
flow:

Net profit 102,828,055.83 94,726,839.72
Add: Preparation for the impairment of assets 3,496,887.25 2,011,298.84
Fixed a.ssets.depr.ematlon, deplethn .of oil and gas assets, 20.336.876.87 20.254.570.66
productive biological assets depreciation
Amortization of intangible assets 2,553,470.23 2,516,773.73
The disposal of fixed assets, intangible assets and other
long-term assets loss (please fill out the column with “—"|387,117.21 11,627.39
for the “earnings”)
Clllan‘%es”m fair V'ilue qf thci loss (please fill out the column| 40.792.08 26.138.62
with “—" for the “earnings”)
Flnz‘l‘nmal. expfnse (please fill out the column with “—" for $3.220.87 3.457.823.76
the “earnings”)
Invef‘stmept l(isses (please fill out the column with “—" for 8.975.34
the “earnings™)
D.CCI‘iaSClIH deferfed tfle aisets (please fill out the column 251.127.99 20435233
with “—" for the “earnings”)
Invc‘:‘ntor}f red’l,lctlon(please fill out the column with “—" for 11,053.587.38 12.606.777.63
the “earnings™)
D.CCI‘iaSClIH busnf:ss rf:celzables(please fill out the column 12.866.238.48 2.442.039.37
with “—" for the “earnings”)
In.creise’ ,1r1 busm::ss payal?,les (please fill out the column 15.111,337.75 6.267.376.99
with “—" for the “earnings”)
Net amount of operating activities net cash flow 120,576,244.74 127,074,509.08
2. the major investment and financing activities not| _
involved in cash deposit and withdrawal:
3. Net change in cash and cash equivalents: -- --
The ending balance of cash 112,512,618.13 95,572,802.85

Subtract: balance at the beginning of the period 95,572,802.85 108,476,618.88
Net increase in cash and cash equivalents 16,939,815.28 -12,903,816.03
(2) Relevant information of subsidiaries and other business units acquired or disposed during the reporting period

Unit: Yuan

Supplementary information

Amount incurred in

period

current

Amount incurred in previous period

I. Relevant information of subsidiaries and other business
units acquired:

II. Relevant information of subsidiaries and other business
units disposed
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(3) Constitution of cash and cash equivalents

Unit: Yuan

Amount at the beginning of the

Items Amount at the end of the period

period
I Cash 112,512,618.13 95,572,802.85
Including: cash on hand 38,443.83 32,514.89

96,599,174.30
15,875,000.00

82,410,287.96
13,130,000.00

Bank deposits available for payment at any time

Other monetary funds available for payment at any time

II. Balance of cash and cash equivalents at the end

of the period 112,512,618.13

95,572,802.85

Description of supplementary information of cash flow statement

The ending amount of cash in the cash flow statement in 2013 was RMB 112,512,618.13 yuan. On December 31, 2013, the ending
amount of monetary funds in the balance sheet was RMB 126,262,618.13 yuan, and the difference was RMB 13,750,000.00 yuan,
that is the ending amount of cash in the cash flow statement deducting the bank acceptance deposit not in line with the standards of
cash and cash equivalents of RMB 13,750,000.00 yuan.

The ending amount of cash in the cash flow statement in 2012 was RMB 95,572,802.85 yuan. On December 31, 2012, the ending
amount of monetary funds in the balance sheet was RMB 108,057,802.85 yuan, and the difference was RMB12, 485,000.00 yuan,
that is the ending amount of cash in the cash flow statement deducting the bank acceptance deposit not in line with the standards of

cash and cash equivalents of RMB 12,485,000.00 yuan.

70. Notes to items in the statement of changes in owners’ equity

Describe names of “other” items of ending balance of last year adjusted and amount adjusted, retroactive adjustment generated in

enterprise merger under the same control and other matters.

VIII. Accounting treatment of assets securitization business

1. Description of main trading arrangements on assets securitization business, accounting treatments and bankruptcy

isolation terms

2. Special purpose entities that the Company does not have control rights but actually bears the risk

Unit: Yuan

Name

Total mount of
assets at the end
of the period

Total amount of
liabilities at the
end of the period

Ending net asset

Current
operating income

Net  profit
current period

at

Remarks
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IX. Related party and related party transaction

1. Situation of the enterprise’s parent company

Shareholdi E;Opgf)‘;"n“
ng ratio of]| . E|Ultimate
Name of Legal arent gt ol controllin
Relationsh |Business .. & Nature of|Registered P parent g Organizati
parent . Domicile |representat . f company party  of
ip type . business |capital . company on code
company ive in the in the the
enterprise . enterprise
(%) @
Description of the enterprise’s parent company
None
2. Situation of the enterprise’s subsidiaries
LR Type of|Business .. . . |Nature  of|Registered [Shareholdin Prop ortlop Organizatio
ot subsidi type e business capital ratio (%) - n code
subsidiary ary jyp ve p & rights (%)
Zhejiang
Yueling . Limited . RMB 10
Tmport and|HOMINE iy [Zeguo townLin - (Import and| o 100% 100% 68788190-7
subsidiary in Wenling (Xianming |export
Export Co., company yuan
Ltd.
3. The enterprise’s joint venture and associated enterprise
Shareholdin P;OP"“i‘;.“
) . ratio  of|® vohng . . .
Name i Business .. e . [Nature  of|Registered & rights of the|Relationshi |Organizatio
invested ¢ Domicile [representati busi tal the terprise i d
unit ype ve usiness capita enterprise |SAterprise in|p n code
% the invested
(%) unit (%)
L Cooperative enterprise
IL. Associated enterprise
4. The enterprise’s other related parties
Name of other related parties Relationship with this company Organization code
Lin Xianming Shareholder and actual controller
Lin Xinfu Shareholder and actual controller
Lin Wanqing Shareholder and actual controller
Lin Shenmao Shareholder and actual controller
Lin Ping Shareholder and actual controller
Lin Bin Shareholder and actual controller
Wenling Yilong Investment Co., Ltd Controlled by actualls5o65843.6
controllers simultaneously

Description of the enterprise’s other related parties

Lin Xianming, Lin Xinfu, Lin Wanqging, Lin Shenmao, Lin Ping and Lin Bin are actual controllers of the Company. Lin Xinfu, Lin
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Wanging and Lin Shenmao are brothers of Lin Xianming. Lin Ping and Lin Bin are sons of Lin Xianming. 6 people together hold

70.61% of the shares before the Company’s issuance and 52.96% of the shares after the Company’s issuance.

5. Related party transactions

(1)Sheet of goods purchased and services received

Unit: Yuan
Amount incurred in current{Amount incurred in previous
period period
Pricing mghod Proportio Proportio
Content of related| ™S . decision- n i} n i}
Related party party transaction making process of similar similar
related party| Amount transactio | Amount transactio
transaction ns ns
amount amount
(%) (%)
Sheet of goods sold and services provided
Unit: Yuan
Amount incurred in current{Amount incurred in previous
period period
Pricing  method Proportio Proportio
and decision- : :
Content of related . cis i i i 1
Related party party transaction making process of similar similar
related party| Amount transactio | Amount transactio
transaction ns ns
amount amount
(%) (%)
(2) Associated with entrusting/contracting
Sheet of the Company’s trustee management/contracting
Unit: Yuan
Entrusting
Ne.lme. it Name of Start date  of|Termination date Pncmg i /conFractlng
principal Type of entrusted . . |entrusting earnings
entrusted entrusting/ of entrusting/ : :
/contract-out /contracted assets . . /contracting recognized
party/contractor contracting contracting . .
party earnings during the
reporting period
Sheet of the Company’s entrusting management/contracting-out
Unit: Yuan
Trustee
Namg of . Pricin asis of ing-
me Name of | Type of|Start date  of|Termination date 5 Ll eiiegendiesing
principal . . |trustee out fee
entrusted entrusted/contract |entrusting/ of entrusting/ . .
/contract-out . . fee/contracting- |recognized
party/contractor |ed-out assets contracting-out  |contracting-out .
party out fee during the
reporting period

Description of associated with entrusting/contracting
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Unit: Yuan
Categor of Termination Date|Pricing basis of Rental ~ income
Lessor name Lessee name £ory Start date of lease g recognized in the
leased assets of lease rental income . .
reporting period
Table on the Company’s leasing
Unit: Yuan
. .. . Rental fee
Lessor name Lessee name Category el Start date of lease Termination Date|Pricing basis ~of recognized in the
leased assets of lease rental fee . .
reporting period
Wenling  Yilong
Investment Co.,|The Company Plant land April 1, 2011 March 31,2013 |[Negotiated price |182,500.00
Ltd
Wenling Yilong
Investment Co.,|The Company Plant land April 1, 2013 March 31, 2015 |Negotiated price |547,500.00
Ltd
Wenling  Yilong December 31
Investment Co.,|The Company Plant land January 1, 2013 2014 ’|Negotiated price |4,650,000.00
Ltd
Description of related-party lease
(4) Related-party guarantee
Unit: Yuan
Party providing Start date of|Due date of WS 0
Secured party Amount guaranteed guarantee has been
guarantee guarantee guarantee
performed
Zhejiang Yueling .. .
Import and Exporf2reiang  Yuelinglgn, o, August 20,2013 |February 20,2014 |No
Co., Ltd.
Co., Ltd.
Zhejiang Yueling .. .
Import and ExporfZrciiang  Yuelingl,,g o October 24,2013 |April 24, 2014 No
Co., Ltd.
Co., Ltd.
Zhejiang Yueling .. .
Import and Export|2rcliang  Yuelinglq o October 24,2013 |January 24,2014 [No
Co., Ltd.
Co., Ltd.
Zhejiang Yueling .. .
Import and Expor|2reliang  Yuelingloq) o) December 5, 2013 |June 5, 2014 No
Co., Ltd.
Co., Ltd.
Zhejiang Yueling .. .
Import and Exporf2reiang  Yueling,cs December 24, 2013 |June 24, 2014 No
Co., Ltd.
Co., Ltd.
Zhejiang Yueling .. .
Import and Exporf|2reiiang  Yueling),q December 24, 2013 |March 24, 2014 No
Co., Ltd.
Co., Ltd.
Wenling Yilong|Zhejiang Yueling
Investment Co., Ltd |Co.. Ltd. 270.00 July 18, 2013 January 18, 2014 No
Wenling Yilong|Zhejiang Yueling
Investment Co., Ltd |Co.. Ltd. 310.00 August 15,2013 February 21, 2014  |No
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Wenling Yilong|Zhejiang Yueling

Investment Co., Ltd |Co., Ltd. 155.00 September 24, 2013 |March 24, 2014 No

Wenling Yilong|Zhejiang Yueling

Investment Co., Ltd |Co., Ltd. 210.00 November 22, 2013 |May 22, 2014 No

Wenling Yilong|Zhejiang Yueling

Investment Co., Ltd |Co., Ltd. 60.00 November 22, 2013 |February 22, 2014 |No

Description of related-party guarantee

On March 1, 2013, the subsidiary Zhejiang Yueling Import and Export Co., Ltd. signed The Maximum Guarantee Contract with
Bank of Communications Co., Ltd. Wenling Branch and agreed to provide the maximum guarantee for the Company’s loan with the
maximum amount of not more than RMB 24 million, banker’s acceptances and trade financing formed between March 1, 2013 and
March 1, 2015. As of December 31, 2013, the loan amount under the guarantee contract was RMB 0 yuan and the balance of bank’s
acceptance was RMB 20.7 million.

On March 18, 2013, Wenling Yilong Investment co., Ltd. signed the Irrevocable Guarantee of Maximum Amount with China
Merchants Bank Co., Ltd. Wenling Branch in Taizhou and agreed to provide the maximum guarantee for the Company’s loan with
the maximum amount of not more than RMB 20 million, banker’s acceptances, discounting and trade financing formed between
March 18, 2013 and March 17, 2014. As of December 31, 2013, the loan amount under the guarantee contract was RMB 0 yuan and

the balance of bank’s acceptance was RMB 10.05 million.

