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Our presence on Barrow Island

• Barrow Island has been a producing oil field since the 1960s. Chevron 
Australia assumed operatorship from WAPET on 1 January 2000.

• Barrow Island Joint Venture (BWIJV) Participants: Chevron, Santos, 
ExxonMobil

• During the life of the field a total of ~888 wells were drilled (majority oil 
producers or water injectors), producing 336 million barrels of oil over 55 
years. 

• Since 1985 WA Oil has paid Resource Rent Royalties (RRR) of 

• In 2022 the BWIJV announced that it would end production at WA Oil in 
2025. This timing took account of factors including the maturity of the BWIJV 
fields, the age and condition of infrastructure as well as sub-surface 
considerations.

• WA Oil ceased production on 13th May, and we have moved into the 
decommissioning phase of the fields and related infrastructure.

• All remaining crude will be shipped in August 2025, marking the end of 
operations at WA Oil.
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Lease L1H – Royalty Refund Key Points
• Once active operations on Lease L1H permanently cease, BWIJV is entitled to a royalty refund for each 

royalty year in which eligible rehabilitation and well abandonment expenditure exceeds the value of the 
petroleum commodities produced in that royalty year – Lease L1H refers to this as the nett value

• BWIJV is entitled to claim that refund for four royalty years, being the royalty year in which active operations 
on Lease L1H permanently cease and each of the subsequent 3 royalty years. DEMIRS will administer the 
refund process as part of the annual royalty year calculation. 

• The royalty refund is 40% of the nett value and is payable 75:25 by the Commonwealth and the WA State 
Government

• Unlike the eligible deductions claimed by BWIJV in a standard royalty year, Lease L1H contemplates that 
eligible rehabilitation and well abandonment expenditure to permanently cease active operations on Lease 
L1H must be incurred in accordance with programmes approved in advance by the Minister for Mines and 
Petroleum.  The programme relating to royalty years 2025 and 2026 was approved by the WA State Minister 
for Mines and Petroleum on 19 December 2024.
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Approved Programme - Process and Timing

End 2024
State grants 

approval for BWIJV 
Rehabilitation and 
Well Abandonment 

Programme for 2025 
and 2026

2025 
BWIJV ceases 

active operations on 
Barrow Island – 

closure, well 
abandonment, and 

hydrocarbon 
containing 

equipment and other 
decommissioning  

activities increase in 
scale and intensity

1Q 2026
BWIJV lodges 

annual royalty return 
and refund 

statement for 2025

End 2026
State grants 

approval for BWIJV 
Rehabilitation and 
Well Abandonment 

Programme for 2027 
and 2028

1Q 2027 - 29
BWIJV lodges 
annual royalty 

returns and refund 
statements for 2026 

- 2028
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Our ref: 83-07880

Hon Madeleine King MP 
Minister for Resources 
PO Box 6022 
Parliament House  
Canberra, ACT 2600 

Dear Minister 

CHEVRON AUSTRALIA PTY LTD - BARROW ISLAND RESOURCE RENT 
ROYALTY 2024 

The Department of Energy, Mines, Industry Regulation and Safety (DEMIRS) has 
recently finalised its annual assessment of the Barrow Island Resource Rent Royalty 
(RRR) Statement for 2024, submitted by Chevron Australia Pty Ltd (Chevron). 

Full details of the 2024 assessment are held at the DEMIRS office and are available 
for perusal by the Federal Government. A copy of the royalty calculation is attached 
for your information (Attachment 1). 

Based on the information provided in the RRR Statement and tests performed by 
officers of DEMIRS, I have assessed that the final accumulated nett value yielded a 
balance of   and the royalty payable as
(see Attachment 1).  

Under the Barrow Island Royalty Variation Agreement Act 1985, I am required to serve 
a Notice of Assessment (Notice) to Chevron prior to 30 June 2025. I seek your 
approval of this assessment prior to the Notice being sent. 