(5)Related party money lending

Unit: Yuan
Related party Lending amount Start date Due date Description
Borrowing
Lending
(6)Related party assets transfer and debt restructuring
Unit: Yuan
Amount incurred in current{Amount incurred in previous
period period
Type of Pricing Proportip Proportif)
Related part related Content of related|principles of| mo - m mo
party party party transaction |related party similar ; similar )
transaction transaction Amount transactio |Amount transactio
ns ns
amount amount
(%) (%)

(7)Other related party transaction

6. Accounts payable received by related party

Related party’s accounts received by listed companies

Unit: Yuan
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Ending Beginning
Item name Related party — —
Book balance Bad-debt provision [Book balance Bad-debt provision
Related party’s accounts paid by listed companies
Unit: Yuan
Item name Related party |Amour1t at the end of period ‘Beginning amount
X. Share-based Payment
1. General situation of share-based payment
Unit: Yuan
Description of share-based payment
2. Equity-settled share-based payment
Unit: Yuan
Description of equity-settled share-based payment
3. Cash-settled share-based payment
Unit: Yuan
Description of cash-settled share-based payment
4. Share-based payment service
Unit: Yuan

5. Change and termination of share-based payment

XI. Contingencies

1. Contingent liabilities formed due to pending litigation or arbitration and their financial impact

2. Contingent liabilities formed due to debt guarantees provided for other units and their financial impact

Other contingent liabilities and their financial impact

As of December 31, 2013, see the description in 5.4 of the financial report IX in Section 10 of the annual report for the details of

warranties between companies during the Company’s scope of merger.
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XII. Commitments

1. Major commitments

(1) On December 30, 2010, the Company signed The Maximum Mortgage Contract (No. 33100620100013802) with Agricultural
Bank of China Wenling Branch. The Company mortgaged its owned land use rights (W. G. Y. (2010) No. 28071, W. G. Y. (2010) No.
28317 and W. G. Y. (2010) No. 28319) and house ownership (W. F. Q. Z. Z. G. Z. No. 209713 and No. 209714, W.F. Q. Z. Z. G. Z.
No. 209727 and No0.209715, W. F. Q. Z. Z. G. Z. No. 209716, No. 209717 and No. 209722) to provide security guarantees for the
Company’s loan with the maximum amount not exceeding RMB 29 million formed between December 30, 2010 and December 30,
2013. As of December 31, 2013, the loan balance under the mortgage contract was RMB 5 million.

(2) On December 30, 2010, the Company signed The Maximum Mortgage Contract (No. 667150925020100890) with China
Construction Bank Wenling Branch. The Company mortgaged its owned land use rights (W. G. Y. (2010) No. 28314 and house use
rights (W. F. Q. Z. Z. G. Z. No. 209719, No. 209720, No0.209721, No. 209723, No0.209724, No0.209725 and No. 209726) to
provide security guarantees for the Company’s loan with the maximum amount not exceeding RMB 113,100,000 and bank
acceptance formed between December 30, 2010 and December 30, 2015. As of December 31, 2013, the loan balance under the

mortgage contract was RMB 25 million and the balance of bank acceptance was RMB 24 million.

5. Performance of early commitments

XIII. Future Events of Balance Sheet

1. Description of future events of important balance sheet

Unit: Yuan

Number of influence on|Reasons for being unable to
Items Content financial position and operating|estimate ~ the number of
results influence

2. Description of future profit distribution of balance sheet

Unit: Yuan

proposed profits or dividends 40,000,000.00
Issued profits or dividends approved after deliberation 40,000,000.00

3. Other events after the balance sheet date
(I) Issue shares publicly

With the approval of China Securities Regulatory Commission (CSRC) on January 6, 2014 in accordance with the Reply on
Approving IPO of Zhejiang Yueling Co., Ltd (Zheng Jian Xu Ke [2014] No. 38), the company conducts the public offering of 25
million RMB ordinary shares (A-share) with par value RMBI1 per share and the offering price of RMB15.36 per share. The actual net

amount stands at RMB345.3245m after issue expenses of RMB38.6755m has been deducted from the raised fund totaling RMB384m,
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of which RMB25m is reckoned in the share capital and the rest RMB320.3245m in the capital reserve. The above-mentioned

publicly issued newly-increased share capital has been examined and checked by Zhonghui Accounting Firm (special ordinary

partnership) which has issued the Zhonghui Hui Yan [2014] No. 0033 capital verification report. The company settled alteration

registration in Zhejiang Provincial Administration for Industry & Commerce on March 3, 2014.

(II) Anti-dumping event

)

In June 2009, EUWA filed a petition on the anti-dumping investigation into China’s aluminum alloy rim product to the
European Commission on behalf of six EU aluminum alloy rim manufacturers, which was officially filed by the European
Commission on August 13, 2009, which released the preliminary ruling results on May 11, 2010: adopting the bill of imposing
anti-dumping duties of the anti-dumping investigation committee on importing aluminum alloy rims originally made in China
and deciding to levy 20.6% temporary anti-dumping duty on the importers of car aluminum alloy rims exported by China to EU,
which shall enter into effect as of May 11, 2010. The final ruling was released on the imported aluminum rims (inclusive of
motorcycle aluminum ones) originally made in China by the European Commission on October 28, 2010: affirming the ruling
that there exists the causal relation between dumping of investigated product originating from China in the preliminary ruling
and the substantive damage to the industry of EU, deciding to levying temporary anti-dumping duty paid in the form of deposit
according to the anti-dumping duty rate of 22.3% while the final anti-dumping measures are adopted. The above-mentioned
duty rate shall enter into effect as of October 29, 2010 and the final anti-dumping measures shall be valid for five years as of the
execution date as stipulated in the EU anti-dumping regulations. The sales amounts of export to EU were RMB47.3585m and

RMB40.8014m in 2012 and 2013 respectively.

(2)On November 7, 2011, Australia Customs and Border Protection Service launched a “double-anti” investigation of anti-dumping

3)

and anti-subsidy into China’s aluminum rims and made a final ruling on July 5, 2012 that the 11.1% composite tax rate of anti-
dumping and anti-subsidy was levied on the aluminum rims exported by the company to Australia. The company’s sales amounts

of export to Australia in 2012 and 2013 were RMB5.7687m and RMB11.6585m respectively.

On December 10, 2012, the Ministry of Commerce and Industry of India launched the anti-dumping investigation into the
aluminum wheels imported from China, Thailand and South Korea from July 2011 to June 2012. The company has agreed to join
in the defense without damage to the industry led and organized by China Chamber of Commerce for Import and Export of
Machinery and Electronic Products and the Ministry of Commerce and Industry of India released the preliminary ruling on the
aluminum wheel anti-dumping case on January 13, 2014 that it was suggested that the anti-dumping duty of USD1.56 per
kilogram should be levied on the aluminum wheels exported by the company to India. The sales amounts of the involved product

exported to India by the company were RMB31.1117m and RMB14.7436m respectively in 2012 and 2013.

XIV. Other important matters

1. Non-monetary assets exchange
2. Debt restructuring
3. Business merger
4. Leasing
5. Outstanding financial instruments convertible into shares at the end of the period
6. Assets and liabilities for fair value measurement
Item Amount at the|Profit and loss for|Accumulated fair|Withdrawn assets|Amount at the end
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beginning of
period

the|fair value variation|value
in the current period|reckoned
equity

variation|impairment in the|of the period
in the|current period

Financial assets

1. Financial assets for fair
value measurement and
variations reckoned in the
profit and loss in the
current period (inclusive
of derivative financial
assets)

249,009.90

40,792.08

289,801.98

2. Derivative financial
assets

3,455,171.96

1,362,279.23

5,171,076.81

Above-mentioned total

3,704,181.86

40,792.08

1,362,279.23

5,460,878.79

Financial liability

0.00

0.00

0.00

7. Foreign currency financial assets and fore

ign currency financial liabilities

Profit and loss for|Accumulated fair|,.,.
Amount at the|, . .. . . |Withdrawn
.. fair value variation|value variation|. . . Amount at the end
Item beginning of the|. . impairment in the .
. in the current|reckoned in the . of the period
period . . current period
period equity
Financial assets
3. Loans and receivables [93,321,937.31 2,010,147.47 107,610,986.80
asglsztt‘;tal of  financially; 35, 937 3; 2,010,147.47 107,610,986.80

Financial liabilities

23,947,279.46

17,825,997.93

8. Main content and material changes of pension plan

9. Others

XYV. Notes to principal items of the financial statement of parent company

1. Accounts receivable

(1) Accounts receivable

Amount at the end of the period Amount at the beginning of the period

Book balance Bad-debt provision Book balance Bad-debt provision
Category Propo

Amount rtion |Amount Proporti Amount Proporti Amount Proporti

(%) on (%) on (%) on (%)

Accounts receivable of bad-debt provision withdrawn according to the portfolio
Bad-debt provision
withdrawn according to[108,602,360.11|100% |8,402,726.42 7.74% |94,430,408.51 |100% |6,224,840.54 6.59%
the portfolio
Portfolio subtotal 108,602,360.11|100% |8,402,726.42 7.74% |94,430,408.51 |100% |6,224,840.54 6.59%
Total 108,602,360.11 |-- 8,402,726.42 -- 94,430,408.51 |-- 6,224,840.54 -

Description of types of the accounts receivables

[J  Large single amount and counting and drawing the single item for the provision for bad debts: The amount is more than

5 million Yuan (including 5 million) or the accounting for over 5% of the book balance of the accounts receivable, we

shall count and draw the single item for accounts receivable of the bad-debt provision.

[0 Bad-debt provision withdrawn according to the combination: except the scope (D, several portfolios are divided

according to the similar credit risk features to count and draw the accounts receivable for bad-debt provision according to

the portfolio.
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[0 Not large single amount but counting and drawing the single item for the provision for bad debts: Except the scope (D,

there is documented evidence indicating that there is obvious difference in the recoverability, we shall count and draw the

single item for accounts receivable of the bad-debt provision.

Accounts receivable with a material single amount and a single item counted and drawn for the bad-debt provision at the end of the

period

o Applicable v Not applicable

The aging of accounts is used for accounts receivable of the bad-debt provision in the portfolio.

o Applicable  Not applicable

Amount at the end of the period Amount at the beginning of the period
. Book balance Book balance
Aging . -
Proporti |Bad-debt provision Proporti | Bad-debt provision
Amount Amount
on (%) on (%)
Within 1 year
Of which: - - - - - -
Within 1 year [102,087,537.55 94% 5,104,376.88 90,653,555.88 96% 4,532,677.79
Sl.lbt.()tal 102,087,537.55 94% 5,104,376.88 90,653,555.88 96% 4,532,677.79
within 1 year
1-2 years 3,116,685.06 2.87% |623,337.01 1,535,025.98 1.63% |307,005.20
2-3 years 1,446,249.94 1.33% |723,124.97 1,713,338.21 1.81% |856,669.11
)1\//61;;: than 3| 951 887.56 1.8% |1,951,887.56 528,488 44 0.56% |528.488.44
Total 108,602,360.11 - 8,402,726.42 94,430,408.51 - 6,224,840.54

The balance percentage method is used to count and draw accounts receivable of the bad-debt provision in the portfolio

o Applicable v Not applicable

Other methods are used to count and draw accounts receivable of the bad-debt provision in the combination

o Applicable v Not applicable

Accounts receivable with a less material single amount but a single item counted and drawn for the bad-debt provision at the end of

the period

o Applicable  Not applicable

(2) Returned and collectable receivables in the report period

Unit: Yuan

Receivable content

Reasons for receivable
return and collection

Basis of previous bad-
debt provision

The accumulated counted
and drawn bad-debt
provision amount prior to
return or collection

Returned or collected

amount

Counting and drawing of receivables with a material single amount or without a material single amount but for separate impairment

test at the end of the period

Unit: Yuan

Receivable content

Book balance

Bad-debt balance

Withdrawing percentage
(%)

Reason
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Descriptions of the receivables with a less material single amount but a relatively large risk in the combination made according to the

credit risk features

(3) Accounts receivable actually written off in the report period

Whether it arises
Cause of writing off |from the connected
transaction or not

Property of accounts
receivable

Amount of writing

Company name off

Time of writing off

Description of writing off accounts receivable

(4) Unit status of shareholders holding more than 5% (inclusive) voting shares of accounts receivable of the company in the report

period
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
S Bookbanee | B0k

(5) Property or content of other accounts receivable with a large amount
(6) Status of top 5 units of accounts receivable in amount

Unit: Yuan

Relationship with this Percentage  in  total

Company name Amount Period

company accounts receivable (%)
The first place Non-related party 16,298,230.28 Within 1 year 15.01%
The second place Non-related party 11,472,009.10 Within 1 year 10.56%
The third place Non-related party 6,873,704.38 Within 1 year 6.33%
The fourth place Non-related party 5,960,143.06 Within 1 year 5.49%
The fifth place Non-related party 5,216,951.98 Within 1 year 4.8%
Total -- 45,821,038.80 -- 42.19%

(7)Status of accounts receivable of related party

Unit: Yuan

Percentage in total accounts

Company name receivable (%)

Relationship with this company |Amount

(8) The unit of the transfer amount of accounts receivable not in line with derecognition conditions is Yuan.