Yours sincerely 

HON DAVID MICHAEL MLA 
MINISTER FOR MINES AND PETROLEUM 
1 July 2025
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ATTACHMENT 1 

Department of Energy, Mines, Industry Regulation and Safety - Summary of Royalty Calculation 
2024 – Chevron Australia Pty Ltd - Barrow Island 

 

Gross Receipts           

  
Less:  Eligible Deductions  
  
  
Nett Value for Royalty Year 2024  

  
  
Accumulated Nett Value from  
Previous Royalty Year  
  
Accumulated Nett Value for  
Royalty Year 2024  
  
  
Royalty Payable @ 40%  
of Accumulated Nett Value  
  
Less Provisional Royalty Payments  
 
March Quarter  
June Quarter  
September Quarter  
December Quarter  
Balance of Payment Due    
  
Royalty Payable   
  
Commonwealth Share (75%) of Royalty Payable  
State Share (25%) of Royalty Payable    

 

DISR - for release under FOI Document 3 - 300102

2

S 45, S 47B, S 47















 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

S 4S 45, S 47B, S 47



 

 

 

 

S 4S 45, S 47B, S 47



 

 

 

S 45, S 47B, S 47



Independent auditor’s report 
To the directors of Chevron Australia Pty Ltd 

Our opinion 
We have audited the Royalty Return for the Barrow Island Lease (the Return) of Chevron Australia Pty 
Ltd (the Company) from 1 January 2024 to 31 December 2024. In our opinion the accompanying 
Return is prepared, in all material respects, in accordance with the Basis of Preparation as described 
in the Return. 

Basis for opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the Return 
section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Independence 
We are independent of the Company in accordance with the ethical requirements of the Accounting 
Professional & Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the Return in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. 

Emphasis of matter - basis of accounting and restriction on distribution and use 
We draw attention to the Basis of Preparation as described in the Return, which describes the basis of 
accounting. The Return has been prepared to assist the Company to meet the reporting requirements 
of the Amendments of Lease of the Schedule to the Barrow Island Royalty Variation Agreement Act 
1985. As a result, the Return may not be suitable for another purpose. Our report is intended solely for 
Chevron Australia Pty Ltd and its directors and should not be distributed to or used by parties other 
than Chevron Australia Pty Ltd and its directors. Our opinion is not modified in respect of this matter. 

Responsibilities of management for the Return 
Management is responsible for the preparation and presentation of the Return in accordance with the 
Basis of Preparation as described in the Return, and for such internal control as management 
determine is necessary to enable the preparation of the Return that is free from material misstatement, 
whether due to fraud or error. 

The directors are responsible for overseeing the Company’s financial reporting process. 

DISR - for release under FOI Document 9 - 300102
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Auditor’s responsibilities for the audit of the Return 
Our objectives are to obtain reasonable assurance about whether the Return as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the Return. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the Return, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control, 

• obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control, and 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates, if any, and related disclosures made by management. 

We communicate with management regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
 
 
 
PricewaterhouseCoopers 
 

      Perth 
Partner          25 March 2025 
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Our ref: 83-04713

Mr Steven Callaghan 
General Manager - Finance 
Chevron Australia Pty Ltd 
GPO Box S1580 
PERTH WA 6845 

Dear Mr Callaghan 

BARROW ISLAND RESOURCE RENT ROYALTY - NOTICE OF ASSESSMENT 2023 

The Barrow Island lease requires me to provide an assessment of the royalty payable 
by Chevron Australia Pty Ltd (Chevron) for the year ended 31 December 2023. 

Based on the information provided in the Royalty Statement and tests performed by 
officers of the Department of Energy, Mines, Industry Regulation and Safety,  

 
  

The total provisional payments made by Chevron for 2023 totalled  
  

This assessment is subject to sub-clause 2(13) of the Barrow Island Royalty Variation 
Agreement Act 1985 as amended. 

Yours sincerely 

HON DAVID MICHAEL MLA 
MINISTER FOR MINES AND PETROLEUM 

Att. DEMIRS Summary Royalty Calculation Chevron Barrow Island 2023 

30 July 2024
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ATTACHMENT        
        
DEMIRS Summary Royalty Calculation Chevron Barrow Island 
2023  
        
       
Gross Receipts      

       
Less: Eligible Deductions     

       
       
Nett Value for Year 2023     

       
       
Accumulated Nett Value from     
Previous Royalty Year     
       
Accumulated Nett Value for     
Royalty Year 2023      
       
Royalty Payable at 40%     
of Accumulated Net Value     
       
       
Less 2023 Provisional Royalty Payments    
March Quarter      
June Quarter      
Sept Quarter      
December Quarter      
Total Royalties Provisionally Paid    

       
       
Royalty Payable      

       
Commonwealth Share (75%) of Royalty Payable    
State Share (25%) of Royalty Payable     
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Independent auditor’s report 
To the directors of Chevron Australia Pty Ltd 

Our opinion 
We have audited the Royalty Return for the Barrow Island Lease (Return) of Chevron Australia Pty Ltd 
(the Company) from 1 January 2022 to 31 December 2022. In our opinion the accompanying Return is 
prepared, in all material respects, in accordance with the Basis of Preparation as described in the 
Return. 

Basis for opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the Return 
section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Independence 
We are independent of the Company in accordance with the ethical requirements of the Accounting 
Professional & Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the Return in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. 

Emphasis of matter - basis of accounting and restriction on distribution and use 
We draw attention to the Basis of Preparation as described in the Return, which describes the basis of 
accounting. The Return has been prepared to assist the Company to meet the reporting requirements 
of the Barrow Island Royalty Variation Agreement Act 1985 (the Act). As a result, the Return may not 
be suitable for another purpose. Our report is intended solely for Chevron Australia Pty Ltd and its 
directors and should not be distributed to or used by parties other than Chevron Australia Pty Ltd and 
its directors. Our opinion is not modified in respect of this matter. 

Responsibilities of management for the Return 
Management is responsible for the preparation and presentation of the Return in accordance with the 
Basis of Preparation as described in the Return, and for such internal control as management 
determine is necessary to enable the preparation of the Return that is free from material misstatement, 
whether due to fraud or error. 

The directors are responsible for overseeing the Company’s financial reporting process. 
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Independent auditor’s report 
To the directors of Chevron Australia Pty Ltd 

Our opinion 

We have audited the Royalty Return for the Barrow Island Lease (Return) of Chevron Australia Pty Ltd 
(the Company) from 1 January 2021 to 31 December 2021. In our opinion the accompanying Return is 
prepared, in all material respects, in accordance with the Basis of Preparation as described in the 
Return. 

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s responsibilities for the audit of the Return 
section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Independence 
We are independent of the Company in accordance with the ethical requirements of the Accounting 
Professional & Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) (the Code) that are relevant to our audit of the Return in 
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code. 

Emphasis of matter - basis of accounting and restriction on distribution and use 

We draw attention to the Basis of Preparation as described in the Return, which describes the basis of 
accounting. The Return has been prepared to assist the Company to meet the reporting requirements 
of the Barrow Island Royalty Variation Agreement Act 1985 (the Act). As a result, the Return may not 
be suitable for another purpose. Our report is intended solely for Chevron Australia Pty Ltd and its 
directors and should not be distributed to or used by parties other than Chevron Australia Pty Ltd and 
its directors. Our opinion is not modified in respect of this matter. 

Responsibilities of management for the Return 

Management is responsible for the preparation and presentation of the Return in accordance with the 
Basis of Preparation as described in the Return, and for such internal control as management 
determine is necessary to enable the preparation of the Return that is free from material misstatement, 
whether due to fraud or error. 

The directors are responsible for overseeing the Company’s financial reporting process. 

DISR - for release under FOI Document 23 - 300102

1











Our ref: 83-07880

Hon Madeleine King MP 
Minister for Resources 
PO Box 6022 
Parliament House  
Canberra, ACT 2600 

Dear Minister 

CHEVRON AUSTRALIA PTY LTD - BARROW ISLAND RESOURCE RENT 
ROYALTY 2024 

The Department of Energy, Mines, Industry Regulation and Safety (DEMIRS) has 
recently finalised its annual assessment of the Barrow Island Resource Rent Royalty 
(RRR) Statement for 2024, submitted by Chevron Australia Pty Ltd (Chevron). 

Full details of the 2024 assessment are held at the DEMIRS office and are available 
for perusal by the Federal Government. A copy of the royalty calculation is attached 
for your information (Attachment 1). 