(9) Brief description for arrangement of related transactions is necessarily made if accounts receivable are taken as underlying assets

to conduct asset securitization
2. Other receivables

(1) Other receivables

Unit: Yuan

Amount at the end of the period Amount at the beginning of the period

Book balance Bad-debt provision Book balance Bad-debt provision
type Propo Propo Propo Propo

Amount rtion |Amount rtion |Amount rtion |Amount rtion

(%) (%) (%) (%)

Other receivables counted and drawn for bad-debt provision according to the portfolio
Aging portfolio 710820988  [55.9%|2.99591024  [42.15 [6.945.078.02  |46.92 [1.71544235 [24.7%
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% %o
Export rebate portfolio 5,608,656.25 44.1%0.00 0% |7,857,470.89 '(573'08 0.00 0%
Portfolio subtotal 12,716,866.13 100% |2,995,910.24 %,/,3'56 14,802,548.91  |100% |1,715,442.35 (1701'59
Total 12,716,866.13 -- 2,995,910.24 -- 14,802,548.91 |- 1,715,442.35 |-

Description of types of the accounts receivables

(®  Large single amount and counting and drawing the single item for the provision for bad debts: The amount is more than 5
million Yuan (including 5 million) or the accounting for over 10% of the book balance of the accounts receivable, we shall

count and draw the single item for accounts receivable of the bad-debt provision

@  Bad-debt provision counted and drawn according to the portfolio: except the scope (D, several portfolios are divided

according to similar risk features to count and draw other receivables of bad-debt provision according to the portfolio.

@  Not large single amount but counting and drawing the single item for the provision for bad debts: Except the scope ),
there is documented evidence indicating that there is obvious difference in the recoverability, we shall count and draw the single
item for accounts receivable of the bad-debt provision.

Other receivable with a material single amount and counting and drawing the single item for bad-debt provision at the end of the
period

o Applicable v Not applicable

In the portfolio, the aging analysis method is used to count and draw other receivables for bad-debt provision

o Applicable  Not applicable

Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
. Book balance Book balance
Aging . .
Proporti |Bad-debt provision Proporti |Bad-debt provision
Amount Amount
on (%) on (%)
Within 1 year
Of which: — — — — — —
Within 1 year |1,597,677.17 22.48% |79,883.86 1,865,517.89 26.86% |93,275.89
f‘“yzt:rtal within|} <97 677.17 22.48% |79,883.86 1,865,517.89 26.86% |93,275.89
1-2 years 793,490.49 11.16% |158,698.10 3,961,332.65 57.04% |792,266.53
2-3 years 3,919,427.89 55.14% [1,959,713.95 576,655.10 83% |288,327.55
i\gﬁ: than 31797 614.33 11.22% |797,614.33 541,572.38 78% |541,572.38
Total 7,108,209.88 - 2,995,910.24 6,945,078.02 —- 1,715,442.35

In the portfolio, the balance percentage method is used to count and draw other receivables for bad-debt provision
o Applicable v Not applicable

In the portfolio, other methods are used to count and draw other receivables for bad-debt provision

o Applicable  Not applicable

Unit: Yuan

|Portfolio title Book balance Bad-debt provision
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Export rebates portfolio 5,608,656.25 0.00

Total 5,608,656.25 0.00

Other receivables with a less material single amount but counting and drawing a single item for bad-debt provision at the end of the

period
o Applicable v Not applicable
(2) Other returned or collectable receivables in the report period

Unit: Yuan

Accumulatively counted
Return or collection|Basis of previous bad-|and drawn amount of|Returned or collectable
reason debt provision bad-debt provision priorjamount

to return or collection

Content of other receivables

Counting and drawing of other receivables for bad-debt provision with a material single amount or a less material single amount but

a separate impairment test

Unit: Yuan

Withdrawing percentage

(%) Cause

Content of receivables |Book balance Bad-debt amount

Description of other receivables with a less material single amount but a large risk after combination made according to credit risk

features
(3) Other receivables actually written off in the report period

Unit: Yuan

Amount of writin Whether it arises from
Time of writing off off €lCause of writing off |related transactions or
not

Property of other

Company name .
pany receivables

Descriptions of other receivables writing off

(3) Accounts receivable actually written off in the report period

Amount of writin, MBI Pt
off &|Cause of writing off |from the connected

transaction or not

Property of accounts

Company name .
pany receivable

Time of writing off

Description for writing off accounts receivable

(4) Unit status of shareholders holding more than 5% (inclusive) voting shares of accounts receivable of the company in the report

period
Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
Company name - -
pany Book balance Bad-debt amount Book balance Bad-debt amount
counted and drawn counted and drawn
(5) Property or content of other accounts receivable with a large amount
(6) Status of top 5 units of accounts receivable in amount
Unit: Yuan
Caimay ame Relationship with this J — Period Percentage _in total
company accounts receivable (%)
The first place Non-related party 16,298,230.28 Within 1 year 15.01%
The second place Non-related party 11,472,009.10 Within 1 year 10.56%
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The third place Non-related party 6,873,704.38 Within 1 year 6.33%
The fourth place Non-related party 5,960,143.06 Within 1 year 5.49%
The fifth place Non-related party 5,216,951.98 Within 1 year 4.8%
Total -- 45,821,038.80 -- 42.19%

(7)Status of accounts receivable of related party

Unit: Yuan

Percentage in total accounts

Company name Relationship with this company |Amount receivable (%)

(8) The unit of the transfer amount of accounts receivable not in line with derecognition conditions is Yuan.

(9) Brief description for arrangement of related transactions is necessarily made if accounts receivable are taken as underlying assets

to conduct asset securitization
2. Other receivables

(1) Other receivables

Unit: Yuan
Amount at the end of the period Amount at the beginning of the period
Book balance Bad-debt provision Book balance Bad-debt provision
Lige Propo Propo Propo Propo
Amount rtion |Amount rtion |Amount rtion |Amount rtion
(%) (%) (%) (%)
Other receivables counted and drawn for bad-debt provision according to the portfolio
. . 42.15 46.92
Aging combination 7,108,209.88 55.9%2,995,910.24 % 6,945,078.02 % 1,715,442.35 |24.7%
Export rebate portfolio 5,608,656.25 44.1%10.00 0% |7,857,470.89 ;5703'08 0.00 0%
. 23.56 11.59
Portfolio subtotal 12,716,866.13 100% (2,995,910.24 % 14,802,548.91  [100% [1,715,442.35 %
Total 12,716,866.13 -- 2,995,910.24 -- 14,802,548.91 |- 1,715,442.35 |-

Description of types of the accounts receivables

[1  Large single amount and counting and drawing the single item for the provision for bad debts: The amount is more than 5
million Yuan (including 5 million) or the accounting for over 10% of the book balance of the accounts receivable, we shall

count and draw the single item for accounts receivable of the bad-debt provision

[0 Bad-debt provision counted and drawn according to the portfolio: except the scope (D, several portfolios are divided

according to similar risk features to count and draw other receivables of bad-debt provision according to the portfolio.

(® Not large single amount but counting and drawing the single item for the provision for bad debts: Except the scope (D
There is documented evidence indicating that there is obvious difference in the recoverability, we shall count and draw the

single item for accounts receivable of the bad-debt provision.

Other receivable with a material single amount and counting and drawing the single item for bad-debt provision at the end of the

period
o Applicable v Not applicable

In the portfolio, the aging analysis method is used to count and draw other receivables for bad-debt provision
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Unit: Yuan

Amount at the end of the period

Amount at the beginning of the period

A Book balance Book balance

Proporti |Bad-debt provision Proporti |Bad-debt provision

Amount Amount

on (%) on (%)
Within 1 year
Of which: — — — — — —
Within 1 year  |1,597,677.17 22.48% |79,883.86 1,865,517.89 26.86% |93,275.89
f“;bet:rtal within|} 597 677.17 22.48% |79,883.86 1,865,517.89 26.86% [93,275.89
1-2 years 793,490.49 11.16% |158,698.10 3,961,332.65 57.04% |792,266.53
2-3 years 3,919,427.89 55.14% [1,959,713.95 576,655.10 83% |288,327.55
}l\l/izi: w3 797,614.33 11.22% |797,614.33 541,572.38 7.8% 541,572.38
Total 7,108,209.88 -- 2,995,910.24 6,945,078.02 -- 1,715,442.35

In the portfolio, the balance percentage method is used to count and draw other receivables for bad-debt provision

oApplicable V Not applicable

In the portfolio, other methods are used to count and draw other receivables for bad-debt provision

o Applicable  Not applicable

Unit: Yuan
Portfolio title Book balance Bad-debt provision
Export rebates portfolio 5,608,656.25 0.00
Total 5,608,656.25 0.00

Other receivables with a less material single amount but counting and drawing a single item for bad-debt provision at the end of the

period

o Applicable  Not applicable

(2) Other returned or collectable receivables in the report period

Unit: Yuan

Content of other receivables

reason

Return or collection

debt provision

Basis of previous bad-

Accumulatively counted
and drawn amount of]
bad-debt provision prior
to return or collection

Returned or collectable
amount

Counting and drawing of other receivables for bad-debt provision with a material single amount or a less material single amount but

a separate impairment test

Unit: Yuan

Content of receivables

Book balance

Bad-debt amount

(%)

Withdrawing percentage

Cause

Description of other receivables with a less material single amount but a large risk after combination made according to credit risk

features

(3) Other receivables actually written off in the report period
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Company name

Property of other
receivables

Time of writing off

off

Amount of writing

Cause of writing off

Whether it arises from
related transactions or
not

Descriptions of other receivables writing off

(4) Status of shareholders holding more than 5% (inclusive) voting shares of other receivables of the company in the report period

Unit: Yuan

Company name

Amount at the end of the period

Amount at the beginning of the period

Book balance

Counted and

bad-debt amount

S Book balance

Counted and drawn
bad-debt amount

(5) Property or content of other receivables with a relatively large amount

(6) Status of top five units with other receivables in amount

Unit: Yuan
Relationship with this . Percentage in other total
Company name Amount period .
company receivables (%)
L. Export rebates|\ o o1ated party 5,608,656.25 Within 1 year 44.1%
receivable
Within 1 or 2 years,
2. Listing expenses of] 410,000.00 Yuan, within
intermediary Non-related party 3,300,000.00 2 or 3 years 2,890,000.00| 2> %
Yuan
3. Special fund for bulk
cement and new-type|Non-related party 934,046.54 2-3 years 7.34%
wall materials
‘f‘l;ngtaff social - security |\ related party 589,618.40 Within 1 year 4.64%
Within 1 year 3.68 Yuan,
.. . within 1 or 2 years
5.  Zhejiang  Flourish AP
International  Freight|Non-related party 224,576.45 3,307.74 Yuan, within 2|; 270,
Agency Co., Ltd or 3 years, 917.18 Yuan,
s within more than 3 years,
220,347.85 Yuan.
Total -- 10,656,897.64 -- 83.8%
(7) Status of other receivables of related party
Unit: Yuan
Percentage in other total

Company name

Relationship with this company

Amount

receivables (%)

®)

The transfer amount of other receivables not in line with the derecognition conditions is Yuan

(9)Brief description of the arrangement of related transactions is necessarily made if other receivables are taken as the

underlying assets to conduct the asset securitization

3. Long-term equity investment

Unit: Yuan
harehold . ipti
Increase isn o Voting Descrlptlf Provision COC;J ned
Accounti ... . & percentag [°"5  © an Cash
Invested n Investme |Initial and Ending |percentag e in the/inconsiste for drawn e fin
unit g nt cost balance |decrease |balance |e in the|. nce of|diminutio |provision .
method . . . invested . the period
variation invested . sharehold |n in value |for
. unit (%) |. ..
unit (%) ing and diminutio
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voting n in value
percentag in the
es in the period
invested
unit
Zhejiang
Yueling
Import Cost 10,019,67(10,019,67 10,019,67
and method |6.23 6.23 6.23 100% 100% 0.00 0.00 0.00
Export
Co., Ltd.
Taizhou
Expressw |Cost 8,000.00 |8,000.00 8,000.00 0.00 0.00 0.00
ay Group|method
Co., Ltd
Total 10,027,67(10,027,67 10,027,67
ot . 6.23 6.23 6.23 . . .

Description of long-term equity investment

4. Business revenue and cost

(1) Business revenue

Unit: Yuan
Item accrual in the current period Accrual in the prior period
Main business revenue 839,630,744.54 809,521,569.18
Other business revenue 860,142.70 994,802.74
Total 840,490,887.24 810,516,371.92
Business cost 632,603,641.53 611,848,217.48
(2) Main business (industry-classified)
Unit: Yuan

Industry name

Accrual in the current period

Accrual in the prior period

Business revenue

Business cost

Business revenue

Business cost

Transportation equipment
manufacturing industry

839,630,744.54

631,753,915.50

809,521,569.18

611,112,618.15

Total

839,630,744.54

631,753,915.50

809,521,569.18

611,112,618.15

(3) Main business (product-classified)

Unit: Yuan

Product name

Accrual in the current period

Accrual in the prior period

Business revenue Business cost Business revenue Business cost
Coating wheel for steamer 770,026,802.00 587,232,232.38 733,934,883.03 558,357,462.42
Polishing wheel 809,979.67 567,853.33 999,153.37 667,760.89
Vacuum plating wheel 27,710,660.32 19,989,627.45 34,349,290.50 23,959,537.61
Electroplating wheel 11,918,328.39 9,617,058.11 11,859,546.03 9,576,258.69
Spinning wheel 24,802,538.88 11,371,959.34 15,116,408.54 7,101,396.25
Coating wheel for motorcycle |3,054,417.98 1,983,347.67 11,616,997.68 10,624,919.40
Parts and components 1,308,017.30 991,837.22 1,645,290.03 825,282.89
Total 839,630,744.54 631,753,915.50 809,521,569.18 611,112,618.15

(4) Main business (region-classified)
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Unit: Yuan

Accrual in the current period Accrual in the prior period

Regional name :
Business cost

582,937,698.90
28,174,919.25
611,112,618.15

Business revenue
770,581,089.67
38,940,479.51
809,521,569.18

Business cost
607,995,023.46
23,758,892.04
631,753,915.50

Business revenue
809,182,081.49
30,448,663.05
Total 839,630,744.54

Export sales

Domestic sales

(5) Business revenue of top five customers of the company

Unit: Yuan

Percentage in  total

Customer name Total business revenue business revenue of the
company (%)

The first place 135,477,839.60 16.12%

The second place 45,973,434.85 5.47%

The third place 41,069,614.95 4.89%

The fourth place 37,056,794.24 4.41%

The fifth place 31,572,649.02 3.76%

Total 291,150,332.66 34.65%

Description of business revenue
5. Investment income

(1) Particulars of investment income

Unit: Yuan
Item Accrual in the current period Accrual in the prior period
Others 8,975.34
Total 8,975.34

(2) Long-term equity investment income checked and counted according to the cost method

Unit: Yuan

Cause of increase and decrease
variation in the current period
compared with the prior period

Accrual in the current|Accrual in the prior

Invested unit period period

(3) Long-term equity investment income checked and counted according to the equity method

Unit: Yuan

Cause of increase and decrease
variation in the current period
compared with the prior period

Accrual in the current|Accrual in the prior

Invested unit . .
period period

Description of investment income
6. Additional information on cash flow statement

Unit: Yuan

Supplementary information

Amount in the current period

Amount in the prior period

1.Reconciliation of net profit to cash flows from operating activities

biological assets depreciation

Net profit 102,699,640.20 94,766,101.04
Add: Preparation for the impairment of assets 3,458,353.77 2,011,298.84
Fixed assets depreciation, depletion of oil and gas assets, productive 20.336.876.87 20.254.570.66
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Amortization of intangible assets 2,553,470.23 2,516,773.73
{;;ISSZSS S(;rzsd(igﬁoisna%‘ _c’)’ffii;(fi:rcllczislzt)s, intangible assets and other long- 387.117.21 11.627.39
Loss from changes of fair value (fill in “-” for income) -40,792.08 -26,138.62
Financial costs (fill in “-” for income) 42,219.14 3,458,056.61
Investment loss (fill in “-” for income) -8,975.34

Decrease of deferred income tax assets (fill in “-” for increase) -241,494.62 224,352.33
Decrease in inventories(fill in “-” for increase) -11,053,587.38 12,606,777.63
Decrease in operating receivables(fill in “-” for increase) -11,778,910.19 -2,442,039.37
Increase in operating payables(fill in “-” for decrease) 5,024,693.45 -6,268,230.29

Net cash flows from operating activities

111,378,611.26

127,113,149.95

deposit and withdrawal:

2. The major investment and financing activities not involved in cash

3. Net change in cash and cash equivalents:

Term-end balance of cash

103,127,818.20

95,344,634.67

Less: term beginning balance of the cash

95,344,634.67

108,210,042.68

Net increase in cash and cash equivalents

7,783,183.53

-12,865,408.01

7. Assets and liabilities with assessed value recorded in the account in the counter purchase

Assets and liabilities with fair value recorded in the account in the counter purchase

Unit: Yuan
. Meth f firmi i f fair| . . .
ltem Fair value et od of confirming|Counting process of fair i sl vl
fair value value
Long-term equity investment in the counter purchase
Unit: Yuan

Item
te the counter purchase

Long-term equity investment amount in

Counting process of long-term equity

XVI. Further information

1. Non-recurring profit and loss list in the current period

Unit: Yuan

Item Amount

Description

Profit and loss of non-current assets disposal (inclusive of offset

assets)

part of counted and drawn preparation for the impairment of|-387,117.21

Governmental subsidy reckoned in the current profit and loss
(closely related to the corporate business, except rating or
quantitative ones enjoyed according to the national unified
standards)

4,771,463.40

Except the effective hedging business related to the normal
business of the company, holding the profit and loss from fair
value variation resulting from transaction financial assets and

transaction financial liabilities as well as the investment income 289,387.11

by handling transaction financial assets and transaction financial

liabilities and available-for-sale financial assets

Revenues apd expendltures of other business revenue except the 204.213.04

above-mentioned items

Deduction: influence amount of income tax 682,428.04

Total 3,787,092.22 -

168




Zhejiang Yueling Co., Ltd.
Exhibit A-3.11.1
Public recrod

Affirmation reason for disclosure item by items should be given if the governmental subsidy reckoned in the current profit and loss is

the recurrent profit and loss item.

o Applicable  Not applicable

2. Difference in accounting data according to the foreign and domestic accounting standards

(1) Difference of net profit and net assets disclosed in the financial reports according to the international accounting standard

and Chinese accounting standard

Unit: Yuan

Net profit belonging to the shareholders of the

listed company

listed company

Net assets belonging to the shareholders of the

Amount in the current

period

Amount in the prior period

the period

Amount at the end of|Amount at

the
beginning of the period

According to
accounting standard

Chinese

102,828,055.83

94,726,839.72

477,220,781.94

403,030,446.88

Adjusted items and amount according to the international accounting standard

(2) Difference in the net profits and net assets in the financial report disclosed according to the foreign accounting standard

and Chinese accounting standard

Unit: Yuan
Net profits belonging to shareholders of the listed|Net assets belonging to shareholders of the
company listed company
Amount in the current Amount in the prior period Amount at the end of|Amount at the
period priorp the period beginning of the period
According  to - Chinese|; ), ¢ 55 g3 94,726,839.72 477,220,781.94 403,030,446.88
accounting standard
Adjusted items and amount according to the foreign accounting standard
(3) Cause description of difference in accounting data according to the foreign and domestic accounting standards
3. Net assets income rate and earnings per share
Unit: Yuan
) Earnings per share
Profits in the report period Weighted average net assets - -
POTP income rate (%) Basic earnings per share DAL S st e
share
Net profits belonging to ordinary shareholders 23.94% 137 1.37
of the company
Net profits belonging to ordinary shareholders
of the company after non-recurring profit and|23.06% 1.32 1.32
loss is deducted

4 . Description of exceptions and causes of main accounting report items of the company
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Report item

of closing amount
compared with the
opening amount

Variation amplitude|Description of variation cause

Payment in advance

[Decrease 79.99%

It mainly results from the transfer of current invoice of last year’s|
prepaid project funds of RMBI10.5million into the account of the]
construction in progress in the current period and the cooperation funds|
of RMB2.865million for infrastructure construction of Business Building]
of General Chamber of Commerce of Wenling city into fixed assets

Other current assets

Decrease 78.12%

[t mainly results from the redemption of financing product purchased last]
year valued at RMB20million in the current period

liabilities within one year

Project in progress Increase [t mainly results from continuous investment in the construction off

dramatically industrial plant of Hengjing new residential quarters in the current period

Tax payable Decrease 50.38%  |It mainly results from the increased RMB4.54million for not deducting]
the added-value tax in the current period

Due non-currentfDecrease [t mainly results from the payment of due loan RMB10million in the

dramatically

current period

170



Zhejiang Yueling Co., Ltd.
Exhibit A-3.11.1
Public recrod

Section 11 Catalog of Documents Available for Inspection

I . The accounting statement signed and sealed by legal representative, principal in charge of accountancy and leading member of
the accounting body.

II. Auditing report originals sealed by the accounting firm and signed and sealed by the certified public accountant.

III. Originals of all the documents of the company disclosed publicly on the website and newspaper designated by CSRC and the
original manuscript of the announcement in the report period.

IV. Originals of the annual report documents in 2013 signed by president.

The place available for the above documents for inspection: Board secretary office of the company.
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SECTION H
PARTICULAR MARKET SITUATION

For each review of the variable factors, the Commission seeks to confirm whether a
‘market situation’ exists in respect of ARWs from China due to government influence on
both the prices of the goods and the major raw material inputs (aluminium) used in the
manufacture of the goods.

The existence of a ‘market situation’ could affect the Commission’s approach to
calculating normal value within its dumping assessment.

In broad terms, it is generally the case that the normal value of the goods is the price
paid for like goods sold for home consumption in the country of export. One of the
exceptions to using domestic selling prices for this purpose provides that the domestic
selling prices are not an appropriate basis for normal value if the Minister is satisfied that
a situation in the market has rendered domestic selling prices unsuitable for establishing
normal values (i.e. a ‘particular market situation’ exists).

One of these situations may be where the domestic selling prices in the country of export
have been materially affected by government influence rendering those prices unsuitable
for use in establishing normal values.