Based on the information provided in the RRR Statement and tests performed by 
officers of DEMIRS, I have assessed that the final accumulated nett value yielded a 
balance of and the 
(see Attachment 1). 

Under the Barrow Island Royalty Variation Agreement Act 1985, I am required to serve 
a Notice of Assessment (Notice) to Chevron prior to 30 June 2025. I seek your 
approval of this assessment prior to the Notice being sent. 

Yours sincerely 

HON DAVID MICHAEL MLA 
MINISTER FOR MINES AND PETROLEUM 
1 July 2025
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ATTACHMENT 1 

Department of Energy, Mines, Industry Regulation and Safety - Summary of Royalty Calculation 
2024 – Chevron Australia Pty Ltd - Barrow Island 

 

Gross Receipts        

  
Less:  Eligible Deductions  
  
  
Nett Value for Royalty Year 2024  

  
  
Accumulated Nett Value from  
Previous Royalty Year  
  
Accumulated Nett Value for  
Royalty Year 2024  
  
  
Royalty Payable @ 40%  
of Accumulated Nett Value  
  
Less Provisional Royalty Payments  
 
March Quarter  
June Quarter  
September Quarter  
December Quarter  
Balance of Payment Due    
  
Royalty Payable   
  
Commonwealth Share (75%) of Royalty Payable  
State Share (25%) of Royalty Payable    
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2  

Our presence on Barrow Island

• Barrow Island has been a producing oil field since the 1960s. Chevron
Australia assumed operatorship from WAPET on 1 January 2000.

• During the life of the field, ~888 wells on petroleum lease L1H were drilled
(majority oil producers or water injectors).

• WA Oil ceased production on 13th May 2025, and we have moved into the
decommissioning phase of the fields and related infrastructure.

• These are ageing assets with integrity challenges.

• Cessation of production was brought forward to accelerate the Plugging &
Abandonment (P&A) activities of high-risk wells to address environmental
risks.

• Flushing and cleaning of the facilities should be completed by August 2025.

• Decommissioning of the assets and remediating sites can present risks and
hazards that need to be thoughtfully managed.
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Our ref: 83-07646

The Hon Madeleine King MP 
Minister for Resources 
Minister for Northern Australia 
Minister.King@industry.gov.au 

Dear Minister 

CHEVRON AUSTRALIA – BARROW ISLAND JOINT VENTURE – CESSATION OF 
PRODUCTION ON BARROW ISLAND 

I am writing to provide an update on the status of operations at Barrow Island, following 
my previous correspondence to you in March 2025 where I advised that 
Chevron Australia Pty Ltd (Chevron), the operator of the Barrow Island Joint Venture 
(BWIJV) and lessee of Petroleum Lease No.1H (Barrow Island Lease), had provided 
the Department of Energy, Mines, Industry Regulation and Safety (DEMIRS) with 
notice that they had commenced Stage 1 of their decommissioning program.  

As I have advised previously, in accordance with clause 2A(5)(b) of the Barrow Island 
Lease, Chevron is entitled to a royalty refund, with the refund amount equal to 
40 per cent of the nett value (i.e. the value of petroleum commodities less ‘eligible 
deductions’ which includes ‘eligible rehabilitation and well abandonment expenditure’ 
as well as other deductions such as ‘eligible administration expenditure’ and ‘eligible 
operating expenditure’) in the royalty year in which the production unit ceases ‘active 
operation’ or in the subsequent three royalty years. The total amount of royalty paid 
by the BWIJV under the Barrow Island Lease is the upper limit of the total refund that 
may be payable under clause 2A(5)(b). 
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In addition, I note that representatives from DEMIRS met with officers from the royalty 
collections team within the Federal Department of Industry, Science and Resources 
on 11 March 2025, to discuss the Barrow Island operations and royalty refund 
arrangements.  
 
Both agencies have committed to continue engaging closely on the matter as 
decommissioning activities progress, as careful coordination and effective 
communication between the State and Australian Government will be required to 
ensure a unified approach to administering the royalty refund.  
 
Yours sincerely 
 
 
 
 
 
 
HON DAVID MICHAEL MLA 
MINISTER FOR MINES AND PETROLEUM 
30 June 2025
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Unlocking Australia’s $5.3 billion decommissioning opportunity

1
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