Through this questionnaire, the Commission is providing producers/exporters of the
subject goods in China the opportunity to supply evidence that the sector under
investigation is operating under market conditions. In examining the matter, the
Commission will also send questionnaires to the government of China (GOC) and
continue to examine information available from third-party sources.

It may be necessary for the Commission to request additional information following receipt
and review of your response.

There are three parts to this section:

PART H-1 - Requests information concerning the organisation of your company
and the GOC'’s involvement in the business of your company.

PART H-2 - Requests information concerning the GOC’s measures with respect to
the aluminium industry in China.

PART H-3 - Requests information concerning the ARWs sector in the region where
your company is located.

PART H-1 GENERAL INFORMATION

The information requested in this part will provide an overview of your corporate
organisation and the GOC’s involvement in your business. In addition to your
response to each of the questions, all necessary supporting documentation is
requested.
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Specific questions are asked throughout this questionnaire in relation to the
GOC'’s interaction with your businesses.

However, please generally describe all interaction that your business has
with the GOC at all levels, including (but not limited to):

a) reporting requirements;

b) payment of taxes;

c) senior management representation within your business;

d) approval/negotiation of business decisions (e.g. investment decisions,
management decisions, pricing decisions, production decisions, sales
decisions);

e) licensing;

f) restrictions on land use;

g) provision of loans; or

h) provision of grants, awards or other funds.

Answer:

Yueling is a private owned company, which was established on May

21%' 1998 according to Chinese law. All decisions concerning the

operation strategies and commercial activities are made by the

Company itself.

Yueling provides [Confidential] to government agency for propose of

statistics only, GOC does not intervene the Yueling’ s operating in any

aspects [Confidential] and does not involve in any recommending,

selecting or appointment of management to the company.

Yueling pays the taxes according to the relevant laws and regulations;
the income tax rate for Yueling is [Confidential].

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Business structure, ownership and management

a) Indicate whether your company is an SOE or SIE (refer to the Glossary of
Terms for definition).
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Answer:
Yueling is a private owned company.

b) List the Board of Directors and Board of Shareholders of your business
and all other entities/businesses your business is related to.

Indicate the names of common directors and officers between yours and
related businesses, where applicable.

Answer:

Please refer to below table for the lists of the Board of Directors and
Board of Shareholders of Yueling and its’ related business:

Zhejiang Yueling Co., Ltd.:

Name of Senior Management Current Position

Lin Xianming Chairman of the Board

Lin Xinfu Director

Zhong Xiaotou Director

Lin Ping Director

Peng Guiyun Director & General Manager

Lu Yuesong Director & The Secretary of the Board of directors

Chen Liangzhao Independent Director

Li Xiaopan Independent Director

Li Xiaolong Independent Director

Name of Shareholders Shareholding percentage

Lin Xianming 12.96%

Zhong Xiaotou 10%

Lin Wanging 10%

Lin Xinfu 10%

Lin Shenmao 10%

Lin Ping 5%

Lin Bin 5%
Other 22 nature person shareholders 7.04%
3 institutional shareholders 5%
Public shareholders 25%
Total 100%

Zhejiang Yueling Imp.& Exp. Co., Ltd.

Name Title
Lin Xianming Chairman of the Board of Directors
Lin Xinfu Director
Zhong Xiaotou Director
Lin Ping Director
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Peng Guiyun Director
Lu Yuesong Director
Chen Liangzhao Director
Li Xiaogin Director
Li Xiaolong Director

Name of Shareholders Shareholding percentage
Zhejiang Yueling Co.,Ltd. 100%

c) Are any members of your business’ (and/or all other entities your

business is related to) Board of Directors or Board of Shareholders
representatives, employees, or otherwise affiliated with the GOC (at any
level, from any agency, party, or otherwise associated entity, including
SASAC)?

If so, identify the individuals, their role on that Board and their affiliation
with the GOC.

Answer:

Yueling is a private owned company, and no member of its Board of
Directors and Board of Shareholders [Confidential].

[Confidential]
[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as
it is commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Does your business’ (and/or all other entities your business is related to)
Board of Directors or Board of Shareholders have a representative from
the Chinese Communist Party (CCP)? If so, identify their name and title
and indicate their position at the board level.

Answer:

[Confidential]
[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as
it is commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
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e) Are any members of your business’ (and/or all other entities your
business is related to) Board of Directors or Board of Shareholders
appointed, managed or recommended by the GOC? If so, identify the
government department(s) they represent.

Answer:
[Confidential]
[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

f) Indicate who owns what percentage of all shares in your business and
identify whether they are:

e an affiliate, representative, agency or otherwise representative of the
GOC;

e employees of your business;
foreign investors; or

e other (please specify).

Answer:

Please refer to the following table for the required information:

Shareholding o
Name of Shareholders percentage Position

Lin Xianming o Chairman of the Board of

12.96% Directors
Zhong Xiaotou 10% Director
Lin Wanging 10% General manager assistant
Lin Xinfu 10% Director
Lin Shenmao 10% General manager assistant
Lin Ping 5% Director
Lin Bin 5% General manager assistant
Peng Guiyun 2.25% Director
Lin Shanqiu 1.00% n/a
Li Xiaolin 0.80% n/a
Chen Hengming 0.80% n/a
Lian Kejian 0.40% n/a
Wan Shiwen 0.30% Vice-general manager
Lu Yuesong 0.25% Director
Wan Kun 0.20% Employee of Yueling
Zhuang Wenxin 0.16% Employee of Yueling
Li Qinghe 0.16% Employee of Yueling
Guo Guanghua 0.16% Employee of Yueling
Wang Shifu 0.10% n/a
Zhu Junfei 0.07% Employee of Yueling
Tong Jiancai 0.05% Employee of Yueling
Pan Zibiao 0.05% Employee of Yueling
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Ni Lejun 0.05% Employee of Yueling
Ni Feng 0.05% Employee of Yueling
Ji Senlin 0.05% Employee of Yueling
Huang Xiaoming 0.05% Employee of Yueling
Lin Bei 0.03% Employee of Yueling
Jiang Jiaojun 0.03% Employee of Yueling
Ji Linghui 0.03% Employee of Yueling
Hangzhou Lianchuang Yongyi
Chuangye Investment 2.5% n/a
Partnership.
Beijing Zhongrun Hongli o
Chuangye Investment Co., Ltd. 1.50% n/a
Zhejiang Zheshang Chuangye
Investment Management Co., 1.00% n/a
Ltd.
Public shareholders 25% - n/a
Total 100%

g) Provide the details of any significant changes in the ownership structure
of your business during the investigation period.

Answer:
[Confidential]
[Shares changes]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

h) Identify any positions within your business that are appointments or
designated to act on behalf of GOC authorities.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

i) Explain whether there are requirements in law and in practice to have
government representation at any level of your business. If there is such
a requirement, explain the role of government representatives appointed
to any level of your business.

Answer:
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According to Yueling’s knowledge, there is no such requirement in law
and in practice.

j) If your business is a publicly-traded company, what are the rules
regarding the issuance of shares by your business? Identify any stock
exchanges on which your business is listed.

Answer:

Yueling listed on the small and medium enterprise board of Shenzhen
Stock Exchange on January 6, 2014 (stocks code 002725)

k) Provide the monthly trading volume and average monthly trading price of
your listed security between 1 July 2013 to 30 June 2014.

Answer:
[Confidential]

[Stocks]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

[) Who has the ability to reward fire or discipline your business’ senior managers?

Answer:

Board of Directors has the ability to reward, to fire or discipline the
senior managers.

m) Do any of your company’s senior managers hold positions in any GOC
departments or organisations, associations or Chambers of Commerce? If so
describe the nature of these positions.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

n) Provide the names and positions of your company’s pricing committee.
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Answer:
[Confidential]
[Operating decision]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Licensing
a) Provide a copy of your business license(s).
Answer:

Please refer to the Exhibit H-1.3(a) /Confidential] Business license of
Yueling.

[Business license]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

b) Identify the GOC departments or offices responsible for issuing the
license(s).

Answer:

The business license was issued by Taizhou Administration for
Industry and Commerce.

c) Describe the procedures involved in applying for the license(s).
Answer:

In general, the procedure is that the entity submits an application form
and supporting documents which are required by the administration for
industry and commerce. Then the administration for industry and
commerce examine documents, if they met the requirements, the
administration for industry and commerce will issue the license.

d) Describe any requirements or conditions that must be met in order to
obtain the license(s).
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Answer:

Generally, the requirements that must be complied with in applying for
a business license normally include: a letter of application issued by
legal representative, certificate of a representative of shareholders or
an agent jointly appointed by shareholders, a copy of Articles of
Association, certificate for place of operation, identity of legal
representative, letter of appointment of the members of the Board and
managers, their names, identity, residence, name of the company.

e) Describe and explain any restrictions imposed on your business by the
business license(s).

Answer:
There are no restrictions imposed on Yueling by its business license

f) Describe any sanctions imposed on your business if you act outside the
scope of your business license(s).

Answer:

There are no restrictions imposed on activities that are specified and
performed by a company. In case a company wishes to expand the
scope of its business, the company simply notifies the Administration
for Industry and Commerce located at the place where the company is
registered.

g) Describe and explain any rights or benefits conferred to your business
under the license(s).

Answer:

The Business License indicates that a company is incorporated under
the relevant laws and has duly obtained “legal person” status.

h) Describe the circumstances under which your business license(s) can be
revoked, and who has the authority to revoke the license(s).

Answer:

If a company is involved in illegal activities, or goes bankrupt or it
engages in fraudulent business practices or forges documents or alters
the Business License or transfers, lends or rents the Business License,
etc. the Business License, can be revoked by the Administration for
Industry and Commerce.

Decision-making, planning and reporting
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a) Provide a description of your business’ decision-making structure in
general and in respect of aluminium products. This should identify the
persons or bodies primarily responsible for deciding:

(i) what goods are produced;

(i) how the goods are produced;

(iii) how levels of inputs such as raw materials, labour and energy
are set and secured;

(iv) how the use of your outputs, such as how your product mix is
determined; and

(v) how your business’ profit is distributed, etc., is determined.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

b) Provide a description of any GOC input into the decision-making process
respecting your manufacture, marketing and sale of aluminium products.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

c) Provide a list of all government departments/offices that are involved,
either directly or indirectly, in your manufacture, sale or purchase of
aluminium products.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
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d) List and describe all reports that must be submitted to the GOC

periodically by your company, and identify the government
department/office where each report is filed.

Answer:

[Confidential]

[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

e) Provide a copy of the last two Provincial/City Five Year Plans (including
the appendices) for the province/city in which your business is located,
whichever is applicable. The copies should be fully translated including
the appendices, along with the original Chinese version.

Answer:

Yueling has never been influenced by any government Five Year Plan.
In fact Yueling is not aware of these Five Year Plans mentioned above.

f) Does your business develop any five-year plans or similar planning
documents? If so, provide copies of these plans and advise whether
these plans have been submitted, reviewed or approved by the GOC
(including the National Development and Reform Commission).

Answer:

Yueling has no Five Year Plans.

g) Provide copies of the minutes of your Board of Directors and Board of
Shareholders meetings over the review period.

Answer:

Please refer to Exhibit H-1.4.9.1 [Confidential] for the minutes of
Yueling’s Board of Shareholders meetings over the POR.

Please refer to Exhibit H-1.4.9.2 [Confidential] for the minutes of
Yueling’s Board of Directors over the POR.

[Operating decision]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

h) Provide copies of the notes to company meetings where pricing decisions
on aluminium products have been made over the review period.

Answer:
Yueling [Confidential], so the question is not applicable.
[Operating decision]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

PART H-2 GOC MEASURES IN THE ALUMINIUM SECTOR

The information requested in this part will allow for a better understanding of the
GOC’s measures in respect of aluminium in China, in addition to your response to
each of the questions, all necessary supporting documentation is requested.

1. Are there any other GOC opinions, directives, decrees, promulgations,
measures, etc. concerning the aluminium industry/sector that were put in
place or operating during the review period?

If yes, please provide a copy of that documentation and a translation as well.
Also provide documentation concerning the GOC or any association of the
GOC’s notification of the measures concerning aluminium to your company
over the review period.

Answer:

As an aluminium road wheel producer, Yueling is not aware of GOC
opinions, directives, decrees, promulgations, measures, etc.
concerning the aluminium industry.

2. Provide information concerning the name of any GOC departments, bureaus
or agencies responsible for the administration of all GOC measures
concerning the aluminium industry in the regions, provinces or special
economic zones where your company is located.

Ensure that your response includes contact information regarding the
following areas:

e industrial policy and guidance on the aluminium industry sector;
e market entry criteria for the aluminium industry sector;
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e environmental enforcement for the aluminium industry sector;

e management of land utilization;

e the China Banking Regulatory Commission for the aluminium industry
sector;

e investigation and inspection of new aluminium expansion facilities;

e the section in the National Development and Reform Commission that is
responsible for the aluminium industry sector; and

e import licensing for aluminium and other aluminium raw materials.

Answer:

Yueling is not aware of any GOC department concerning the aluminium
industry.

Other government approvals

The below questions address the approvals that are necessary from various
GOC agencies, including the National Development and Reform
Commission, in order to continue or initiate aluminium investments.

a) Explain whether your company has undertaken an approval process
through the GOC for any aluminium or aluminium related investments in
the last 10 years.

Answer:

[Confidential]
[Investment]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

b) Explain whether any applicable investments received the necessary
approval and if so, provide documentation confirming this approval.

Answer:

Yueling [Confidential] in the aluminium industry, so the question is not
applicable.

[Investment]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
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c) If your investment was not approved, provide the reasons given for the
refusal.

Answer:

Yueling [Confidential] in the aluminium industry, so the question is not
applicable.

[Investment]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

d) Describe the process your company has to follow to obtain these
approvals.

Answer:

Yueling [Confidential] in the aluminium industry, so the question is not
applicable.

[Investment]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

e) Provide a translated copy of the application form along with the original
Chinese version.

Answer:

Yueling [Confidential] in the aluminium industry, so the question is not
applicable.

[Investment]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

f) ldentify the office that sent communication of these requirements to your
company along with the office address, contact names, phone numbers
and fax numbers.

Answer:
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The question is not applicable.
The restructure of the Aluminium Industry in China

The Commission is aware of the GOC’s guidelines for the restructuring of the
Aluminium Industry. The following questions relate to these guidelines:

a) Explain in detail if there were any directives or measures from GOC that
have been communicated to your business since the inception of these
guidelines?

Answer:

Yueling is not aware of any such directives or measures.

b) Identify the Government department, association or company official that
communicated these guidelines or any related measures to your
business.

Answer:

Yueling is not aware of any such directives or measures. This question
is not applicable.

c) ldentify the Government department, association or company and names
of officials who are responsible for the administration of these guidelines.

Answer:

Yueling is not aware of any such directives or measures. This question
is not applicable.

d) Explain in detail how has these guidelines impacted your business
investment plans. This may include reference to specific measures
considered or taken by your business. Such items may include but are
not limited to items such as project approval process, credit and loans
terms (including any preferential interest rates),the environmental issues,
discounted rate of energy and raw materials (aluminium, pre-alloyed
product etc).

Answer:

Yueling has no idea about any such directives or measures and thus
has no ideas on any possible impact the Company.

e) Explain the on-going mechanism used by the GOC to measure your
business compliance with the policy directives and/or guidelines.
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Answer:

Yueling has no idea about any such directives or measures and thus
has no ideas on any possible impact the Company.

PARTH-3 THE ARW SECTOR

The information requested in this part will assist in providing a better understanding
of the GOC measures and your business’ sales and production of ARWSs.

In addition to your narrative response to each of the questions, all necessary
supporting documentation is requested.

1. Export quotas and licensing
a) Are ARWSs sold by your company subject to any export quotas?

If so, explain why ARWs are subject to quotas and the method by which the
quotas are allocated.

Does this process involve any GOC participation in determining the selling prices
of the goods? If so, explain.

Answer:
There is not any export quota to ARW products.

b) If ARWs is not presently subject to export quotas, indicate if quotas
existed during the review period and when and why they were removed.

Answer:

The question is not applicable.

c) ldentify which GOC agency legislates and monitors any such quotas.

Answer:

The question is not applicable.

d) Has the GOC set any targets or limits regarding the quantity of ARWs
ghee;; i@u may sell on the domestic or export markets? If so, provide

Answer:

GOC has not set any targets or limits regarding the quantity of ARW for
domestic sales and export sales.
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e) Are there any export licence requirements for ARWs? If so, provide
details.
Answer:
There is no licence to ARW products.

Taxation

a) Were there any export taxes on the exports of ARWs during the review
period?

Answer:

There are no export taxes on ARW products during the investigation period.
b) What was the VAT rebate applicable to ARWs exports during the review period?
Answer:

The VAT rebate rate of 17% is applicable to ARW exports during the
investigation period.

c) Have there been any changes to the value-added tax rebate applicable to
aluminium exports in the last 5 years? If yes, provide:

i. a detailed chronological history of the value-added tax rebate
rates;
ii. products affected;
iii. the effective dates of the rate changes;
iv. fully translated copies of any GOC notices regarding these
changes, including the relevant appendices.
Answer:

There has not been any change to the VAT refund rate to aluminium
exports in the last 5 years and the rate is 0%.

d) Are you aware of any tax changes being planned that would impact the ARWs
sector?

Answer:
Yueling is not aware of any such tax changes being planned.

Sales terms
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a) ldentify the person who authorises the sales terms, prices and other
contract provisions for the sale of ARWs by your business.

Answer:

Yueling’s sales department and managements authorizes sales terms,
prices and other contract provisions for the sales of ARWs.

b) Explain how the selling prices of ARWSs by your business are determined,
including any GOC involvement in your business’ pricing decisions, and
indicate if the goods are subject to GOC direct or indirect pricing or
government guidance pricing.

Answer:

Generally, Yueling determine the price by taking into account
[Confidential]. There is no direct or indirect GOC intervention or
guidance.

[Pricing]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

c) Does your business coordinate the selling prices or supply of ARWs with
other domestic aluminium and aluminium product producers, any GOC
departments, or the China Iron and Aluminium Association? If so, provide
details.

Answer:

Yueling determine the selling and supply of ARWs by itself, and doesn’t
coordinate with other producers, GOC department or other Association.

d) Explain whether your business provides ARWs price information/data to
the GOC, other government officials or commercial/industry
organisations, including those outside of China, which report on the
aluminium sector.

Answer:

Yueling doesn’t provide ARWs price data to the GOC, other
government officials or other organisations.

e) Explain whether your business provides ARWSs price data to any other
person at the provincial, regional or special economic zone level of
government.
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Answer:

Yueling doesn’t provide ARWs price data to the any other person at any
level of government.

Industry associations

a) Is your business a member of any industry associations? If so, explain
your business’ relationship with the association/s and the involvement of
the GOC with the association/s.

Answer:

Yueling is a member of China Chamber of Commerce for Import &
Export of Machinery & Electronic Products.

The Chamber of Commerce never involves or provides any guidance
on any of Yueling’s business operation.

Yueling believes there is no involvement of the GOC with the Chamber.

Please refer to the Exhibit H-3.5 for the Certificate of Membership.

b) If your business is a member of an industry association, indicate whether
this membership is voluntary or compulsory. Explain the functions that the
association provides for your business. Explain in detail the role of the
association with respect to the directives as provided by the GOC
concerning the aluminium industry.

Answer:

Yueling’s membership is voluntary. The Chamber of Commerce plays

the role of bridge between different industries, enterprises and science

development institutions and provides a platform of communication.

Statistics submission/recording

a) Indicate if your business makes submissions' to the Chinese Bureau of
Statistics and/or any other government organisation. If yes, explain the
purpose of these submissions and the type of information submitted.

Answer:

Yueling submits [Confidential] to local Bureau of Statistics for the
purpose of statistics only.

'For example, monthly data relating to sales, production and costs.
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[Submission]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

b) Provide a recent example of a submission that has been made to the
Bureau of Statistics and/or any other government organisation. For
example, monthly data relating to sales, production and costs.

Answer:

Please refer to Exhibit H-3.6.b [Confidential] for the submission data.

[Submission]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

c) Do the organisations approve or assess your submission? If yes, provide
a detailed explanation.

Answer:

The Bureau of Statistics doesn’t approve or assess the submission.

d) Do the organisations provide feedback on your submission? If yes,
provide a detailed explanation.

Answer:

The Bureau of Statistics doesn’t provide feedback on the submission.

Manufacturing inputs

a) Is there a price difference in purchase price for raw materials (i.e. aluminium or
other raw material) between your suppliers?

Answer:

There is difference in price for raw materials between the suppliers
which caused by [Confidential].

[Material purchasing]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
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b) Is there a price difference between purchase price of raw materials from
SOEs or SIEs and non-SOEs/SIEs? Provide explanation.

Answer:

[Confidential]
[Material purchasing]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Note: Further questions regarding primary aluminium supply and pricing are
asked in Section | of this questionnaire. Your responses to these questions
are relevant to the assessment of whether a market situation exists. Ensure
responses to these questions are complete.

c) If your supplier is based outside China, what import duty rate is applied
on the raw materials (i.e. aluminium or other raw material)?

Answer:

[Confidential]

[Material purchasing]

This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

d) Does your business benefit from any concession on the purchase of any
utility services (e.g. electricity, gas,,etc) ? If so what is the rate of
concession?

Answer:

Yueling purchase utility services at market prices without any benefit
from any concession on the purchase of any utility services.

Regional differences

e) If you have production facilities in more than one region/province, are the
laws and regulations in each region the same with respect to pricing?
Provide details on any regional differences.

Answer:
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Yueling’s production facilities are located in only one province, this
question is not applicable.
ARWSs production/output during the review period
a) Is any part of your production of ARWSs subject to any national/regional
industrial policy or guidance? If so, provide details including a
background of the policy/guidance and explain any restriction imposed by
the policy/guidance.
Answer:

Yueling is not aware of any such guidance and policy.

b) To what extent are any of the policies/guidelines identified in a)
applicable to your business?

Answer:
Yueling is not aware of any such guidance and policy.

c) Where applicable, how did your business respond to the
policies/guidelines?

Answer:

This question is not applicable.

d) Provide details regarding any other restrictions (e.g., geographic/regional,
downstream, use, etc.) to the sale of ARWs that may be imposed by the
GOC.

Answer:

Yueling’s business has not been subject to any such restriction from
GOC.

Sales price during the review period

a) Explain whether your business has been subjected to any direct or
indirect price guidance or controls by the GOC during the review period,
with respect to domestic aluminium prices.

Answer:

Yueling’s business has not been subject to sales price guidance or

controls for the domestic aluminium price by the GOC during the
investigation period.



11.

PUBLIC RECORD
24

b) Explain whether your business has been subjected to any direct or
indirect price guidance or controls by the GOC during the review period,
with respect to raw material inputs (i.e. aluminium, etc.).

Answer:

Yueling’s business has not been subject to sales price guidance or
controls to raw material inputs by the GOC during the investigation
period. The price of raw material inputs is decided by market rules, i.e.
by the suppling and demanding.

c) Explain whether your business has encountered any price guidance or
controls established by regional, provincial or special economic zone
officials and/or organisations.

Answer:

Yueling’s business has not been subject to price guidance or controls

by regional, provincial or special economic zone officials and/or
organisations.

Adding capacity and/or joint ventures

a) Provide a detailed explanation with respect to the government approval process

on adding capacity and/or joint ventures in relation to your business.

Answer:

Yueling’s business has not been subject to government approval process for
adding capacity and/or entering into joint ventures in the ARW sector. This
industry is characterized by constant innovation and productivity
enhancement. It is a model of pure competition. Such matters as are

addressed in the question are independently decided by the company.

b) Does the government have the right to request modifications in the terms of
adding capacity and/or joint ventures? If yes, provide a detailed explanation.

Answer:

According to Yueling’s knowledge, the government has no such right.
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SECTION 1
COUNTERVAILING

Following the original investigation the Commission found that producers in China of
ARWs and upstream suppliers have benefited from a number of subsidies granted by the
GOC (meaning any level of government — including central, provincial, municipal, county
or any other level of government (refer to the Glossary of Terms for further information),
and that these subsidies are countervailable.

ORIGINAL INVESTIGATED PROGRAMS
In the original investigation (REP 181) conducted by the Australian Customs and Border
Protection Service (Customs and Border Protection), 56 subsidy programs were
investigated. Of those, Customs and Border Protection found that ARWs exported from
China to Australia received financial contributions in respect of the goods that conferred a
benefit under 34 programs. These were (according to their numbering from the original
investigation):

Program 1: Aluminium provided by government at less than fair market value;

Program 4: Preferential income tax for hi-tech enterprises;

Program 5: preferential tax policies for western development "Go west" strategy;

Program 6: Preferential tax policies for FIEs established in the coastal economic
open areas and in the economic and technological development zones;

Program 7: Reduced tax rate for productive FIEs scheduled to operate for a period
not less than 10 years;

Program 8: Preferential tax policies for FIE export enterprises whose annual
output value of all export products amounted to 70% or more;

Program 9: Preferential tax policies for FIEs which are technology-intensive and
knowledge-intensive;

Program 11: Preferential tax policies for FIEs in State high- or new-technology
industrial development zones, and for advanced technology enterprises invested in
and operated by FIEs;

Program 13: Preferential tax policies for enterprises transferring technology;

Program 14: Preferential tax policies for enterprises making little profit;

Program 21: Grants for encouraging the establishment of headquarters and
regional headquarters with foreign investment;
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Program 22: Preferential tax treatments for new hi-tech enterprises (NHTEs) in
special zones;

Program 29: Patent award of Guangdong Province;

Program 31: Exemption of tariff and import VAT for imported technologies and
equipment;

Program 32: 100% refund of VAT to FIEs on purchasing unused domestic
equipment with currency in China;

Program 35: Matching funds for international market development for SMEs;
Program 36: Innovative Experimental Enterprise Grant;

Program 37: Special Support Fund for non-State-owned enterprises (NSOEs);
Program 38: Venture Investment Fund for Hi-Tech Industry;

Program 39: Superstar Enterprise Grant;

Program 40:One-time awards to enterprises whose products qualify for "Well-
Known Trademarks of China" or "Famous Brands of China";

Program 41: Technology assist;
Program 42: Export subsidies;
Program 43: SME assist;

Program 44: Environmental subsidies;

Program 46: Government Incentives for the Top Taxpayer of the Year-
Qinhuangdao City;

Program 47: Financial Support from China Postdoctoral Science Foundation;
Program 48: Foreign Trade Public Service Platform Development Fund;
Program 50: Patent Application Fee Subsidy;

Program 51: Enterprise Development;

Program 53: New Product Trial Production;

Program 56: Patent Grants.

Please answer the questions within parts I-1 to I-3 in relation to these programs.
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PART I-1 PREFERENTIAL INCOME TAX PROGRAMS (PROGRAMS 4, 6, 7, 8,
9,11, 13, 14 AND 22)

1. Did your business or any company/entity related to your business receive
any benefit under the following programs during the review period (1 July
2013 to 30 June 2014):

Program 4: Preferential income tax for hi-tech enterprises;

Program 6: Preferential tax policies for FIEs established in the coastal economic
open areas and in the economic and technological development zones;

Program 7: Reduced tax rate for productive FIEs scheduled to operate for a period
not less than 10 years: "two years of exemption and three years fifty per cent
reduction”;

Program 8: Preferential tax policies for FIE export enterprises whose annual
output value of all export products amounted to 70% or more;

Program 9: Preferential tax policies for FIEs which are technology-intensive and
knowledge-intensive;

Program 11: Preferential tax policies for FIEs in State high- or new-technology
industrial development zones, and for advanced technology enterprises invested in
and operated by FIEs;

Program 13: Preferential tax policies for enterprises transferring technology;
Program 14: Preferential tax policies for enterprises making little profit;

Program 22: Preferential tax treatments for new hi-tech enterprises (NHTES) in
special zones.

Answer:
Yes, the Company enjoyed Program [Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

2. ltis our understanding that the general tax rate for enterprises in China
during the review period was 25%. Confirm whether this is correct and if not,
please identify the general tax rate for enterprises in China during the review
period.

Answer:
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Yes, the understanding is correct, general tax rate for enterprises in China
during the review period was 25%. [Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

If your business currently pays corporate income tax at a rate less than 25%
(or whatever the rate of general tax is as discussed above), or paid at a rate
less than that during the review period, please indicate whether the reduced
rate relates to any of the preferential income tax programs identified above.

Answer:

Yueling’ s income tax rate is [Confidential]
[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

If the income tax rate of less than the general rate does not relate to any of
the programs identified above, please provide an explanation for the reduced
income tax rate and answer the questions in Part I-1 above in relation to the
income tax rate reduction.

Answer:
This question is not applicable, [Confidential].

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Provide a copy, bearing the official stamp of the appropriate level of the GOC
of all

e corporate income tax acknowledgement form(s) and the income tax
return(s) that your company filed for the last three completed financial
years; and

e income tax instalment payment receipts, and all applicable income tax
forms and schedules for the last three completed financial years.
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Note: If your company did not file an income tax return in any of the tax
years indicated, provide an explanation stating the reasons why you
were exempt from filing such a return and the applicable section[s] of
the Income Tax Act under which you were exempt from doing so.

Answer:
Please see Exhibit 1-1.5.1 [Confidential], Exhibit 1-1.5.2 [Confidential] and

Exhibit 1-1.5.3 [Confidential]for income tax returns for 2011, 2012 and
2013.

Please see Exhibit1-1.5.4 [Confidential], Exhibit I-1.5.5 [Confidential] and
Exhibit I-1.5.6 /[Confidential]for income tax instalment payment receipts
for 2011, 2012 and 2013.

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

For each program that you have identified above as conferring benefit on your
entity, answer the following.

6. Provide complete details of the amount of the benefit received, including
whether it was received in total or in instalments.

Answer:

The amount of the benefit received is RMB [Confidential] during 2013 for
this program. [Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

7. Indicate which goods you produced that benefited from the program (e.g. the
program may have benefited all production or only certain products that have
undergone research and development).
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Answer:
All goods produced by Yueling benefited from the program.

Describe the application and approval procedures for obtaining a benefit
under the program.

Answer:
[Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

[Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Where applicable, provide copies of the application form or other
documentation used to apply for the program, all attachments and all
contractual agreements entered into between your business and the GOC in
relation to the program.

Answer:

[Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Outline the fees charged to, or expenses incurred by your business for
purposes of receiving the program.

Answer:
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There are no fees charged for receiving the program.

Outline the eligibility criteria your business had to meet in order to receive
benefits under this program.

Answer:
[Confidential]

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

State whether your eligibility for the program was conditional on one or more
of the following criteria:

) whether or not your business exports or has increased its exports;
) the use of domestic rather than imported inputs;

) the industry to which your business belongs; or
)

a
b
c
d) the region in which your business is located.

Answer:

The eligibility for the program was not conditional on any of above
criteria.

If the benefit was provided in relation to a specific activity or project of your
entity, please identify the activity and provide supporting documentation.

Answer:

The benefit was not related to a specific activity or project of Yueling
but only to its qualification as a [Confidential].

[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

What records does your business keep regarding each of the benefits
received under this program? Provide copies of any records kept in relation
to the program.



15.

16.

17.

PUBLIC RECORD
9
Answer:
The benefit received under this program was recorded in Yearly Income

Tax Returns. Please refer to Exhibit I-1.5.3 [Confidential] for the Income
Tax Returns 2013.

[Income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Indicate where benefits under this program can be found in your accounting
system (i.e. specify the ledgers or journals) and financial statements.

Answer:
[Confidential]
[Preferential income tax]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

To your knowledge, does the program still operate or has it been
terminated?

Answer:

To our knowledge, the program still operates.

If the program has been terminated, please provide details (when, why).
When is the last date that your business could apply for or claim benefits
under the program? When is the last date that your business could receive
benefits under the program?
Answer:
Since the program still operates, the question is not applicable.
If the program terminated has been substituted for by another program,
identify the program and answer all the questions in Part I-1 in relation to
this programme.

Answer:

Not applicable.
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For each of your last three taxation years, complete the table as described
below.

Prepare this information in the attached spreadsheet named "Income Tax
included as part of the ARWS Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

Answer:

Please see Table I-1.18 "Income Tax"/Confidential].

[Income tax]

This information is commercially sensitive. Since disclosure of such information will
harm the Company’s interests, the company submit it in an index form.
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PART I-2 GRANTS AND PREFERENTIAL POLICIES (PROGRAMS 5, 21, 29,
35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 46, 47, 48, 50, 51, 53 AND 56)

In the original investigation Customs and Border Protection determined that grants
were provided to enterprises under the following identified programs:

Program 5: "Go west" strategy;

Program 21: Grants for encouraging the establishment of headquarters and
regional headquarters with foreign investment;

Program 29: Patent award of Guangdong Province;

Program 35: Matching funds for international market development for SMEs;
Program 36: “/Innovative Experimental Enterprise Grant;

Program 37: Special Support Fund for non-State-owned enterprises (NSOESs);
Program 38:“Venture Investment Fund for Hi-Tech Industry”;

Program 39: Superstar Enterprise Grant;

Program 40:One-time awards to enterprises whose products qualify for "Well-
Known Trademarks of China" or "Famous Brands of China";

Program 41: Technology assist;
Program 42: Export subsidies;
Program 43: SME assist;

Program 44: Environmental subsidies;

Program 46: Government Incentives for the Top Taxpayer of the Year-
Qinhuangdao City;

Program 47: Financial Support from China Postdoctoral Science Foundation;
Program 48: Foreign Trade Public Service Platform Development Fund;
Program 50: Patent Application Fee Subsidy;

Program 51: Enterprise Development;

Program 53: New Product Trail Production;

Program 56: Patent Grants.
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1. Did your business or any company/entity related to your business receive
any benefit under the above programs during the period 1 July 2011 to 30
June 20147

Answer:

During the POR, Yueling received benefit of RMB [Confidential] under 4
programs listed in PART I-2. Please refer the details as follow:

SN Programme Benefit Amount SN in Exhibit I-2
(RMB)

1 [Confidential] [Confidential] [Confidential]
2 [Confidential] [Confidential] [Confidential]
3 [Confidential] [Confidential] [Confidential]
4 [Confidential] [Confidential] [Confidential]
5 [Confidential] [Confidential] [Confidential]
6 [Confidential] [Confidential] [Confidential]
7 [Confidential] [Confidential] [Confidential]

[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

2.  Did your business receive benefits under any other grant (including awards,
prizes, funds) program during the period 1 July 2011 to 30 June 20147

Answer:
[Confidential]

[Confidential] were identified from the non-operating income sub ledger
for the review period, including [Confidential]. Please refer to Exhibit |-2
[Confidential] for the details of these programs.

[Grants]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

For each program identified in your answer to 1-2.1 and |-2.2 above, answer the
following.
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Provide complete details involving the amount of the grant received,
including whether the grant was received in a lump sum or multiple

instalments.
Answer:

Please see Exhibit I-2 /Confidential] for the amount received for these
programs. The grants were given in a lump sum manner.

[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Indicate which goods you produced that benefited from the program (e.g. the
program may have benefited all production or only certain products that have
undergone research and development).

Answer:
[Confidential]
[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Describe the application and approval procedures for obtaining a benefit
under the program.

Answer:
[Confidential]
[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Where applicable, provide copies of the application form or other
documentation used to apply for the program, all attachments and all
contractual agreements entered into between your business and the GOC in

relation to the program.
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Answer:

Yueling had the application forms for [Confidential], and please refer to
Exhibit 1-2.6 [Confidential] for the required documents.

[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Ouitline the fees charged to, or expenses incurred by your business for
purposes of receiving the program.

Answer:
There are no fees charged for receiving the program.

Outline the eligibility criteria your business had to meet in order to receive
benefits under this program.

Answer:
[Confidential]
[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

State whether your eligibility for the program was conditional on one or more
of the following criteria:

a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;

c) the industry to which your business belongs; or

d) the region in which your business is located.

Answer:
[Confidential]
[Grants]
This information is not susceptible to a meaningful non-confidential summary as it is

commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.
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If the benefit was provided in relation to a specific activity or project of your
entity, please identify the activity and provide supporting documentation.
Answer:

[Confidential]

[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

What records does your business keep regarding each of the benefits
received under this program? Provide copies of any records kept in relation
to the program.

Answer:

These benefits are booked in the Non-operating income sub ledger. The
company keeps the bank slips of these grants. Please refer to Exhibit I-
2.11 [Confidential] for the copies.

[Grants]
This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s

interests, it was provided to the Service in confidence.

Indicate where benefits under this program can be found in your accounting
system (i.e., specify the ledgers or journals) and financial statements.

Answer:

The benefits under these grants can be found in the Non-operating
income sub ledger.

To your knowledge, does the program still operate or has it been
terminated?

Answer:

Yueling is not sure whether these programs still operate or has been
terminated.

If the program has been terminated, please provide details (when, why).
When is the last date that your business could apply for or claim benefits
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under the program? When is the last date that your business could receive
benefits under the program?

If the program terminated has been substituted for by another program,
identify the program and answer all the questions in Part I-1 in relation to this
programme.

Answer:

Yueling is not aware whether these programs still operate or has been
terminated, and whether these programs have been substituted by
other programs.

Identify the body responsible for administering the grant.
Answer:

Please see_Exhibit I-2 /Confidential] for the required information.
[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Identify the date of approval of the grant and the date the grant was
received.

Answer:

Please see Exhibit I-2 /Confidential] for the required information.
[Grants]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

Indicate where the grant was accounted for on your business’ financial
statements.

Answer:

The benefits under these grants can be found in the Non-operating sub
ledger.
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PART I-3 TARIFF AND VAT EXEMPTIONS ON IMPORTED MATERIALS
AND EQUIPMENTS (PROGRAMS31 AND 32)

It is our understanding that certain enterprises in China are eligible for exemption
from the payment of import duty and import VAT on imported inputs, technologies
and equipment including the following identified programs;

Program 31: Exemption of tariff and import VAT for imported technologies and
equipment;

Program 32: 100% refund of VAT to FIEs on purchasing unused domestic
equipment with currency in China.

If your business or any company/entity related to your business received benefits
under any such program during the period 1 July 2005 to 30 June 2014, please
answer the following questions.

Answer:

Yueling [Confidential] under programs in PART I-3 thus questions below
are not applicable.

[Tariff and VAT exemptions]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the Company’s
interests, it was provided to the Service in confidence.

1. Provide complete details involving the exemption of tariff and import VAT
received, for any imported technologies and equipment.

2.  Provide complete details involving the amount of the VAT refund received,
including whether the refund was received in a lump sum or multiple
instalments. Prepare this information in the attached spreadsheet named
‘VAT and Tariff’ included as part of the ARW Exporter Questionnaire —
China — accompanying spreadsheet.

3. Describe the application and approval procedures for obtaining a benefit
under these programs.

4.  Where applicable, provide copies of the application form or other
documentation used to apply for these programs, all attachments and all
contractual agreements entered into between your business and the GOC in
relation to the program.



10.

11.

12.

13.

14.
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Ouitline the fees charged to, or expenses incurred by your business for
purposes of receiving these programs.

Outline the eligibility criteria your business had to meet in order to receive
benefits under these programs.

State whether your eligibility for these programs was conditional on one or
more of the following criteria:

a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;

c) the industry to which your business belongs; or

d) the region in which your business is located.

If the benefit was provided in relation to a specific activity or project of your
entity, please identify the activity and provide supporting documentation.

What records does your business keep regarding each of the benefits
received under these programs? Provide copies of any records kept in
relation to the program.

Indicate where benefits under these programs can be found in your
accounting system (i.e., specify the ledgers or journals) and financial
statements.

To your knowledge, do these programs still operate or have they been
terminated?

If these programs have been terminated, please provide details (when, why).
When is the last date that your business could apply for or claim benefits
under the program? When is the last date that your business could receive
benefits under the program?

If any of these programs has been terminated and is being substituted for by
another program, identify the program and answer all the questions in Part |-
1 in relation to this programme.

Were the materials and/or equipment that were entitled to a refund of VAT
used in the production of the goods during the review period? If yes, provide
the following information:
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type of inputs;

cost of inputs;

quantity of inputs; and
amount of VAT refunded.

a
b
c
d

~ o~~~
~ ~— ~— ~—

Has your company received exemption from payment of or refunds of import duty
and import VAT for imported material inputs including technologies and equipment
at any time that were used in the production of the goods during the review
period? If yes, provide the following information:

(a) description of imported product;

(b) country of origin;

(c) quantity of imported product;

(d) purchase price;

(e) terms of purchase (f.0.b., c.i.f., etc);

(f) ocean freight;

(g) value for duty of imported product;

(h) regular rate of taxes and duties;

(i) concessionary rate of taxes and duties;
(j) amount of duties and taxes normally applicable;
(k) amount of duties and taxes paid;

(I) amount of duties and taxes exempt;
(m) date of importation;

(n) tariff classification number;

(o) customs entry number; and

(p) application fee.

15.  Explain if (and how) the GOC determines which imported inputs are
consumed by your business in the production of the subject goods and in
what amounts, and the amount of duty paid or payable on the inputs
(including any allowance for waste).

16. Explain how the GOC determined the percentage rate of duty exemption.

Please note that goods consumed in the production of exported goods
(inputs) include:

(a) goods incorporated into the exported goods; and
(b) energy, fuel, oil and catalysts that are used or consumed in the
production of the exported goods.

17. Provide a representative sample of copies of import entry documents (for
example: bill of entry, invoice from supplier, etc.) for each type of importation
covering duty-exempt inputs and duty-paid inputs imported for use in the
manufacturing of the subject goods.



18.

19.
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In addition to the import entry documents, you must also provide copies, if
applicable, of any applications submitted to and/or approval document
received from the GOC relating to the exemption from the payment of import
duty and import VAT on imported inputs and in relation to the VAT that is
refunded on the exportation of the subject goods.

Provide copies of reports and audits by the GOC authority responsible for
administering the duty rebate or duty drawback scheme with respect to the
verification of the importation and use of inputs and the remittance or
drawback of the related duty paid or payable.
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PART I-4 ALUMINIUM PROVIDED BY GOVERNMENT AT LESS THAN FAIR

MARKET VALUE (PROGRAM 1)

In the original investigation Customs and Border Protection considered claims that
public bodies (in the form of SOEs/ SIEs) were supplying aluminium, directly or
indirectly, to manufacturers of ARWs at less than fair value. Aluminium is defined as
all forms of aluminium, whether in pure form or alloyed.

The term SOE or SIE is defined in the glossary of this questionnaire (Appendix 1).

In relation to this program, provide the following information.

1.

Did your business or any company/entity related to your business receive
any benefit under the above program during the review period 1 July 2013
to 30 June 20147

Answer:

Yueling and its related company [Confidential] under the program in
PART I-4 during the review period.

[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Does your business purchase primary aluminium or aluminium alloy from
SOE/SIEs?

Answer:
[Confidential]
[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Provide a list, including a contact name and address, of all your suppliers of
aluminium. Indicate whether the supplier is a SOE/SIE and whether they
supply pure aluminium, aluminium alloy, or both.



Answer:
[Confidential]

[Aluminium purchase]
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This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

Please see below table for a list of aluminium alloy ingots suppliers:

Is the supplier a state-owned

SN Supplier Supplier Address enterprise (SOE) YES/NO?
1 [Confidential] [Confidential] [Confidential]
2 [Confidential] [Confidential] [Confidential]
3 [Confidential] [Confidential] [Confidential]
4 [Confidential] [Confidential] [Confidential]
[Aluminium purchase]
This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
4. Provide a listing showing the purchase price of aluminium from each supplier

during each month of the review period.

Prepare this information in the attached spreadsheet named "Aluminium
Purchases" included as part of the ARWS Exporter Questionnaire — CHINA
— accompanying spreadsheet provided alongside this questionnaire.

Please add more space for additional suppliers and aluminium categories as

required.

Answer:

Please refer to the Exhibit I-4 [Confidential] for the Aluminium Purchase

spread sheet.

[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.




PUBLIC RECORD
23

5. Did your business receive any reduction/reduced price for the purchase of
these goods/services during the review period? If so, describe the eligibility
criteria that your business had to meet in order to qualify for any reduction in
the price paid for the goods/services.

Answer:

Yueling [Confidential] in purchasing aluminium alloy ingots during the
review period.

[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

6. Provide copies of all contractual agreements that detail the obligations of the
SOE/SIE and your business with reference to the granting and receipt of the
assistance/benefits.

Answer:

There are sale/purchase contracts between our Company and
aluminium alloy suppliers, [Confidential].

[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

7. Did your business import any raw material during the review period? If yes,
please provide details of all such imports, including date, source, type,
amount and price.

Explain the reason/s for your business’ decision to purchase imported over
domestic raw materials, including the key factors affecting the decision such
as price, availability etc.

Answer:
[Confidential]
[Aluminium purchase]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.
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8. Explain the factors that determine the price of aluminium or aluminium alloy.

Answer:

Yueling believes that the cost of production as well as the demand and
supply situation on the market determines the price of aluminium alloy.
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PART I-5 ANY OTHER PROGRAMS

If the GOC, any of its agencies or any other authorised body has provided any other
benefit under any other assistance programs to your entity not previously addressed,
identify the program(s).

This may have included:

e the provision of grants, awards or prizes;

e the provision of goods or services at a reduced price (e.g. electricity, gas,
raw materials (including, for example, transport, etc ));

¢ the reduction of tax payable including income tax and VAT,
e reduction in land use fees;
e |oans from Policy Banks at below-market interest rates; or

e any other form of assistance.

Answer:

Please see Exhibit I-1.2 [Confidential] for other benefits Yueling received
during review period. In addition to that, Yueling [Confidential]. Thus
below questions are not applicable.

[Other programs]

This information is not susceptible to a meaningful non-confidential summary as it is
commercially sensitive. Since disclosure of such information will harm the
Company’s interests, it was provided to the Service in confidence.

For each program that you have identified above as conferring benefit on your
entity, answer the following.

1. Indicate which goods you produced that benefited from the program (e.g. the
program may have benefited all production or only certain products that have
undergone research and development).

2. Describe the application and approval procedures for obtaining a benefit
under the program.

3. Where applicable, provide copies of the application form or other
documentation used to apply for the program, all attachments and all
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contractual agreements entered into between your business and the GOC in
relation to the program.

. Outline the fees charged to, or expenses incurred by your business for
purposes of receiving the program.

. Outline the eligibility criteria your business had to meet in order to receive
benefits under this program.

. State whether your eligibility for the program was conditional on one or more
of the following criteria:

a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;
c) the industry to which your business belongs; or
d) the region in which your business is located.

. If the benefit was provided in relation to a specific activity or project of your
entity, please identify the activity and provide supporting documentation.

. What records does your business keep regarding each of the benefits
received under this program? Provide copies of any records kept in relation
to the program.

. Indicate where benefits under this program can be found in your accounting
system (i.e., specify the ledgers or journals) and financial statements.

10. To your knowledge, does the program still operate or has it been

terminated?

11.1f the program has been terminated, please provide details (when, why).

When is the last date that your business could apply for or claim benefits
under the program? When is the last date that your business could receive
benefits under the program?

If the program terminated has been substituted for by another program,
identify the program and answer all the questions in Part I-1 in relation to this
programme.
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